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No. 29,899 


Car bomb 
kills ten 
in South 
Lebanon 


A car bomb exploded inside Israel's 
self-declared security zone in South 
Lebanon, killing 10 and wounding 
226. 

The explosion, in the Christian- 
held port of Jounieh, north of Bei- 
rut, occurred at a checkpoint of the 
pro-lsraeli South Lebanon Army 
near Hasbaya, at the eastern edge 
of the zone. 

Security forces viewed the inci- 
dent as a suicide attack, saying the 
driver was killed after apparently 
detonating the explosioves. Page 4 

.Ulster violence 

Northern Ireland police chief Sir 
John Hermon said he knew who 
was behind the nightly bombings 
and gun attacks on the homes of po- 
lice officers in the province, refer- 
ring to them as ‘‘godfathers." Page 7 

Afghan fighting 

Hospitals in Kabul are treating 
( many cases of phosphor burns, sug- 
gesting Soviet and Afghan forces 
might be using the searing chemi- 
cal in fighting in Afgbanistan, West- 
ern diplomats said. 

Restrictions eased 

East Germany is easing restrictions 
on emigration and travel to the 
West in a move Bonn officials say 
could be tied to plans by Commun- 
ist leader Erich Honecker to visit 
West Germany this year. 

Steel chief killed 

The president of a Greek steel firm, 
Dimitri Angelopoules, was shot 
dead as he was walking to his office 
in central Athens. An extreme left 
wing group claimed responsibility. 
Page 2 

Contadora deadlock 

Latin American, nations ended 
three days of peace talks On Central 
America in deadlock because of pol- 
icy dashes between the US and 
Nicaragua. Page 6 
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Kohl trailing 

A West German opinion poll shows 
Chancellor Helmut Kohl and his 
Christian Democrats trailing far be- 
hind the opposition 10 months 
before national elections. 

Emergency ‘to end’ 

Philippine president Corazon Aqui- 
no's emergency measures abolish- 
ing parliament should end within a 
year Finance Minister Jaime 
Ongpin said. 

Libyan death toll 

Libya's army commander-in-chief 
said 56 Libyans were killed in last 
month's clashes with the US Sixth 
Fleet, the Egyptian newspaper al- 
Shaab reported. Sanctions talks. 
Page 6 

Apartheid congress 

South Africa's ruling National Par- 
ty has called a federal party con- 
gress for August to explain Govern- 
ment reforms of apartheid and to 
head off a white backlash. Concern 
at white backla sh . Page 4 

Strike ban threat 

Argentina’s Government said it 
could bar workers from staging a 
36 -hour general strike planned later 
this month to protest against Presi- 
dent Haul Alfonsin’s economic 
policies. 

Chinese shares 

People in at least five Chinese cities 
will be able to buy shares in state 
firms and write personal cheques 
for the first time, the China Daily 
said. Page 4 

Camels of mercy 

pm«l« equipped with solar- 
powered ice boxes will carry vac- 
cines to remote areas of Chad in a 
Unicef battle against child killer 
diseases. 
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Europe’s ambitious 
drive into 
semiconductors. Page 16 
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Standard 
Chartered 
shuns bid 
approach 


STANDARD CHARTERED, British- 
based international bank, rejected 
offer from Lloyds Bank, also of the 
UK, to discuss a EI.2bn (SI.76bn) 
merger, opening the possibility of a 
possible hostile bid or rival offer. 
Page 18 

WALL STREET; At 2pm the Dow 
Jones industrial average was 29.22 
higher at 1,764.73. Page 38 
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UK rates cut as 
$ falls on fears 
of action by G5 


Ministers study 
plan to broaden 
co-ordination 


BY PHILIP STEPHENS IN WASHINGTON 


BY GEORGE GRAHAM IN LONDON 


LONDON: Prices turned easier af- 
ter a high start The FT-SE 100 gave 
up 12.8 to 1,675.7 while the FT Ordi- 
nary share index was 12.8 lower at 
1,388.1 Page 38 

TOKYO: Stocks turned lower on a : 
wave of small-lot selling. The Nik- 
kei average shed 47.92 to 15,014.06. 
Page 38 

DOLLAR was weaker in nervous 
London trading, falling to DM 
2.3375 (DM 2.3935). FFr 7.4425 (FFr 
7.6175). SFr 1.975 (SFr 2.012) and 
Y180.0 (Y182.1). On Bank of Eng- 
land figures the dollar's index fell to 
119.7 from 121 A. Page 31 

STERLING rose 125 cents against 
the dollar in London to S1.47 but 
fell to DM 3.435 (DM 3.4875). FFr 
10.94 (FFr 11J025). SFr 2.9025 (SFr 
2.9325) and Y264.5 (Y26625). The 
pound's exchange rate index was 
unchanged at 76.7. Page 31 

GOLD fell 50.50 on the London bul- 
lion market to S33825 and was Sl-50 
lower in Zurich at 5340.75. Page 30 

NIGERIA plans to push for cuts in 
oil production as a means of raising 
depressed world prices when Opec 
ministers meet in Geneva next 
week Oil Minister Rilwanu I-iikman 
said. 

WEST European net imports of en- 
ergy from Soviet bloc countries 
slumped by 8.6 per cent last year af- 
ter growing almost continuously 
over the previous 11 years. 

CANADA has agreed to a parlia- 
mentary debate over the proposed 
C52.4bn ($1.8bn) takeover of Gen- 
star by Imasco, a fast foods, tobacco 
products aiul retailing group in 
Canada and the US. Page 19. 

APRICOT COMPUTERS, of the UK, 
is pulling out of the US market af- 
ter losses of about £14m (520.3m) in 
its first 14 months of operation. 

WJL SMITH & Son, British retail 
and wholesale newspaper and book- 
seller, launched an agreed C432m 
(S63m) offer for Our Price, a special- 
ist record shop chain. Men and 
Matters. Page 16; Lex, Page 18; De- 
tails, Page 19; Background, Page 24 

WAitNACO, US clothing manufac- 
turer, rejected a sweetened 5430m 
bid from a group of Los Angeles in- 
vestors and raised the stated value 
of its board's own leveraged buyout 
proposal. Page 19 

BHP, Australia’s largest company, , 
has issued writs against the Bell ' 
Resources and Adelaide Steamship 
groups alleging insider trading in , 
its shares and calling for the dispo- 
sal of their holdings. Page 21 

BAYER, the West German chemical 
concern, increased its worldwide 
pre-tax profit by 8.4 per cent to DM 
3.15bn (52.30bn) last year. Page 19. 

CHEMICAL Bank of the US will co- 
operate with Bank of China and a 
company owned by Sir Yue-Kbng 
Pao, the shipowner, in a joint ven- 
ture to provide merchant banking 
and investment consultancy ser- 
vices in Hong Kong. Page 21 


BRITISH BANKS yesterday cut 
their base lending rates to 11 per 
cent from lift per cent The cut, the 
second since last month's budget 
followed a steep drop in money- 
market interest rates in the wake of 
sterling’s strength in recent weeks. 

The dollar, meanwhile, fell sharp- 
ly oo market fears that finance 
ministers of the Group of Five (G5) 
industrial nations, gathered in 
Washington this week for the meet- 
ing of the International Monetary 
Fuad, might decide to take further 
action to bring the dollar down, as 
they have done at the last two G5 
meetings. 

The US currency fell sharply 
against the D-Mark, French franc 
and other full members of the Euro- 
pean Monetary System. It also lost 
ground against sterling and the 
yen. 

The French central h ank, mean- 
while. had to buy D-Marks again 
yesterday so that the French franc 
could remain below its new ceiling 
in the realigned EMS exchange rate 
mechanism. This helped the D- 
Mark to advance against the dollar. 
The franc ended at FFr 3.1840 
against the D-Mark, fractionally be- 
low its permitted limit 

Yesterday's reduction in British 


banks' base rates followed interest 
rate cuts in Belgium on Monday, in 
the wake of the weekend realign- 
ment of the EMS. 

In the US, Southwest Bank of St 
Louis yesterday cut its prime lend- 
ing rate by ft-point to 9 per cent, fu- 
elling speculation about a possible 
imminent cut in the US discount 
rate. 

UK interest rates remain consid- 
erably higher than those of other 
major nations, so the authorities 
appear relaxed about the effect of 
yesterday's reduction on sterling's 
value in the foreign exchange 
markets. 

Many analysts in London now ex- 
pect further interest rate reductions 
in the US and Japan, following last 
month's concerted round of dis- 
count rate cuts. Although West Ger- 
many is felt to be less likely to 
agree to another cut reductions in 
US and Japanese rates might give 
more scope for the further ft-point 
fall in UK base rates that analysts 
say is already signalled in money 
market rates. 

“If sterling stays at this level the 
UK may be able to participate in 
the next internationally co- 
ordinated cut in interest rates that 
is expected in the next few weeks,” 


said Mr Stephen Lewis, chief econo- 
mist at London stockbroker Phillips 
& Drew. 

The Bank of England's sterling 
exchange rate index opened yester- 
day at 77.0, 3 points above its level 
before the budget on March 18 
when bank base rates stood at 12ft 
per cent It fell back later to finish 
unchanged on yesterday's close at 
76.7. The pound gained lft cents to 
end at S1.47, but lost more than 5 
pfennigs to finish at DM 3.435. 

The dollar lost more than 5ft 
pfennigs to DM 2.3375, and fell 
more than 17 centimes to FFr 
7.4425. 

National Westminster was the 
first bank to announce the ft-point 
cut in its base rate. It was followed, 
with less enthusiasm, by the other 
leading commercial banks. Building 
societies, however, are not expected 
to lower their mortgage rates 

Some banks had expected to wait 
until after the rate of growth in UK 
money supply is published this af- 
ternoon before cutting rates. 

Lex, Page 18; Money markets. 
Page 31 

Irish central bank cuts rates. 
Page 3 


LEADING INDUSTRIAL nations 
are considering proposals to widen 
the scope of co-ordination of eco- 
nomic policies beyond interest and 
exchange rates to broader objec- 
tives for growth, infla tion . and 
external balances. 

In talks in Washington yesterday, 
before today’s six- monthly meeting 
of the International Monetary 
Fund's policymaking Interim Com- 
mittee, finance ministers from the 
developed nations discussed plans 
for setting a series of “objective 
indicators” for the main economies. 

The idea, drawn up by senior offi- 
cials preparing the IMF talks, is for 
the Group of Five industrial nations 
(the US, Japan, France, West Ger- 
many and Britain) to establish 
broad, medium-term objectives for 
their economies. 

Those indicators, covering nomi- 
nal and real growth rates, inflation, 
and current account balances would 
be agreed with the IMF which 
would seek to ensure that each 
country's policies were consistent 
with balanced world growth. 

Senior officials stressed, how- 
ever, that discussions on estab- 
lishing what one referred to as “a 
medium-term framework for the 
world economy” were still at an ear- 
ly stage and faced several obstacles 


before any firm agreement could be 
reached. 

The US Administration has indi- 
cated privately that it favours the 
initiative but intends to adopt a low 
profile at this week’s talks.- Japan, I 
which is under pressure, from other I 
industrial nations to expand its 
economy through a looser fiscal 
policy, has been less enthusiastic : 

Some officials in Washington are 
also sceptical as to whether finance 
ministers would be able to agree on 
anything more than the most gen- 
eralised objectives and, more im- 
portantly, would be prepared to ad- 
just their policies if they were seen 
as inconsistent 

“It could be seen as a minimalist 
approach designed to defuse calls 
for target zones for exchange 
rates,” one commented. 

Ministers and central bankers 
from the Group of Five were -meet- ' 
ing yesterday to discuss recent de- 
velopments in the foreign exchange 
markets and the prospects for 
further reductions in interest rates. 

Offi cials from several delegations 
cautioned against any dramatic 
new initiative, however, particular- 

Continued on Page 18 

Japanese economic package. 
Page 18 


Mitterrand warns Chirac 
against abuse of decrees 


SKF unit, Ovako in 
special-steel Merger 


BY DAVID HOUSEGO IN PARIS 

PRESIDENT Francois Mitterrand 
marked his distance from the right- 
wing Administration of Mr Jacques 
Chirac yesterday by warning it to 
be sparing in its use of legislation 
by decree to carry through its eco- 
nomic programme. 

In a message to the National As- 
sembly, the President recalled that 
the Socialists had carried through 
their major initiatives - nationalisa- 
tion, decentralisation and labour re- 
forms in industry - after full debate 
in the parliament He said that the 
right's use of decrees - which cut 
short debate in the Assembly - 
should also be “small in number” 
and that the enabling legislation to 
be put through parliament in the 
coming days which will allow the 
Government to proceed by decree 
should be specific. 

Mr Mitterrand made his state- 


ment an the eve of the Cabinet 
meeting that is due today to ap- 
prove the Government's use of de- 
cree to carry through its economic 
measures including denationalisa- 
tion. Thd Cabinet meeting wiU4>e 
followed by a statement of policy in 
the National Assembly by Mr Chir- 
ac, the Prime Minister, after which 
Mr Chirac will seek a vote of 
confidence. 

Among the measures which the 
Government wants approval to 
implement by decree are the lifting 
of price controls and more flexible 
labour laws to allow increased part- 
time working. 

The enabling legislation will also 
list the banks, insurance companies 
and industrial groups to be priva- 
tised. The Government will also 
seek approval to restore by decree 
the single-constituency majority 


voting in parliamentary elections. . 

Mr Chirac believes that he needs 
to legislate by decree because his 
majority of only three in the As- 
sembly may not be enough to over- 
come procedural obstacles 

According to protocol, Mr Chirac, 
his ministers and deputies stood 
throughout the reading of the Presi- 1 
dent's message by the Speaker of i 
the Assembly. 

Afterwards, Socialist deputies 
dapped while the right sat down in 
silence - a difference that reflects 
the much more overtly political role 
the presidency has assumed since 
last month’s parliamentary 
elections. 

Mr Mitterrand made no refer- 
ence, however, to the devaluation of 
the franc over the weekend, which 
has been strongly condemned by 
the former Socialist ministers. 


BY KEVIN DONE IN STOCKHOLM 

SCANDINAVIA’S two leading spe- ] 
dal- steel' producers, Ovako of Bn- < 
land and Sweden's loss-making 1 
SKF Steel, subsidiary of SlCF. the 
world's largest bearing? manufac- 
turer, are to merge. 

The new group -to be named Ov- - , 
ako Steel - will become the biggest 
special steel producer in Europe. : 
challenging its main rivals in West ; 
Germany. Trance and the UK. 

It will have annual sales .of SKr 
5.5bn (5733m), a workforce of 7,000 1 
and an annual production of .about i 
12m tonnes of steeL - < 

The new co mpany will be owned ] 
50 per cent by SKF, 25 per cent by 1 
Wartsila. the Finnish shipbuilding 
group,20percentbyFlskars,aFm- \ 
nish conglomerate operating in con- : 
sumer goods, electronics, farming : 
and forestry, and 5 per cent by 
Union Bank of Finland. 1 

Ovako Steel will be registered in 1 
Sweden and will have its headquar- 
ters in Stockholm. Mr Mauri tz Sah- 


lin, SKF managing director, will be 
chairman of tfae boaxtt anti Mr Mat- 
ti Sundberg, recently appointed 
head of Ovako. will become manag- 
ing director. Mr KarFDavid Suhd- 
berg, managing director of SKF. 
Steel is to lea ve the company. - 
Ovako. and .'SKF both, said the 
merger represented “an important 
part in the ifostred resrtruetilring of 
the Nordic stedindustry. 

"Combining the resources of Ova- ! 
koand SKF steel means a strength- j 
ening of Nordic competitiveness 
during the transitional “period now 
prevailing in Europe’s steel indus- 
try as a whole," they said. 

The new concern will be the 
world's leading company in bearing 
steel thanks largely to to ng-term 
supply contracts with SKF. 

Ovako Steel’s metallurgical ca- 
pacity will ensure the supply of bil- 
lets 'for the new group's roiling 

Continued on Page 18 


Reagan and 
Dobrynin 
prepare 
way for 
summit 

By Reginald Dale, 
in Washington 

MR GEORGE SHULTZ, the US 
Secretary of State; and Mr Eduard 
Shevardnadze^ the. Soviet Foreign 
Minister, are to meet in Washing- 
ton in the middle of next month to 
prepare the next superpower sum- 
mit, to be held in the US, Mr Shultz 
announced yesterday^ . 

The agreement reached at a 75- 
minute meeting between ‘President 
Ronald Reagan and Mr .Anatoly Do- 
brynin, the departing Soviet ambas- 
sador to the US, improved the likeli- 
hood of the summit being held .this 
year, as provision ally, arranged at 
the first superpower meeting in 
Geneva-last November. . 

Mr Shultz told a news conference 
that while no date had been set, he 
thought both sides would like the 
summit to take place this year. The 
decision .to go ahead with prepara- 
tions at minis terial level makes the 
summit more likely after several 
months in which Washington was 
becoming irritated with Moscow's 
reluctance to set a date. 

Mr Shuitz said there had been 
“increasing strain" in some areas of 
US-Soviet relations since the Gen- 
eva summit. “Things haven't gone 
as welT as either side would like," he 
said. Yesterdays talks, however, 

. had been constructive and had 
“advanced matters.” 

Although Mr Shultz yesterday re- 
peated Washington's preference for 
a summit in June or July, it ap- 
peared likely the dale would be lat- 
er in the year. Mr Shultz said he 
had wanted to start the summit pre- 
parations with Mr Shevardnadze 
much earlier than the mid-May 
talks that have now been planned. 

A lot of preparation would be nec- 
essary tq ensure the kind of suc- 
cessful summit that both, sides 
wantes. -While he would not rule out 
a June.- or July date, Washington 
doubted the preparations could be 
completed by liteii. ; . 

" Moscow has tentatively suggest- 
Hed-September, a time that Washing- 
ton says is inconvenient because of 
campaigning for the US mid-term 
Congressional elections in early No- 
vember. Mr Reagan indicated that, 
if he cannot meet Mr Mikhail Gorb- 
achev; the Soviet leader, in the 
summer, he: would prefer Novem- 
ber or December, after the elec- 
tions. . . 

Mr Shultz discounted reports that 
Mr Gorbachev was insisting on 
progress in. tee Geneva arms con- 
trol talks before agreeing to a sum- 
mit date. Mr Dobrynin emphasised 
that Moscow- -was not setting any 

Continued on Page 18 


Nixdorf shows profits up 43%, 
acts to maintain independence 


BY JOHN DAVIES IN FRANKFURT 


NIXDORF COMPUTER, the West 
German data processing company, 
is taking steps to demonstrate its 
determination to preserve its inde- 
pendence after the recent death of 
Mr Heinz Nixdorf, its founder. 

It has also announced a 43 per 
cent rise in net profit to DM 172m 
(S72m) last year and an increase in 
dividend to DM 10 per share from 
DM 9 in 1984. 

Mr Klaus Loft, the new chief ex- 
ecutive, said yesterday that the 
company was laying the ground- 
work to bolster its already strong fi- 
nancial position through possible 
equity and bond issues at an un- 
specified time in tee future. The 
shareholders' meeting in June 
would be asked to authorise rights 
issues to raise about DM Ibn in 
cash, and bond issues with war- 
rants to raise up to DM 500m, he 
said. 

In addition, Mr Nixdorfs voting 
shares - the large majority stake 
which is the key to control of the 
company - are going into two spe- 
cially created charitable founda- 
tions under the terms of his will. Mr 
Luft said yesterday teat control of 
these foundations would be “close 


to the company and close to the 
family," 

Other members of Mr Nixdorfs 
family already own the remaining 
voting shares, totalling a little more 
than 25 per cent of the voting capi- 
tal - enough to block certain corpo- 
rate decisions under West German 
law. 

Mr Luft said that these shares 
had been “for years” in a family 
portfolio management company. 
Outside investors own only stock 
exchange registered non-voting 
preference shares. These closed 
yesterday in Frankfurt up DM 1 at 
DM 634, after a DM II advance on 
Monday. 

Mr Luft indicated that these mea- 
sures ensured that the company 
would continue to go its own inde- 
pendent way. He dismissed recent 
speculation about a takeover of the 
company or about any form of co- 
operation amounting to “leaning □□ 
others." 

There has been some speculation 
in recent months - and especially 
just after Mr Nixdorf died - that the 
company might co-operate closely 
with or even be taken over by a 
large group such as Philips, the 


Dutch electrical concern, or Robert j 
Bosch, the West German motor ; 
components and electronic concern. 

But even before yesterday’s as- 
surances, Nixdorf executives firmly 
denied such reports. They have 
been at pains to stress the continui- 
ty at Nixdorf, pointing out how the 
founder moved step by step over 
the last 20 years to ensure that the 
operation would grow and survive 
him. 

The two foundations which will 
control Mr Nixdorfs share stake in 
the company are expected to fond a 
range of cultural, community and 
research activities. One of the foun- 
dations was formed some time ago ; 
in Munich. | 

The company's finances were ba- ; 
sically stronger than in West Ger- ' 
man companies in general Mr Luft | 
said. The formal capital-raising au- . 
thority being sought from sharehol- 
ders was only a “precautionary” ar- j 
rangement 

Nixdorfs aim was to continue to 1 
grow faster than tee data process - 1 
ing sector in general. Worldwide ! 
sales revenue rose 20 per cent to 

Continued on Page 18 


t 



statistics for the 
year to 1st April. 


Position and 





CONTENTS 


Europe . . ._ 

Companies 19, 20 

America 6 

Companies ....... 19, 20 

Overseas -4 

Companies 21 

World Trade 6 

Britain 7, 8, 10 

Companies 24-26 

Agriculture 3® 

Appointments « 

Arts - Reviews 14 

- World Guide 34 

Commercial Law 27 

Commodities * 

Crossword ** 


Currencies 31 

Editorial comment 16 

Eurobonds 22 

Euro-options 34 

Financial Futures 31 

Gold 30 

Inti Capital Markets.... 22 

Letters 17 

Lex 18 

Management 12 

Market Monitors 38 

Menand Matters .............. 16 

Money Markets ............... 31 

Raw materials 30 

Stock markets -Bourses .... 33,38 
-Wall Street . 35-38 
-London,. 32-35,38 

Technology 23 

Unit Trusts 27-29 

Weather 18 


Algeria: facing moment of 
truth 4 

Malaysia: tourism plays a 
bigger role * 6 

Management: impact of 

automated architecture . . 12 

Editorial comment: IMF 
summit; UK education 16 

Europe: industrial co-opera- 
tion takes new form 16 


EEC:- reform needed in farm 
policy 17 

UK; important test for politi- 
cal parties 17 

Lex: United Provident; Unit- 
ed Imperial; W. H. Smith 18 

Technology: giving robots a 
helping hand 23 

South Korea: 

Survey Section III 


a 

E 

o 


Trust 

. 

increase 

invalue 

total number 
in sector 

European 

+ 89.7 

4th 

30 

International 

+60.3 

1st 

95 

Pacific 

+ 50.7 

1st 

43 

Japan 

+49.5 

6 th 

41 

Special Situations 

+46.9 

4th 

95 

Income & Growth 

+43.0 

1st 

87 

U.K. Growth 

+32.8 

22nd 

111 

Practical 

+20.0 

3rd 

7 

America 

+18.2 

Hth 

91 

High Income 

+17.4 

16th 

17 


Planned Savings, offer to bid, income reinvested, 1A86. 
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EUROPEAN NEWS 


Anthony Moreton details how the US is trying to tighten the textiles screw without imperilling the general accord 

tVaehinotnn treads a fiahfrnne between G att and the MFA 


MK CHARLES CARLISLE, the 
chief US textiles negotiator, flew 
back to Washington from 
Geneva last Saturday after the 
latest round of talks over the 
future of the Multi-Fibre 
Arrangement (MFA). knowing 
he had it in his power not just 
to make or break the world 
textile accord but also tbe power 
to break the new Gate round of 
trade talks. 

The MFA. -which governs a 
large part of world trade in 
textiles and clothing, runs out 
an July 31. Delegates from some 
60 countries are now holding 
meetings under the chairman- 
ship of Mr Arthur Dunkel, 
director general of Gatt (the 
General Agreement on Tariffs 
and Trade) in what is becoming 
an increasingly frenetic search 
to find common ground for an 
extension. 

Simultaneously, Mr Dunkel is 
conducting preliminary talks on 
the new Gatt round. He would 
like these to be completed by 
Julv 15 . 

The US wants a new Gatt 
round badly. President Ronald 
Reagan has committed himself 
to it and it would suit the 
country as a whole. But almost 
every time Mr Carlisle returns 
to Geneva he has new demands 
on textiles to put before the 
delegates. 

The MFA, introduced in 1974, 


is the major derogation from 
Gatt's free-trade stance since it 
allows the main Western 
importers to regulate trade. The 
future of the MFA should, in 
theory, be settled before the 
preparatory talks on tbe next 
Gatt round are completed. 

On the flight back to 
Washington Mr Carlisle and his 
advisers must have agonised 
over -how far they could go in 
tightening the screw over tex- 
tile and clothing imports with- 
out imperilling the Gatt round. 

The US has become increas- 
ingly protectionist in the past 18 
months, especially in textiles. 
Faced with a mounting import 
bill — the trade imbalance in 
textiles and clothing shot up 
from S5.65bn (£3ff9bn) in 1980 
to $15.1bn (f 10.41bn) last year 
— Congress called for severe 
restrictions to be placed on its 
leading suppliers, all from the 
Far East with the exception of 
Brazil and all from the Third 
World with the exception of 
Japan. 

President Reagan eventually 
vetoed a highly pro tectionis t 
bill in Congress but its backing 
was so strong that its supporters 
have put it on bold. They are 
bringing it back to Congress on 
August 6. a week after the MFA 
is signed, and threatening to 
have soother attempt at over- 
throwing the veto. 


Last week in Geneva Mr 
Carlisle had to try the impos- 
sible. He had to talk sufficiently 
tough on the MFA to placate 
the industry back home ■ — a 
strong party of whom had 
travelled to Geneva with him 
to stiffen his resolve — and yet 


TEXTILE AND CLOTHING 
IMPORTS 
(£b) 

US EEC (10) 

1978 

SJB7 

5.12 

1979 

5.99 

632 

1980 

6S7 

7J4 

1981 

7.77 

SB 5 

1982 

8.07 

8.67 

1983 

9.48 

904 

7984 

13J7 

70.79 

1985 

14.71 

na 

Source: US Deal, of Commerce. 
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not endanger the wider Gatt 
talks. 


“The US has become the bad 
boy of these negotiations,” said 
Mr Filipe JaramiUo, respected 
head of the Colombian delega- 
tion and spokesman of the low- 
cost producer nations. 

"Four years ago. when the 
MFA was last being renegoti- 
ated, the EEC was the bad bov. 
This time we can see light 
at the end of tea EEC tunnel. 
It is the US that worries us. 11 

An official of Gatt itself 
added: "Everyone is getting 
very worried. We have no better 


idea now than last December 
what the US really wants. They 
are threatening the whole Gatt 
timetable.” 

The position is particularly 
worrying because this year the 
US has suggested that the MFA 
should be extended in some 
areas. In particular, it wants 
silk and ramie, a flax-like sub- 
stance, included for the first 
time. 

Silk is of little Importance, 
except in principle, because the 
amounts entering world trade 
are so small. Ramie is quite 
different It is increasingly 

being incorporated into blends 
used for sweaters, an important 
garment in US trade with the 
low-cost producers. 

Mr Carlisle has also increas- 
ingly emphasised "the need for 
orderly growth and the ability 
to prevent destabilising import 
increases.” He has told the 
Third World, as has the Euro- 
pean Commission, to open its 
markets to Western exports. 

He pointed out that in tbe 
six months from last September 
to February 1986 US imports 
rose by 28 per cent, more than 
in the whole of 19SL "Con- 
tinued import growth of this 
magnitude is not acceptable,” 
he said. 

The problem is that “ orderly 
growth” is synonymous with 
"protectionism” to the low- 


cost producers. Gatt also points 
out that US imports are no 
different in scale from those. of 
tbe EEC, since tbe two markets 
are of comparable scale, and 
that tbe big rise in the past two 
or three years has been due to 
the strength of the dollar 
rather than unfair trading. 

The US, it is claimed, man- 
aged to hold bade imports 
much longer than the Euro- 
peans did and so should seek 
solutions within the manage- 
ment of its own economy. 

Tbe low-cost producers, in 
fact have made considerable 
concessions to the demands of 
the West. They have conceded 
there should be another MFA 
after July whereas a year ago 
they were calling for its imme- 
diate abolition. 

They have also accepted, 
a 1 be lit grudgingly, that the ex- 
tension should be for a further 
four or five years. They know, 
though they do not like it. that 
their ability to export will con- 
tinue to be regulated tightly. 

Now, on top of all this, they 
are being told by the US that 
they will have to widen the 
scope of the MFA to take into 
accont other fibres. It is hardly 
surprising that the EEC’s gentle 
essay in liberalism seems much 
more attractive. 

The EEC has suggested that, 
while the rate of growth of im- 


ports from the suppliers as a 
whole should remain low. 
quotas should be redistributed 
so that the "dominant* sup- 
pliers— Hong ' Kong, South 
Korea, Taiwan and Macao— 
would stand still,, while tee 
“poorer” countries like Bang- 
ladesh. Pakistan and Sri Lanka 
should have- greater access to 
Western markets. . 

- Some relaxation - of tbe 
regulatory system is suggested 
so teat children’s clothes and 
those which do .not. cause much 
aggravation in Europe might 
gain easier access. 

Tbe EEC also calls for quotas 
to be dropped where they are 
not fully taken up. * 

These proposals might not 
set fireworks alight in tee 
Third World hut at least they 
are seen as steps in the right 
direction. There is a feeling In' 
Geneva that the EEC and the 
suppliers can do business. . . 

Not so with the US. Mrs - 
Edna Havana gh, Dutch presi- 
dent of tee free-trade-inclined 
Foreign Trade Association, put 
her finger on the nub of the • 
matter when she said not only . 
teat tee MFA must "expire 
irrevocably after another four, 
or at most five, years” but that 
“unless we commit ourselves , to 
this (termination date) we will 
never come out of this protec- 
tionist system.” 
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Mr -Arthur Dunkel , Galt’s dir- 
ector general. Is overseeing 
attempts to agree an exten- 
sion to the !i mufti-fibre 
arrangement -.. 
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UB’s offer for Imperial. 


Latest prices: 


Debt talks 


open in 
Poland 


By Christopher Bobinskt 
In Warsaw ■' 




Imperial’s share price. 


351 - Op 


UB’s best and final offer. 


360 - 9 p 


UBfe offer higher by: 


+ 


9 * 9 p 


Based on market prices at 3.30pm on Tuesday, 8th April 1986. 




Final acceptances for the UB offer must be received by 3pmFriday, 11th April 1986? 

United Imperial 


THE WU»E OF UBS OFFER DEFENDS ON ITS SHAPE PRICE THE ABOVE OFFER VAIUE SFOR US'S 0FDIN4RV SHARE ALTERNATIVE AND TAKES ACCOUNT CF AN ESTIMATE Si BCTC & PUMAW AND WOOD MACKENZIE & CO UNITED. BROKERS ID UEL OF THE WLUE Of THE NEW UB 

CONvERUBLE PREFERRED SHARES. THE VALUE Of THE CONVERTIBLE PREFERRED SHARES IS ESTIMATED BECAUSE JhEV WILL ONLY K U5I&Q IN IHE EVENT Of THE OFFER BECOMING UNCONEATiCNAL. 


•UNLESS THE OFFER HAS BECOME UNCONOTIQNAUS IQ ACCEPTANCES. 


WESTERN COMMERCIAL 
bankers arrived, here yester- 
day foe a key round of debt 
talks, as the government 
spokesman confirmed that Mr 
Marian. Orzechowski, the 
Polish Foreign Minister, 
would not be visiting London 
thi* month because Prime 
Minister Margaret Thatcher 
refused to receive him. 

The debt talks tocos on 
rescheduling of aH, or part, 
of tbe capita repay- 

ments due to Western banks 

- this- year. - 

Tbe banks have offered to 
take delayed repnpnait 
75 per cent of this sum. While 
Poland,, short of hard cur- 
rency and -has substantial 
debt obligations to Western 
governments. Is 'tedding for 
a KH> per cent . rescbedniiDg: 

- - Mr Jerry Urban, fire Gov- 
ernment spokesman, said tbe 
visit by Mr. ORcebewskT 
would not go ahead' os' 
.planned op AprfL,28 b e c ause 
of the British Governments 
attempts!* link ttca tfsblah 
.programme - to “internal 
developments **" in Poland and 
Its failure to~ observe “the 
principle of reciprocity.*’ - 

•- - Last year in Warsaw -Sir 
Geoffrey Howe, the. UK 
Foreign . Secretary, saw 
General Wojctech Jarnxehki, 
then the Polish Premier, Mr 
Urban said, hinting heavily 
that the failure to arrange a 
comparable meeting with the 
British head of government 
for tbe Polish minister caused 
the postponement - 

Mr Oraechowskl would have 
been the first Polish minister 
to visit Britain since the: 1981 
martial law. The tact that Mr 
Orzechowski IS due this week 
to see Chancellor Helmut 
Kohl in Bonn and that 
General - - Jarnadskl hinsdf 
recently "• saw . . President 
Francois Mitterrand hi Paris 
underscores that Warsaw’s 
relations with the UK remain 
somewhat cooler . than . with 
some other west European 
governments. ■ . . 

-West' Germany, and France 
are. among the ’ handful of 
governments which have 
resumed official trade credit 
to Poland while Britain has 
not. 

Yesterday, too, the Polish 
authorities signalled - a ■ 
wanting to the Solidarity 
opposition, not to ■ organise 
demonstrations on May Bay 
by having Mr Henryk WuJec, 
an activist, sentenced in 
absentia to three months: in 
prison for taking, part -in . a. 
similar demonstration - last 

May. 


Businessman ; 
shot la Athens 


By Andrian* lerodSaconou h." 

Athens 

NOVEMBER 17, a shadowy 
terrorist group. credited -witltj 
a series of political assassin*-. 
nous in Greece since IS7S " 
including . those of. : two 1 
-American - diplomats^ claimed 
responsibility yesterday for 
tte ratal shooting of Mr. 
Dimitris AngetopooJbs, * 7 ®. 
year-old Greek industrialist* 
in central Athens. • : ' ’ . 

The victim, one of the older 
members of Greece’s indus- 
trial establishment, was the:, 
.founder and a family -‘owner 
of tbe -Iron andsteriflrnr 
HalyvourgUti,- listed among 
the country's ...tap - 20' enter- 
prises in tends of total assets. 
The company made news In. 
1984 when' it', was: 'fined.. 
Dr tJSbn (ffilip). >y .the. 
Socialist- Government for the 
alleged Cfegal/export of 
foreign exchange, ..* "ease 
which generated, accusations 
of. a witch hunt against 
private •_ enterprise- from 
Greek businessmen. •- 
- Nr Angelopoulos died In ' 
hospital after, being shot. in 
the chest and abdomen; • 
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Spain tops 
budget 
deficit: goal 
by 10% 


By D*vW White In Madrid 
SPAIN’S CENTRAL admin*. 

Stratton - overran '. its target 
budget deficit last year by about 
10 per cent, according to figures 
released by Mr Carlos Solchaga’ 
tee Finance Minister. - ; - - 

The sborffailof Pta I342bn 
(£7.46fan) marks, a .setback for 
the Socialist Government’s , aim : 
of. achieving A progressive 
reduction in the budget* burden. 

After ' coming down front 
around -6 . per .cent of 1 Spain’s 
gross domestic: product when 
tee Socialists too k office in 1882 
to 5 per cent in 1984, the deficit 
moved' back. up. to 5J 5 per cent 
of gross domestic product last 
year. 'However, Mr Solchaga 
said he was still aiming to. cut 
the deficit burden to 4A per 
cent this year. : 

- Tbe 1985 results, which in- 
clude social security transfers 
but' . - : exclude . autonomous 
regional governments, showed * 
29 per cent increase in tee total . 
shortfall. from tee 1984 level of 
Pta L269bn. The Government 
had' set out to keep the 1985 
deficit just under Pta L500bn_ . 

The main reasons behind tbe . 
slippage Were a sharp, rise in 
tbe deficit of tee social security 
system, which the. state has. to 
cover,, and cuts in income ter 
rates, wh ich th e terrenmefti. 
made last spring to try to revive 
a sittggish domestic economy. 
The social security shortfall 
multiplied more --than fivefold hi 
Pta U5bn, while tee loss in tax 
receipts was put at Pta UMbo. : 

Ur Solchaga said the social 
security figures demonstrated 
the necessity of the recent con- 
troversial reform ef tbe ata^e 
pension system. r . 


Solution seen 
for Basque 
terrorism . 


. By Oar Madrid GOrmpondmt 

THE PROBLEM erf separatist 
violence in the Spanite Basque 
country bears numerous paints 
of resemblance with Northern 
Ireland — including ' mfett) or 
which have been made hr tee 
h andling - of terrorism— hut 
offers much greater hope nf -a 
political solution. - . 

This is the main gist of a 
report' on Basque terrorism 
commissioned by . the Basque 
autonomous government from a 
group, ofEuropean expert*. ; 

Changes in policing and legal, 
practices ana measures to 
stinmlAte the regkm’s economy 

ft jpiw high MMiiigHy rnmniis. 

sion’r recommendations. But it 
concludes - that, 'with V Spain’s 
constitution' mod the region's 


i 

i 


self-government statute, a politi- 
cal structure- already exists lor 
solving the problem. 

The stricter . na tionalist 
origins of £ta terrorism provide 
closer' parallels with' Northern 
Ireland than with Ideologicrily- 
motiyated .movements in other w 
European countries. -. But the 
commission emphasises . the 
lack of an teternal social or 
reSpnis. conflict in', contrast 
wite Northern Ireland, and tee 
absence of- foreign sources of 
support such as the IRA has in 
the US. 

- . The report; which tbe Basque 
authorities hope will provide a. 
basis for. working together 
wite Madrid, is the result of 
nine months* work by the; fire- 
man, xnuIti-discipQne: commis* 
sion headed by Sir CHve Bose, 
a fanner -British diplomat. 

It is bared on discussions 
with all aides involved Ju the 
issue except Eta. the under- 
ground . separatist organisation, 
which declined to'- meet the 
commission. The report, copies 
of which were sent last w«» » 
to .Mr Felipe.. ,GteriaJ ft*, tee T 

Prime Minister, and other mem- 
bers of the Madrid Govenimeet, 
was to have been kept confiden- 
tial. However, the Basque gov- 
ernment decided' to release the 
full text in order to avoid bemg 
accused of concealing -puts o£ 

Ite conclusions. 

* More than 200 pages long, its 

5l proposals conclude with, tee 
recommendation that negotia- 
tion 'should “never” be ..ex- 
cluded as. a political option. ; It 
is unclear how this is .to « 
interpreted in. -the light 01 
Madrid's . refusal to negotiate 
with ^Eta on political claims. . . 
However* the ; repo!rtl says «re- 

vfaere that- it is essential to i, - 
persttade proponents of violence * 

that : there !«' no possibility nt 
their achieving independence-^- 
.. The key. pnmnsals refer -to 
courts and the- police. The re- 
port 'says theLnamtag of judges 

in the region should be* the 
preserve of the'Basque authori- 
ties and tint terrorist suspects 
should -be tried-ta tbe region 
and- not, -taken to Madrid. 
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deals blow to 
Italian exports 


Finance casts shadow over EEC research plans 


»Y PAUL CHB5SUGHT IN LUXEMBOURG 


.. BY JAMES BUXTON IN ROME 

'ITALIAN WINE exports to 

are effectively 
clocked while Italian authorities 
work out certification . • pro* 
<*dures, according to Mr Frans 
.Andriessen, the EEC Agricul- 
ture Commissi oner. 

'■ Speaking in Brussels jester* 
_<lay he said there was no reason 
. at the moment for the European 

‘Commission to take any action 
on the Italian wine scandal. He 
;said the sales of wine was a 
matter for Italy to deal with, 
although the EEC stood ready 
"to help -if necessary. 

^ Mr Andriessen spoke as Mr 
■ £UPP« , Maria Pandofl, the 
Italian Minister of Agriculture, 
.(yesterday visited his opposite 
□umbers In Bonn and Paris in 

• ^an effort to reassure them that 
Jitaly had the -scandal of 
poisoned wine tender control. 

Moreover, a senior . Italian 
: Ministry of Agriculture official 
-denied in Brussels that the ex- 
port of wine was being held up 
by Italy. The certification pro- 
cedure was already working. 
These certificates are meant to 
ensure that wine exported does . 
not exceed the legal quantity of 
methyl alcohoL The new rules 
which came into force last week 
are expected to take a few days 
-to become effective. 

* Reports from the big Italian 
.wine exporters suggest that 
very small amounts of wine 
are being exported after obtain- 
ing the certificates, which are 
Issued by laboratories approved 
.by the Ministry of Agriculture. 
'But they said that exports are 
far below normal Other wine- 
makers have spoken of export 


orders being cancelled. 

About 20 people are believed 
to have died . from, drinking 
wiqe containing an excessive 
amount of methyl alcohol, and 
people are still being taken ill 
in many parts of Italy, not just 
in the north, where the scandal 
broke. The adulterated wine 
can also esnse blindness. 

The authorities believe, 
however, that the worst should 
soon be over -since they have 
identified and closed- down four 
centres vbieh were producing 
wine towfaleh dangerous quan- 
tities of the chemical had been 
added. 

But, despite .the official 
optimism, the Italian wine 
industry is -in despair at what 
-it sees as the imm en se damage 
done to the image of Italian 
wine in Europe, not least in 
Italy- itself, - Politicians are 
extremely conscious of the 
severe blow that Italy’s inter- 
‘ national reputation has suffered. 

There is general nervousness, 
about drinking any wine, 
despite the relatively small 
quantities that have been 
adulterated. Yesterday, in a 
smart restaurant in the centre ' 
of Rome, the majority of lunch- 
time customers were avoiding! 
wine. 

Mr Pandolfi wants to convince 
the agriculture ministers in 
West Germany and Prance, the 
two biggest markets for Italian 
wine, that the authorities are 
taking the necessary precautions 
on exports. In the year to last 
August Italy . exported 18 m 
hectolitres of wine valued at 
U500tra «625m). 


THE EUROPEAN Community 
will not seek to bridge what is 
perceived as a growing research 
and technology- g*P between it. 
on one ride, and - Japan and the 
US on the other, simply by 
throwing money at the problem. 

Discussions among research 
ministers in Laxaabotzig yester- 
day on guidelines : for Com- 
munity research and develop- 
ment programmes to .run 
between 1987 .and 1391 showed 
a general insalenee .that there 
should be value for money. 

Ministers had their first look 
at guidelines prepared by the 
European Commission. Their 
aim was: to mark out research 
priorities.- but they found it 
difficult to escape from the 
.question -of finance. 

The Commission has sug- 
gested Ecu . 8bn <£5-8Sbn) of 


spending on Community pro- 
grammes for the five years with 
a 15 per cent reserve on top of 
that to provide flexibility. 

That amount of money will 
not be available, say the French 
British and West Germans. The 
three big powers want each pro- 
gramme to he justified in terms 
of the value it brings: potential 
users must be identified; the 
impact on industrial competi- 
tiveness must be assessed. 

. "I hope we can avoid a situa- 
tion where the Commission 
plucks a figure from the sky. We 
suggest halving it and bargain- 
ing ensues without focusing on 
the central issue of relevance.’’ 
said Mr Geoffrey Pattie. the UK 
Minister for Information tech- 
nology. 

But the relative rore of Com- 
munity research programmes is 
less in France, West Germany 


and the UK than ii :S :n the 
smaller or more impoverished 
EEC countries. And there are 
countries like Italy which will 
agree with what the Commission 
proposes because, somehow, that 
is ’■ European.” 

The big powers are starting 
from a different philosophical 
position from the Commi^.icn 
and the small powers. By say- 
ing. "justify il-ey are de- 
manding an approach from the 
bolt on: up, while the Commis- 
sion, looking at the macroecon- 
omic position is starting from 
the top and working downwards 
la the specific programmes. 

However, the budgetary side 
of the question :s tied in. West 
Germany, France and Br>a:n 

are net contributors to a Com- 
munity budget bursting at the 
seems despite an increase this 
year in national contributions. 


The others ar~ net beneficiaries. 

There is, in any case, a degree 
o: caution m the light of past 
experience. The Commission 
tabled before- ihe research 
miatfters z report on Esprit, the 
Community's flagship research 
programme, meshing Com- 
munity fund? with those of the 
private sector in an information 
technology drive. 

This report on the fint phase 
of a programme, of which the 
Commission i.; proud, calls fur 
better dissemination of inform- 
ation about the programme, 
better dissemination of the 
research results, □ more system- 
atic flow cl information to the 
programme managers and 
questions some operational 
sspecis. 

On the basis of an inde- 
pendent evaluation of Esprir. 
there is a call in the report for 


the Commission to look at 
larger research projects, imply- 
ing that money is being spread 
loo thinly, and a query about 
the level of funding— does it 
always have to be at 50 per cent 
for the Community contri- 
bution? 

For aJJ ibai. Esprit is con- 
sidered to be working well. The 
same cannot be said of the joint 
research centre which has been 
drawing in more than a quarter 
of Community research funds. 
It is largely concerned with 
nuclear fission and has its mam 
facilities at Ispra in Italy. 

The Commission has been 
having to explain that tt is run- 
ning Ecu 45m over budget and 
yesterday presented new 
economies to the ministers. 
Italy, not surprisingly, is keen 
lo see Ispra continue, but its 
diplomats admit that it is not 


well run and that its research 
needs to be re-onentaied. 

These two examples chime in 
with the demand for more cost 
effectiveness. They add sub- 
stance to the general drift of 
the Commission guidelines 
which suggest that research 
should be shifted away from 
energy matters to areas which 
have a direct impact in indus- 
trial competitiveness. 

Even the Wg Community 
powers accept that. Jn 1982 
energy took up 65.4 per cent 
of the Community research 
budget Under the Commission 
proposals, that would be 
reduced to SI p*r cent in 1957. 
91. Programmes, like informs, 
lion technology, bearing on 

competitiveness, would take up 
60 per cent over the next five 
years, compared with 16.9 per 
cent in 1982. 


German wartime papers 
produced against Waldheim 


Sweden pulls back from industrial conflict 


BY KEVIN DONE, NORDIC CORRESPONDENT. IN STOCKHOLM 


Irish interest rates fall 


BY HUGH CARNEGY IN DUBLIN 


THE CENTRAL bank of Ireland 
dropped its overnight lending 
■ rate to banks by 125 per- 
centage points to 12.5 per cent 
yesterday as .Irish interest rates 
"began to' move down in 'the 
wake of the weekend realign- 
ment within the' European. 
-Monetary System.- 

Tbe maintenance of the Irish 
-punt’s value against the Enro- 
:pean currency unit (Ecu) in 
the realignment has helped, 
^reverse a 1 speculative - trend 
against the currency' 'based on 


expectations that it would be 
devalued. . 

Interbank rates in Dublin 
have moved down since the 
weekend, with one month rates 
to about 12 JS per cent How- 
sliding from around 15 per cent 
ever; banks have yet to lower 
their retail luiffing rates. They 
are waiting for the central 
bank to remove a three percen- 
tage point increase on business 
lending rates imposed in Feb- 
ruary at die' height of .the 
speculative run on the pant. 


BY OUR FOREIGN STAFF 

THE World Jewish Congress 
yesterday -produced copies 
of a- German - wartime docu- 
ment which, it said, showed 
tint Dr Kart Waldheim, 
former secret ar y-general of 
.the (Jutted Nations, most 
have been aware of the 
deportation fay Nazis of 
Greek Jews while serving at 
an army headquarters in 
Salonika. 

Dr Israel Singer, secretary- 
general of the WJC. read 
excerpts from the document 
to the press in London. At the 
same time, the Board of 
Deputies -of British Jews an- 
nounced that it had written 
to Sir Geoffrey Howe, the 
Foreign Secretary, asking 
Um to lay open any docu- 
ments in British possession 
bearing on the wartime record 
. of Dr Waldheim. A similar 
■■peal has gone from French 
Jewry to the French Prime 
Minister, Mr Jacques Chirac. 

The Foreign Office said last 
night that, once received, the 
conmntnl cations would be 
given due consideration. 

- Dr Waldheim who Is run- 
ning for the Austrian presi- 
dency. has denied all 
knowledge of the deporta- 
tions. The document produced 
by Dr Singer was the draft 
of a communication from 
army group headquarters, 
dated July 15 1944. and 
addressed to the staff *n 


which Dr Waldheim served. 
Dr Singer also produced the 
copy of a photo from a Ger- 
man army newspaper showing 
crowds of Jews being 
marshalled in Salonika prior 
to deportation. 

“Every dog in Salonika 
knew that they were deport- 
log Jews — every dog except 
Waldheim,” Dr Singer said. 
He left It open whether the 
document informed the staff 
on which Dr Waldheim served 
of the deportations, or 
ordered it to co-operate. 

Dr Singer said the system 
by which candidates for the 
secretaryship-general of the 
UN were checked had been 
proved faulty: •* We don't 
want anyone like that to 
serve the world again.” 

Patrick Blum in Vienna 
adds: Dr Fred SinoMitz, Aus- 
tria’s Socialist Chancellor, 
stepped into the row over Dr 
Waldheim yesterday, saying 
that the discussion about his 
past and events in recent 
weeks had damaged Austria’s 
image and Dr Waldheim’s 
reputation. 

Speaking to journalists 
after the weekly cabinet meet- 
ing, Dr Sinowatz said that 
the world-wide discussion 
about Dr Waldheim "had put 
into question Austria's repu- 
tation.” He suggested that Dr 
Waldheim should consider 
the implications of continuing 
his bid for the presidency. 


SWEDEN’S private sector white 
collar workers and employer* 
pulled back from all-out con- 
frontation yesterday and agreed 
to a call from the srar*- 
appointed mediator; to poaipcr.-; 
their planned strike and lock- 
out for 48 hours. 

Leaders of the PTK white 
collar union confederation em- 
phasised yesterday that the 
threat of industrial 2 cr:cn 
remained. Both sides aceetrii 
the mediators’ call to take up 
direct contacts in fixallr-i 
*■ technical dlscus;ior.i." how. 
evi-r. and the PTK strike in- 
volving some IS. 000 key 
personnel initially will sot sow 
beam before 2 pm on Thursday. 

SAF. the Swedish employers’ 
federation, has warned that i: 


will respond to any eventual 
strike action with a Jock-out of 
around 390,000 white collar vor- 
thre.-l cried for midnight on 
threatned for midnight on 
Thursday — combined with 
escalated slnke action by PTK, 
would hit around 400,000 white 
collar workers in the private 
rector and would quidJy dose 
down large parts of Swedish in- 
dustry. 

The mediators’ so-c alled 
- final offer.” rejected by PTK 
on Monday, offered the while 
collar workers a two-year deal 
with a r/e of 2.5 per cent from 
April I followed fay a further 
increase of 2 per cent from 
February 1 next year. 

The offer included some pro- 
tection against inflation. If 


prices rise by more than 3 2 
per cent from Dec emb er 1985 
to December 1986. PTK would 
have the right to demand fur- 
ther negotiations. 

In addition, the offer allowed 
for additional wage drift of 
1.5 per cent in 1986 and 1987. 
Any increase above this level 
would have been reckoned 
against 1987s rise, however. 

PTK rejected the offer for 
four mam reasons. It wanted 
any settlement backdated to 
January 1. the clauses on wace 
drift were unacceptable, the 
deal failed to give sufficient 
benefit to low income groups 
and did sot meet other demands 
for improved social benefits. 

In parallel, SAF is still 


negotiating centrally with LO, 
the blue collar workers’ trade 
union confederation represent- 
ing more than 700.000 workers 
in the private sector. LO has 
been offered a two-year deal 
with an increase of 5.5 per cent 
in 1986 and 4 per cent in 1987, 
but without any wage drift. 

SAF has also agreed to LO 
demands for shorter hours for 
shift workers— -a two-stage cut 
totalling one hour bringing 
working hours to 38 a week by 
1990— and for improved sick- 
ness pay. 

LO has refused to agree to 
any deal, however, as long as 
the threat of all-out industrial 
action by the white collar wor- 
kers exists. 


Foreign students find lucrative Soviet trail 


BY LESLIE COLITT IN BERLIN 

PATRICE, a Third Work* student at 
Moscow University, virtually com- 
mutes between the Soviet capital 
and West Berlin, where he buys 
consumer goods to supply an insati- 
able black market demand among 
Soviet citizens. 

He and hundreds of Third World 
students in the Soviet Union are a 
boon to West Berlin scops selling 
low-price jeans and home electron- 
ics, which fetch high prices - in 
roubles - in the Soviet Union. 

The foreign students earn a share 


cf tie black market proceeds and 
are able to afford a lifestyle which 
mak es them the envy of Soviet citi- 
zens and rouses considerable 
resentaent. 

In East European countries from 
East Germany to Romania a grow- 
ing number of students from devel- 
oping countries are engaging in a 
brisk trade with coveted Western 
products. 

Their advantage is that, they can 
freely travel to the West, unlike or- 


dinary citizens of Eastern Euro- 
pean Countries. 

Patrice, who was waiting with fel- 
low students for the train to Mos- 
cow at West Berlin's Zoo station, 
said he regularly receives dollars 
form a Soviet "businessman" and a 
shopping list for clothing, mainly 
jeans, and radio-cassette recorders 
from West Berlin. 

Some of his friends brought qual- 
ity caviar - “molossol beluga" be 
noted - and other goods to West 


Berlin which they sold privately to 
finance their own trading opera- 
tion. There was no problem finding 
Soviet citizens willing to pay 30 
(522) or 40 roubles for a pair of 
jeans that cost DM 25 (S10.8) in 
West Berlin. 

Third World students who supply 
Eastern Europe with Western con- 
sumer goods are meeting growing 
animosity from East Europeans es- 
pecially when they are seen dining 
in expensive restaurants. 


ytiT&T and Philips Telecommunications 


AT&T and Philips f A1A 
Telecommunica- VAIl 
tions was formed 
ini 984 by the merger of two 
companies who have always 
been in the forefront of tele- 
communications and ad- 
; vanced electronics technol- 
ogy. AT&T previously traded 
. under the name The Bell 
System, which was establish- 
ed within years of Alexander 
Graham Bell inventing the 
telephone in 1876. 

From there AT&T grew 
to become the largest tele- 
communications company in 
the world, and until recently 
was the leading telephone 
system of the USA. Today, 
AT&T has still the most ad- 
vanced telecommunications 
network in the world, serving 
with local companies the 
needs of over 90 million sub- 
scribers. Philips is Europe’s 
largest electronics company, 
manufacturing a wide range 
of professional and consumer 

ills AWT 


CAN YOU BELIEVE A COMPANY OUR 
si“ SIZE WAS BORN IN 1984? 


products and components. 
Even so, it is no stranger to 
the world of telecommuni- 
cations. It was one of the 
first to develop a public tele- 
phone exchange with solid 
state cross-points, a break- 
through at the time. 

As for today, the name 
Philips is synonymous with 
innovation in the field 
of optical transmis-^H| 
sion systems and 
optical fibre devek||il||||i 
opment 

Two areas 

that hold the keyto^^^H 
the future of mass M I I 
communica- HH 

nolo- 

gy JHHH 


in the world of tomor- 
row. The merger Jj 
brought together m 
AT&Ts advanced J| 
telecommunica- 
tions technology! 
and Philips.^|g®Bp 

unoar- 


mps 





ip alleled electronics 
MR capability, market- 
ing skills and in- 
ternational connections to 
form the world’s most 

^^^^kcommunications 

^and experi- 
ence to act as 
your ideal part- 
ner in planning, 
constructing and 
servicing the most advanced 
telecommunication net- 
works anywhere inthe world. 

AT&T and Philips Tele- 
communications, J. v.d. Hey- 
denstraat 38, RO. Box 1168, 
1200 BD Hiiversum. 

The Netherlands.Telephone: 
+ 31 35 87 3111. Telex: 43894. 


AT&TAND PHILIPS TELEC0MMUNICAT10NS.Y0URC0NNECTI0N WITH THE FUTURE. 
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BY CARLA RAPOFORT IN TOKYO 


JAPAN is considering the 
launch of a Yl.OOObn t£3.75bn) 
to Y2,000bn basic research pro- 
ject which it intends to be 
Japan's answer to America's 
Strategic Defense Initiative 
(SDI) and Europe's Eureka 
science project. 

The project, variously known 
as the Human Frontier Project 
or the Human and Earth 
Sciences Programme, is aimed 
at reversing Japan's image as 
an imitator as opposed to inven- 
tor. 

The results of the project 
are intended to be shared with 
other countries to help Japan 
rid itself of its image as a ego- 
centric society interested pri- 
marily in its own advancement. 

The project is expected to be 
unveiled at next month's sum- 
mit of Western leaders in 
Tokyo. It remains unclear, how- 
ever. whether the move will be 
primarily a public relations ges- 
ture which will be shelved 
when Prime Minister Nakasone 
leaves office, or whether Japan 
is seriously intent on becoming 
a pioneer in a host of scientific 
fields. 

The idea for the project 
came out of talks on how to 
correct Japan’s trade imbalance 
with the West Mr Seiichi 
Tstiigafra, head of the Human 
Frontier Programme Commit- 


tee, said: “ I am convinced that 
the cause of the trade deficit 
is the technology imbalance. 

“ The Japanese have been 
profiting by producing goods of 
better quality with the basic 
and applied scientific know- 
ledge of more developed 
countries. 

“I recognise the danger of 
technology protectionism. Japan, 
as a result, should put more 
efforts on basic studies.” 

The project, if approved. Is 
proposing a 10- to 20-year study 
of human and organic pro- 
cesses, such as locomotion, 
ageing, memory, metabolism. 

Mr Takeo Artmoto, an 
official with Science and Tech- 
nology Agency, which is devel- 
oping the Human and Earth 
Sciences Programme, said 
Japan did not expect the pro- 
ject to produce any immediate 
industrial benefits. “ We will 
regard the research as inter- 
national property,” he said. 

Western diplomatic observers, 
however. remain sceptical 
about the project “We’ll 
probably hear a lot about it at 
the Summit, but after that, it's 
anyone's guess. This idea is 
revolutionary In Japan. 
Research for research's sake. 
Industrialists are bound to 
say what is the point?” one 
said. 


Oims to allow shares to be 
bought Isi state com f 


inies 


PEOPLE In at least five Chinese 
cities will be able to buy shares 
in state companies and write 
personal cheques for the first 
time, the China Daily said yes- 
terday, Renter reports from 
Peking. 

It quoted Liu Hongru, vice 
president of the People's Bank 
of China, the central bank, as 
saying the five cities would 
serve as experiments for the 
whole country. 

More than 10 companies in 
Shanghai, none of them state- 
owned, have issued shares since 
1983 and one will pay 18,000 
stockholders a dividend this 
year, the first such payment 
since 1949. 

State companies have up till 


now not been allowed to issue 
shares to the general public. 

China has no stock market 
and shares buyers have not 
been able to trade them 
publicly. 

Liu said the aim of the new 
measures was to develop a 
nationwide financial market, 
which the central government 
did not have to control directly. 

The five cities are Changzhou, 
Chongqing, Shenyang. Wuhan 
and Canton. 

He said Chinese banks would 
soon offer personal and 
travellers cheques. 

Companies and state organi- 
sations use cheques, but indivi- 
duals have to pay for every- 
thing in cash. 


S. Africa’s 
ruling party 
criticises 
extremists 

By Anthony Robinson in 
Johannesburg 

GOVERNMENT CONCERN at 
growing evidence of a white 
backlash and support for 
right-wing movements is 
reflected In the latest edition 
of the National Party’s official 
magazine. 

A front-page editorial 
entitled “ Whither Sooth 
Africa ” accused white 
extremists, like those who 
recently fired at innocent 
blacks from moving cam In 
imniis of Communist-inspired 

five separate incidents in the 
Transvaal, as playing Into the 
revolutionaries. It warned 
that, |f a full-scale racial con- 
flict did take place, M neither 
South Africa nor the whites" 
could survive. 

Questioning whether 2.1m 
white adult males could run 
the economy gt *^ at the same 
time protect whites against 
millions or blacks armed and 
supported from outside, it 
accused right-wing para- 
military forces like the 
Afrikaner Weerstandsbeweg- 
lng (AWB) “of acting the 
role of what Lenin described 
as 1 useful idiots That is 
the road leading to national 
suicide, the editorial added. 

The National Party Govern- 
ment, it said, conceded that 
the blacks had legitimate 
grievances wWoh needed to 
be removed, including sur- 
mounting the educational 
backlog. 

R said that whites felt in- 
secure because of the con- 
tinuing unrest In black 
townships, orchestrated revo- 
lutionary pressures from 
Moscow and sanctions im- 
posed by Western govern- 
merits in a way which suited 
the revolutionaries. 

Apart from the AWB, the 
editorial also attacked the 
right-wing Conservative Party 
“which condones these ex- 
cesses and wishes to enter an 
alliance with it-" 

The outspoken editorial has 
been timed to coincide with 
the opening of the post-Easter 
session of Parliament and a 
week before President P. W. 
Botha is expected to urge par- 
liament to pot on the statute 
book reforms such as the 
restoration c* citizenship to 
blacks, atoti / m of the hated 
pass laws, property rights for 
blacks and the removal of 
obstacles to black business. 


OVERSEAS NEWS 

President Chadli prepares for a major challenge, Fraud, Chiles reports 

Algeria faces the moment of truth 


“LE TRAVAIL et la rigueur 
pour guarantor l’avenir ” (bard 
work and discipline guarantee 
our future). 

The neon lit slogan flashes on 
and off throughout the night 
from the roof top of the Mini- 
stry of Light Industry, in the 

heart of Algiers, and in full 
sight o E the El Djazair Hotel, 
where all well seasoned busi- 
ness visitors stay. 

Implementing the message 
which that slogan carries is a 
vital necessity if President 
Chadli is to meet the challenge 
presented by the expected 40 
per cent decline in Algeria’s 
foreign oil and gas income this 
year. 

The Government, led since 
1984 by M Abdelhamid Bra h i ml , 
does hold some good cards. The 
country's foreign financial posi- 
tion is sounder than that of 
many oil producing countries 
because of the policy pursued 
since 1980 aimed at cutting 
back many grandiose industrial 
schemes and con taining the 
foreign debt Last year’s trade 
surplus is estimated to have 
reached about 93J2bn (exports 
were worth dinar 68J5bn 
(£9.7bn), a decline of some 
9300m on the 1984 figures. The 
deficit in services declined last 
year by about 10 per cent to 
$3bn while debt servicing 
absorbed an estimated S4J2bn. 
That figure is set to fall by a 
few hundred million dollars this 
year. 

The overall debt can be esti- 
mated at about $17bn while 
hard currency reserves in- 
creased between December 1984 
and the end of last year by 
about Slbn to $2£bn. Algeria 
is in good standing with inter- 
national banks, but a miscalcu- 
lation by the Banque Algerienne 
de Deveioppement when it 
launched earlier in February a 



recently denounced .3a the* quarter of the foreign income 


T illing Front de liberation 
National -weekly Revolution 
AfriraiwA could . present a 
serious challenge to the 

government. 

-Overall however, the .drive 
Of the Minister of Agriculture, 


Abdelhamid Brahiml . . . 
holds some good cards 

8500m, 10-year loan with a 
margin of $ per cent over the 
interbank rate — which then 
had to be cut back to 8300m, 
will not help the country's 
credit rating. Despite this set- 
back Algeria has a capacity to 
raise more money and enjoys 
s ub s tantial unused lines of 
credit with export finance 
organisations and the World 
Bank. 

The progress made in 
unshackling the fanning sector 
from the agrarian revolution 
launched under the late Presi- 
dent Houarl Boumediene — and 
which came close to destroying 
agriculture in Algeria— Is very 
much in evidence. Land ex- 
propriated in the 1970s is being 
returned to its former owners; 
large coastal tracks no longer 
lie fallow; production of fruit; 
vegetables and eggs is increas- 
ing; last year's cereal crop was 
a record thanks to plentiful 
rains. Subsidies have also been 
cut on flour and oil. 

Prices in the many free 
markets which have sprung up 
since 1980 are high and rising 
while the activity of the new 
“ millionaires da legume,” 


last year, of Sonatrach, the 
state , oil and gas concern. 

dearly the penny has hem 
to drop ou Algeria’s body 
because of the changing 
energy fortunes. -In tiie l^t 

2MA =5« 

chanced the picture tor the 

SKJ' af^rateof cherished infrastructural pro- 

Ste a Se P Sain S t jefls. which, the 
time, particularly tor a country * fTdSaying. 

which toporb there Uun tatf * 

already being trimmed In cer- 


the food it consumes and ^Aere, 
at least so far, nobody starves. 

The private sector, which 
employs about one-third of the 
labour force, was much 
despised until this decade but 
Is now being encouraged; to 
invest in domestic industry. It 
welcomed a cut in corporate 
tax from -60 per cent to 50 per 
cent as contained in the 1986 
budget. Many entrepreneurs 
are ready with major new 
projects, but they are well 
aware of the chronic problems 
related to Algeria's infamous 

yn nn^ yirmno n length of ' time to 
set 19 a small plant. • 

Certainly, business interests 
in Algeria and outside the 
country are emphatic in their 
desire to see some streamlining 
of derision making and of 
project implementation. 


tain fields, such as the scaling 
back of the modernisation of 
the Boufarik air base* Xt will 
be a long time before President 
Chadli can afford to give the- go - 
ahead . ..for srich ' expensive 
schemes as these. 

Another delicate challenge 
awaits the 'Algerian leadership 
—that of the eventual participa-. 
ti oo of foreign capital in 
Algerian- projects. The Scant 
venture law of 1982 satisfied no 
one and only one foreign com- 
pany* -Siemens of West Ger- 
many, signed up. It gives no 
real guarantees to foreign com- 
panies, either in- - terms of 
profits or management rights. 
It offers the worst of both 
worlds: those, in the_ state 
apparatus . who are against . It 
point to the lack of enthusiasm 
foreigners have displayed while 




bright side of the economic 
ledger are the harsh realities 
of the energy crisis. Last week 
Algeria, which derives 97 per 
cent of its foreign income from 
hydrocarbon products, agreed 


can only complain in private. 

Thp new cabinet announced 
after last December's FLN Con- 
gress includes many highly 
competent officials, and they 
are people whom the President 


njorgcUDOU iuuuucta, ““ r-i — " t “r , 

to cat the gas price they charge can trust Today they face what 
the French, th ete second largest may prove to be the most dim- 
customer. Algeria is in dispute cult year, since the Ghazdli 
with the Distrigaz of Belgium. : Government came to power in 
Natural gas alone accounts for 1979 


Peres faces pressure to abandon Likud deal 


BY ANDREW WHITLEY IN TEL AVIY 


DEADLOCK continued yester- 
day in tiie Israeli political 
crisis as Mr Shim on Peres, the 
Prime Minister, braced himself 
to face expected strong demands 
at a key Labour Party congress, 
which opened last night, to 
break the leadership rotation 
agreement with Likud. 

Neither Labour nor Uknd 
showed signs of being willing to 
back down over the Prime 
Min ister's Insistence on the 


dismissal of Mr Yitzhak Moda’i, 
the Likud-nominated Finance 
Minister. 

All that was agreed overnight 
was to postpone a final decision 
until next Sunday's scheduled 
cabinet meeting. 

But one senior Labour Party 
official predicted that however 
the crisis is resolved-— a crisis 
which centres 00 the authority 
of Mr Peres as Prime Minister 
as well as control over economic 


policy— after the weekend, Mr 
Hoda’i wiH no longer be Finance 
Minister. 

One possible solution to the 
impasse suggested yesterday by 
Hr Peres would be for Mr 
Moda’i to remain in the Cabinet 
with a different portfolio. ' 
Under the terms of the rota- 
tion agreement, this would 
require .the Likud to name a 
replacement for the finance 
•ministry. 


But first reactions from Lftnd 
branch were not promising. - One 
said that Mr Moda’i’s departure 
from the important finance 
ministry would mean the end of 
the coalition government. 

Meanwhile; the Labour align- 
ment began last night one of 
its most important Congresses 
for years, with Die issue Of the 
poweraharingarrangeuzant with 
T-ftm! dominating * all other 
topics. . ... / „ . 


Car bomb 
kills nine in 
Lebanese 
port 


AT least nine people were 
killed and scores wounded by 
a car bo mb which blasted the 
Christian-held part of Jounefh, 
north of Beirut according' to a 
Christian radio station, Reuter 
reports from Beirut 

The car,- packed with, dyne, 
mite, exploded between a bank 
and a municipal b uflain g.xcal- 
deats said. . . 

The bomb set baHdings ablaze 
and wrecked more than 20a 


Taiwan trade surplus 

Taiwan registered-. A. trade 
surplus of gjLOSbn (£703m) in 
March, a record 190 per. cent 
increase over the Same month 
last year despite import tariff 
cuts in February, according to 
a Government announcement. 
AFDJ reports from ^alpd. 

Mr Vincent Slew, director- 
general of the - Board of 
Foreign Trade said that, while 
the foil effect of the outs might 
not be felt Immediately, "the 
surplus figure also indVates we 
have to do more to : increase 
Imports.” 

Exports . in ' March totalled 
S2j98bn, up 313 per out from 
a year earlier, and ‘ imports 
totalled SLBSbn, an Increase of 
4J. per cent 

Four killed in Punjab 

Four people : irons -killed 
yesterday in India's troubled 
northern state of Punjab, where 
nearly 400 Sikh milfttnts were 
arrested over two days, police 
grid,. AP reports from Amritsar. 

Two Sikh moderates were 
murdered by attackers who 
escaped on motorcycles, and in 
other incidents a Hindu police 
bodyguard of a state official and 
another sail official were killed. 

Clashes m Afghanistan 

Fighting between .: Soviet- 
supported Afghan forces and. 
Moslem insurgents In- eastern 
Af ghanis t an . Is : continuing; . 
western diplomats said yester- 
day Mohammed Aftab reports 
from Tntery* w — I. - 
They -said that 100 Afghan 
sotaiexa .' had . bean IdDed. at ■ 
Ghazni alone southeast of 
Kabul, the capita], and their 
bodies... flown to Kabul, for 
burial. 



“I DON’T think we are a US 
firm any more. We are a global 
firm with a US subsidiary'- Our 
branches in London and Tokyo 
are resource-sufficient like New 
York, just on a smaller scale." 

Claims such as this from Mr 
Tom Strauss, the director who 
co-ordinates international acti- 
vities at Salomon Brothers, the 
Wall Street securities house, 
come thick and fast these days 
as institutions set up their shops 
iu foreign markets, and pull 
them together with expensive 
electronic hardware. 

But though the idea of a 
single, huge global market, trad- 
ing every kind of financial 
instrument 24 hours a day, has 
seized people’s imaginations 
and is undoubtedly on the way, 
it still has not arrived — to the 
relief of many hankers who 
expect life to become rather 
dull once every stock and share 
in the world starts behaving 
exactly the same way. 

It is 8 am at 33 King William 
Street, the Thamesside head- 
quarters of S. G. Warburg, the 


David LasceHes, in his third 
article on world banking, says 
a global market is on the way 
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UK screfatnt L'a ;,v.ici\ 
Salomon, wants to belong to the 
select band of " global ” institu- 
tions. Even at this hour, dealers 
are busy on the ohones. trading 
orders and chewing the fat with 
Tokyo, where it is 5 pm. Mr 
Oscar Lewisohn, the vice-chair- 
man responsible for treasury 
and international capital mar- 
kets risk management, holds his 
morning conference at 9 am to 
discuss the shape of foe bank’s 
41 book " and the day's outlook. 

Over the years, Warburg has 
built up the largest Eurobond 
business of any UK institution. 
As part of Big Bang it has joined 
forces with a jobbing firm and 
two stockbrokers to strengthen 
its market-making and distribu- 
tion. In February Mercury 
International Group, its holding 


Round-the-clock bankers 


company, became one of the 
first houses to have seas on the 
London, New York and Tokyo 
stock exchanges, and within a 
year or two, It hopes to be a 
primary dealer in US govern- 
ment bonds. 

10. am: The primary Euro- 
bond market is busiest in the 
morning as houses launch new 
issues. But this offshore busi- 
ness is well established. The 
newer game is trading in securi- 
ties from national markets. 

Noon: Calls come in from 
early risers in New York where 
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COME TO SHERATON 


When you travel to one of the worfd’s most I mportexrf 
business centers, you expect the finest in hotel 
cccommocfarftons. Like so many Travelers to the 
Gulf, you choose Sheraton. For key locations neor 
commercial. Government and shopping cSstricts. For 
24-hour room service, special executive services and 
the latest conference faciitles. For supeito efining and 
entertainment. For refreshing pools and health clubs. 
Sheraton hospitality and services ore vtfucble 
resources on successful business trips. When 
you come to the Gulf, come to Sheraton. 
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The hospitality people of 
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it is 7 am. They may want to 
take a position before US 
official statistics are released 
(some come out at 8.30 am, 
before the 9 am Wall Street 
opening). 

Warburg makes markets in 
800 securities in London, less 
than some of the large US and 
Japanese investment banks, but 
enough to make it a credible 
player — and present it with the 
task of managing a global 
"book.” 

Despite all the talk of banks 
passing their books from one 
centre to the next with the sun, 
most divide them up into 
countries or currencies, and 
assign responsibility for each 
segment to the main market 
So UK gilts are managed from 
London, US securities from 
New York and Japanese stocks 
from Tokyo. But highly liquid 
securities, like US Government 
bonds, may be traded anywhere, 
usually within pre-set price 
and volume ranges. 

Chase Manhattan, which has 
one of the most extensive global 
networks, is experimenting with 
a small global book of around 
$250m of bonds which is handed 
on by special dealer units in 
New York, Tokyo and London. 
It is too early to gauge its 
success, says Mr Ronald 
Reading, head of Chase's securi- 
ties and trading in London. But 
it has shown that one of the key 
issues is how you share 
responsibility. 

At Warburgs, the manage- 
ment committee sets overall 
exposure limits which no centre 
should exceed without referring 
to HQ. At the end of the 
London day, Mr John Difford, 
the senior Eurobond director, 
sends on to New York indicative 
prices for Eurobonds which the 
US trading team can quote for 
transactions up to £5m- This 
gets passed on to Tokyo later. 

Warburg’s traders in New 
York and Tokyo can buy or 
sell large amounts of securities 
so long as there is a matching 
transaction to prevent a big 
increase In Warburg’s net 
exposure. Any deal which 
would substantially alter War- 
burg’s book most be cleared 
with London, even if that 
means dragging someone out 
of bed in the middle of the 
night (He would have a 
special bleeper giving the latest 
currency and Interest rate 
information.) 

Thie brief delay could cost 
the salesman in New York or 
Tokyo his deal la a fast-moving 
market, and most banks have 
considered setting np full 


round-the-clock trading opera- 
tions. Citicorp now trades 24 
hours In New York with three 
eight-hour dealer shifts, and 
Warburg expects to in a year 
or two. 

No bank yet makes true all- 
weather markets in all secur- 
ities everywhere. The com- 
munications and manning costs 
are still too daunting. So are 
the risks. “ That's- too much like 
roulette,” says Mr Lewisohn. 
So banks specialise * in the 
markets they know best — their 
own. 

2 pm London, 9 am New York: 
Wall Street opens, and the 
overlap between the European 
and the US market marks the 
high point of the global trading 
day. Within the next three 
hoars, hundreds of billions of 
dollars of securities and cur- 
rencies will be traded across 
the Atlantic. 

Busiest dealing is in US 
treasury bonds which have. 
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over the last year or so, 
become the first truly global 
security. So liquid are they 
that a 9100m offer will get five 
Instantaneous bids and pass 
without a ripple. . 

Dealing has now spilled aver 
into London and Tokyo; Where 
some S2-3bn worth are traded 
daily in each centre. This is a 
blip compared to the 970bn 
that change hands in New York. 
But it -equals what was traded 
in a whole month in those two 
cities a couple of years ago. 

The growth lias been fuelled 
partly by I nv est m ent demand, 
partly because traders use them ■ 
to hedge their Eurodollar posi- 
tions. Above all, the yields cm 
these bonds have become the 
yardstick for the cost of capital 
virtually everywhere. In the 
US, Europe and the Far East, 
bonds are priced “off 
Treasuries.” UK gilts and 
Japanese Government bonds 
have also begun to be traded 
internationally, but only in a 
small way. 

5 pm London, Noon New 
Yorks At Warburgs, members of 


the risk committee examine the 
day-end book. If there is an un- 
comfortable ex p os u re, they take 
hedging action, possibly in the 
fin ancial futures markets. . 

Futures are a step or two 
behind the globalisattazr of 
securities trading, but logically 
they must follow; The key 
question is how quickly Tokyo’s- 
fledgling futures market can 
complement London and 
Chicago’s, and how soon con- 
tracts can be traded In all three 
markets simultaneously. US 
Treasury bond futures are 
traded in London, and there are 
plans for a Japanese bond 
future that could be traded in 
the main markets. But the 
Chicago markets, the world’s 
largest, are wary of this because 
it could cost them market 
share. 

2 pm New York. The pace 
has slowed in Warburg’s deal- 
ing room- on Park Avenue. 
Warburg has capitalised its US 
operations at 965m, which Mr 
Nicola as MQlward, the executive 
director, says is more than it 
needs “ but anything less is not 
going to bowl anybody over.” 
Using prices from London, 
Warburg is swapping gilts into 
dollar instruments to sell to- US 
institutions, who are- still . a 
little wary of . securities 
denominated in foreign cur- 
rencies. But trading in overseas 
bonds is growing: ” The onus is 
on us to make the markets to 
get it off foe ground **• says Mr 
Hillward. • 

Warburg has . a 30-person 
office in San Francisco to pro- 
vide that other vital service ■ — 
research. If intelligence is one 
of foe unlfting forces in a 
global^ market, then consider 
Merrill Lynch:' Jr ‘can fla& new 
opinions -on: 300 non-US and 
L200 US stocks to 2,000 brokers 
around foe world, in -addition to 
foe 11,000 it has In foe US.~ ' 

S pm New York. Prices start 
winking on foe screen from 
Sydney, whore it is dawn, and 
soon Tokyo opens up. 

8 am Tokyo, 8 pm Now York 
The ten boor gap between New 
York’ and TC&yo is called * foe 
funny period,’ - which Australia 
wouid iike . to flfl. But all cen- 
tres are starting earlier and 
ending lrierfo enlarge the over- 
lap between them.. “ We work 
long hours,” -says Christopher 
Purvis, .manager of Warburg's 
Tokyo office -by-IEbiya Park, 
where traders 1 are-holding their 
morning conference call with 
New York- ■ 

The international markets in 
Tokyo are the thinnest of foe 
three: trading is volatile, and 


spreads are large,, which .gives 
traders Oportumties to .snake 
— -or lose -L a tot of money. 
But the linkage Is growing. 
When foe Japanese g ov e rnm ent 
pushed up interert Tates last 
November. US treasuries fell 
sharply on foe local market, 
even though. Wall Street was 
fast asIeep.And they rallied on 
foe two recent cuts in foe 
Tokyo discount rate. .Foreign 
exchang e turnover is also soar- 
ing in Tokyo, and so are secu- 
rities swap transactions,- all of 
which is tugging the Japanese 
market in to the mainstream. 

Later this year. , Japan is 
starting an offshore banking 
market which will draw - -in 
Eurocurrency trading.. But as 
in New York's offshore market, 
dealing in securities will not 
be permitted, so London’s role 
as centre of foe Eurobond mar- 
ket will not be affected. Some 
bankers see London - becoming 
the biggest link in foe global, 
chain because it is home to the 


Eu r o ma rk ets — and seems set, 
to become the busiest centre 
for crossborder equity trading. 

5 pm Tokyo, 8 am London: 
lines between Tokyo and Lou- 
don are jammed as everybody 
piles into foe brief overlap. 
Like most banks, Warburg does 
not have dedicated lines be- 
tween its offices — yet. But tech- 
nology is advancing by leaps 
and bounds. 

Banks nave learnt to pro- 
gramme /. computers to spot 
subtle trading opportunities be- 
tween markets thousands! 7 of 
miles apart So conhT.foe en- 
tire operation sot be rofl more 
economically from, a- single 
centre rather than expensive 
overseas offices? Kro, . say 
bankers, because first-hand in- 
formation on ; local markets is 
vital. Mr David Burton, War- 
burg's treasurer, said: “Un- 
fortunately foe computer does - 
not ring a bell when the mar- 
ket has readied the bottom.” 
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From today 

every dishwasher 

built in 

Britain will carry 


our 


label. 




Tod candy, one of Italy!; leading white goods manufacturers, will 

officially open a new production line to make dishwashers at their factory in 

&r0m ^ r ° U ^ e ^^mwm make the Candy Group* the only company producing 

nnri selling, dishwashers in Britain t , 

The reason for increasing our investment here is quite simple. Since 

■' - _ t £ frnri 


— — —everything f< 


to our decision to invest in our new production line 

Initially, our dishwashers will be assembled from a combination of 
British and Italian components. This however will be a temporary situation. We 

are currently asking British companies for tenders to supply the bulkof these pans. 

Candy have a policy of continual investment in Britain, and we 

intend not only to develop production on our existing lines, but to continue to 

introduce new ones. , . 

,5b, if you would rather buy a British built dishwasher, ours is the 

label to look for. * THE CaSD YCtiOUPM^LiM CTUXES U.WDER THE BRAtrD l.’AMES OF C\.\'DY.*T:D K£LV1 \'ATu?_ 
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AMERICAN NEWS 


US intensifies 



to counter 


Mexico set 
to lower 


Nicaragua refuses to sign peace treaty 


Libyan threat 


sights on 
US finance 


BY ROBERT GRAHAM, LATIN AMERICA EDITOR 


By Stewart Fleming in W a sh i ng to n 


BY REGINALD DALE IN WASHINGTON AND 


RUPERT CORNWELL IN BONN 


THE US has intensified its con- 
sultations with allied govern- 
ments on combatting Libyan- 
sponsored terrorism since last 
week's explosion aboard an 
Athens-bound TWA airliner 
and the weekend bombing of a 
West Berlin nightclub, US 
officials said yesterday. 

They denied, however, that 
Washington was putting pres- 
sure on its allies to take action 
against Libya, or that it had 
made any specific request. 
“ Pressure doesn't work — it’s 
counterproductive,” said one 
official. 

In Bonn, however, officials 
said yesterday that the US was 
again pressing for retaliatory 
measures against Libya. The 
West German Cabinet will today 
discuss US pressure for sanc- 
tions against the regime of Col 
Muammer Gadaffi in the wake 
of the Berlin bombing. 

The US is backing its case 
with documents apparently con- 
taining evidence of Libyan in- 
volvement. The file is under- 
stood to include an intercepted 
radio message from Tripoli to 
the Libyan mission in East 
Berlin congratulating it on "a 
well-executed job." 

But the indications are that 
Bonn, whatever its concern, will 
not be stampeded into precipi- 
tate action. The officials said 
that the documents offered clues 
and grounds for suspicion, but 
did not constitute conclusive 
proof that Col Gadaffi was be- 
hind the bombing. 

Administration officials in 
Washington said that the US 
took the view that the allies 
should decide what to do in 
their own interest, and in the 
light of local circumstances in 
each country. The discussions 


were taking place at ambassa- 
dor level, in Washington and 
allied capitals. , . 

It was unlikely that Washing- 
ton would send a new emissary 
to western Europe to press for 
allied sanctions against Libya, 
in the footsteps of Mr John 
Whitehead, the deputy secretary 
of state, who did so without 
great success earlier this year. 

Nevertheless, the officials 
made it dear that they would 
like to see allied governments 
impose economic penalties on 
Libya, expel Libyan representa- 
tives suspected of complicity in 
terrorism and make it more 
difficult for Libyan terrorists to 
travel freely in Western Europe. 

The Europeans could, for 
example, tighten up visa and 
passport controls, 

Mr Diether Piete, heading the 
West Berlin police investigation 
into the affair, said that 
enquiries so far had still not 
yielded a firm lead towards 
identifying those responsible. 
Two people, one of them a US 
soldier, were killed by the 
explosion early on Saturday 
morning. Another 230 people 
were injured. 

However a West Berlin 
Interior Ministry official was 
reported last night as confirm- 
ing a story in the mass circula- 
tion Bild Zeitung newspaper, 
that a Libyan diplomat stationed 
in East Berlin, named as Elamin 
Abdullah Elamin, was under 
suspicion of having directed the 
attack. 

• Brigadier Abu-Bakr Younis, 
commander in chief of Libya’s 
armed forces, said that 56 
people had been killed by US 
missiles in last month’s clash in 
the Gulf of Sirte, AP reports 
from Cairo. 


US companies awarded 
space aircraft contracts 


US companies yesterday won 
contracts worth 889.5m 
(£61.7m) for research into an 
aircraft that would fly in space 
and take two hours from New 
York to Tokyo. Reuter reports 
from Washington. 

The Defence Department and 
the National Aeronautics and 
Space Administration (Nasa) 
-said-- seven contracts were 


awarded for research into 
advanced structures. high- 
temperature materials and pro- 
pulsion systems for the aircraft 
which could be flying by the 
end of the century. 

The contracts went to United 
Technologies, General Electric, 
Boeing. General Dynamics. 
Lockheed, McDonnell Douglas 
and Rockwell International. 


MEXICO, which has trimmed 
back significantly estimates of 
the volume of new money it will 
need in 1986, is not expected to 
raise substantial sums directly 
on a bilateral basis from the 
US this year, according to 
bankers and officials closely in- 
volved in the country’s debt 
negotiations. 

Earlier this year, as oil prices 
plunged, Mexico told its bankers 
that its new money needs might 
run as high as $8bn (£5.5bn) or 
$9 bn in 1986. This sparked spec- 
ulation that the US would be 
asked to pat together an emerg- 
ency financing package. 

But in the past few weeks, 
following extensive talks in 
Washington with Mr James 
Baker, US Treasury Secretary, 
and Mr Paul Volcker, Federal 
Resolve Board chairman, the 
Mexican Government has 
abruptly scaled down its esti- 
mates. suggesting that about 
$4bn is now its target 

The shift is said to reflect a 
recognition by Mexico that the 
US is unwilling at present to 
consider an emergency finan- 
cial aid package. Instead, the 
US is expecting some $&5bn to 
be made available from com- 
mercial banks, $1.2bn from the 
World Bank, SORbn from the 
International Monetary Fund 
and, as much as $L2bn from a 
rescheduling of Mexico’s official 
debt through the Paris Club 
of government creditors. The 
clear implication of such scaled- 
down financing is that Mexico 
accepts it will have, to imple- 
ment domestic economic re- 
forms. 

Mexican officials still insist 
that industrial countries must 
accept the need for a new 
approach to the debt crisis in 
which the burden of adjustment 
is shared more equally. In a 
speech on Monday to a seminar 
on Latin American debt at 
Emory University in Atlanta, 
Georgia, Mr Jesus Silva-Heizog, 
Mexican Finance Minister, said 
that if only a fraction of the 
benefits the industrial countries 
are getting from lower oil 
prices could be channelled to 
debtors such as Mexico which 
have been hit by the oil price 
decline “ this would signifi- 
cantly remove the danger (of) 
a further deterioration of the 
debt crisis." 

But he added: "There must 
be a lot of changes in the eco- 
nomic policies of our countries 
V . . we have: got to be more 
export oriented and more com- 
petitive." 


NICARAGUA HAS refused to 
consider signing a Central 
American peace treaty proposed 
by the four nation Contadora 
Group while President Ronald 
Reagan persists with his plans 
to provide flOOm (£68m) in 
military aid to rebel groups 
seeking to overthrow the 
Sandinista Government in 

Managua, 

The refusal led to the break- 
up on Monday of a meeting of 
Latin American ministers in 
P an a m a called by the Contadora 
Group to discuss the proposed 
treaty. 

After the meeting, Father 
Miguel d’Escoto, the Nicaraguan 
Foreign Minister, accused the 
Reagan Administration of block- 


ing progress towards a peace 
treaty. He said: “ It is a pity 
that this hawkish and inter- 
ventionist policy of the US . . . 
stops Latin American countries 
from making more significant 
advances in the negotiating 
process.” 

Before the meeting began, 
the Contador Group — Colombia, 
Mexico, Panama and Venezuela 
— had boped that a deadline 
could be agreed for the signa- 
ture of a final draft of the 
treaty. However, the meeting, 
also attended by the five 
Central American countries and 
a support group of Argentina, 
Brazil and Peru, broke up after 
three days. Another meeting 
has bees set for June 6 and 


the Central American countries 
have a week to deride whether 
they will attend. 

Throughout the three days of 
talks the Nicaraguan represen- 
tatives insisted that no- progress 
could : be made while the US 
was openly backing the anti- 
Govemment rebels. Father 
d’Escoto said that for Nicaragua 
to sign a peace treaty that en- 
visaged' demilitarisation of the 
region would be suicide without 
a similar pledge from the US. 

In a carefully worded com- 
munique Issued after the meet- 
ing, the ministers called for an 
end to support for "irregular 
forces or insurrectional move- 
ments” This was a thinly 
veiled criticism of President 


Reagan's, policy to Cental 
America but also carried an 
implied condemnation of CUDan 
and Nicaraguan support for 

rebel -groups in El Salvador. 

Reginald Dale in Washington 
adds: Both supporters ana 
opponents of US military an* 
for Nicaragua's Contra rebels 
immediately latched onto pie 
- collapse -of the talks as proving 
their case. Republican Senator 
Larry Pressler .of South Dakota 
welcomed the meeting's failure 
as a positive . development,- 
because it showed clear2y that 
the Sandinista Government was 
not interested In a negotiated 
solution. . ' ' .. , 

Other supporters of President 
Rbnald Reagan’s $10ton aid 


p ackag e for the Contras \are r 
likely to make tile sanw point 
when the plan comes up for. 
debate In the House of .Repte- 1 
sentatives next week. 

On the other side, Congress- 
man Michael Barnes of Mary- 
land, a leading Democratic 
opponent of the aid, said that 
the failure of the talks showed 
that negotiations would not 
succeed until the US stopped 
its interventionist policies m 

Central America. Mr Barnes was? 

an observer at toe : Contadora: 
meeting. 

The majority view on Capitol 
•gm yesterday, however, vast 
that the collapse of the 'negotia- 
tions would help Mr Reagan to 
get his- way in the Hou*e> — - 


Armed forces wage ‘value for money war 


"DO YOU think the Navy is 
being overcharged? the 

Pricing Hotline! Others have, 
and we’re saving millions! ” 
Admiral Stuart Platt, the US 
Navy’s competition advocate- 
general, is proud of his new 
telephone- service: calls are 
coming in, in response to his 
enjoinder, at the rate of 1,000 
a month as naval personnel re- 
port overcharging on spares by 
the US defence industry. Ad- 
miral Platt reckons the price- 
fighting campaign will save 
$65m in future spares purchases 
after just one year’s operation. 

The Navy’s hotline was set 
up last year, following enact- 
ment by the US Congress of 
the 1981 Competition in Con- 
tracting Act, which the US 
Army calls the most significant 
piece of procurement legisla- 
tion to be passed in the US 
Since 1947. 


US Navy Procurement 
Competition 
Performance 


(OoriferFmcnl 
TOTAL CONTRACTS 
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far has greatly impressed. those 
in charge of Britain’s effort to. 
get better value from its de- 
fence contractors. Mr Peter 
Levene, appointed chief of de- 
fence procurement at the Mini- 
stry of Defence a year ago. 
readily acknowledges his debt 
to his US counterparts. 

Precisely the same motives 
form the basis of the US and 
the UK campaigns, even if the 
scale of them is quite different. 
US procurement budgets dwarf 
those of the UK, whose total 
annual defence spending, at 
£18 bn, is less than - the US 
army's equipment budget of 
some *32bn: the US Air Force 
spends $45bn and the Navy 
$50bn a year on weapons 

systems 


1981 92 63 94 Ifi 


The impetus for the Act, and 
the policy of competition which 
it enshrines, came from the 
twin pressures of economic con- 
straints on the US defence 
budget and moves for reform, 
within Congress in particular, 
of the whole US defence pro- 
curement process. This has 
gained momentum following 
disclosures of the purchase by 
the armed forces of ashtrays at 
$500 apiece and other equally 
overpriced items every day. 

The Competition Act covers 
all the US aimed services and 
federal procurement agencies. 
The Navy, Air Force and Army 
now have their own competition 
advocate-generals, with substan- 
tial support staff, to run the 
new policies for which dramatic 
achievements are claimed. Ad- 


miral Platt notes that in 1980 
only 15 per cent of the Navy’s 
shipbuilding programme was 
competitively awarded. Last 
year the figure was 84 per cent, 
with savings between 1983 and 
1985 estimated at $2.5bn. 

Dr Thomas Cooper, assistant 
Air Force secretary with res- 
ponsibility for procurement; 
describes how ultimate savings 
of $4bn are expected from the 
decision to run a competition 
between Pratt & Whitney and 
General Electric to share the 
production of engines for the 
F-15 and F-16 fighters. The 
Army’s competition drive 
started late, but already , pav- 
ings of S200m are reported from 
completing the purchase of 
spare. parts. . 

The US record of success so 


The point .of the US .value 
for money campaigns, as Gen 
Lawrence Skantze of the Air 
Force systems command said 
late last year,' is “to get the 
most bang for the boric." 
Competition was "a critical 
means to that end. especially 
in an era of tight resources 
and growing requirements,” he 
said. 


contract is let, competition has 
come to an end Except for some 
of the biggest projects— like 
tiie . B-l bomber or the _ MX 
missile, where comparatively 
gm»w quantities axe involved— 
snccesive production batches are 
now being competed. 

• ■ Other methods include an 
attempt to maximise competi- 
tion in subcontracting: prime 
contractors are being encour- 
aged to compete at least 50 per 
cent of their contracts for com- 
ponents or sub-assemblies- 
The competition advocates 
general are also encouraging 
what is known as “break-out”: 
items- which would normally 
have fallen to a contractor 
■to supply are being listed for 
"breaking out” to competition. 
As well as .bringing advantages 
In spreading business to small 
contractors, thlste having dra- 
matic effects on prices. 


The air force, for example, 
“broke out? the central air 


However, Admiral 


adds that competition itself is 
not the goaL “ Our objectives 


axe to reduce costs, improve 
contractor performance and 
strengthen our industrial base.” 

Some of the methods being 
used in the US to bring prices 
down by now will be only too 
familiar to British defence 
contractors. The US armed 
sendees, for example, have long 
been' used to competing for the 
design ' and . early' development, 
of a ««w ' aircraft \-or missile' 
System, but once the main- 


data computer tor the Frlfi 
fighter. The equipment, which 
bad formerly been supplied by 
General Dynamics, went to 
Sperry in 1983, Triton the price 
dropped* from $33,000 . to 
$21400. Opened to fall com- 
petition last yean Sperry 
fielded a successful tnd for the 
same computer at 8I6J300. 

With its wide industrial base 
the US is also increasing what 
is known as dual sourcing, 
where two or more companies 
compete to supply equipment 
and at least , two — as in- the 
case of. the F-15 and. F-16 
fi ghter engines — are desig- 
nated to prodace it^ STuchis 
being made of 1-tturenhanced 
prospects for foreign fr-or- at 


least Nato — competition being 
introduced under this heading,' 
although in. fact little has yet 
happened. 

Brig.-Gen. Chuck Henry, the 
Army's advocate general, be- 
lieves both business and govern- 
ment are being sharpened up. 
" One contractor came into my 
office the other day and ad- 
mitted that now we had started 
breathing down their necks, 
they were putting their best 
people onto our contracts,” he 
said. 

Admiral Platt summed, up th^ 
change: “If we’d told contrac- 
tors they were overcharging q 
few years ago. they’d have, taken 
the matter to their lawyers. New 
merely raising the question 
brings a correction.” 

Publicly, most companies wel- 
come the competition, policy 
and privately, many senior 
executives admit it was long 
overduel • 

However, as the advocates 
general themselves ackndw^ 
ledge, there is a great deal of 
resistance to the new policies 
at lower levels of both industry 
and government 
- For procurement officials or 
marketing executives, business 
is easier with those they know 
and with equipment they have 
come to trust 

Despite the problems, the 
new competition policies have 
probably come to stay, if only 
because pressures on the 
defence budget are expected 
to get worse, not better 
Congress, noting the savings 
so far, and -engaged in a wide- 
ranging watempt, to -re for m the 
procunenwHifc ^process, .:is un- 
likely to -tohctihn serious 
backsliding.^/-.-.’. 


WORLD TRADE NEWS 


Algeria to cut price | Delays threaten thermal power project in India 


of natural gas 


BY IAN RODGER IN NEW DELHI 


in by 16 % 


BY DAVID WHITE IN MADRID AND FRANCIS GHILES 


ALGERIA'S state oil and gas 
monopoly, Sonatracb, has agreed 
to cut its price for natural gas 
to Spain by about 16 per cent 
for the second quarter of this 
year. This will bring the price 
down to 83.18 per million British 
thermal units (BTUs). 

The Spanish state-owned com- 
pany Enagas said the new price 
was believed to be in line with 
that already agreed by Gaz de 
France for its Algerian pur- 
chases. 

The new price appears to be 
a compromise. Indeed, accord- 
ing to the latest issue of Inter- 
national Gas Report, had it been 
worked out on the basis of Rot- 
terdam “netback” oil prices for 
tbe eight crudes included in 
Algeria's initial contract with 
Spain, the price would have 
fallen by about 40 per cent 

As it is, the agreed price is 
about 30 cents lower than that 
paid by western European 
buyers of natural gas in Hol- 
land and the USSR. The price 
paid for Dutch and Soviet gas 
will fall later this year. Their 
formulas include a longer 
reference period over which 
the price of gas is calculated. 

France, Spain. Italy and Bel- 
gium have until now been bound 
by the same price formula in 
their Algerian contracts, with 
adjustments made only accord- 


ing to changes in tbe official 
Opec oil prices. Tbe Spanish 
company began negotiations in 
January to seek an adjustment 
that reflected the drop in mar- 
ket prices for crude and brought 
the cost of Algerian gas more 
into line with that paid to other 
suppliers. 

The new price is about 20 per 
cent lower than the average 
paid last year, when Enagas 
imported 1.57bn cubic metres 
of Algerian gas for Pta 43bn 
<£I95.4m), Mr Juan Badosa, 
Enagas chairman, said. 

He estimated the savings to 
Enagas, if both the price and 
dollar were to remain steady 
for the remainder of the year, 
at about Pta 4bn between now 
and December. 

Algeria is Spain’s main 
supplier of gas, followed by 
Libya. In February last year, 
the Spanish and Algerian 
Governments ended a two-year 
conflict by agreeing a deal 
reducing the amount of Spain’s 
long-term purchases. 

The deal, which followed a 
period during which Spain was 
taking only about a third of tbe 
amount it had contracted to 
buy, included compensation to 
the Algerians of $500m 
(£340m), covering past price 
increases and investments made 
at the Skikda gas complex. 


THE LONG-TROUBLED £350m 
Rihand thermal power station 
project in India, for which the 
UK’s Northern Engineering 
Industries is the turnkey con- 
tractor, is threatened by new 
delays. 

But both NEI and its Indian 
client, tbe National Thermal 
Power Corporation (NTPC), 
say relations between them 
have improved considerably 
1 since last year and confidence 
is being restored. 

The 1,000 MW project is nine 
months behind the five-year 
schedule set when Mrs Margaret 
Thatcher. Britain's Prime Min- 
ister, and the then Indian 
Premier, Mrs Indira Gandhi, 
gave it the go-ahead in May, 
1982. NEI has said it had made 
provision in Its accounts for 
the so-far undisclosed financ ia l 
effects of the delays. 

The project. NEFs first major 
overseas turnkey power station 
contract, has been plagued with 


difficulties in relations between 
the UK company and the NTPC. 

Mr M. L. Shi shoo, NTPC 
chairman, said that the situa- 
tion had “ improved demon- 
strably ” since a major row 
erupted a year ago over delays 
in agreeing the specifications 
required for high pressure 
boiler pipe and other com- 
ponents. 

In particular, a direct style 
of management had been 
adopted. Top executives of all 
the subcontractors now par- 
ticipated with NEI and NTPC 
in regular meetings to settle 
issues. 

However, “we are still not 
out of the woods,” Mr Shishoo 
said. He identified four areas 
in which he said work was 
behind schedule: 

• Cabling: NEI has not yet 
completed the task of assessing 
the need for various types and 
sizes of cable for the power 
station, and so orders have not 


yet been placed. 

• Low-pressure pipe: Babcock 
International, the subcontrac- 
tor, is behind schedule on the 
production, partly because of 
delays in receiving specifica- 
tions. 

• Low-tension switchgear: NEI 
is behind in its production of 
this equipment, . which is 
normally made towards the .end 
of a project ■ • 

• Coal-handling equip me nt: 
Babcock, the supplier, is behind 
schedule, again partly because 
of specification problems. 

Mr Shishoo said these prob- 
lems were discussed with NEI 
in London last month. It was 
the NTPC’s view that NEI 
needed to commit more manage- 
ment inputs to the project if 
further delays were to be 
avoided. 

He added that NEI was “ very 
responsive” to this point A 
large task force had already 


been set up to tackle the 
cabling problem, far example. 

He said he was worried there 
might be further slippage from 
the November, 1987 deadline, 
but he had insisted, and NEI 
had agreed, that this would not 
be accepted for the time being. 
"We refused to discuss any 
further delay, even though we 
know there are- critical areas.” 

Mr Terry Harrison, the NEI 
chairman, who was in India 
last week to assess progress on 
the project said in New Delhi 
that he agreed with Mr 
Shishoo’s assessment 

He pointed out that the im- 
provement in relatio n s was 
partly the result of project 
management changes on both 
sides. “ It is not that we are 
putting In four times the effort 
Our efforts have been- con- 
sistent over the . 30-month 
period. We are now seeing the 
effect of that sustained effort” 


Mr ■ Harrison said NEI 
believed the project deadline 
could still be met “That is 
what we are going for. ' If 
there is any slippage, it will 
be minimal.” .- ,• 


Mr Graeme Anderson, an NEI. 
manager, said that Rihand. in 
a remote part of Uttar Pradesh 
in north-east India, was a diffi- 
cult site. ■ There were 10,000 
workers on-site and not one 
telephone.' 

He added that, as at last week, 
NET and its subcontractors bad 
completed fabrication of 50.000 . 
tonnes of steelwork out of a 
total of 104,000 tonnes. A fur-' 
tber. 20,000 ton nes were in 
transit from the UK. 

He- also pointed out that it 
was normal for problems to 
arise on large projects. The 
four now preoccupying, the 
managers were- out of a total 
of 59 "packages.” 

Mr Harrison said: “It is a 


job we have .learned a lot fronv 
and it will stand ns in good 
stead in the future. Building 
a power station in the middle 
of India is no mean feat 1 ’ 
-Mr. Shishoo said NTPGwas 
eager to proceed with the 
second phase of the Rihand pro-’ 
ject which 'would see a doubling 
of its capacity, and the British 
Government "has -indicated its 
w illingne ss to provide aid for it; 

However, " the final detistan 
would probably hot - be . taken 
until the first stage was near 
completion. “December, 1987 
would be a good time for a 
decision,” he said. 

Tito trail contract was the 
first granted by the NTPC on 
a turnkey basis.. Asked if it 
would, use' this method agaixv 
Mr Shi shoo said: “It is -a -ques- 
tion of who you give It to." 

NEI said it would- definitely 
be interested in participating 
in phase two. . . 


Singapore gives 
UK assurance 
on copyright 


Malaysia hosts travel conference in tourist drive 


BY WONG 5ULONG IN KUALA LUMPUR 


By Christian Tyler, Trade Editor 


Aerospatiale signs FFr lbn 


helicopter deal with Spain 


BY OUR PARIS STAFF 


AEROSPATIALE, THE French 
state-owned aerospace group, 
has signed a contract with the 
Spanish Government for a 
FFr lbn (£90m> sale of IS 
military helicopters. 

The contract, recently signed 
in Madrid after months of com- 
petition with Agusta of Italy, 
gives Spain a share in produc- 
tion. 

Spain is buying 25-seater 
Super-Pumas for its army. 
Madrid bought 12 of the heli- 
copters in 1981. Deliveries are 
expected to take two years, 
beginning in 1987. 

Among the Spanish com- 
panies involved are Casa. Aisa, 
Marconi Espagnola and Inisel, 
many of which have worked 
alongside Aerospatiale on joint 


projects such as Airbus air- 
liner. the Ariane rocket and 
Meteosat and Exosar satellites. 

These companies will now be 
seeking to enlarge their 
presence is the high-technology 
field of helicopter manufacture. 

The accord lays down that the 
helicopters will be assembled at 
Aerospatiale’s plant near 
Marseille, using some parts 
made by the Spanish companies. 

Aerospatiale is hoping for an 
upturn in military and civil 
helicopter sales after several 
years of stagnation. Last year 
80 per cent of Super-Pumas 
were exported. 

Competition between Agusta 
and Aerospatiale for the con- 
tract bas been keen over the 
past few months. 


SINGAPORE HAS assured 
the British Government that 
new copyright laws coming 
Into force by the end of the 
year will stamp out 
unauthorised reproduction 
of UK books and records. 

The assurance was given 
to Mr Michael Howard, a 
Department of Trade and 
Industry Minister, during 
his recent visit to financial 
centres of the Far East, the 
DTI said yesterday. Book and 
record piracy cost British 
publishers nearly £70m in 
lost Sales last year, according 

to the department 

Mr Sldek Bln Sanlff, a 
senior official in Singapore's 
Ministry of Trade and 
Industry, told Mr Howard 
the provisions of the copy- 
right bill would be applied to 
Britain bilaterally and recip- 
rocally. 

- Singapore was unlikely to 
sign the universal copyright 
convention before Its own 
law took effect, the DTI said. 
• The US will make 
” vigorous use ” of Its trade 
laws to ensure that trading 
partners respected US 
patents, copyright trade- 
marks and trade secrets, Mr 
Clayton Yeulter. US trade 
representative, said on Mon- 
day. 


MALAYSIA, in a bid for the 
tourist dollar, plays host over 
the next two weeks to the 
annual conference of the Pacific 
Area Travel Association (Pata). 

Starting today, some 2,500 
government, airline and tour- 
ism officials will meet in the 
capital to discuss tourism 
strategy for the Asian and 
Pacific region for the next year. 
But they will also be subjected 
to a massive public relations 
drive sponsored by the Malay- 
sian Government and tourism 
industry which, in recognition 
of the foreign exchange tourism 
brings, is seeking to elevate the 
role of the industry in the eco- 
nomy. 


Malaysians in recent weeks 
have been called on almost daily 
to demonstrate their traditional 
hospitality towards visitors. 

The last time Pata came to 
Malaysia was in 1972. 

“ We were rich then, and we 
didn’t bother much about 
tourism ” confessed a senior 
Malaysian tourist officiaL 
The economy is now going 

through a difficult period — 
structural weaknesses are show- 
ing, while the prices of major 
export commodities, such as tin, 
have taken a sharp plunge. - 
The current Malaysia Plan 
(1986-90) published last month, 
devotes a fall chapter to 
tourism. The plan stresses 


tourism’s potential in redressing 
the adverse balance of payments 
position and being “a source 
of growth and employment 
generation.” 


Dr Mahathir Mohamad, the 
Prime Minister, shocked 
hoteliers in Kuala Lumpur last 
year by . telling them that they 
deserved to lose money because 
hotel rates in the capital were 
the second highest in Asia, after 
Tokyo. Malaysian hotel rates 
have mnee foUen ghprply from 
a combination of low occupancy 
and redactions in electricity 
costs. ....... 

Between 1380 and .last year, 
the number of tourists to 


Malaysia grew by- 75 per cent 
a year to 3.2m. Earnings from 
tourism were estimated to have 
risen from Ringitt 713m 
(£186m) to Ringitt 1,730m 
(£442m).. during . the period. 
Tourism is now the country’s 
fifth biggest foreign exchange 
earner. * ■ 


Most, of the tourists are from 
neighbouring countries, .with 
those from Singapore and Thai- 
land, making up to 70 per cent. 
The high: yieMi long mpI mar- 
ket originates mainly in japan^ 
Australia and'Britaln. 


-Under toe Malaysia Flam the 
Government . ..is. . allocating 

XUngitt 572m lor- tourist pro- 


jects, compared with Ringitt 

148m under the previous, plain 

The 1986 budget extended the 
range of tax incentives enjoyed 
. by hotels to other tourist-related 
. businesses^ . such as -motels, 
parks and zoos. . . : 

Tourism projects are eligible 
for- soft loans under the govern-. 
. meufs RIngitt Ubn new invest- 
ment fund 

Malaysian and Singapore 
■ .tourist officials, are. pledged to 
their cotmtries as . a - joint 
.tourist destination; : something 
which makes sense, tot has net 
' been successful in the past 
because of political misunder- 
standings. 


Swiss watch industry leads world market 


BY WILLIAM DULLFORCE IN GENEYA 


THE SWISS watchmaking 
industry consolidated its posi- 
tion as world market leader last 
year, when it notched up a 12.2 
per cent growth in the value 
of its exports against the 8 per 
cent achieved by its closest 
rival, the Japanese industry. 

The value of Swiss watch 
exports . totalled • SwFr 4.3 bn 
(£1.47bn) in 1985 against the 
equivalent of SwFr 3 .5 bn for the 
Japanese, according to figures 
released yesterday by the Fed- 


eration of the Swiss Watch 
Industry. 

Employment in Swiss watch- 
making increased for the first 
time in this decade, by 1,000 to 
just under 32,000, although it is 
far below the 90,000 people who 
worked in the industry in 1970. 

The strength of the Swiss 
continues to he in toe high- 
price end of the market: their 
quality watchmakers made only 
2 per cent of tbe watches 
exported but garnered 42 per 


cent of the export revenue. 

However, lastyearjdsn con- 
firmed ‘the Swiss comeback in 
the bulk; fovprice -. market, 
from whidi in toe crisis -years 
of 1982 and 1083 it appeared 
that they had been chased by 
the Japanese and other Asian 
manufacturers.. . . 

Tbe number of Swiss watches 
sold abroad in 1985 increased 
by 41 per cent . following the 
spectacular performance ; of the. 
plastic Swatch, of which 8,5m 


were made, and production 
failed to keep paee. : with -toe 
demand, , 


1 Mr Andre Margot, federation 
president, nevertheless viewed, 
toe immediate future “with 
some confidence.^ ’ 

The Swiss are also Signal I ipg 
their near confidence "by open- 
ing the Basle Watch^Fsir. for 
the first time to^Xapanese and 
Hong Kong exhibitors. ' It opens 
on April 17. 


THE Ceylon Petroleum, Corpora- 
tion has signed a "contract with 
frnodco of. the US. for construe* 
tont bf h single - point ' buoy 
mo oriqg near.the Colombo port, 
Mervyn -de Silva writes from 
Colombo. 

- .^toree-stage —project; 
which wfii cost SL Rupees 900m 
( J3 25m) y is due. to be corv 
pleted by the end of 1987. It 
- l ^ ected TO cut. freight rates 
by 50 per cent and produce an • 
annual saying for the corpora - 
tion of SL Rupees 200m, 




' • - ; . ■ \ 

Bridget Bloom reports on the US policy of increasing competition for defence contracts , 
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UK NEWS 


UK Provident rescued 






BY ERIC SHORT' 

UK PROVIDENT Institution, the 
mutual company which h** run 
. into fiwowfai trouble, is be ins res- 
cued by Ibe Friends’ Provident life 
Office, another larger mutual life 
company in what effectively 
amounts to a take-over. 

With-prafftpohcyboldgra in UK 
Provident were warned that ^reduc- 
tions in “bonus rates were inevi- 
table, and the interim, bonus rates 
have been cut, with immediate ef- 
fect by. around. 10 per c ent: 

Mr Fred Cottmvdrief executive 
of Provident, said that he 

saw the arrangement as ah “opera- 
tional” merger. UK Provident will 
cease marketing most of its product 
range, mainly traditional contracts, 
•and its marketing organisation will 
be selling, with immediate -effect. 
Friends’ Provident contracts. 

A joint statement from the two 


companies laid- the blame for the fi- 
nancial-troubles of UK Provident on 
its investment policy and in particu- 
lar Its significant holding in unquote 
ed securities, a su b sta n tial part of 
which are in the oil and gas explor- 
ation field. 

Mr Cotton said that UK Provi- 
ded had rim down its reserves in fi- 
nancing the rapid 7 growth in busi- 
ness over the; past few years. The 
merging of the two operations 
would result in .significant m ts in 
unit costs of acquiring new life and 
pensions business. 

While the life funds of UK Provi- 
dent will be separate for the time 
being while the : investment prob- 
lems are sorted out, eventually they 
will be integrated with Friends’ 
Providentfands. 

The merger will need the approv- 
al of policyholders in both compa- 
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important client he 
isn’t worth £5 a week 


There mnstbave been many occasions 
when thatimportant Client has been tiytog 10 get 

hold of you, when you've beenanthe road and 

cant be contacted. 

Tfet for only £5 a week this need never 
happen again, because that’s all you b ave to pay 
with the introduction ofouniewlOTfCStcverreiMl 
scheme for the very latest car phone. 

A phon e tha r allows you to dial anywhere 
mn * in the world. A phone 

, that has automatic 

1 redial if the number 
I is engaged, an 
’Uhumnared key pad 
'10 swp you fumbling in 
r the dark and a visual 
display of the number being 
called So it's almost 



impossible for you to make a mistake. 

It also has a memory store to stop you 
racking your brain for the right number onvorse 
stiH, thumbing through a note pad when you're 

hammering along a motorway. 

Now, as Britain's largest independent 
supplier of mobile {tones, we can have me of 
tiaesephonesfitted usuaQprithin nventyfouzhoum 
WeH even pi dr up and deliver your car 
from our nationwide network of o ffices . If you 
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phone us for our colour brochure. 
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who can afford a fiver a week. 


The Carphone Company 

There’s no better choice. 


A MEMBER Of THE CABPHONE CROUP OF COMPANIES. 

1 021-553 3577 Ueds 0532 633401. 


London 01-749 9572. Birmingham 021-553 3577 Leeds 052 
Mill on Keynes 0&0815911 . Saih 0225 60318. 


■’n^nihijanipoo tee»* St*m»eCotnpMB Unit 19. Aeron mdnstzUl Park. The Vale. Ac ton . Lo ndon W3 7QE Please arrange far a 
ft^den»asimioa/seodme5iJorcolo^brochDie-(DeJeu:a»*55Jlwable) FT9/4 

" Company 


Name 


Position 


Address 


Postcode 


■WNtv 


BBrtALCMARCe DO NOTWCUfflEINSIAUJttlON OB SERVICE POfc FUU.TERMS. THE CARPHONE COMPANY VAllISHOU^ 
VJI^ROjiS^^SCStE8SrBAl 1 3EC t»yOtaNEASESTBBA«CH. HAET ANDTMIS DJQUDUK. PKONEHIOME (037?) 7322tt 


[£ 

IF YOU HAVENT 
planned YOUR WEEK 
AT THE CIPRIANI BY NOW; 
THEN YOU SHOULD. 


cuiwneawahs yon and in the evenings mere is relaxing 
musical entertainment in the II Gabbiano bar/restaurantWe 
can almost always find room for a Finamoal Times readec 
And after a run like that of the past few months, there 
must be every reason to visit us soon. If our special Golf or 
Beauty and Fitness programmes might interest you please 
inquire about our Italian Interludes. 

HOTEL CIPRIANI 
As special as Venice itself. 


ft 


For reservations 
contact your travel agent or ^ 

Freephone 0 1*00 1S1 121 





WT\ 

- V 1 

nr-)! a 

K K' ri 

N j | 

V ! 

. ^ 


« 1 N 1 < \ 




NILF1SK 


nies, although the exact procedures 
are still being investigated. It is 
more than SO years since the last, 
merger of mutual life companies 
took place. 

Mr Cotton said that some redun- 
dancies among UK Provident staff 
were inevitable. He saw no problem 
with his own policyholders who he 
assured would have their expecta- 
tions unimpared. He had been look- 
ing for such a merger with another 
mutual life company, and UK Provi- 
dent was in many ways an ideal 
partner. 

Mr Stamps Brooksbank has re- 
signed as chairman of UK Provi- 
dent He is succeeded by Mr Ri- 
chard Stanley, the previous deputy 
chairman. He agreed that the com- 
pany had looked at certain other 
mergers and options. 

Lex, Page 18 


B*>5, Wfc#U«l*iR . 

^.-puBS-. Buo * ElWimMKVj&Jlol 


Underwriters 
face fresh 
finance blow 

MORE T HAN L5 00 Lloyd’s of Lon- 
don underwriting members, who 
are facing £130m of insurance 
losses, have been told that further 
financial complications have been 
discovered in the members’ affairs, 
John Moore writes. 

The new problems have been un- 
earthed by Additional Underwriting 
Agencies No X, the independent un- 
derwriting agency set up by Lloyd's 
to look after the affairs of the mem- 
bers. 

Members’ affairs were once su- 
pervised by the controversial PCW 
underwriting agency, headed by Mr 
Peter Cameron-Webb. In addition to 
the large insurance losses, it was 
discovered by Lloyd’s that more 
than £40m of the members' funds 
had been diverted in secret by for- 
mer managers of the PCW agency. 

The members have alleged that 
the insurance losses are directly 
linked to the earlier irregularities 
by the former managers. 

In an effort to sort out the prob- 
lem Sr Ian Morrow is seeking a 
meeting with Mr Cameron-Webb to 
ask him what action he would have 
taVnn in dealing with the mo unting 
losses on the syndicates if he had 
still been managing the members' 
affairs.* - 

ButSir Ian, the agency chairman, 
has fold the members that he be- 
lieves it would be possible for a set- 
tlement to be concluded with 
Lloyd’s and another 36 posable de- 
fendants in an extensive legal cam- 
paign which the members are pre- 
paring to mount So far, the mem- 
bers have readied a standstill 
agreement with Lloyd’s in which li- 
tigation will be held in abeyance in 
an effort to arrive at an out-of-court 
settlement 

There are fears that the losses 
will rise to £250m, and Additional 
Underwriting Agencies No 3 is at- 
tempting to produce reliable fig- 
ures. Once the figures are pro- 
duced, members are hoping that it 
will be possible for Lloyd's to ar- 
range a settlement with a contribu- 
tion from the potential defendants 
in the legal action and a funding ar- 
rangement established throughout 
the entire Lloyd’s market 

O LOW-COST endowment mort- 
gages at an initial rate of 11-75 per 
cent - 0.25 per cent lower than oth- 
er major lenders - are being offered 
by a subsidiary of Salomon Broth- 
ers, the international investment 
bank, in an effort to break into the 
UK home loans market 

Through a specially formed sub- 
sidiary, the Mortgage Corporation, 
the group has set a target of lending 
E500m to borrowers in England and 
Wales during the first year. It plans 
to spend some £2m in selling mort- 
gages direct to consumers. 

□ LEGISLATION is planned to 
give groups of residents in private 
mansion blocks the right to buy the 
entire freehold of their property 
from landlords who fail in their 
‘duties. 

The measures arise from accept- 
ance by the Government of the 
main proposals in the Nugee Report 
on the management of privately 
owned blocks of flats. 

□ THE HOME OFFICE is to phase 
out an allowance paid to civil ser- 
vants who examine passport appli- 
cations, after a vote by the staff 
against indefinite strike action. 

The Civil and Public Services As- 
sociation, which took strike action 
in each of the six passport offices 
last month, has accepted that the al- 
lowance of up to £517 a year will 
gradually disappear, 

D A NEW British company in com- 
puter-aided design has been formed 
by a group of ex-managers from the 
UK subsidiaries of Computervision 
and McDonnell Douglas, two US 
concerns which are among the 
world leaders in this technology, 
which is dominated by US conrerns 
and which accounts for total world 
sales of about S3.5bn. 

□ FUNDS or more than C3m are 
being allocated to improve water 
supplies in the Falkland Islands. 
The work is designed to help to 
meet the needs of Fort Stanley until 
the year 2000. 

□ AN OPPOSITION attempt to de- 
lay the progress of a bill to privatise 
the management of the state-owned 
dockyards was defeated by the Gov- 
ernment in the House of Commons 
last night 


Bristow 

‘bribes’ 

inquiry 

launched 

By Lionel Barber 

THE DIRECTOR of Public Prosecu- 
tions is investigating claims by Mr 
Alan Bristow that he was offered a 
knighthood in return for dropping 
his support for the European aero- 
space consortium during the West- 
land affair, it was disclosed in the 
House of Commons yesterday. 

The disclosure came from Sr Mi- 
chael Havers, the Attorney Genr 
eral, in reply to a question from Mr 
Tam Dal yell, the Labour MP. 

Mr Dal yell had asked Sir Michael 
“If the Director of Public Prosecu- 
tions has initiated an investigation 
with a view to prosecution under 
section 1 of the Honours (Preven- 
tion of Abuses) Act 1925 into allega- 
tions made by Mr Alan Bristow in 
respect of Westland’s shareholders’ 
meetings? 

Sir Michael's reply was: “Yes." 

Mr Bristow, a former helicopter 
operator and now a substantial 
shareholder in the Westland heli- 
copter company, has claimed that 
two unnamed Conservative peers 
(members of the House of Lords), 
made the offers last January. 

One of the offers allegedly came 
shortly before an inconclusive 
shareholders’ meeting where a res- 
cue plan by Sikorsky, the US heli- 
copter maker, and Hat of Italy was 
defeated. 

Mr Bristow publicly disclosed the 
alleged bribes just before a second 
shareholders’ meeting on February 
12, when shareholders voted deci- 
sively in favour of the Sikorsky-Fiat 
package. But be has refused to 
name the two peers publicly. 

However, he has given evidence 
in private to the House of Com- 
mons' Trade and Industry Select 
Committee which is investigating 
the Westland affair. Several MPs 
have shown an interest in Mr Bris- 
tow’s claims. 

The 1825 Act was Introduced af- 
ter scandals over the sale of hon- 
ours during the Lloyd George era. 

It is understood that Sir Thomas 
Hetherington, the Director of Pub- 
lic Prosecutions, has asked the po- 
lice to begin inquiries. 

The police will pass on the results 
of their Investigation to Sir Tho- 
mas, but the final de c ision on a 
prosecution rests with the Attorney 
General. 


Ulster police chief 
tells of ‘godfathers’ 
behind bomb attacks 


BY FINANCIAL TIMES STAFF 

NORTHERN Ireland police chief 
Sir John Herman said yesterday 
that he knew who was behind the 
nightly bombing and gun at tack; on 
the homes of police officers in the 
province and pledged to bring those 
responsible to justice if he secured 
the evidence. 

He said the attacks, which have 
forced 14 officers of the Royal Ul- 
ster Constabulary (CRUC) to flee 
their homes in the past week, were 
being coordinated by a “very sinis- 
ter hand.” One person, believed to 
be a part-time member of the Ulster 
Defence Regiment, was injured in a 
bomb explosion in County Tyrone. 

' Sir John said: There are godfath- 
ers, not limited solely to subver- 
sives and paramilitaries, who stay 
well back as mafia organisations 
are reknowned for doing. 

Speaking on BBC radio, the chief 
constable launched a stinging at- 
tack on some Ulster politicans who 
were associating with paramilitary 
groups. He said: There are some 
politicians at local level, and 1 am 
not totally excluding those at na- 
tional level, who have got close as- 
sociations with paramilitaries and 
others of extreme background." 

He many Ulster politicians 
had spoken out responsibly against 
the Loyalist attacks on policemen’s 
homes. 

But he added: “I do believe some 
politicans have bedevilled the law- 
and-order scene and the paramilita- 
ries by relating a political initiative 
to law and order.” 

Sir John’s comments name as the 
House of Commons began discuss- 
ing the a ttacks During the debate 
members of both sides of the house 
criticised Unionist politicians who 
had failed to condemn the terrorist 
campaign. 

Mrs Margaret Thatcher, the Brit- 
ish Prime Minister, described the 
attacks on the RUC as “terrible" 
and insisted they should be con- 
demned by all MPs. 

She called on “all Unionists to 
condemn these activities" adding 
“we must carry on with the Anglo- 
Irish accord and do our best to res- 
tore peace and stability in the 
province." 

The accord will give the Dublin 
Government a say in the affairs of 
Ulster. 

Mr Nell KInnock, the Labour Par- 
ty leader, “completely endorsed” 
the, Prime Minister's condemnation 


of violence used against the RUC 
and underlined the determination 
to see that the Anglo-Irish agree- 
ment was “upheld in peace as a way 
to peace.” 

Mr Tom King, Northern Ireland 
Secretary, praised the courage oE 
the RUC. 

Mr King described the situation 
in Northern Ireland as “dangerous 
a nd uncertain" and appealed to 
Unionist leaders to make a positive 
response to the invitation issued to 
them to discuss the issues Involved 
with the Prime Minister and 
himself. 

“It is by talking and not by vio- 
lence that this problem must be re- 
solved," he insisted. 

Mr Enoch Powell, the only mem- 
ber of the Official Unionist Party to 
take part in the exchanges said the 
Government had been warned in 
advance of the disastrous conse- 
quences which would inevitably en- 
sue if it entered into the Anglo-Irish 
agreement 

Ignoring the jeers of other MPs 
heasked what was to be done to the 
“evil counsellors" to whom the Gov- 
ernment listened. 

Stressing that the situation in the 
province was becoming worse every 
day, Mr Merlyn Rees of the Labour 
Party and a former Northern Ire- 
land Secretary, suggested that the 
Prime Minister should make a tele- 
vision address to the people of 
Ulster. 

He maintained this had become 
necessary because the politicians in 
Northern Ireland no longer seemed 
to count “whatever the reason, they 
dare not put their heads above the 
political parapet,” he said. 

Mr Rees said the Prime Minister 
should emphasise that the RUC had 
t ransfo r med itself from a Protes- 
tant force for a Protestant people 
into a British police force, engaged 
in upholding the law against vio- 
lence. 

He suggested that, if it was cor- 
rect that politicians in Ulster did 
not count, it was perhaps because it 
had not yet been possible to get any 
♦raJlfjg going between them and the 
Government 

*1 believe it is essential that this 
political matter needs to be dis- 
cussed by politicians, and not tack- 
led by men of violence in the way 
that is happening at the moment. 

That Is why it is so important 
that we do get early discussions." 


Leyland 
Trucks’ 
sales 
up 20% 

By John Griffiths 

LEYLAND TRUCKS' first-quarter 
sales, at 2,501 units, rose by nearly 
20 per cent against a downturn in 
the heavy truck market overall of 
3d per cent Its 17.9 per cent share 
of sales for the three months gave it 
dear market leadership, some 4 per 
cent ahead of Ford, its second- 
placed rival 

Ford itself just managed to beat 
off a challenge from Mercedes, 
whose first-quarter sales of L888 
were only 48 behind Ford’s 1.936 to- 
tal The Ford figure represents a 27 
per cent fall from the 2,680 units 
achieved in the same quarter a year 
earlier. 

Leyland, which in BL's prelimi- 
nary financial results earlier this 
month was said to have much, im- 
proved its finanrial performance, 
sold 1,069 trucks last month, up 
from 775 in the same month a year 
ago. 

Ford's sales for the month were 
also up sharply, from 473 to 1,019, 
after Ford had been beaten into sec- 
ond place in each of the first two 
months of the year by Mercedes. 

Bedford, whose heavy truck oper- 
ations are the subject of speculation 
following its parent General Mo- 
tors’ withdrawal from talks on 
acquiring ley land, saw a further 
sales drop in the first quarter to 
1,415 from 1,593, well behind 
Mercedes. 

Statistics from the Society of Mo- 
tor Manufacturers and Traders 
show that the slow recovery in total 
commercial vehicle sales last year 
was not sustained in the first quar- 
ter. At 78,473 they were 1.7 per cent 
down on the 1985 quarter. 

Honda deal signed, Page 8 
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Bein 
Dutc 

is not 
enough 


NOT IN INTERNATIONAL BANKING 



The Dutch have a worldwide reputation. For being good, astute businessmen. 
Were proud of this. But we also know that Its just not enough. Not in the world of 
international banking which grows daily more complex and sophisticated. 

Today, AMRO has an international banking capability precisely 
tuned to institutional, commercial and corporate needs, indeed, we 
are built around tliem. 

Why not get in touch and test our competitive edge. We ve got 
all of the Dutch business virtues as well. 



Amsterdam-Rotterdani Bank 
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fective problem solving solution by major U.S. anc 
European wwltitiaHftn^ -■ . ■ 

Company’s; Specific sldllsraluired to promote sd 
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Financial E j j feut c ep ^Uoranfring - P.d. Boxd2l 
1211 GENEVA ^^SWITZERLAND : 
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Financial Software Producer 

. searches 

a Distributor for United Kingdoi 
for a PC based 
financial reporting, consofidatioi 
and control system 


- Wien you, want to stay /in touch with people, 
wherever they are; whenever they go; AirCaftbieepere 
do it for'you. From, * Weep to a L written! 
message; they're right for your pocket .-.physically and 
financially.: 

FortWoUway ;cornrnurucafiorC Air Call offer mobile 
radio, and cellphones- with a choice of CeUnet or 
Afodafqne. .. .......... ... 

And behind ail the hardware? The most compre- 
hensive and sophisticated range of communications 
support services you could wish foc 

Telephone answering and message handling, call 
forwarefing, action reminders* -appointment-making, 
and more. And your cafls are - vwaMBMpMiMB 
answered by real , people - not-. ■ I 1 1 "T y | 1 | 
machines. Being, on Air Call is 
Wte having a PAatyour service, 
round-the^Jock. •. 

NECEfeporaooa 


Don't just he on air - be 


on Air Call. P ho ne01-2(HM) 280 today! 


In Muscat 

our luxury is rivalled only 
by our spectacular setting. 

MUSCAT 

INTER • CONTINENTAL 
HOTEL 


THE ADVANTAGE IS INTER-CONTINENTAI? 

<•„ INTER-CONTINENTAL HOTELS 

Muttrah. P.CV. Box 7598, Telex: 5491 

For reservations caB: Amsterdam: (020) 26,20.21. Brussels: (02) 751-87-27 Frankfurt: 

(069) 27 100620, London: (01) 491 -TIBI. Milan: (02) 8772.62. Paris: (Oil 47-42-07-92 or call your 
nearest Inter-Continental sales office or your travel agent 


UK NEWS 


Austin Rover signs deal 
to make Honda cars 


BY KENNETH GOODING AND JOHN GRIFFITHS 


AUSTIN ROVER and Honda yes- 
terday signed an agreement under 
which the BL subsidiary will pro- 
duce cars for the Japanese group at 
the Longbridge factory in Bir- 
mingham. 

From November, Austin Rover 
will produce about 90 Honda- 
bad ged cars a week - roughly 4,000 
a year - to be sold through the Jap- 
anese company's dealers in the UK. 

Mr Mark Snowdon. Austin 
Rover's managing director (product 
development), said Austin Rover 
had been able to reassure Honda 
that the talks with Ford as a possi- 
ble buyer were Mead and buried." 
But he declined to say if Honda had 
indicated it would have called off 
further collaboration if the talks 
had continued. 

Mr Snowdon also said the Gov- 
ernments flirtation with Ford as a 
posable buyer of BL had cost his 
company between 30,000 and 40,000 
in lest sales. 

The Longbridge-built Honda cars 
will have a European content, mea- 
sured by ex-factory value, of about 
80 per cent They will not count to- 
wards Honda's import quota under 
the terms of the voluntary restraint 
agreement between the Japanese 
»nH British car makers. 

Honda sold almost 19,000 cars in 
i the UK during the past two years 


for a market share of about 1 pa 
cent 

The UK-made Honda ttmAHh will 
be those on which the British com- 
pany’s Rover 200-series cars are 
based. But they will revert to the 
original Japanese front and rear 
shapes. 

The car Austin Rover will pro- 
duce for Honda in Japan is called 
the Civic, but in the UK it will be 
called toe Ballade. 

Tbe Rover 200 models have been 
produced under licence from the 
Japanese group since June IBM and 
replaced the Triumph Acclaim, 
covered by a similar deal between 
tiie two companies. 

The group produced about 65,000 
Rover 200-series cars last year coin- 
pared with annual capacity of about 
81,000. 

Both companies are taking a cau- 
tious view of the project and say 
production of the Honda models 
will be stepped up only if and when 
demand requires it Honda expects 
no significant increase until the 
Ballade is replaced by another 
joint-venture car in 1989. 

As with the Rover 200 models, 
Honda will supply the engines and 
transmissions from Japan and 
some of the suspension units. 

Austin Rover will be paid for 
each car it delivers 


MOVE UP TO ABBEY NATIONAL 

FIVE STAR INTEREST 


. Financial Times Wednesday April 9 1986 

Government delays 
decision on £ 240m 


Mr Harold Musgrove. chairman, 
said after the contract with Honda 
was signed that the deal would en- 
able Austin Rover to cover more of 
its fixed costs but its main import- 
ance was in strengthening the colla- 
boration with Honda. 

Austin Rover will soon launch toe 
Rover 800 executive car developed 
jointly with Honda, The Japanese 
company launched its version at 
tbe end of last year as the Legend. 

The' UK group will produce Hon-, 
da Legends tor sale in Western Eu- 
. rope while Honda will make Rover. 
800s for Austin Rover's dealer net- 
work in Japan and Australia... 

Honda does not expect to start 
taking delivery of UK-produced Ler 
gends until toe beginning of next 
year atthough.it expects to give toe 
car its British unveiling.at toe Bir- 
mingham motor show in October. 
Honda UK expects to sell 2,500 to 

3.000 Legends a year, with another 

4.000 sales a year on the Continent 

Austin Rover and Honda are ex- 
pected to follow the pattern of mu- 
tual production with their next joint 
venture, code-named YY and ex- 
pected tobe signed shortly, for the 
development eff a medium-sized car 
for launch in 1989 to replace the 
Avstin/MG Maestro, Ballade and 
toe Rover 200-series in the UK and 
the Honda Civic in Japan. 


BY ANDREW FISHER AND PETER RIDDELL 


I THE GOVERNMENT has delayed 
later this month a decision on 
whether Tyneside shipyard Swan 
Hunter ot state-owned Haitoiri and 
; Wolff of Belfast . should be awarded 

4240m of naval orders! 

' h'olkimng a lengthy d iscussion 
.during, a. tom-hour meeting of the 
. Cabinets economic strategy com- 
mittee, the British Prime Minister, 
Mrs Thatcher, told Parliament that 
further inquiries were being made 
to ensure figures relating' to. com- 
petitiveness were correct. . , . 

Any derismn is politically fraught 
because of severe una.mduyment in 
both areas and toe renewed unrest 
ra -Northern Ireland. . . 

Divisions within Whitehall were 
reflected in yesterday’s Cabinet dis- 
cussions. The Minister of Defence,, 
the Northern Ireland Office and the 
Scottish Office were all strongly in 
favour of the orders for two auxil- 
iary oil replenishment ships going 
to the consortium, led by Harland 
and Wolff and also involving Yar- 
row shipyard on Clydeside. 

However, toe Prime Minister and 
the Department of Trade and; In- 
dustry have shows interest in help- 
ing the newly privatised Swan Hun- 
ter yard despite their concern over 
■toe- industr ial trouble at the yard. 

Swan Hunter strove yesterday to 
keep itself in the! running for the 
naval work "by launching a frigate 
secretly in toe early morning after 
its skilled workers had walked put 
' The walkout came after union of- 
ficials had tried to persuade the 


men to lift an unofficial overtime 
ban over pay and conditions. 

Swan Hunter has said that about 

2,000 of its ASM jobs would eventu- 
ally be lost if it did not get the work. 

Swan’s managers derided on the 
surprise 3.45 am launch of HMS 
Coventry, a frigate built to replace 
one lost in the Falkland*, to avert 
possible industrial disruption. They 
were wonte d that lid weather 
could affect the bunch. 

After the clandestine operation, 
Mr Alex Marsh, & director of the 
nevriy privatised yard, raid: "This is 
just past of war determination to 
give our customers what they want 
- value for money, technically ad- 
vanced ships and delivery on time." 

The workers have defied national 
union instructions to lift the ban, 
by a pay and conditions dis- 
pute, although semiskilled workers 
and staff have been working 
normally . . 

. Mr Alex-Feny* general secretary 
of toe Confederation of Shipbuild- 
ing and Engineering Unions 
(CSEU), said be and other national 
officials would meetJocal union of- 
ficials todayto discuss the yard’s in- 
dustrial prohlems. 

Swan has claimed that the 
competition for toe bid is unfair 
while the Belfast yard has argued 
iViat its bid contains no- subsidy cle- 
ment and. is vital to maintain jobs. 
Since Hari&nd’s bid is- made as part 
of a consortium, much of the work 
would be done on toe British 
mainland.-’' 
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The Price Waterhouse theory of Management Consultancy. 




History has shown that there is only one kind of solution to a problem. 

A solution that works. 

Successful people in any walk of life will tell you that though theory is 
alwavs important, there can never be a substitute for practice. 

And we at Price Waterhouse are renowned for our commitment to practice. 
We call it getting our hands dirty. It means that when you call us in we don t just 
leave you with a document full of theory, however well meaning. 

Instead we make sure that whatever we are recommending will actually 
work. To the point where, if you would like us to, we will help you implement 
our recommendations. 

Our clients range from the largest to the smallest, in both public and private 
sectors. (Sometimes it is the smallest who find they need more of our rime.) 


We are interested in their problems, not their size. 

Our expertise ranges from established areas such as Banking and Finance, 
Proj ec t Management, Retailing, Manufacturing and the uomplex w* orld of Information 
Technology, to ever more important ones such as Human Resources, \\ hich 
embraces a breadth of disciplines from organisational development to recruitment. 
In all these areas our recommendations are thorough and concise. 

(So are we.) 

In theory, of course, we could earn our living simply by advising and not 
doing. In practice, we don’t. 

Price Waterhouse # 
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Restdential Property • Rentals 


DUE TO INCREASING DEMANDS 
WE REQUIRE QUALITY PROPERTIES IN 
PRIME LOCATIONS FOR LETTING TO 
CORPORATE TENANTS 
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LUXURY DEVELOPMENT IN 


KENSINGTON 


We have a selection of 

personally selected, beautifully 
furnished properties in many 
fine locations ranging from £120 
to £2.000 per week please 

contact us with your personal ] 

requirements. i 
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off Queen's Gate comprising 
different types of flaw from 
Studios to 5 Bedroom. To let 
on Company lets only for mini- 
mum ! year. For information 
flense telephone 

01-225 2440 


JT RESIDENTIAL 
» LETTINGS 
m SALES 

I MANAGEMENT 
H SPECIALISTS 

K Offices at: 

HI Wimbledon and Fnlham 

Tovvnchoice 

H| m-947 7351/731 4448 J 
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QUALITY FURNISHED FLATS 
AND HOUSES 
SHORT AND LONG LETS 
TEL: 01-402 2271 
TELEX: 25271 


MONOHILL LTD. 


We have a selection of 
Luxurious flats in 
Mayfair and Knights bridge 
to suit your 
rental requirements 
Contact: 
Monohill Ltd 
158 New Cavendish Street 
London W1M 7FJ 
Tel: 01-636 0648 


FURNISHED AND 
UNFURNISHED RENTALS 

We na»e a ramprdieruv* selection 
or FURNISHED * UNFURNISHED 
Flats and Houses to rent on long 
and short term leases. Accom. 
ranges Ira m studios to 5 ht-drms. 
at rentals from tlOO-C’ .000 n.w. 
Hyde Park office: 01-162 5060 


CHESTERTONS 


HENRY JAMES 

CONTACT US NOW ON 


01-235 8841 

For the best selection of Furnished 
Flats and Houses to Rent in 
Knightsbridge, Belgravia 
and Chelsea 


MAJENDIE & CO LTD 

We have a large selection of 
HOUSES AND FLATS 
From £100 to £2.500 per week 
We specialise in Company Lets 
and our experienced team provides 
a professional service 
102 Dray cot Ave, London 
SW3 3AD - Tel: 01-225 0433 
(Fax: 01-225 1043) 


WEST HAMPSTEAD. Three 2>faed Fur- 
msned Fiats in substantial Victorian 
nouse. Snacious. Idea' City. Wt. Com- 
pany lets. Min. 6 months. Lt60 P«. 
please call 01-626 6157 Or 01-624 
25B2 alter 6 pm. 


Holidays and Travel 



CONCORDE TO TEXAS 
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DISCOUNTED FARES 


TAOMINA A LI PARI, SkUy — Three »erv 
special springtime otters (15 nights. 
17-30 April Hid.). MOTEL CAPO 
TAORMINA (Superior 1st Class) £445 
Hall-Board. GATtapaRDO PARK 
HOTEL. Uparl £239 BAB. .TWO- 
CENTRES: Villa Esoeria. Taormina 6 
nights + Gattapardo Park 7 nights 
£S49 B A B All Holidays ind. 13 ntgntt 
accommodation, return daytime Gatwick 
flight*. airport taxes A local transfers' 
ferry. SICILIAN SUN LTD. 01-222 
7452. AUTA.ATOL 1907. 


Hongkong 

Bangkok 

Singapore 

Nairobi 

J'Durg 'Harare 

Auckland 

Nen York 


£250 00 £490.00 

£195 00 £330.00 


£230 OO £425.00 


£335 00 £600.00 


All long haul inquiries welcome 

ALLIED AIR TRAVEL 


39 Glasshouse Street 
London. Wl 
Teli 01-734 SOBO _ 
Telex: 29146 Regent G 


Company Notices 


F. & C. EUROPEAN FUND SJL 
sotilt* anonyme d’investrjiement 
HtgiSlarM Office: LUXEMBOURG, 
14, rue Aldringen 

Commercial Register: LUXEMBOURG 
Section B No. 21071 


F. & C. ATLANTIC FUND SJL 

sodeut anonyme d' invest Istement 


Registered Office: 

LUXEMBOURG. 14. rue Aldringen 


NOTICE OF ANNUAL GENERAL 
MEETING OF SHAREHOLDERS 


NOTICE OF ANNUAL GENERAL 
MEETING OF SHAREHOLDERS 


The Annual General Meeting of 
Shareholders Ot F. A C. EUROPEAN 
fund S A. win be held at its registered 

office at Luxembourg. 14, rue Miorin- 
gen. on April 17rh, 19BG. at 12 00 
hours lor the purpose Of considering 
and voting upon the Igllonlrg matters: 

1. To hear and a-tcept the reports o( 
»ai me directors, 

■ bl me statutory auditor. 

2. To anorore me balance sheet and 
the profit and loss account lor the 
vear ended Octooer list. 1985. 
Allocation of net profit. 

3. To discharge me directors and the 
auditor wlih respect to their per. 
formance ol duties during the year 
ended October 3tst. 1985. 

4. To elect the directors to serve 
until the next annual general moot- 
Ing of shareholders. 

5. To elect the auditor to serve until 
tne nert annual general meeting ot 
Shareholders. 

6. Miscellaneous. 

The shareholders are advised that 
no Quorum lor the statutory meeting 
■*. required and that decisions win be 
taken by the maiorlty ot me shares 
present or represented pt Uie meeting 


with the restriction mat no shareholder 
either by nimsell or by prory can cast 
voles In respect ol a number Ol shares 
In eecess ol one-fifth of ttie shares 
Issued or two-films of the shares 
present or represened at the meelHio. 

In order to lake oart at tig 
Statutory meeting of April t7Ui, 1986. 
■ he owners ol bearer snares will have 
to deposit Uielr shares 6vo clear days 
before the meeting at the registered 
office ol the Fund. 14. rue Aldringen. 
Luxembourg, or with me loilawlng 


bank*; 

— GENERALE DU LUXEM- 


J4-, rue Aldringen. Luvembourg. 

—THE ROYAL DANK OF SCOTLAND 


p>c. 

67. Lombard Street, 

London EC3P SDL. 

THE BOARD OF DIRECTORS 


The Annual General Meeting of 
Shareholders of F. A C. ATLANTIC 
FUND S A- will be held at Its regis- 
tered once at Luiemoourg, id. rue 
Aldringen, on April 17th. 19B6. at 
11.00 hours for the purpose ol con- 
sidering and voting upon the lot I owing 
matters: 

1. To near and accept the reports of: 
(ai me directors 

tbi Hie Statutory auditor. 

2. To approve (he balance sheet and 
tho profit and loss account tor the 
year ended December 31st, 1965. 
Allocation Of net profit. 

3. To discharge the directors and the 
auditor with respect to their per- 
formance ol duties during the year 
ended December 31 St. 19B5. 

4. To elect mg directors to seme until 
the next annual general meeting of 
snare holder. 

5. To Meet the auditor to serve until 
the next annual general meeting of 
share not ders. 

6. Miscellaneous. 

The shareholders are advised that no 

quorum lor the statutory meeting Is 
required and that decisions will be 
taken by the malorttv of the shares 
present or represemad at the meeting 
with the restriction that no shareholder 
either by nlmselt or by procy can cast 
voles In respect of a number of shares 
In ercess of one -firm of the shares 
issueo or twp-hiins ot INe shares 
present or represented at the meeting. 

In order to take part at the statutory 
•peering of Aprn 17M1. 19B6. the 
owners ol bearer shares will have to 
deoosit their shares five clear days 
beiorc the meeting at the registered 
office ol me Fund. 14. rue Aldringen. 
Luxembourg, or wrtn Hie following: 

— SA*SSi ,e - CEN ERALe DU LUXEM- 
BOURG. S.A. 

’?• rue Aldringen. Luxembourg. 
—THE ROYAL BANK OF SCOTLAND 

DICp 

67. Lombard Street, 

London EC3P 3DL. 

THE BOARD OF DIRECTORS 


Bank 


BRA5CAN LIMITED 


ALGEMENE BANK NEDERLAND N.V. 
.. Established in Amsterdam 

{Incorporated in The Netherlands 

■nib limited liability) 


Shareholders are herewith Invited to 
attend the Annual General Meeting 
which Will be held on Tuesday. 29th 
April. 1986 at 10.00 hoars at 


Viwetstraat 68-78. Amiwrdpm. 

. The. Agenda of the Meeting, the 
Annual Report 1985 and the Reoort 
of the Shareholders' Committee have 
boon dooouted tar Inspection ana are 
available at the offices mentioned 
below. 

Shareholders may attend the Meet- 


ing either In oerson or Dv pro-V. 
address the Meeting, and tote, pro- 
vided their shares nave been deposited 
by Wednesday. 23rd AP»«l. 1986, in 
England at the offices of: 

Baring' Brother! A C0-, Limited. 


8. Bishop sgatc. 

London EC7N 4 AE: 

Algernons Bank Nederland N.V.. 
61. Thrfidneedle Street. 

London EC2P 2HH: 

Aigcmenc Bank Nederland N V., 

4i. King Street. 

Mancha- M - M2 4PD: 

Alaam+n* Bank Neddrland N.V.. 

35. Waterloo Strw-L 
Birmingham BZ STL 

J THE MANAGING BOARD 
Amsterdam. 9m April. 1986. 


INTERNATIONAL DEPOSITARY 
«CEfPTS IS5UED BY 
M PJ. < 55r , .. GUA "ANTY TRUST 
*mw.£P M JE A ? ,Y aF WW YORK 

NOTICE. .5 HEREBY given to the 
holders that the board of directors of 
S. ,a 2fr. declared a stock 

VJ * ,le on Aevi! 11. 19BG 
to the hoioeri 0 « C | M1 a. b. or e 
jnfres at tne close of Buimest on 
Martlt 25, consisting of one ordinary 
share lor earn such share field. 

As regards the IDRs. class e con- 
vertible into class a. rimed by the 
Morgan Guaranty Trust Company of 
fJpt * VArk the d-SVlbuiion Of one 
new IDR class c conxeruoie Into 
4 coupon 39 attached, for 
each such ior held, wilt be made 
On or after April 11. 1986 against 
Surrender tor payment by the holder 
oi the coupon No. 36 ar Morgan 
Guaranty Truss Company Ol New York. 
Brussels. 35. avenue oes Aril. as 
Oeoositarv or through One Ol the 
paring agents' 

— Amers. 5. Keys ere i 
— New York. so. West Broadway 
— London. 1. Angel Cou-t 
— Fans. 14, pia-a VpndSrrce 
Franklurt. 4$, Mam ter 

Lancstrasse 

- — 2 _ ur, ‘h. S». StoCkyru-aMc 
and oanque Genera le on Luxemoourg. 
14 rue Aldringen, Lu-embourp. 

This stock diitributiqn will m tree 
ot charge to the fioidor at any time. 

MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK 
Brussels Office, as Depositary 


Overseas Property 


COGEDIM 

THE FIRST HAME FOR REAL-ESTATE 
IH FRARCE 

OFFERS A URGE SELECTIOH OF 
BEAUTIFUL FLATS 
IH FRANCE 
CANNES 


BASSE CALIFORNIE 

In new luxury residence with swimming pool. large 4-room flat with 

superb terrace, panoramic seaview. FF 2,750.000 

ON THE CROEETTE 

Facing Port Canto, near Palm Beach, large 3-room Bat with b eaut iful 
terrace, exceptional opportunity. ^ 1,575,000 

NICE 


ON PROMENADE DE5 ANGLAIS 
House with character, seaview. 168 sq m. two levels, large reception 
with chimney, 3 rooms, garage, large basement suitable for 
conversion. FF 1.837,000 

MONT BORON 

In park with swimming pool, recent building of high standing. 
3 large rooms, with lovely terrace, exceptional view over Bate des 
Anges. FF 2.000,000 

MONTE-CARLO 

In park adjacent to prestigious Monte Carlo Country Club and 
Monte Carla Beach, high luxury residence, superb flats with terrace, 
outstanding view, exceptional opportunity. 

PARIS 


FOCH — Luxurious 330 sq m with private garden. 

PLACE VICTOR HUGO— Exceptional 300 sq m. 

AUTEUIL RACECOURSE— 220 sq m. private garden. 
BOULEVARD 5UCHET— Very beautiful. 5-room. 

INFORMATION AND SALES: 

In Paris: Mrs Fertita 
Cogedim 65 Av Victor Hugo 75016 Paris 
Tel: 45.00.78/13 - Telex: 649 388F 
In Cannes: Cogedhn 61 Rue d’Antibes 06400 Cannes 
Tel: 93J8.14.14 - Telex: 462 463F 
BEFORE BUYING TOUF FLAT IN FRANCE CONSULT 
COGEDIM 


COTE D’AZUR 

in park adjacent to prestigious 
MONTE CARLO COUNTRY CLUB 
and MONTE CARLO BEACH 
in high luxury residence 

Flat, large living room plus 2 rooms, large terrace 
EXCEPTIONAL VIEW OF SEA and MONTE CARLO 
Exceptional opportunity FFr 2,900,000 
Information and sales In Paris: 

COGEDIM 

65 AVE VICTOR HUGO. 75016 PARIS 
Tel: 45.00.78.43 - Telex: 649 388F 
and at the 

COUNTRY PARK • Rle de la Vigie 
U61SMJ ROQUEBRUNE Cap Martin 
Tel: 93.78.16.48 


LAKE GENEVA 


New lakeside de luxe residential villas and apartments and land 
parcels for construction, available for foreigners. 

Breathtaking views — short distance from Geneva. 

For details contact: Bom No. 97-0548 TRI SERVICE SJK. 

P.O. Bom - CH 1213 CHATELAINE who will Transmit 


SWITZERLAND 

GSTAAD VALLEY 


Attractive 2 to 5 toon) apartments available for foreigners, in typical Swiss 
chalets. Beautiful view, quiet and centrally located. Prices from 3Fr290,000 
Favourable mortgages at 6.5 per cen 1 


Favourable mortgages at 6.5 per cent interest 
Apartments also available in Montreux on Lake Geneva 
and other mountain resorts 
Contact: 

GLOBE PLAN SA, Ave Mon -Repos 24. CH-1005 Lausanne. Switzerland 
Tel: (21) 22 35 12 A (21) 20 89 07 - Telex: 25 185 melH eh 


Real Estate investment in 
the USA and Germany 


Small team of R.E. experts 
willing to advise you and 
your investmcnis of £100.000 
and above. Personal service to 
your exact requirements. 


Sale ta fttwanwa aatbemd 

Lake Geneva 
& Mountain resorts 


Interested? 

Please contact: Mr Max l ton 


DM an M n UMWWT or OUtfT <•: HM- 
rarax. caws-Menm. itaaoi muu. us 
auauHis, omtuo-tol anus mm. ma. 
TSaiwat twn h’M Bki *»Wy. rte_ to* 
Sfc lim- Martino HWtt M*nL 


Stem's^ 


iiUM^LILllreuhandag 

Baawsh. 91 . CH6300 Zug/Swiceriand 
Phone 01041/42232373. 


REVACS-A. 

62. na de MomUint - OM30Z GENEVA 
Id. 41.22/34 1540 - ktai 22838 


Motor Cars 


500SL 85 (B) 
380 SEL 83 (Y) 
280SE 84 (B) 
280E 85 (B) 
280TE 85 (B) 
230E 84 (A) 
190E 84 (B) 


Classic White/Grey Leather 
Astral Silver/Blue Velour 
Deep Blue/Blue Velour 
Midnight Blue/Cream Tex 
Signal Red/Cream Hide 
Midnight Blue/Brown Cloth 
Midnight Blue/Cream Tex 


5.000m 
59.000m , 
14,000m 
11.500m 
13.000m 
31.000m 
15.000m 


Bradshaw & VUhbb 



Salas: Mayfair 01 -493 7709f CHetma 0I-3S2 7392. 
Service a Parte: Wandoirortfi 01 -8TO 9811. 


Backed by over 25 years customers service 
U K. supply only — All makes and models 
tha bulk tan<*fl eraser the ffigkui gossble Aitom: far the prmie m heawan «t 
rrquira m leHinug dewait 

WanMKxMabMHHtoMmMWkdinkffibiai-iaiii 

Astra CTt 3 door 7 230 DO Nissan Sdwo Twbo 2X — < 

Belmont CIS* 7.178 00 Now Istat XJDi f 

Cavahci 1800 CL$i 1.0465S Fiesta XH2 ■ 

Goiia_ 5.785 00 Dfioen BX19 GT i 

AwtBOSpon B 636 19 Dows 19SD f 

Tamo CarotU GL 4 * 5.506 23 Montego MG EFi '86 Spec. i 

Reweli 25 GTS 8 89835 Maesna 20 EFi ‘06 Spe*. f 

" Special Puces ta Fee/eet BMW 


A MORE INDIVIDUAL CAR FOR THE MORE DISCERNING 

Individual Lease . . . HP . . . Contract Hire ... or even cash 
NEW SAAB 9000 NOW AVAILABLE 

Comprehensive Service & Parts Facilities 

BALLARD5 OF HNCHLEY FOR SAAB IN NORTH LONDON 
RING CHRIS PERRETT ON 01-346 6696 


VOIA/O 


Legal Notices 


ORDER YOUR NEW 
VOLVO NOW 

Conrecr-' 

J«ny Hutton or Lee Freegard 
TEL: 01-286 6151 
LEX BROOKLANDS 


No. 0096 of 1968 

IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
IN THE MATTER OF 
BAIRSTOW EVES PLC 
AND IN THE MATTER OF 
THE COMPANIES ACT 1385 


Personal 


WIMBLEDON DCBCNTURC seats 1986 tor 
sale. Tef: 01-630 ?I21. 


Art Galleries 


showing with respect to the capital 
of th'fl Company as altered the several 


Tnackerav 

W8. 01-937 5883. JASON 8RATBV— 
.'£2 gsayp e-htblfon. Until 25 Aorll. 
■VBT STM8I GAUXRV. 11. BuW Street 
». Jonm'f, 5W1. 01-930 2902. Da non 
- BUMiM 18B0-1920. Monitiy -Friday 10-5. 

19- Cork Street, 
t-ontton. Wl. ROBERT ORGAN. New 

Pilmlnfa. 


of th'« Company s$ altered thg severe! 
particulars requ»red by the above- 
mentioned Act were registered by tha 
Registrar of Companies on 2i M March 
1986- 

Dated this Btii day ot April 7986. 

TRAVERS SMITH BRAITHWAJTE. 

5 Snow Hilt. 

London EC1A 2AL. 

Solicitors for me above-named 

Company. 





Britain 
‘not far 


behind US’ 
in market 
technology 


By Alan Cane 

THE MOST advanced City of Lon- 
don firms are sharpening up their 
communications for the Big Bang 
so that they get the greatest possi- 
ble edge on their competitors. Brit- 
ain, moreover, is by no means as far 
behind the US as many people 

think. 

These two themes dominated the 
second -and last day of a Financial 
Times conference in London on 
technology and the new securities 
markets. 

"Information is our lifeblood," Mr 
Rod Sinclair, bead of information 
technology at Barclays de Zoete 
Wedd, told the conference, which is 
examining preparations for the Big 
Bang on London's stock market this 

niihimn 

Mr Sinclair said the systems now 
being installed in BZWs extensive 
London offices included the Colt 
trading system, the core of which 
had been developed in co-operation 
with a consortium of competitors, 
and Boris, an all-digital information 
service feeding 600 workstations. 

Mr James Treybig, chief execu- 
tive officer of Tandem Computers, 
listed the attributes of an ideal sys- 
tem for market-makers and sales- 
men. Such a system should include 
live information from quote ven- 
dors such as Reuters and Telerate, 
access to the house's own prices 
and on-line access to place a firm's 
bid and offer in the market 

From the customer's point of 
view, Mr M. G. Newmarch, chief ex- 
ecutive of Prudential Portfolio Man- 
agers. said he confidently expected 
to buy equities more cheaply after 
October 27, the date for the Big 
Bang. 

Mr Newmarch said he intended 
to take the Stock Exchange Auto- 
mated Quotations (SEAQ) service 
and would receive information over 
Topic terminals from market-mak- 
er closed-user groups. He had al- 
ready installed British Telecom’s 
City Business System and intended 


FINA NCIAL TIME S 


AND THE 



CONFERENCE 


NOTICE IS HERESY GIVEN that tha 
Order ot the High Court ol Juatica 
(Chancery Division) dated 17th March 
1986 confirming the reduction of' the 
capital of the above-named Company 
from £3.500.000 to £1.621.362.66 and 
dm Mmuta approved by the Court 
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UK NEWS 


Min e union funds trial 

will be held in 1987 


PS* 


BY RAYMOND HUGHES, LAW CORRESPONDENT 


THE LEGAL implications of the de- 
rision by the National Union of 
Mineworkers (NUM) to transfer 
£8 .5m of its funds abroad shortly 
before the miners' strike began in 
March 1S84 will rumble on for at 
least another 12 months. 

The High Court in London yester- 
day fixed next January for the trial 
of a damages riaim against leading 
officers of the union and banks in- . 
volved in the transfer of funds to 
Ireland, Luxembourg and Switzer- 
land. 

The hearing - in which the 
NUM*s receiver, Mr Michael Ar- 
nold, of City of London chartered 
accountants Arthur Young, will al- 
lege breaches of trust - is likely to 
last at least two months. 

The case has raised a question 


mark over the chances of the union 
being freed from the receivership 
that, has deprived it of control of its 
ftnanrafl cinm December 1984 until 
the litigation is concluded. 

It was suggested in court yester- 
day that the receivership might be 
pnHpri, while enabling Mr Arnold to 
cany on the litigation. But his coun- 
sel, Mr Peter Cressweli, QC, said 
there was a technical problem as to 
whether there could legally he such 
a partial discharge of a receiver- 
ship. 

He the union’s new trustees, 
who included two Labour MPs, had 
at first said they would be ready to 
carry and they were put into the 
saddle. 

Last month, however, they had 
told Mr Arnold that, on legal advice, 


they had decided the litigation 
should remain in his hands. 

In his writ, issued last Septem- 
ber Mr Arnold sued, among others, 
the NUMs former trustees Mr Ar- 
thur ScargilL Mr Mick McGahey 
and Mr Peter Heathfield, as well as 
the Midland Bank, Midland Bank 
Trust Corporation (Isle of Man), 
it of Ireland Finance Company 
and EBC Amro Bank - formerly the 
European Banking Company. 

All deny the receiver’s allegations 
that they acted in breach of trust In 
relation to the NUM fu nds that 
were sent abroad to thwart any se- 
questration order that might be 
made against the union during the 
pit strike. ■ , , 

The Strike ended in March last 
year. 


Sharp fall in consumer credit 


BY GEORGE GRAHAM 


CONSUMERS cut back sharply on 
their use of credit cards in Febru- 
ary, the Department of Trade and 
Industry said yesterday. In total, 
£2L36bn of new credit was advanced 
by finance bouses, retailers and 
bank credit card operations, a drop 
of £408m from January’s level. 

Advances on bank credit cards 
dropped to £7 90m in February from 
EL13bn the previous month. DTI of- 
ficials said, however, that this drop 
was normal act this time of year as 
consumers tend to chalk up large 
credit card bills in the January 
sales and then cut back" on pur- 
chases in February. 


Retailers’ credit operations, how- 
ever, showed a slight increase in 
the month, rising from £384m of 
new credit advanced to £392m. Ob- 
servers said this lent some support 
to the final figures for retail sales in 
February, which show an increase 
from January's levels. 

The retail sales index stood at 
1172 in February, compared with 
117.0 the previous month, and sales 
in the three months to February 
showed a 1 per cent increase from 
the previous three months. Finance 
houses saw new fixed sum adk 
vances such as hire purchase agree- 
ments fall to £986m in February 


from Qj05bn in January. Despite 
the fall, the February figure was 
still 49 per cent higher than in Feb- 
ruary 19B5. 

The total of credit outstand ing at 
the end of the month on operations 
by finance houses, retailers and 
bank credit cards rose by £202m to 
£2L61bn. These figures are not 
comparable with the previous 
year's figure of £17 J9bn outstand- 
ing, when credit cards were not 

inrTniWI. 

Retail sales are expected to grow 
' strongly fids year as a result of in- 
creasing incomes in the private sec- 
tor. 



FREE FROM CUNARD. 
YOURWIFE5 FARE TO 
NEW YORK ON QE2, 

AND $400 TO PUSH THE BOAT 
OUT IN BLOOMINGDALES. 


to have a local area network with 
up to 200 personal computers con- 
nected within 18 months. 

Mr Robert Hayim, European di- 
rector of International Banking and 
Investment for the computing ser- 
vices company LP. Sharp, said 
there was a tendency to focus on 
the importance of computerisation 
for the dealer at the expense of au- 
tomating risk monitoring and man- 
agement control. 

He emphasised the importance of 
accurate information, common to 
all trading parties in risk manage- 
ment “Fewer misunderstandings 
and tighter controls result when ev- 
eryone reads from the same book." 

Dr Jeremy Bray, MF, Labour Par- 
ty spokesman on science and tech- 
nology, sounded a note of caution 
when he argued that despite vast 
investment in information technolo- 
gy the new financial markets might 
not be “informationally efficient" 

Mr James Anderson, chairman of 
the board of the Cincinnati Stock 
Exchange, told the conference that 
all US exchanges were linked by a 
communications system called In- 
termarket Trading System (ITS). 
“Last Tuesday,” he said, Xincinnati 
implemented the only automated 
linkage between a market and oth- 
er markets participating in ITS. 

“ This permits a Cincinnati user to 
enter an order in Cincinnati which 
will find its way within seconds, af- 
ter probing the Cincin n ati market 
to an execution on the floor of an- 
other exchange, all on a fully auto- 
mated baas.” ■ 

Mr Bob Brown of Software 
Sciences, winch is marketing the 
Cincinnati system in Europe, said 
computer-based tradi n g had to 
prove itself capable of dealing with 
massive peak volumes. 

Mr John Writers, secretary gen- 
eral of the Association' of Interna- 
tional Bond Dealers (A2BD), said 
the association had begun a study 
with the US National Association of 
Securities Dealers (NASD) to see if 
it could introduce an equivalent of 
Nasdaq, the US model for Seaq, for 
the Eurobond market The study 
has to be approved by the AH3D 
general meeting because of the 
sums involved. 

Mr Gordon Maddux, president of 
the NASD, said Nasdaq h«d made 
the US over-the-counter market vis- 
ible. Its volume had increased 14 
times between 1075 and 1985 while 
the New York volume increased on- 
ly three times. 

Nasdaq and the London Stock Ex- 
change would begin to exchange 
live quotations on April 22, he said. 
• Yesterday’s conference report 
wrongly said Tufle tt and Tokyo 
Forex International (TTFI) used a 
modified version in the UK o f a sys - 
tem built by RMJ of the US. TTFTs 
UK system was created by the com- 
pany itself. The RMJ system is used 
only is the US government securi- 
ties market 


Never has a New York shopping spree been such a 
bargain. For the price of one QE2 fare, to New York and . 
one air ticket back well give vou a double cabin and two 
air tickets back. , . , ‘ 

We'll also give you vouchees to ^ridln NewYorks 

most glamorous department store. Bloorriingdales. 
$400 worth if you travel QE2 First Glass, and $250 if you 
travel QE2 Transatlantic Glass. ' \ 

The offer applies whether you take your wife, 
husband or friend on- any of the twenty-two Atlantic 
crossings QE2 is making this year. 

Prices start from £1630 for two and for just £399 
extra each, you can even fly Concorde one way. 

For full details, contact Cunard. 30A Pall Mall. 
London SWIY 5LS (TeL 01-491 3930) or sec your travel 
agent 

4 J 1 £ .1*1 f < 4 t J 
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A nutnher ofthr TraUttor Houxr Croup. 


In London 

in the heart of Mayfair, one luxurious, 
elegant hotel blends tradition 
with modem perfection. 



HOTEL MAY FAIR 
INTER-CONTINENTAL 
LONDON 


MCn- 



THE ADV\NTAGE IS INTTER-CONTINENTAl? 

•> e INTER-CONTINENTAL HOTELS 


. SfrAftODSfrect. 44(11 629-7777 Tck-v SfCjifi 
Fur wwfvaliofi? call: Aimti-nbm: (Um-26.2n.2i. Brussels- ffv>i 
JfemUurtflWM) 27100630. Milan: KONTTl.r*. rar^mi'S^S? 
Of call your iwiraU Infvi-Cimtiru'nuH sak-> office ur your 
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Barclays Bank 
Base Rate. 

Barclays Bank PLC and 
Barclays Bank Trust 
Company Limited 
announce that with effect 
from 8th April 1986 
their Base Rate, was decreased 
from llt/ 2 % to 11%. 


-redit 


BOAT 
A.liS 


BARCLAYS 


Retf otte » St, EC3P 3AIL »«*. No-i 1026167 »d 920*80. 


TAB 

BANK 


With effect from the dose 
of business on 

Tuesday, 8th April 1986 

and until further notice, TSB 
Base Rate is decreased from 
1 1 .50% p.a. to 1 1 .00% p.a. 

All facilities (including regulated cons umer " 
credit agreements) with a rate of interest linked 
to TSB Base Rate will be varied accordingly 

Dustee Savings Banks Central Board, PO Bax 33, 
25 Milk Street, London EC2V 8LU. “ 


Bank of Scotland 
Base Rate 

Bank of Scotland 
announces that, with effect 
from 9th April 1986 
its Base Rate will be 
decreased from 
11.50% per annum 
to 11.00% per annum. 


PiAEKOF SCOTLAND 


A FRIEND FOR LIFE 



-- . c •- y ■ >^*1 5 ^ 

” -*■ -» v ■ .> scxJN* 



r fir#:* 


1 



can help us to care by cosh donations, 
- covenants etc. 

The Princess AOca Hotpfc* 


On and after 8th April, 1966 
Standard Chartered Bank's Base Rate 
for lending is being decreased from 
11.50% to 11.00% 

Deposit Rates are ^ lmir “ , 


7 days' notice 

7.50% 

5.61% 

21 days* notice 

8:25%V 

6.17% 


Interest paid half-yearly 


Standard Chartered Bank 

Read Office 38 Bishopagate, Lqncfon EC 2 N 4 DE 
* Tel 01 - 2807500 ;TelocaB 5951 ., ^ 


) * J * 1513 


THE QUEEN S 
AWARDS FOR EXPORT 
& TECHNOLOGY 


YORKSHIRE 
BANK 
Base Rate 

Yrkshire Bank announces that 
with effect from dose ofbusiness on 
TUESDAY 8th April 1986 

Base Rate is reduced from 

to n% 

AH fariliries (including regulated consumer credit 
agreements) with a rate of interest linked to 
Yorkshire Bank Base Rate will be 
varied accordingly. 

^brkshireBank 


ip 


— 1 Head Office 

20 MerrionW^y Leeds LS2 8NZ 


Legal Notices 


MONDAY APRIL 21st 1986 



The Royal Bank 
of Scotland pic 

Base Rate 


The Royal Bank of Scotland 
announces that with effect 
from dose ofbusiness 
on 8 April 1986 
its Base Rate for advances 
will be reduced from 1114% 
to 11% per annum. 



Lloyds Bank Pic has reduced 
its Base Rate from 11.5 per cent to 
11 per cent p.a. with effect from 
Tuesday, 8 April 1986. 

All facilities (including regulated consumer credit 
agreements) with a rate of interest linked to Lloyds 
. JEbnk Base Rate will be varied accordingly. 

The change in Bkse Rate will also be applied from 
the same date by the United Kingdom branch of: 
The National Bank of New Zealand Limited. 


Lloyds 

Bank 


A THOROUGHBRED AMONGST 8A>*KS. 


Lloyds Bank Pic, 71 Lombard Street, London EC3P 5BS. 



Hill Samuel 

BaseRate 

With effect from the close of business on 
9th April, 1986, Hill Samuel’s Base Rate 
for lending will be decreased 
from 11.5% to 11.00% per annum 

DEMAND DEPOSIT ACCOUNTS 

Depositors not liable to deduction 
for basic rate tax ^ 

7.02% per annum gross 
Depositors liable to deduction 
for basic rate tax 
5.25% per annum net 
7.39% per ftrmmn gross equivalent 

Interest to be paid quarterly and 
rates are subject to variation 


m 


Hill Samuel & Co. Limited 

100 Wood Street London EC2P 2AL 
Telephone: 01-628 801 L . 


GEAROSE LIMITS) 


SHIRE WHOtSTOODS UMFTB) 
Feimmty Cheshire Whofafboda 
(WheleaaJi) Limited 


Having been the proud recipients of 
Queen s Awards on three occasions we 

have pleasure in inviting al! those who 
are being honoured this year id take this 
opportunity K> advertise their achieve- 
ments in the pages of the financial 
Times 

As Europe* business newspaper the 

Financial Times is the logicaf choire for 
conveying your success to the business 
etite of the world. . . , 

Our readership spans the whole 
strata of industry, commerce and 
potoics. These influential readers wlB 


be looking wfch special tnteesttfaoam- 
parry that has succeeded hi winning an 
aaaiiade erf this importance An adverts 
feemerit will enhance your aditevement 
by ensuring that your present and ycxfl* 
potential customers are aware of your 
contribution to the British economy 
Many Companies have ki the past 
talCTadrantage.oftheJacffioeso/f&ed 
by the Financial Times to publish their , 
Queen's Award success. Each year (He 
financial Times carries substantially 
more Qoeeits Awards advertising titan 
any other newspaper. 


IN THE MATTER OF 
VlNCSmiARTBL LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 1948 

NOTICE IS HEREBY GIVEN that the I 
creditors of the above-reamed Company, | 
which <s Using voluntarily wound up. 
•re required. on or balora tha I4ih day 
of May, 1989, to sand In thair lull 
Christian and surnames, their addresses 
and descriptions, full particulars o! 
their debts or claims, and the names 
and addresses of thair Solicitors (H 


NOTICE IS - HEREBY GIVEN pursuant (Whole sal e! Limited end descriptions, full particulars of 

to Section 588 df the Companies Act. **j r 

.qm .. . ^ m .( «*._ easrlllfiM Sit a idafVttlg Of fflfllf SOlfCitOfS |*i 

1985. tfatc « Moling of m cndiiore NOT . CE IS HEREBY GIVEN pursuant 16 * n y>* to undersigned Keitn David 

of the above-named Company will be ^ S coreawiBsAet 1985 Goodman. FCA, of 30 Eastbourne 

held at the offices of Uonard Curtis ^ a Meeting o» the Creditors of Shire T a trace. London W2 6LF. the Liquidator 
■l Co„ situated at 30 Eastbourne Wholefoods Limited, will ba held at °T die _ said Company, and. If ao 
Terrace (2nd Floor), London W2 6LF. tha offices ol Leonard Curtis and '"‘J'" 1 ?? 1 T? "otica In writing rrem the 
™ remwtol the dav Of AanL 13® Partners. 3rd Floor. Peter House. Oxford Liquidator. are. personally or by 

on Thursday tha 17th day of April. »*» «•»__» Manchester Ml 5AS on Wed- SoUcftnre, to com* in and prows 

at 12 jOO o'clock midday, for tha pur- nuday jj,, ieth dly of April 1988 at debts or dolma at auen time and 

pnaes provided for in Sections W9 12J» o'clock noon, for the purposes P 1 *** « »ho | < “ ' apecrHed in auen 
d provided tor in Section 589 and 690. noti ce, w in default thereof thay will 

Oatad the 1st day of April. 1986. Dated the 2nd day of April 1985. &tK£ ,££ bSore ' ^ 

$. MATHEOU. C. M. QUARTStMAltjE, are proved. 

Director. Director. Dated 2ndjrty of ApriL 1886. 


Clydesdale Bank PLC 


BASE RATE 

Clydesdale 
Bank PLC 
announces 
that with effect 
from 9th April 
1986, its Base 
Rate for Lending 
is being reduced 
from lli% to 11% 
per annum 



TO 


Courts St Co. announce that their 
Base Rate is reduced from 
11.50% to 11.00% per annum with effect 
from the 8th April, 1986 
until further notice. 

AD facilities (including regulated consumer credit agreements) 

, with a rate linked to Couto Bose Rate will bo varied accordingly 

The Deposit Rates on monies subject 
r to seven days’ notice of withdrawal 
are as follow s:- 

7.25% per annum Gross* . 

5.25% per annum Net (the Gross Equivalent 
of which is 7.39% per annum to 
- abasiciatetaxpayer). 

Rates are subject to variation and 
interest is paid half-yearly in 
June and December. 

•Not ordinarily available to individuals who are U-K. residents 

440 Strand, London, WC2R 0QS 




National 
Westminster 
Bank PLC 


NatWest announces that 
with effect from 
Tuesday, 8th April, 1986, 
its Base Bate 
is decreased from 
11.50% to 11.00% per annum. 

All facilities (including regulated consumer credit 
agreements) with a rate of interest linked to 
NatWest Base Rate will be varied accordingly. 

41 Lothbury London EC2P 2BP 



nolle*, or In dafatrlt thereof thay will 
ha excluded from dis benefit of any 
distribution mede before such debts 
ere proved. 

Dated this 2nd day of April. 1886. 

K. 0. GOODMAN. FCA. 

Liquidator. 


■FOR FURTHER INPORMAnON AND THE CURRENT ' 

advertisement rates please contact. 

Graeme Green 

Financial nn**Brad«n EC4P W 

•telephone; 0T24& 8000 exC 31SO 


II N A NCI A L Tl\l LS 

EUROPE'S BUSINESS NEWSPAPER 

Lo’nDON "-^FRANKFURT ' NEW YORK 


MEW TRENDS IN TRADE H NANCE 

Trade finance techniques are responding to rising demand for trade credit wtih more flexibly 
Tailored instruments and products— a roundup of the latest innovations. 

Schemes to provide guarantee payment and credit: 

(i) Forfaiting (ii) Factoring 

Schemes to provide risk protection: 

(i) Credit Insurance (□) Exchange Risk ' 

a) Public Sector *) ECU financing 

b) Private Sector b) Customised options 

c) Political Risk ' c) Forex and Interest 

rate guarantees 

Schemes to off-set exchange control difficulties: 

(i) Countertrade (ii) Mixed Creditt 

Tba Banker In Ita May issue will be publishing a ms|or repair on the Trade Finanee Industry. Banks and 
Financial Institutions wishing to demonstrats thair commitment to this important sector at international 
commercial banking by edvertlaiag In this report should contact: 

The Marketing Director. The Banltsr 
102-1M oSSmES RMd, L ondon KIM 6SA 
Tel: 01-2S1 8321 Telex: 23700 FINBI G 


Base Rate 

Reduces by 0.5% to 11% per annum with 
effect from the 9th April 1986. 

Deposit Account 

Interest on Deposit Accounts reduces by 
0.5% to 5.25% net p.a. with effect from 
9th April 1986. For those customers who 
receive interest gross, the rate reduces 
to 7.02% p.a. 


^Midland Bank 

•*,gV Midland Bank pic, 27 Poultry, Lo ndon EC2P 2BX 
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Jane Rippeteau looks at the impact of automated architecture 


The intelligent office building is born 


3TT “■ 


. -y.- . . 


OCTOBER'S “ Big Bans’* in 
London that will end fixed, 
commissions and eliminate: 
the split between brokers and 
market makers will accelerate 
the City’s Internationalisation 
and increase competition. 
City’ companies are therefore 
keen to nse the latest in 
advanced data and voice com- 
mon! cations. 

Brokers that do not already 
have updated technology are 
scrambling for office space 


Brokers 
seek smart 
premises 


Where they can set up 
“smart” premises in the 


m*-r - 

■/■■■ ' f 






Victoria Plaza, London, where Salomon Brothers is fitting out a new trading room 


JOHN TISHMAN realised it 
was time to take his own advice. 

As chairman of Tishman 
Realty and Construction in New 
York, one of the US’s top 
builders with some $2.5 bn worth 
of construction under manage- 
ment, Tishman has helped 
clients build “ smart ” offices 
wired up to automate everything 
from air conditioning to eleva- 
tors. The spotlight now is on 
extending such intelligence to 
telecommunications systems, 
and Tishman decided that such 
a leap was in order for his own 
business. 

Direct voice and data links 
are now in place from Tisb- 
man’s New York headquarters 
to construction trailers on site 
at projects across town or across 
the country and. in some cases, 
to the desks of clients. The 
entire system cost $2m. 

“ Clients come in all the 
time with changes and they 
want to know how much they 
will cost." says one of Tish- 
man’s deputies. ** We can take 
a terminal into a meeting, book 
it Into a telephone and get 
feedback right there and then.” 

Daily — rather than monthly- 


cost reports are now routine, 
making possible up-to-the- 
minute checks of costs against 
estimates as well as historical 
costs. Movement of materials 
can be fine-tuned. Tishman’s 
vice-president. Mark Bo drier, 
says: “ Xn Manhattan, where a 
building site is not much bigger 
than the building itself, yru 
have to keep constant track.” 
orchestrating delivery of 
materials to site only just as 
they are needed. 

Tishman believes that the 
extent of its system is unusual 
in the construction industry. 
Many companies, indeed, may 
be unwilling to invest in such 
technology unless they can see 
clear cost benefits. American 
Express, the huge travel ser- 
vices firm that also includes 
stockbrokers She arson Lehman 
Brothers, made such an 
analysis in planning its new 
state-of-the-art corporate head- 
auarters in New York's World 
Financial Center. 

The nature of the company’s 
various businesses requires 
employees to move offices 
frequently, says Mino Akhtar, 
director of advanced technology. 


In conventional buildings such 
relocations can be costly and 
time-consuming, particularly if 
work areas have to be rewired 
to accommodate a computer 
terminal or relocate a telephone 
line. This can sometimes 
involve d rillin g through 
concrete slab floors. 

In the company's present 
quarters, “ everytime somebody 
moved or got a new terminal, it 
cost us $2,000," says Akhtar. In 
some parts of the business, 25 
per cent of the employees 
relocate every year. The 
company also expects that the 
8,000 people it is moving into 
its new 2m sq ft headquarters 
will generate a 10 to 15 per 
cent increase in computer 
terminals ann ually. 

The cost of the new system, 
which the company will not 
reveal, will be recouped by 
sayings over three-and-a-fcalf 
years, according to Akhtar. 

The ability to move people 
around cheaply and alter tele- 
communications services at the 
workstation is a big attraction 
for financial services firms in 
particular. In a dealing room, 
for instance, " people are con- 


stantly creating new products, 
requiring them to . be near 
different people,” says a tele- 
communications manager at a 
City firm about to move to new 
P re-wired premises. If every 
workstation is wired, adds a 
competitor, “you don’t have to 
rewire because all the changes 
are programmed remotely. 
We're in a high-growth environ- 
ment and have to be able to 
change configuration fast." 

Other cost incentives may be 
less obvious. Hotels have leapt 
aboard the bandwagon of run- 
ning internal telephone systems 
because they may be able to 
make money on the difference 
between the bulk rate they are 
charged by the local utility and 
the higher per-call rate guests 
now expect to have to pay, 
says James Llamas, vice presi- 
dent of Reliance Development, 
a New York-based property 
company. 

Deciding in advance the 
extent of telecommunications 
wiring a building will have is 
not always desirable, however. 
It seems to work best when a 
single owner or tenant is 
involved, and particularly when 


the occupant-to-be is closely 
involved in ’ selecting the 
system. Some developers have 
attempted to put up “smart” 
buildings and then have tenants 
simply plug in to the offered 
services. The concept called 
“ shared tenant services,” has 
had a mixed reception because 
companies move in with dif- 
ferent needs and various 
amounts of their, own techno- 
logical “baggage.” 

Another pitfall is regulatory. 
Say a company has a roof-top 
satellite that can beam reams 
of data from headquarters com- . 
peters to remote one-man 
offices: That means the local 
telephone utility is being by- 
passed, which could be illegal 
or unwelcome, depending on 
local regulations. 

In the US. “a lot of state 
regulators have put on controls 
that crimp any entrepreneurial 
style,” says Donna Jaegers, 
telecommunications securities 
analyst at Paine Webber. “Or 
they might say. ‘if you put in 
your own system, you can’t 
depend on us .at all.’ That 
makes a building hard to 
lease.” 


hope of retaining a competi- 
tive edge. 

Shearson Lehman, Security 
Pacific, Hoare Govett, 

are working on a system that 
will be p re-wired into their 
offices being built at Broad- 
gate, near Liverpool Street 
station. Salomon Brothers is . 
fitting out a new trading room 
at Victoria Plaza, and Mercury 
International is mapping out 
450 high-tech trading posi- 
tions at One Finsbnry Square. 

Much of what the specific 
systems will .consist of is 
veiled in secrecy. Upgraded, 
multi - function telephone, 
systems are a big part Her-' 
enry International, for 
instance, is planning a direct 


phone cable link between the 
two buildings it- will occupy, 
and also a satellite link to 
New York tailored to the time 
of day the service is needed. 

Details of data systems are 
harder to discover. Say s one, 

telecommunications manager: 

“We don't want the opposi- 
tion to know what we are 
doing It may . be ..extremely 
useful to them v or they 
may die laughing.” 

The crux of the problem on 
the trading floor is. similar 
for all players, though. One 
example offers a glimpse of 
the way sophisticated iVta 
c ommunic ations can pay off. 
Generally, there axe more 
sources iff information avail- 
able than any . single dealer 
needs or can cope with on his 
or her desk, - expl a ins Victor 
Strauss, director of group 
finance at CAP Technology, a 
New York and London data 
communications firm specialis- 


w in services com- 

panies. Yet everybody needs 
• going of that information at 
their fingertips at least some 
of the time- 

The trend, then. Is to 
supply each dealer desk with 
just a few screens, but ones 
that -are multi-purpose- 
Market : data arriving from 
Reuters or another informa- 
tion source is switched Into 
a network that any dealer 
could tap and call up on his 
screen; This would replace a 
terminal dedicated solely to 
Reuters. On another screen, 
a user could call up compet- 
ing data or query the com- 
pany’s own computer. Yet 
another terminal; mi g ht ser- 
vice a personal computer 
allowing deal ers to figure out 
their best trading positions. 
Or perform other functions. 
‘The arrangement, notes 
■ Strauss, a former trader him- 
self. is defensive. “You 
don't iMh more money 
because you've got electronic 
information. Bet If yon don’t 
have it, yon are exposed to 
somebody who does; you are 
.buying sterling for 15. seconds 
longer thin the other guy, 
and then you find out why 
he's selling.” 


Where to get a designer satellite 


STANDARD LIFE PROPERTYLINE HAS 
BRITAIN’S FINEST SHOPPING CENTRES 



WHAT DOES a big time New 
York architectural firm have 
in common with a giant inter- 
national computer maker? 

The answer is that they 
both want the job of planning 
your next automated office. 

In New York, Swanke 
Hayden Connell Architects 
has catapulted itself into the 
top ranks of architectural 
firms largely ; through . an 
interior design specialisation 
that includes layouts and 
plan winy for the “office of the 
future.” 

Arriving from a different 
vantage point is HoneywelL 
Having recently launched a 
new corporate unit for the 
purpose. It is advertising that 
it can answer all queries 
about what electronics to wire 
in where — and supply mueh 
•f the hardware as weU. 

Swanke Hayden and Honey- 
wen me among dozens of • 
competitors anxious to tap 
into a nice gap In the tradi- 
tional function of supplying 
office space. The gap stems 
from an insecurity many 
corporate clients feel over 
what they need in terms of 
office automation and how to 
go about planning for it. 
“ They’re all going at it a bit 
cautiously,” says . Frederick 
Rehkoph of Lehrer/MeGovem 


International which, he. says, 
is ; supplying construction 
management services’ to 
Salomon Brothers as wfcH as 
to a development at London 
Bridge where Citicorp will 
have offices. 

Swanke Hayden, which is 
involved In planning the new 
UK headquarters for 
Shearson Lehman American 
Express 1 in . Braadgate, a 
multi-building development in 
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the City, has a whole lingo 
worked up tor the service it 
provides: : . * We . identify 
horizontal ~ and vertical 
adjacencies... who will be 
where. We caH it * stacking 
says David Kovacevic, design 
director on the Shearson job. 

Swanke shoulders respon- 
sibility Cram the start, 
Kovacevic explains. Months of 
Interviews take place to sort 
soot hovMhe company works, 
who doesVhat, who needs to 
sit next - to whom. Of 
Shearsopr he says: “ This 
particnbtr organisation moves 
people around a lot. It needs 
to be Serible. This kind of 
thing wiH drive the design.” 

Suc& things could also affect 
a b uilding 's structural re- 
quirements. Comb to accom- 
modate wiring can ran up to 
$4 a square foot more, says 
Charles Thornton, president 
-of Lev ZetUn Assoc! ate a, a 
consulting engineering firm in 
New York currently Involved 
with plans at the World Bank 
-in Washington. 

And what it you’re going to 
want t nteffite an- the roof? 
Tell your architect early on. 
suggests Eugene Kohn of 
Kohn .Pedersen Fox in New 
York. It most be designed-in 
“to give a good image to the 
building.” . 


Training managers to handle 
an unpredictable fatnre 


William DuDforce on a radical approach tit e^bcati^edncation 


If you’re looking for shop property, phone 
Standard Life Propertyiine - first. 

Standard life have created the shopping centres 
justrightforyou. At Taunton, Yeovil, Kirkcaldy, Fareham, 
Stirling, Pontefract. . . . 

Their years of experience in property development 
result in major shopping complexes which enhance 
community life, and smaller projects in historic areas which 
preserve the environment Civic Trust Awards prove it 
For the best in shop property, ring Standard Life 
Propertyiine-now. 

P.O. BoxNo, 62, 3 George Street, Edinburgh EH2 2XZ 


HOW DO you train managers 
to make the best of an unpre- 
dictable future ? The answer, 
the International' Management 
Institute in Geneva has con- 
cluded, is to develop a radical 
“ integrative ” approach to 
management training. .. • 

EMI celebrates its 40th birth- 
day this year, when it will be 
taken over by a young director. 
Professor Juan Rada. .In late 
1984 it asked a commission 
drawn from its foundation 
board and larger corporate 
clients to advise It' on. how to 
meet the challenges to manage- 
ment education during the rest 
of the century. 

One immediate challenge . is 
the current excess capacity on 
courses offering MBA degrees.. 
Business schools. face growing 
competition from in-company 
and ad hoc training schemes 
and from seminars . whose 
themes often cover manage- 
ment functions. ,: r 

The commission’s report 
published by IMT in abbreviated 
form, not surprisingly finds that 
manv training practices are 
obsolete or inadequate. Less 
predictably the commission 
decided that the pace of 
developments affecting multi- 
national companies was acceler- 
ating so fast that the crucial 
chances with which managers 
will have to cope were simply 
not predictable. 

Rada cites many. factors con-, 
tribnting to this acceleration. 
They include the convergence.of . 
technologies,- which were . .unre- 
lated in tire past in such areas 
as information technology, bio- 
genetics and -new composite 
materials. Product cycles are 
shortening. - 

The globalisation of business 
generates swifter worldwide - 
chain reactions; Modern telecom- 
munications allow, services to be 
transported on a massive scale. 
The combination ' of technical 
advances and deregulation of 
financial m arkets Js cre ating a 
different environment tor top 


THE International Manage*-; 
ment Institute on , the oat- 
skirts of Geneva: is an inde- 
pendent nonprofit training 
institution backed by some 60 
stakeholders or associate cor- 
porations... based in .19 
countries. 

-Associated with tike Uofver>- 
sity of Geneva, it runs a nine- 
month- .MBA . course for 
younger managers and has 
shorter progr am mes for board 
members and senior execu- 
tives. It trains aboirt 8M 
students amraaSy. 

Its present director is Dr 
Bohdan Hawrylyshyn. - The 
director .designate is Profes- 
sor Jttan Rada. 


management. 

The Commission's profile; of 
the - ■ future effective manager 
puts stress on flexibility, on 
openness, -.to new ideas and a 
wi l lin gne ss to question. The 
concept is far removed from the 
NIH (not' invented here)', syn- 
drome which in the past tended 
to keep managers uninterested 
in anything done outside their 
company and its product sector, : 
says Rada. 

The future manager will have 
to reconcile the countless 
demands, of a fast changing 
environment with business per- 
formance. The institute, the 
commission • says, - needs ■ tb. 
respond to this tension between, 
vision and results, to train 
managers able/ tb integrate a 
broad /understanding of the 
world .environment with dail y 
operational /imperatives. - ■ ■ 

How? Not with toe old' train- 
ing methods,, the commission' 
argues. Too mitch past teach- 
ing has been talented; towards- : 
analysis, accumulation of kbow-~ 
ledge and dtffusion./of informa- 
tion in -a fragmented mariner. - 
It has been too deeply rooted in : 
a cause-and-effe<g , type ■ o€ - 
analysis. It lacked ftfcFtof. the 
subjective or. emotional ele- 


/. • ’A* an.;*--. if-.- 

--. meats in decision taking. 

The conventional case studies 
widespread.'/ in management 
■-.training are no longer adequate, 
'-Rad* claims, -They reflect past 
experience, do not necessarily 
help -students to identify prob- 
lems because they are based on 
data selected by the case -writer 
and, while -they gave some input 
for decision making, they do 
hot proride the broader context 
to which managers have to res- 
pond in reatity. ' 

Current methods underrate 
creativity and. are sometimes 
~too technocratic to stimulate in- 
novative thinking, the commis- 
sion finds. It admits, that it re- 
gains to be seen whether the 
entrepreneurial instinct or 
creative drive can be learned. 

Perhaps because HU does not 
wish to place, all its cards on the 
.-table tor competing institutions 
to read, it is not very: explicit 
about the remedies it proposes 
teapply jn jts own house. 

Due new tool already under 
. development is its Information 
files, alternatively described as 
-diagnostic packages, which' will" 
sexve as a _ basis tot the more 
integrated teaching nn win 
attempt The' files cover three 
levels — the company, its operat- 
ing . rector and the broader 
environment — among which 

disciplines such as strategy, 
marketing, -finance and account- 
ing have .to function. 

" investing in new re- 

search. facilities and commonl- 
Mtionjjquipment in the belief 
that training may in future in- 
voive more frequent movement 
tor students between the work- 
place- and the -institute. 

programme is extremely 
ambitious— to combine “ tone- 
and managerial 
-* to .produce managers 
with Ba in-built early- warning 
^ “intuitive. dlscoS 
fort , .to inculcate “ the art 
vSS. “S?* 8 * to manage.” But 
“nmretf stakeholders 

appear to be ready to let Kvia 
chance his arm 


« - HNANCMi 13MES 

IS PROPOSING TO PUBUSE A SURVEY OF 
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A development by Standard Life 
makes all the difference. 
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PHONE 01-200 0200 

FOR OUR 

FREE VIDEO. 


In the interest of shareholders, Guinness Brewing Wbrld- 
wide have recendy produced a short documentary which shows 
how we operate overseas. TT> . . 

Available ftee in VHS, Betamax, V2000 or U-Manc, this 

15 minute tape will help you gain a fuller understanding of 

Guinness’ ideas in action. j r* • 

This video tape is offered only to Distillers and Guinness 


shareholders. If you are such a shareholder; to obtain your copy 
simply phone the 24 hour number above (for Scodand ring 
041 332 3333) and ask for “Guinness Video:’ 

You will be asked for your name, address and the type 
of tape you require and confirmation that you are a Distillers 
or Guinness shareholder; A tape will then be sent to you as 
quickly as possible. 


GUINNESS PLC 
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Television/Christopher Dunkley 

International accent on rhubarb in Venice 


If a programme has lots of 
scenes shot in Venice, a mix- 
ture of English and American 
accents, and the production 
credits take more than four 
minutes to go past no matter 

how fast they run the roller, 
it is odds on that the primary 
motive behind the programme 
was not a deep desire to tell 
a story, hut a deep desire to 
make some money. That is as 
close as I can get to a rule for 
the increasing number of 
" multinational ” programmes 
that we see on our screens. 
Even then ** primary " is a bit 
of a weasel word: Shakespeare 
and Mozart seem to have 
worked primarily for money. 

Money alone would probably 
not have brought about the 
changes that we are seeing in 
programme production; they 
stem also from changes in 
television technology and in the 
administrative structure of 
broadcasting. Yet it is surely 
above all, the question of costs 
which is ensuring that more and 
more programmes have inter- 
national casts and international 
financing. Obviously the hope 
is that they will also have inter- 
national appeal. 

A lot of producers are finding 
that the only way they can 
afford star names, exotic loc- 
ations, and high production 
values generally, is to set up 
international co - productions, 
or at least raise money in 
advance from several different 
countries, which may not be 
auite the same thing, as the 
BBC would certainly claim for 
Origins, for instance. 

Origins was the two-hour pro- 
gramme in which Jonathan 
Miller endeavoured to explain 
the meaning of everything 
(though for me, a convinced 
agnostic, he succeeded mainly 
in raising the question: who lit 
the blue touch paper to let 
off the Big Bang?). I watched 
Origins without consulting the 
publicity material and won- 
dered why it had been made 
as an indigestible two-hour slab 
instead of a more easily assimi- 
lated series of half-hour pro- 
grammes, and why we bopped 
about to quite so many places 



AJD. — Anno Domini: “Mutton stoo with ’erbs and wine' 


for quite such brief sequences 
— a snatch of conversation with 
a Japanese professor on a bal- 
cony comes to mind. 

The publicity material reveals 
all: "The programme is one of 
the BBC's most ambitious co- 
productions, yet in cash terms 
it cost the BBC nothing ... the 
cash in our budget was more 
than covered by contributions 
from co-producers. . . . The 
production was organised so 
that the specific needs of dif- 
ferent broadcasters and their 
audiences could be met without 
compromising the BBC ver- 
sion." 

Hmm. It may be that all that 
continent-hopping would have 
occurred even if American. 
German. Italian. Japanese, 
Dutch. Swedish and Finnish co- 
producers were not involved. I 
wonder. But you might argue 
anyway that a touch of Japanese 
or Swedish interest is a cheap 
price for British audiences to 


pay for “ free” programmes 
The fact is that the BBC, thanks 
to its history, reputation and 
size, is in a very strong position 
to drive hard bargains with co- 
producers and to insist on 
largely retaining editorial con- 
trol. 

The same cannot be said for 
everybody else. In most co- 
productions the necessary com- 
promises result in programmes 
which lack the strength, flavour 
and character of pure national 
products. On the rare occasion 
when a co-producer has the 
courage merely to contribute 
money and allow the prime 
mover to get on with it. the 
results can be outstanding. 
Channel 4 put money into 
Octopus and. as I understand it, 
left the Italians to their own 
devices. The result was an 
abnormally powerful drama 
series with no sense of conces- 
sions made for international 
appeal. 


But that is true of pitifully 
few of the other international 
programmes now regularly 
reaching our screens. Decep- 
tions recently took Stephanie 
Powers not merely to Venice 
but to Venice in carnival time. 
Accents were mixed, credits 
were numerous, standards were 
mediocre. 

Last night saw the start of 
Marco Polo on Channel 4. an 
eight-part costume drama with 
episode one set. naturally, in 
Venice. TV Times describes 
it as an “American mini-series.” 
C4’s own publicity calls it “a 
spectacular multinational drama 
series." Actors in the opening 
episode included such utterly 
British figures as Denholm 
Elliott (in a topknot as Niccolo 
Polo), David Warner in a 
scraggly beard, and Patrick 
Mower as a nasty Jesuit. The 
production company is actually 
RAI — Italy's state broadcasting 
company. 


To the viewer none, of that 
matters if the result is good 
television. Unfortunately, the 
result in this case is prettv 
ghastly. Not only do the 
younger members of the cast 
look as though they have been 
plucked straight off an Ameri- 
can college campus, but the 
language is ludicrously anach- 
ronistic. "So her mother's a 
courtesan. Half the women -in 
Venice are on the game. Listen 
Marco . . .** says one young man 
in tones straight out of Kojak. 

Many of these International 
co-productions are historical 
costume dramas, and the 
business of accents is a touchy 
but vital one. It is Inherently 
no more absurd for a 13th 
century Venetian . to speak in 
the accents of the Bronx than 
in those of Cheltenham. Yet 
Americans themselves, particu- 
larly Anglophiles, tend to be 
among the first to cringe on 
such occasions. 

In that great tradition, of 
Biblical blockbusters with 
fatuously explanatory titles 
(Moses The Lawgiver, avoiding 
confusion presumably -with 
Moses The Traffic Warden, and 
Jesus of Nazareth to distin- 
guish him from Jesus of 
Neasden) we are currently 
enjoying AD — Anno Domini (as 
distinct from AD — Awfully 
Dull) and here we had Mary 
drooling about her son's 
favourite dish: "Mutton stoo 
with 'erbs and a little wine.** 
If delivered within a context 
of all-American accents that 
might not be too jarring, but 
when you have the Home 
Counties English of James 
Mason in the role of Tiberius, 
it does pull you up short The 
huge budget behind this multi- 
national production — $20m it 
is said — has meant wonderful 
location pictures, but unfor- 
tunately the story, which is 
rather a good one. has been 
ruined- 

Yet the outlook for inter- 
national co-productions is not 
entirely gloomy. The Americans 
may yet save the day. Tra- 
ditionally, American pro- 
grammes have been made by 
independent production com- 
panies and sold to one of the 


big three networks: ABC, CBS 
and NBC. For US producers 
American audiences have been 
the only consideration — though 
the widely disparate origins of 

America's immigrant popula- 
tion ■ have ensured that most 
programmes popular through- 
out the US also prove popular 
globally. 

Now, thanks to satellite and 
cable,- new forces are emerg- 
ing: Home Box Office, for 
instance, and Turner . Broad- 
casting, whose audiences do 
not match those of the Big 
Three. They are interested in 
the quality of the creative input 
available from Europe and 
thanks to the common language 
— especially from Britain. The 
result can be a turning of the 
tables: instead of I Love Lucy 
being made expressly for the 
American market and the -rest 
of the world taking it on 
American terms, the new com- 
panies are willing to put money 
into programmes which are 
made, largely, on British terms 
though they will also be shown 
in the US. 

Last week’s TV movie on 
Channel 4, Marrow — an excel- 
lent piece of work not simply 
as biography but in its exempli- 
fication of the awful editorial 
dilemmas of television journal- 
ism — may have looked wholly 
American, but was actually 
made by TVS of Southampton 
(one of the middle-sized 1TV 
companies) with co-production 
money from Titus Productions, 
and shown first in the US, not 
by any of the big three net- 
works but by HBO. Turner 
Broadcasting, which runs the 
24-bour news network CNN, is 
in the process of co-producing a 
whole list of programmes with 
the BBC, ranging from next 
month’s Burketoum Bash, about 
a wild motor race in Australia, 
to the ultra-serious annual 
GZobal Report. 

Multinational production is 
dearly one of television’s chief 
growth areas, but it does not 
have to consist entirely of actore 
milling around St. Mark's Square 
muttering "Rhubarb” in seven 
different accents. 


Patricia Ko/ario /Purcell Room 


Richard Fairman 


The of Ivor Gurney 

have fallen on more receptive 
ears of late. Unstudied and 
easily attractive, these pieces 
are good examples of the 
homely tradition in En g li sh 
music betwen the wars and at 
their best, as in the Five Eliza- 
bethan Songs, show the com- 
poser in his most sensitive, -rhap- 
sodic vein. * 

Their dreamy, beauty can be 
hard to beat. Patricia Rozario 
chose this cycle as the centre- 
piece of her recital at the Pur- 
cell Room on Monday and 
placed it cannily after the inters 
val, when the listener is ready 
to relax ahd least likely to com- 
plain about any lack, of basi- 
cal substance. In "Sleep,” one 
of Gurney's finest songs, tbe- 
lullaby s rocking chords and 
th singer's soothing tone made 
a hypnotic combination, impos- 
sibte to resist • 

By this point’ the vocal 
pleasures of the evening had 
already been displayed in fulL 
Patricia Rozario is gifted with 
a voice of- velvet smoothness: 
she can make the most lovely 
effect with just one note, as in 
the . first - note of Schubert's 
"Nacht und Traume” which 


hong suspended in the air; and 

when she has more, as m the 
long lines of Mahler's Ruckert 
lAetter, she can spin the sounds 
together with effortless imisi- 
catity- * 

iWth phrases such as these 
her handling of tone colour and 
words Is wholly scrupulous. (In 
this, if little else, one is re- 
minded of another conscientious 
soprano, Margaret Price). But 
there are times when all this 
accomplishment is .not enough: 
an opening Mozart group lacked 
variety and there was a tendency 
for too many songs to sound like 
their neighbours. The humour- 
ous items, whether by Mozart. 
Schubert or Mahler, quite failed 
to raise a smile. 

The • last Spanish group 
touched in a few more colours. 

Even here fire was lacking— the e j 

vengeful "Polo" of Falla hardly 
bared its teeth — but the dusky, 
sensuous tang of Rozario’s low 
notes is heard to good effect in 
this repertoire and her pianist, 

Mark Troop, gave her well-bal- 
anced support. The tiny lullaby 
"Nana” was pure vocal magic 
and she .must certainly sing it 
again next time. 


Starker/St John’s, Smith Square 


Dominic Gill 


Of all cellists, after Casals, 
it was the American-Hiingarian 
Janos Starker who made the 
deepest impression, oh me 
during my first , explorations of 
the world -of records in the 
1950s — and X still listen to his 
early recordings of the Bach 
Suites.', rich, raw and lyrical, 
with unfaded pleasure. 

He played no Bach. at . his 
short BBC Iuncbt&ne rental on 
Monday, but his ' programme 
was nonetheless a; familiar 
selection: it was one of Starker** 
records which introduced me to 
the Debussy sonata — the bloom, 
and elegance of the sonority, 
and the easy roundness of the 
phrasing, are still as instantly 
engaging as they ever were. -. 


He made something un- ’ 

expectedly dark and ruminative 
out of Bartok’s Rhapsody No 1 
(the original Rhapsodies are 
both for violin and piano, but 
Bartok later made a version 
‘ of the first for cello)— cast with 
shadows, . muted colours, lit 
only occasionally with delicate 
tongues of fire. His pianist was 
the Frenchman Alain Planes, 
who joined with him exuber- 
antly in Beethoven's third cello 
sonata in A major: a fine, 
■broadly expansive account in 
Which. Starker . exploited . (but 
subtly, without ostentation) the 
whole- range of his orchestral 
palette from the gravely 
sonorous to the brightly, £ 
.whimsically eloquent. 


The Royal Shakespeare Com- 
pany opens its 1986 Stratford 
season not at its main theatre 
but in The Other Place, the (in 
many senses) glorified out- 
building where unseasonable 
rain and wind provided an 
incongruous descant to David 
Lao’s study of three generations 
of a Jewish family in southern 
Africa. 

We meet the Levines at Pass- 
over in 1952. Despite the 
setting of Salisbury, Rhodesia, 
we are in Wesker territory. The 
warm-hearted humour of shrug- 
ging self-deprecation is 
epitomised by Joe Melia's 
philosophical Isaac, a brilliant 
book-keeper whose easy in- 
difference to material success 
riles both Hannah (Dinah 
Stabb) and their son Mike 
(Nicholas Woodeson). 

The years pass to the sound 
of Eve Boswell and Rosemary 
Clooney; the familiar reaction 
of son against father sets in. 
Mike prospers with his own 
chain of jewellery shops. 
Hannah dislikes her bossily 
acquistive daughter-in-law. 
Radical Aunt Lily bitterly 
regrets the past and sees the 
ghost of Gideon, the heroic 
activist who should have 
escaped from Lithuania in 1930 
on Lily’s ticket but for the 
terrible bond of family, that 
kept her with her sister and 
brother-in-law. The same bond 
later forces her to renounce 
plans for a black school in 
order to help the family busi- 
ness out of criminal proceed- 
ings. 


Flight/The Other Place 

Martin Hoyle 



Relatively Speaking/ Greenwich 


Nicholas Woodeson and Joe Metia in “Flight’ 


So far the play has touched 
on such engrossing issues as the 
opposition of one generation to 
its predecessor, the demands of 
blood ties and, above all, the 
great paradox of Jewishness: 
the geographical rootlessness 
and the unwavering solid 
cultural foundation. 


The final section depicts the 
dilemma of Paul, Mike’s son. 
The archetypal young Rhode- 
sian, physically superb, by 1976 
in military uniform, one of the 
"our boys on the border.” Here 
Mr Lan’s writing becomes 
wildly over protracted and 
portentous. As the family 


glowers ferociously, Paul does 
anguished press-ups and sprints 
compulsively round the stage 
(when not emitting bellows of 
incoherent agony and frolick- 
ing with his mother in near- 
incestuous intimacy): Old Isaac 
looks quizzical, radical Auntie 
Lily is more oracular than ever 
and the play verges on the un- 
intentionally comic— an effect 
not helped by Howara Oav.^s. 
direction. 

South African born Mr Lan’s 
best known play is Sergeant Ola 
and his Followers, produced at 
the Royal Court in 1979. 
Numerous ideas need disciplin- 
ing, though the Jewish perspec- 
tive on the agonies of Africa 
could be fascinating. The final 
scene shows Mike and his wife 
preparing to leave the - new 
Harare for Cape Town. Lily 
remains, redeeming that early 
betrayal in Lithuania. The play 
ends as it began, with the Pass- 
over, and Isaac intones the- 
prayer “In the year to come 
may we be free.” 

The failure to knit together 
the play's strands is disguised 
by fine performances. Joe 
Melia’s genial patriarch, can 
show anger behind the amia- 
bility, hardness in the eyes. 
Geraldine Fitzgerald as the 
daughter-in-law would make a 
marvellous Natasha in The 
Three Sisters: domineering, 
fussy, insecure but oddly forgiv- 
able. Max Gold, rigid with 
intensity as the young white 
tortured by incoherent con- 
science. and Gillian Barge, 
touching as Lily, stand our. i 


Some plays simply demand to 
be revived, they have so much 
theatrical energy stored up in 
them. One such is Ayckbourn’s 
Relatively Speaking, now 20 
years: on from the days when 
the likes of Michael Hordern 
and Celia Johnson disported 
themselves through it in the 
West End. It has been places 
since then, with productions all 
over the world, Prague, Bel- 
grade and so on, triumphantly 
surmounting the language bar- 
rier; now it has come home to 
roost at Greenwich 

The production is sponsored 
by Prudential which has meant 
that no expense has been spared 
on the setting, a crucial item 
in this comedy. It has to change 
from Ginny's secretarial pad in 
London, with a well-sprung bed 
clearly visible upstage right, to 
the terrace of Philip and 
Sheila’s affluent house in the. 
country with a mature well- 
tended garden; the first sym- 
bolises swinging youth and 
callow fredom, the latter the 
long haul of marriage and the 
comfortable constrictions im- 
posed by habit. Glenn Wil- 
loughby has conjured both 
these environments to per- 
fection. 

A typical quartet of the mid- 
1960s shuttle from one to tf\2 
other in a morass of self- 
induced misunderstanding. A 
plump, pretty, bird-brained girl 
in the days just before women’s 
lib had taken off, her gauche 
boy-friend, her well-preserved 
boss (with whom she has been 


Anthony Curtis 

conducting a secret affair) and 
his green-fingered, church-going, 
childless wife. The young couple 
were played by Michael Simkins 
and Felicity. Dean, both, new 
names to me. They attacked 
the difficult opening scene, 
where the extent of the girl’s 
cheating slowly dawns on the 
audience and the essential mis- 
conception that she is going to 
see her parents for the weekend 
is established, with spasms of 
nervousness not wholly derived 
from the text. 


Once, we had got over that 
however, and were In the safe 
professional hands of Michael 
Aldridge and Gwen Watford, 
breakfasting but of doors on a 
fine leisurely morning, ■ and 
sniping at each other behind a 
camouflage of politeness across 
the toast-rack, we were in 
clearer water for the rest of 
the evening. 

At any moment the audience 
feels that the tiniest puff of 
common sense will blow away 
the whole house of cards, but 
each of the four characters is 
so intent on assigning to the 
others the false roles which 
their private obsession has - 
assigned them, that this never 
happens. Instead the misunder- 
standings multiply in brilliant 
passages of self-perpetuation. 
The accompanying laughter 
throughout was appreciative of 
the author’s untiring subtleties - 
in exploiting so slender a ■ 
premise; indeed, the whole 
eve lug was thoroughly' 

enjoyable. 
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Theatre 


NEW YORK 

Cats (Winter Garden): Still a sellout, 
Trevor Nims's production of T. S. 
Eliot’s children’s poetry set to tren- 
dy music is visually startling and 
chareographically feline, but classic 
only in the sense -of a rather staid 
and OVpfbfown idea of theatricality. 
(339 6282). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the *30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (917902m. 

Brighton Beach Memoirs (46th St): 
The first instalment of Nefl Simon's 
mix of memories and jokes focuses 
on a Depression-era Jewish house- 
hold where young Eugene falls awk- 
wardly in love with his cousin. 
( 2211211 ). 

A Chorus Line (Shubert): The longest- 
running musical ever in America 
has not only supported Joseph 
Papp's Public Theater for eight 
years but also updated the musical 
genre with Its backstage story in 
which the songs ore used as audi- 
tions rather than emotions. 
(239 6200). 

La Cage aux Folks (Palace): With 
some tuneful Jerry Herman songs. 


Harvey Fierstein's adaptation of the 
French film manages, barely, to cap- 
ture the feel of the sweet and hilar- 
ious original between high- kicking 
and gaudy chorus numbers. 
(7572626). 

Tm Not Bappaport (Booth): In moving 
to Broadway, Herb Gardner’s touch- 
ing, funny and invigorating play 
about two oldsters retains its stars. 
Judd Hirsch and Cleavon little, who 
almost conquer the world when they 
think they are just bickering with 
each other. (2396260). 

Big River (OTOeill): Roger Miner’s mu- 
sic rescues this sedentary version of 
Huck Finn's adventures down the 
Mississippi, which walked off with 
many 1985 Tony awards almost by 
default (2460220). 

P hil ad el phia Story (Arena): Elinor 
Renfidd. who last directed Peter Ni- 
chols's Passion Ray here, takes on 
the Philip Barry American classic 
about a headstrong debutante 
whose society wedding draws the 
press to gawk. (4863300). 


CHICAGO 

Gappy Days (Goodman): The Good- 
man company celebrates Samuel 
Beckett's 80th birthday with the 
playwright’s bleak view of the 
world, interpreted by the Romani- 
an-born director. Andrei Belgrader. 
Ends May 1L (4433806) 


LONDON 

Lend Me A Tenor (Globe): Fresh and 
inventive operatic faite by new 
American author Ken Ludwig set in 
Cleveland, Ohio in 1934. Dennis 
Lawson and Jan Francis lead an en- 
ergetic company in mistaken iden- 
tity romp, while Verdfs Otello car- 
ries on regardless. (437 1592) 

Rowan Atkinson (Shaftesbury): Hew 
revue starring rubber-limbed down 
with a strong line in scatological sa- 
tire and rude sketches, many of 
them reflecting British classroom 
tyrannies. (378 5399) 

Blithe Spirit Vaudeville): Excellent re- 
vival of Noel Coward’s smart com- 
edy about a novelist harassed by his 
second wife and haunted by his 
first Pinter's Old Tunes owes a lot 
to this play, well directed by Peter 
Farago, acted without undue Cow- 
ardian reverence by Simon Cadell, 
Joanna Lumley and the alabaster 
beautiful Jane Asher. (638 99871 
When We Are Married (Whitehall): 
Matchless comic playing from an ail 
star cast in Priestley’s comic war- 
house about silver wedding anni- 
versaries undermined by an incon- 
venient revelation. Bill Fraser is a 
dr unken FalstafOan photographer 
and the couples are led by Timothy 
West and Prunella Scales. The 19% 
th e a tr e has been beautifully reno- 
vated. (930 7765). 

Calc Puccini (Wyndham's): Puccini 
compilation show by Robin Hay that 


deterioates rapidly from a good idea 
- writers singing hits back at the 
maestro customer -to a routine pot- 
ted biography with trying new lyrics 
and uneven ringing. (838 3028) 

The Scarlet Pimpernel (Her Ma- 
jesty’s): Donald Sindea in resplen- 
dent plummy voiced form as Baron- 
ess Ortsy's one-man resistance 
movement to the French Revolu- 
tion, Opera director Nicholas Hyt- 
ner's efficient and spar Irish produc- 
tion has smoke, tumbrils, rat stew 
and rolling heeds. (9304025). 

Interpreters (Queen's): Love among 
the diplomats, according to Ronald 
Harwood has a superb role for the 
matchless Maggie Smith renewing a 
cross-cultural affair with Edward 
Fox in the shadow of a summit be- 
tween The Soviet Union and Brit- 
ain, Fluent direction by Peter Yates 
of the West End’s best new play of 
the year. (7341168). 

Lennon (Astoria): A not too critical 
celebration of the life and of 

John L ennon that is enjoyable espe- 
cially for the musical resourceful- 
ness of the cast and Mark McCann’s 
Teni i o n fook-and-scund-alika. 
(7344287). 

Are You Lonesome Tonight? (pftoe- 
nix): Mere musical hagiography 
with Alan Bleasdale's Ebns Presley 
show using flashback and excellent 
lire recreations of the rock and roll 
bits to explain how Martin Shaw’s 
magnificently wrecked and flabby 


King in crushed velvet jumpsuit hnc 
reached this pretty pass. Exploita- 
tive, but not strictly for tourists. 
(8362294). 

Les Miserable* (Palace): Notably, well 
sung and spectacularly produced 
rock opera from (he Nickieby and 
Cats team of Trevor Nunn, designer 
John Napier and lighting man Dav- 
id Hersey, Cola Wilkinson superb 
as Jean Veljean. A melodramatic 
distillati on of Hugo, and none the 
worse for that The French score is 
Musingly melodic, with serviceable 
new lyrics from Herbert Kretzmer. 
(4376834) 

As You Like It (Barbican)t My** im- 
proved since last year’s Stratford- 
upon-Avon season, Adrian Noble's 
loosely Edwardian production now 
emerg e s as a secret-garden adven- 
ture where Rosalind (Juliet Steven- 
son) has the sisterly devotion of Cel- 
ia (Fiona Shaw) threatened by Or- 
lando (Hilton McRae). A superb 
Jacques from Alan Rickman. The 
RSC Barbican repertoire also in- 
dudes a fine Ofhdlo with Ben 
Kingsley and, in The Pit, Christo- 
pher Hampton’S absolutely breath- 
taking, unmissable version of Les 
Liaisons Dansereuses (6288795k 

Noises Off (Savoy): The funniest ‘play 
for years in London, now with an 
improved third act Michael Blalce- 
m ore's brilliant direction of back- 


stage shenanigans on tear, with a 
third-rate fame is a key factor. 
(8368888). 

Starlight Express (Apollo Victoria): 
Andrew Lloyd Webber’s rollarsleat- 


movxe magic, an ex ci ting first 
and a dwindling reliance - on 

iniB«l< riiiiiittfal -T llghrnff m- minii Die- 

aeyiand. Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rock, country and hot gospel. 
No child is known to have asked for 
his money back. (834 6134). 

42nd Street (Drury' Lane): ffo British 
equivalent has been found for New 
York's Jerry Orbarh, bat David. Mer- 
rick's tap- dancing e xtravaganza has 

been rapturously received. 
(8368108). 

Gitysand Dolls (Prince of Wales); The 
1982 National Theatre production. 

Bichard Eyre's production end John 
Gunter's affectionately lavish- de- 
signs complement this most joyful 
and literate of «hmb«ii» a fitting 
tribute to the recently deceased co- 
librettist Abe Burrows (9308581). 

Torch Song Trilogy (Albeiy): Antony 
Sber plays Harvey Fierstein’s four- 
hour triptych of the. life and loves of 
a drag quees fighting for emotional 
and domestic stability. Truthful 
playing has foe effect of cruelly ex- 
posing Fierstein's tadcily uneven 
writing. (8353878). 




Relatively speaking: Gwen Watford and Michael Aldridge 

Saleroom/ Antony Thomcroft 

Vasari’s raw data 


An important item for ait" 
historians came under the ham- 
mer 'at Christie!s yesterday-— a 
list of names / and . dates of 
artists ' and architects^ -la •" the 
hand of the celebrated Giorgio 
•Vasari,’ whose 'famous • work, , 
"Lives of the ArstlstV*' pub- 
lished iii 1550, entitles him to 
be considered as the first note- : 
worthy art -historian.’ " - . '. 

The - list, -mentions' artists 
.from Masaccio to Andrea del 
. Sarto and/ was obviously ; part! 
of the . raw " data ' Vasari was ' 
assembling for his masterpiece. 
On the other side' of the paper 
is a -pen and ink . drawing by 
Vasari which has been desig- 
nated as portraying Cosimo 1 de 
Medici as ’ an allegory of . 
patronage of the;, arts. ■ -Thfe ’ 
pagewasbought by the Boston 
dealer Arts ' Libri for' £32,400,' 
at the top estimate:-^ -. 

- A grisaflle- drawing, m oil on 
paper, depicting --a .night scene 
.of court] ere. at arpusioalparty, - 
perhaps' a weddings -attributed 
to Nicolo ' DelTAbbate.- was 
'bought by the Condon [dealer 

* : ,.£8 ( Gpp- iop r . .estimate. 
DefrAbbrteTr known to have 
visited .Ihe.. court atrFontaine- , 
bleau arid this link obviously 


intensified demand for 
drawing, 

•An. .anonymous bidder 
i"® s*?® of £41,040 f 

~ by Giovanni 

in «d and u 
cnaik on . biue paper and 2 
337 “““ Jn size. Arts Ltbri 
a drawing of a 1 

p^?Zr%?X T ‘l 

■ C 2. 0per * so3 d for £14 
f ^^^• £2 ’ 000 iQPestJn 
a good indication of the 
tmuing strength of demand 
OWM^ter drawing (Tre 

831 ^onze a 
maton clock containing a « 

- ”bich had telonge 

.fssJMrwi 

a -slightly earlier longcase V 
by Quare went for £11,000° 

executioner’s ^sword soirf 11 

day .sale, of the remai^ 3 1 
tents -of 1 

.the former home of th» ■ a 
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THE MEETING of the BtF the current account deficit after 
interim committee today has what will probably be a long 
an important task: to wipe time lag. US analyst have 
away some of the complacency woken up to this fact rather be- 
which seems to be the greatest latedly, but their doubts help to 
danger facing the seven-power account for the mudi more 
economic summit in Tokyo subdued mood in Wall Street 
next month The ereat merit Yet if this mood spreads to 
S^the 0 ^. dSpUe all thl dollar holder^ Uie devaluaUon 
criticisms often aimed at it could turn into a panic, 
from client countries, is that . 
it takes a genuine world view, Priorities 
and is now vividly aware of ^ dnn p Pr can be met only 
the growing difficulties facing ^ programme to correct 
many developing countries 'JEgtSZmi defied 

This should be a valuable over a period of perhaps five 
corrective to any reflected glow years. Given the underlying 
from the financial markets deterioration of the US 
about prospects for growth and invisible account, this will 
financial stability in the in- imply a reduction In net US 
dustrialised market economies merchandise demand of some 
represented in Tokyo. $3CK0bn in each of the next 

The IMF’s latest world growth five y®*rs- This reduction in 
forecasts, published this week, demand, as well as the preo- 


44 


can hardly be called gloomy, 
but they offer a cure for 
euphoria. They are a reminder 
that the fall in oil and com- 
modity prices which are 
regarded in the West as a non- 


sure on profit margins which 
will result from further dollar 
declines, will need to be offset 
if the correction is not to be 
deflationary on a world scale. 
It seems highly unlikely that 


inflationary growth stimulus has _ int er est. rates will 


resulted from recessionary 
forces already active in the 
world economy. They conclude 
that the stimulus — which is in 
a one-shot affair — 


achieve the correction on their 
own; real interest rates, indeed, 
have been edging up rather 
than falling. Effective action 
to support and enlarge the 


^TS'mTS Bafcer plan to restore growth in 


Zl'S" 1 on its prCTi0US ta “S3f S aut iS 

growtn pain. the impact on world growth 

The forecasts are no Improve- of any likely action will be 
ment globally on those pub- marginal, 
lisbed at the same time last ^ Americans, 


F ES2 tails, then it will 
be a failure for the 
European Community 
because it would mean that it 
was impossible to create a 
European company," says Mr 
Michael Carpentier, director 
general of the European Com- 
mission’s Task Force which is 
charged with improving EEC 
competitiveness in the new 
technologies. 

Nobody at European Silicon 
Structures (ES2) lets the word 
failure pass his lips — “ high risk 
venture/' yes. but for a company 
born officially last December 
with an abundance of good 
omens, thoughts at the moment 
are concentrated on success. 

Carpentier's remark, however, 
is a measure of the hopes being ...... 

pinned on the infant prodigy. At taking shape in his mind. 
this early stage, the hope is Cot Heikes had already 


year. 

Panic 


This would barely be a satis- 
factory picture were growth 
evenly spread, and the world's 
major economies in balance. In 
fact, of course, there are some 


in short, 
would be right to press their 
trade partners on the question 
of their own growth policies, 
as Mr Paul Voicker has con- 
sistently argued. The Adminis- 
tration’s views are harder to 
read. 

Fortunately, perhaps, the 


very disturbing features — fall- seneral disappointment at the 
ing per capita incomes in many Japanese package announced 
developing countries, renewed this week may help to promote 
difficulties with debt for the oil growth on the summit agenda; 
producers, and in the developed for the Japanese case makes it 
world the insidious threat of clear that the ostensible 


the enormous US current 
account deficit. 

Some relief on all these 
fronts can be expected if the 
summit can achieve what is one 
of its priority aims — a co-ordi- 
nated cut in world interest 


priorities for trade and 
exchange rate progress cannot 
be isolated from the question 
of restoring more balanced 
growth. Mr James Baker 
appears to have grasped this 
point, and is reported to be 


rates; but this will only buy read y to press for stronger 


more time to tackle tbe imbal- 
ances elsewhere. 

- 'Hie dilemma is at least 
straightforward. The dollar’s 
devaluation, which has so far 
only restored the competitive 
position of about 1982. still re- 


economic policy 


measures of 
co-ordination. 

If he convinces his partners, 
this will be a summit of 
genuine achievement If he 
fails, the uncertainty which is 
now beginning to threaten the 


quires to go further, and will in promise of modest growth is 
any case only help to correct likely to grow. 


Avoiding the 
yob society 


EDUCATION has reached the 
top of the British political 
agenda, and some people will 
say about time too. A country 
that is attempting to halt and 
then reverse its long-term 
relative economic decline must 
at least wonder whether poor— 
or at best uneven— educational 
standards have bad something 
to do with it. 

Like many British develop- 
ments, the education debate 
has come about somewhat for- 
tuitously. Mr James Callaghan 
attempted to start it when he 
was Prime Minister in the late 
1970s, but failed to get very 
far. It has taken the teachers’ 
dispute, which has now been 
going on for more than a year, 
to bring it to a head. Tbe 
situation has deteriorated to 
the point where Mr Chris 
Fatten, the Minister of State, 
said in a speech last week that 
unless the country sorts out 
soon the way it organises, de- 
livers and pays for education in 
Britain it will risk “ the 
creation of a yob society and an 
impoverished culture." The yob 
society may not be all that far 
off, at least in parts of the 
country. 


British education have been too 
short-lived to have been fully 
tested. The secondary modern 
schools were abandoned before 
they had bad a chance to prove 
themselves. The direct grant 
schools were abolished in the 
expectation that many of them 
would go comprehensive. 
Instead the great majority 
went independent; thus increas- 
ing the private sector of educa- 
tion overnight. 

The minimum of time needed 
for a system to be tried Is about 
15 years— from a child entering 
school around tile age of five 
and coming out in late teens. 
That means the country should 
be thinking now about the 
pupils who will be leaving 
school after tbe year 2000. 


Standards 


Respite 


polyte 

Ode 


Mr Patten also pointed out, 
however, that there is now a 
period of relative calm in which 
to take stock. The teachers’ 
dispute has been referred to 
Acas, the advisory, conciliation 
and arbitration service, which 
is due to report on teachers’ pay 
and conditions around the end 
of the summer term. Sir Keith 
Joseph, the Education Secre- 
tary, has recently shown a 
fresh determination that the 
new General Certificate of 
Secondary Education examina- 
tion will go ahead in 1988, 
which means that the teaching 
for it will have to begin in 
autumn this year. 

Moreover, some of the Gov- 
ernment’s more radical ideas 
for reform — such as the intro- 
duction of a voucher system to 
allow parents to choose their 
children's school, or the re- 
introduction of direct grant 
schools— seem unlikely to be 
launched before the next Con- 
servative Party election mani- 
festo. 

All that is to the good: there 
could be a period of respite 
while the teachers' dispute is 
resolved, then a return to 
normal and time to think about 
the future. 

Time is very important Too 
many of the experiments in 


It also means seeking the 
widest passible measure of con- 
sensus. There is no point in 
introducing reforms that will be 
chopped and changed by suc- 
cessive governments. Finally, 
it means looking at the system 
as a whole: from the nursery 
schools to the universities and 
echnics. 

iddly enough, there is prob- 
ably more consensus than meets 
the eye. The overriding aim is 
to raise standards and to do so 
primarily within the state sys- 
tem. (Sir Keith left no doubt 
about his commitment to the 
central role of the state sector 
in his remarks to tbe House 
of Commons Select Committee 
yesterday.) There is also wide- 
spread agreement that it is the 
primary schools that matter 
most because if children do not 
take to learning young they 
may never take to it at all. 

Tbe disagreements are about 
how the aims can be achieved. 
Yet If tbe teachers’ dispute can 
be resolved and morale restored 
to the profession, it should be 
posisble to re-establish a 
partnership between the 
teachers, the parents, the local 
authorities and central govern- 
ment The debate can then con- 
tinue in a more civilised manner 

Lastly, there is Sir Keith’s 
position as a minister who will 
not be standing at the next 
election. He has been in many 
ways an admirable secretary of 
state, raising the questions now 
so heatedly debated. There is 
no reason why he should not 
remain in office for another 
year or so. What would be 
intolerable would be repeated 
rumours that be is about to be 
replaced. Mrs Thatcher should 
make her intentions dear. 



A Eurocompany takes 



Hazel Duffy charts the birlh 


of a new challenger in the 


world semi-conductor market 


Hr Robert Heikes— confident that the prophets of gloom 
will be proved wrong. 


I 


plan, and two to three years 
later it should be ready for a 
public flotation. 

Mr Robb Wilmot, former 
bead of ICL and non-executive 
co-chairman of ES2, is fairly 
relaxed about the prospects 
now the financing of the com- 
pany is in place. But he recalls ’ 
” a lot of sleepless nights” last 
year when he and his colleagues 
were selling those prospects to 
potential investors. 

The story goes back to Nov- 
ember 1984 when Mr Robert 
Heikes, formerly European vice 
president of National Semi- 
conductor and now the other 
co-chairman of ES2, approached 
Wilmot at ICL to sound him out 
as a potential customer and 
investor in the project that was 




Mr HdM> WBmnt— remearibera sleepless nights finding 
. investors last year. 
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ness . as silicon is from valves. 3 

He and his colleagues were 
lisap pointed, but not surprised “”, ”7 


them- 


** It’s all very well footsying 


by the caution. “They wanted rvr -j- collaborative re- 
to come m at a lower price than ***£*£&„ ^/the EEC’s joint 

sxrssss -ssj. SsK-L- 

boMfceieal problem 
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nothing less than a double first: 
to prove that it Is possible to 
overcome Europe's national 
trade barriers by building a 
M pan-European " company from 
scratch, and to provide a Euro- 
pean alternative— albeit in a 
small section of the market— to 
the dominant Japanese and US 
manufacturers in the vitally 
Important semi - conductor 
market 

.The market identified by 
those who set up ES2 is that 
for custom-designed chips 
— too small, too unprofitsble 
for the big volume commodity 
chip producers to bother about 
much so long as they use con- 
ventional technology methods of 
production. But, say ES2’s 
founders, 90 per cent of the 
European need for chips is for 
volumes below 10.000 — which 
they have termed the “90/10" 
principle. 

ES2 will be able to provide 
a fast customised service by 
using two techniques. First It 
will use what is known as a 
silicon compiler — a computer 
software system which cuts 
design times dramatically, and 
second, electron beam litho- 
graphy which permits chips to 
be produced by direct writing, 
eliminating the costly and time- 
consuming process of producing 
a mask for etching tbe silicon. 

Tbe target Is to secure 20 per 
cent of the European market 
within five years — 5 per cent 
of the world market for full 
custom chips of compiled or 
automated design. That would 
be equal to sales of about $l00m. 
By 1988, ES2 will he profitable 
on projected sales of S25m if 
everything goes according to 


searched the feasibility of his 
idea among European com- 
panies when he worked for 
National Semiconductor, but 
had found himself a prophet in 
the wilderness of Teluctant 
Europeans and his US bosses. 
Wilmot told Heikes he was 
about to step down as chief 
executive at ICL, but he was 
sure that Heikes was right in 
identifying a market for an 
independent European manu- 
facturer of custom-designed 
chips. 

They arranged another meet- 
ing for early December when 
they were joined by Mr Jean- 
Luc Grand-Clement, then a 
senior European vice president 
of Motorola, with whom Heikes 
had batted the idea around. 
(Heikes had also been with 
Motorola prior to National 
Semiconductor). 

The pooling of producer/ 
user experience “ rapidly 
crystalised into a strategy” 
around tbe three points that 
have since governed ES2: a 
high level of customer service 
in custom chips on the basis 
of fast turnaround, low-volume, 
cost-effective production and 
the creation of a team to 
develop software tools. 

Heikes and Wilmot brought 
in tbe managers of two venture 
capital funds at a meeting is 
Paris. They all met next in Nice 
in the new year, joined by Mr 
Pierre Lesieur, Motorola's 
European financial director. It 
was then the fund managers 
committed themselves in prin- 
ciple to the start-up capital, on 
condition that Grand-Clement 


and Lesieur left Motorola. 

David Cooksey, managing- manager of the silicon division. 


director of Advent, explains: 
“I was impressed by the very 
real strength of the team. So 
often in start-up businesses one 
sees middle management 
people who are dissatisfied, but 
these were people who had 
performed very welL" 

With the start-up capital 
pledged, the next step was to 
seek corporate sponsors and 
sound out the financial insti- 
tutions and banks. Heikes 
claims credit, but modestly for 
tbe corporate sponsor idea as 
a means of securing Investors 
and customers. He and his col- 
leagues spent many hours 
explaining their project to 
senior people in the top Euro- 
pean computer, telecommuni- 
cations and electronics com- 
panies. 

The responses differed widely, 
despite overall dissatisfaction 
with the poor service that the 
companies were getting from 
the commodity chip producers, 
a view borne out by tbe remark 
of one company which decided 
to back ES2. “We’d be asking 
for a few thousand chips, and 
they didn’t hear us." 

Olivetti was one which 
decided to sign up within 24 
hours of being approached. But 
it took five months simply to 
fix up a meeting with a West 
German company and when it 
took place, nothing materialised. 
Wilmot and his colleagues were 
not surprised by this response. 
“The last thing to do is develop 
the attitude that, because tills 
is a European project, com- 
panies which don’t invest in ns 
are daft One has to be tolerant 
and understand who you are 
working with, and German com- 
panies are cautious." 

Tbe target was four to six 
corporate sponsors. They 
finally got seven. Olivetti and 
Philips have seats on the ES2 
board, representing all the 
sponsors, and they all sit on the 
strategy planning committee 
meeting quarterly under a 
rotating chair (currently 
Philips) along with Grand- 
Clement, tbe ES2 managing 
director, Bernard Pnmiaux, 


price in the second roond-" companies 


Clement “They recognise that are Jwuqpiw v awtopwv offering them-a better service 
we are in a different business. " says Wilmot Bui because it is .thah they have T had hitherto. 

None of these considerations strategic to view Europe as the They do not pretend that tills 
was discussed by the hanks home market Dubbed night 3 ' be Europe V- saswer to 
and financial institutions “militant European”.- fa com- the semi-conductor problem, 
approached last year by ES2. pUrnent) by Mr Jacques Deters, - but that is not "what'' -they- 'set 
“They saw ns as a semiconduc- President of the European out to dow If.tiiQr can -prove 
tor company at a time when Commission, "WIbnot has some that Europe can be treated as 
commodity chips were a bad .strong views about -EEC - a . single market/ r and nut|> 
scene,” says Heikes, “ although measures to fight back against money out of the process, they 
in fact what we are doing is TJS and Japanese dominance in win be happy. 


Money in 
the bank 


If you design one of the world's 
most expensive buildings, then 
mid 


it should come as no surprise 
that you earn fees to match. 

So with Norman Foster, 50, 
controversial bead of British 
architects, Foster Associates, 
who seven years ago won tbe 
international competition to de- 
sign the space-age headquarters 
building of the Hongkong and 
Shanghai Banking Corporation 
and is today £25m richer as a 
result 

Michael Sandberg, chairman 
of the Hongkong Bank, dis- 
closed at the opening of the 
new headquarters an Monday 
that the final construction cost 
of the bunding was HK$5-23bn 
(£459m). 

What be did not disclose is 
that professional fees and costs 
amounted to a further 
HKSZ.14bn (flOOm) — just a 
shade less than the HKS1.2bn 
budgeted for the total construc- 
tion cost of the new Bank of 
China headquarters now being 
built 100 yards away from the 
Hongkong Bank, and due for 
completion in 1988. 

Next door to the Hongkong 
Bank, the territory’s other note 
issuing bank. Standard 
Chartered, is also replacing its 
now-dwarfed local headquarters 



Men and Matters 


with a building that will cost 
an estimated HKS600m. 

Foster, winner of several FT 
architectural awards, was paid 
HK$287m — HKSZfiOm as his fee 
and HK$37m in reimbursable 
costs. Fees to other consultants 
amounted to HK$520m, with 
their reimb ursed costs adding 
up to HK$333m. 

“We have a building that 
cost much more than we 
reckoned it would, 1 * Sandberg 
said, just before the opening. 
“But we do have a fabulous 
building.” He was not so 
sanguine at the end of 1982 
when he discovered that in- 
sufficiently tight control of the 
project had allowed costs to 

spiral. 

After a three-month halt, 
during which time an architec- 
tural audit was carried out 
under the orders of a committee 
specially set op to curb costs, 
modifications were introduced 
which saved around HKfllbn. 
It made the difference between 
the building being merely one 
of the world's most expensive 
rather than definitively the 
most expensive. 


Their price 


“1 name this ship HJ1.S. . . 


Simon Hornby and Garry 
Nesbitt have tittle in common 
apart from an apparent love of 
classical music. Hornby, ex- 
Grenadier Guards and chairman 
Of the staid W, H. Smith retail 
group, yesterday took over tbe 
rather brash Our Price record 
shop chain, built up over the 
past decade by former casino 
executive Nesbitt 

Nesbitt together with friend 
Michael Isaacs, who worked in 
the meat trade, started Our 
Price to meet the market gap 
that the major record retailers 
such as Smith's and Woolworth 
had failed to identify, let alone 
capture. 

Two years ago, Nesbitt 
brought Our Price to market 
with a spectacular debut — but 


fell a victim to his own growth 
plans. Hornby, meanwhile, 
wanted to develop a comple- 
mentary retail record chain 
but came unstuck with his first 
venture, called Sounds FX, 
launched last summer. 

Both Hornby and Nessbitt 
say they admire classical music 
— Nesbitt preferring Ravel and 
Delius and Hornby Mozart 
But, in reality, Nesbitt is a 
secret Blues fan, while Hornby 
admits to listening to “Gersh- 
win and Cole Porter.” 


Shake out 


They can sleep a little easier in 
Egypt’s Nile valley. A US 
Government-funded study into 
earthquake dangers to the 
massive Aswan High Dam has 
found that the risks are mini- 
mal. 

Tbe study, which cost $8.4m, 
was commissioned after an 
earthquake, measuring 5.2 on 
the Itiditer scale, occurred near 
the dam in 198L There were 
reports at the time of cracks 
appearing in the dam wall, 
980 metres wide at the base, 
which holds back one of the 
largest man-made lakes In the 
world. 

If the dam were breached, it 
would cause a disaster of almost 
unimaginable proportions. Most 
of Egypt’s 49m people live in 
the Nile valley and delta. 

But US consultants, Wood- 
ward-CIyde, say that the dam 
could withstand an earthquake 
measuring 7 on the Richter 
scale even, if the epicentre was 
on the Kalabsha fault some 44 
kilometres away. The proba- 
bility of such a tremor, accord- 
ing to one estimate, is about one 
In 500,000. 

The dam was completed 20 
years ago with Soviet assistance. 
Its turbines, recently refur 
bished with the help of USAID 
at a cost of some 9100m, provide 
about half of Egypt’s electricity. 


Bhutto challenge 


Duvalier of Haiti, Marcos of the 
Philippines — could. Zia “of 
Pakistan be the next to go? 

Benazir Bhutto, 32-year-old 
daughter of the late Prime 
Minister. of- Pakistan,; flpHUmr 
All Bhutto, returns to Pakistan 
tomorrow morning to challenge 
President Zia-ul Haq to told free 
elections which, she believes, 


her Pakistan People’s Party 
would win. 

Benazir has had a running 
political battle with 23a since 
her father was executed in 1979. 
When she returned to Pakistan 
last year, Zia put her under 
house arrest; and she' risks the 
same fate when she arrives in 
Lahore today. 

Benazir is firing to Lahore 
rather than the main inter- 
national airports at Islamabad 
or Karachi in a bid to meet her 
supporters in the main province 
of Punjab which she was pre- 
vented from visiting last year. 

An FT co 1 r es pondent still 
vividly recalls almost having 
his shirt . torn from his back 
during a nearriot - there by 
enthusiastic suporters Of Bhutto, 
senior, nine years ago. 


Back-fire 


A Shogun four-wheel-drive built 
by Mitsubishi ' of ‘"Japan -has 
beaten all comers. In the UK's 
annual . police' cross-country 
driving championships on Salis- 
bory Plain. Its. prise? The 
Land RoferTrophy; 


Urge to travel ; 

A Tel Aviv reader! who saw my 
story about the JWailihg Wall 
and the tax . inspector's office 
tells me - hia favourite ' Wall 
story is abont the J&f knocking 
his head against # and -pro- 
claiming: “I wanttojtre with, 
my people— I wahtrto -be with 
my people.” : - 

Asked by a passtog American 
tourist where -his people , were, 
he replied to- Mftuni- Beach.” 

Observer 
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software mvisioiL corporate sponsors in place by The real barriers are 

About a third of the com- ^ September, ES2 issued a to be removed by 

pames prospectus, and so me ins titu- customs forms and 
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The Fulham by-election 
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race for second place 


THE crucial by-election 
battle jn Fulham, West London, 
entered its final stages yester- 
day, Mr Richard Livsey, the 
Liberal victor at Brecon and 
Radnor last year, and Mr 
Michael Hancock, who won 
Portsmouth South for the Social 
Democrats in 1984, were chosen 
to appear at the daily SDP/ 
Liberal Alliance press confer- 
ence. 

But despite this valiant 
attempt to recapture the spirit 
of past . by-election triumphs, it 
seems extremely unlikely that 
Fulham will .prove to be 
another of those “famous 
victories” "for the Alliance, 
when the votes are counted 
tomorrow night. 

AU the' public opinion polls 
held in the constituency put 
Labour well ahead with the 
Conservatives lying second and 
the Alliance a poor third. 

The signs are that Mr Neil 
Kirmock, the Labour Party 
leader, will get the victory he so 
badly needs to strengthen his 
hand in the struggle to -rid his 
party of the extreme left-wing 
Militant Tendency and to re- 
establish its credibility for .the 
next general election. 

Equally at stake is the credi- 
bility of the other two major 
contenders. Even if it does not 
win the seat, the Alliance has 
to do well in order to show that 
it Is ' a major political force 
capable of gaining enough seats 
to hold at least the balance of 
power in a hung parliament 
after the general election. 

The chances are that the 
Social Democrats, who are con- 
testing the seat for the Alliance, - 
will, on the fifth anniversary of 
the formation of the new party 
after the break with Labour, 
achieve this objective. 

SDP analysts are pinning 
their faith oh the large number 
of undecided voters in this con- 
stituency, which was formerly a 
Labour stronghold but was cap- 
tured for the Tories in 1979 by 
the late Martin Stevens and 
held by him at the 1983 general 
election with a majority of 
4,789. 

“The undecideds” were as 
high as 40 per cent at the start 
of the campaign, dwindling, to 
25 per cent at the beginning of 
this week. In past by-elections, 
this group has swung heavily 
to the Alliance in the final days 
and there were signs yesterday 
that this is happening again. 

The SDP saM that its late 
canvass on Monday night - 
showed the number of un- • 


decided.-' voters --dwindling 
rapidly and that two-thirds of 
them were coming across to the 
Alliance. ' . . 

.Social Democrat strategists 
"believe 1 this - could give- a sur- 
prise .result : .with • an / outside 
chance that they might just 
overtake Labour to win the 
seat; at the last minute. 

A- more ■ plausible outcome, 
however.-would be for the SDP 
to come second arid force the 
Tories '.Into third place— -a 
result which would be a bitter 
humiliation for Mrs -Margaret 
Tbatcherr ■■ 

- .T3tere may have been a sig- 
nificant slice of -the electorate 
which has not been readied by 
the public opinion polls.' 

- The imponderable" factor is 
what has become known as the 
“Underground folk'” — mostly, 
junior executives and white- 
collar workers who are away 
from the constituency during 
the day. but return via the tube 
.lines in mid-evening. 

: This would include the 
“Yuppies," the . large number 
of young, upwardly mobile 


By John Hunt 


newcomers to the constituency 
on whom the SDP pins so much 
of its hopes. - 

The difficulty for the Alliance 
is that it started from such a 
low base of support, having 
Inherited , the seat from the 
Liberals, who came third with 
only 1841 per' cent of the vote 
at the 1983 general election. 

. Nevertheless, Mr Roy Jenkins, 
founding father of the Social 
Democrats, points out that two 
days before the Alliance tri- 
umph at Brecon and Radnor, 
the polls put the; Liberals 18 
points behind Labour and three 
days before the victory at Ports- 
mouth South, the polls were 
putting the SDP in third, place 
with only 25 per cent of the 
vote. 

A narrow SDP victory — 
unlikely as it is' — would be 
disastrous for Labour and the 
Tories. Mr Kinnock has been 
speaking as if victory Is already 
in the bag and pointing out that 
this confirms Labour as a strong 
and democratic socialist party 
— Le* one that has ditched the 
extremists and - can present an 


acceptable face to win the next 
general election. 

As at Brecon, Labour has 
mounted a formidable cam- 
paign. The most surprising 
feature has been the ease with 
which it has brushed aside the 
embarrassment caused by the 
activities of Militant. Even the 
botched attempt to expel 12 
leading Militants in the middle 
of the campaign hardly caused 
a ripple. The attempt of the 
Tories and the Alliance to 
mount a “ red scare ” seems to 
have failed miserably - in 
Fulham. 

It was noticeable, however, 
that Mr Nick Raynsford, 
Labour's moderate candidate, 
paled visibly when the press 
played a cruel April Fool's joke 
by telling him that Mr Derek 
Hatton, deputy leader of Liver- 
pool rity council and a leading 
supporter of Militant, was 
arriving to campaign for him. 

Mr Raynsford, an impressive 
candidate, is the only contender 
who elicits positive enthusiasm 
from the electorate. People will 
stop him in the street, slap him 
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The CAP must be more 
market-oriented 


on the back, and say: “ We must 
get her out.” 

The high level of unemploy- 
ment in the constituency, 13 per. 
cent, the threat of hospital cuts, 
and poor housing have strongly 
benefited Labour. 

To capitalise on this. Labour 
has been making election pro- 
mises with almost reckless 
abandon. A succession of 
shadow Cabinet ministers have 
appeared to announce initia- 
tives. which, if totalled up. 
would cost billions of pounds in 
public funds. 

But the Budget, with lp off 
income tax, failed to impress 
most Fulham voters, and, in 
addition, the Tory candidate, 
Mr Matthew Carrington, a mer- 
chant banker, has had to con- 
tend with the backlash from 
the Westland affair and the 
abortive move by GM to acquire 
the commercial vehicle division 
of BL together with Land 
Rover. 

Once again, the by-election 
has highlighted the internal 
strains within the Government. 
The Conservatives have fought 
a very defensive camp ai g n so 
much so that his opponents have 
dubbed the mild-mannered Mr 
Carrington “ the invisible man.” 

Unemployment and concern 
over law and order have pre- 
sented the Conservatives with, 
difficulties and they have run a 
curiously low-key campaign, 
which appears to reflect a loss 
of self-confidence within the 

party. 

The redoubtable Mr Norman 
Tebbit, Conservative Party 
chairman, had to be pressed 
very hard before he would come 
out with the customary predic- 
tion that the Conservatives 
would win the seat His strategy 
has been to present the Tories 
as fighting against the other 
two " socialist " parties, just as 
Labour has claimed that they 
are competing with two “Con- 
servative parties.” 

For the Alliance, the cheerful 
Mr Roger Liddle has fought an 
unflagging campaign, backed by 
the formidable tpam of Dr 
David Owen. SDP leader, Mrs 
Shirley Williams and Roy 
Jenkins. Mr Jenkins in particu- 
lar has been enjoying himself 
immensely and bringing a rare 
quality of oratory, wit and con- 
viction to the battlefront. 

After Fulham, the Govern- 
ment faces imminent by^leo- 
tfons in Rydale, North York- 
shire, and In Derbyshire West, 
two Tory-held seats in the 
North of England. 


RECENT RUMOURS that the 
European Commission is to pro- 
pose a supplementary budget 
for extra CAP financing f 0r 1986 
brings the problem of agricul- 
tural spending bouncing back 
into prominence. Many had 
hoped that this issue would be 
kept safely under wraps 
through an increase in own re- 
sources from January 1986 to 
1.4 per cent VAT coupled with 
a' guideline on budgetary 
discipline. 

The immediate cause for 
alarm comes mostly from inter- 
national factors outside the 
direct control of ESC policy 
makers. These include the sig- 
nificant and rapid fall in the 
value of the US dollar against 
European currencies, as well as 
the new US Farm Bill which 
will encourage US farm exports. 

The situation is made worse 
in the grain sector by the dos- 
ing up of traditional markets 
like India and China which are 
unexpectedly becoming expor- 
ters. Agricultural surpluses 
are now a worldwide pheno- 
menon: as a result many 
developed countries have severe 
financial problems in support- 
ing their agricultural sectors. 

In the three years 1982-84, 
the US spent $37bn on market 
support for fewer than lL5m 
farmers. The European Com- 
munity spent $4bn more over 
the same period for market 
support for more than s.5m 
farmers. At a conservative 
estimate, the US spends more 
than twice as much on support 
per farmer as the Community. 

How can the Commission re- 
solve the critical triangular 
dilemma of the maintenance of 
farmers' incomes and the 
balance of agricultural markets 
within tight budgetary Units? 

An embryonic strategy is 
gradually unfolding before our 
eyes with a three-pronged attack 
being launched on stock reduc- 
tion, market policy and struc- 
tural measures. Its long-term 
objective is to put more em- 
phasis on structural measures 
leading to a more market- 
oriented CAP where prices are 
not the sole deter minan t of in- 
come. 

Its profound weakness is that 
it is both Incoherent and dis- 
jointed, like a V8 car engine 
with only half its cylinders 
firing. Nor is there any assur- 
ance that there is sufficient 
finance to buy the petrol to 
keep the car running in the 


By James Elies 

short to medium term. 

Starting with stock reduction, 
the Commission is proposing 
that stocks should be reduced 
to normal levels over a three- 
year period. This is sound 
economic management as high 
stock levels are the farmers’ 
worst enemy; they depress mar- 
kets and generate public resent- 
ment. 

But such a reduction makes 
sense only if European con- 
sumers (particularly OAPs) 
benefit from cheap sales as 
much as outlets outside the 
EEC; our trading partners are 
not harmed by surplus dumping 
on world markets; and there is 
a cast-iron assurance that stocks, 
once sold off. are not rapidly 
going to return again to their 
present levels. 

Turning to market policy, the 
Commission's purpose is to 
maintain a restrictive price 
policy together with related 
measures to limit overproduc- 
tion. Such measures take the 
form either of a market price 
depressant (eg tight quality con- 
trols on cereals going into inter- 
vention) or of quota and/or 
levy systems (eg in sugar and 
milk sectors). 

Although this approach has 
been successful for some sectors 
(eg with a fall in EEC milk pro- 
duction of over 4 per cent last 
year), it does not resolve the 
triangular dilemma. Average 
EEC farm incomes took a 
drastic knock, falling some 
6 per cent in real terms in 1985. 

Success will come only if an 
overall approach to land use is 
taken by the Commission, bring- 
ing market and structural 
policies closer together. 

To retain a healthy rural 
economy in Britain and the rest 
of Europe, wide ranging struc- 
tural measures are urgently 
needed to cope with the 
problems of falling incomes in 
all member states in order to 
avoid a further substantial rural 
exodus. They are also essential 
to serve as a means of con- 
trolling future stock levels. 

We can learn from the US 
experience, where agricultural 
surpluses have been a recurrent 
feature on the political land- 
scape for the past two decades. 
Here are two suggestions for 
future CAP policy-making, 
bearing in mind that if we want 
a market-oriented policy, the 
best way not to have to manage 
a surplus is not to produce it in 
the first place. 

The greatest danger is that 


large sums will be spent on 
short-term actions to reduce 
stocks with no assurance that 
they will not recur in the 
future. Why not link an auto- 
matic set-aside scheme (either 
In terms of quota or land depen- 
dent on the product concerned) 
to normal stock levels for major 
products? 

For butter, for example, once 
the EEC intervention stock level 
exceeds 300,000 tons (or about 
15 per cent of annual consump- 
tion) the Council of Ministers 
would have to decide on a 
further quota reduction to 
match the increase above the 
normal stock level. Below that 
level, the buy-out scheme could 
be voluntary. 

Secondly, why not give sub- 
stantial financial support for the 
conversion of land to non- 
agricultural activities, sudi as 
forestry? This would not simply 
mean paying farmers to do 
nothing. Ideas which the Com- 
mission have already suggested 
include encouragement to older 
farmers above 55 to go out of 
fa rming as well as the 
afforestration of marginal land. 

For such a policy to be really 
effective, however. It must 
include a temporary set-aside 
mechanism for top grade iat>rr 
(eg, one year out of five could 
be fallow for cereal farmers to 
encourage crop rotation). 

These suggestions are 
intended to contribute to the 
long-term debate on the CAP’S 
future, encouraging the distinc- 
tion between commercial and 
non-commercial land as well as 
the right balance between 
market support and structural 
policy funds In the EEC budget 

We should aim in the next 
decade to change that balance, 
taking care that the current 
balance of agricultural funding 
between Community and its 
member states (about 50:50) 
does not shift too far towards 
greater national financing. 
National aids can only provide 
temporary relief, not a 
permanent solution. 

The main objective in the 
future evolution of the CAP 
should be to ensure that the 
policy continues to become 
more market-orientated with 
structural measures playing a 
full role In helping farmers' 
incomes, particularly the 
smaller ones, as well as bring- 
ing a healthier balance between 
agriculture and the environ- 
ment 

Tha author is Consarvativa MEP tor 
Ortorti anit Buckinghamshire. 


Challenges to 
management 

From Mr J. Redwood 
Sir, — George’s letter , to Rod- 
ney (Lombard, April 7) 'is, I 
trust nothing more than a 
spoof from the graveyard df 
moribund attitudes and values. 

If managers regard labour as 
44 a factor*" as “a commodity j 
like anything else ” it will not ! 
be surprising if they encounter 
industrial relations trouble. The 
iron law of the market , place 
does indeed apply to us all for 
most of the time, blit not to 
the exclusion of human values 
and human problems which 
pose one of the most import- 
ant management challenges. 

Z am sure Mr Prowse, who 
seems to be acquainted with 
rather Did. fashioned friends, 
would be the first to admit that 
George’s attitudes might take 
his company rapidly towards 
strikes and bankruptcy. Profit 
shares and share incentives, on 
the other hand, offer a positive 
way of motivating and retain- 
ing people in volatile markets. 
John Redwood. 

SOS Queen's Quay. 

Upper Thames Street. EC4. 

Part of the 
assets 

From Mr A. Harper 
Sir, — Michael Prowse ’s friend 
George (Unpopular capitalism. 
April 17) is the sort of chap 
who might bring capitalism into 
disrepute. 

Apart from airing the fallacy 
that labour is a cost of produc- 
tion, he misses entirely the 
motivational aspects of sharing 
jointly-produced rewards of 
business endeavour. Stockbrok- 
ing, surely right at the heart of 
the capitalist system, has long 
recognised the power of bonuses 
and profit-sharing and uses 
both, despite lack of tax incen- 
tives. 

The employed workforce of a 
business is jnst as much part 
of the assets of the firm as plant 
and machinery. Against this 
view, it is only reasonable to so 
structure remuneration levels 
that they directly respond to 
variable profitability. 

Arnold J. Harper. 

31. Russell Rd, SW19 . 

BT final 
call 

From Mr R. Jartris 
Sir. — Payment for the final 
call on my British Telecom hold- 
ing was posted by 1 st class man 
on March 31, bat 7 days later I 
still had no acknowledgement 
nor bad my cheque been 
cleared. Continuous alternate 
ringing of the two numbers 
given for shareholder enquiries 
failed to get through, but after 
two attempts I managed to get 
the local operator to reply, but 
she also failed to get through. 
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and then made ~ contact with 
another office where the girl 
answering' took my number 
and said she would get the 
enquiry unit to ring me. (Over 
three hours later I was still 
waiting.) 

The conversation went like 
this: “I can’t deal with share 
queries,- hut I will get them to 
ring you if you give me your 
name and number.” Given. And 
“I have had no response to 
sending my cheque a week 
ago!" “Oh, a lot of people are 
saying that!” 

As forfeiture of shares is the 
result of failure to pay the call 
in time I consider that failure 
to return interim certificates 
promptly and to pay cheques in 
for clearance by at least the 
day after receipt is inexcusable. 
Has BT not learned the basic 
commercial fact that the 
prompt' clearance of cheques 
enables funds to be placed on 
an interest earning basis? 

I write as one who during 
his career bad a spell as com- 
pany registrar, and considers 
that what should be the simple 
processes involved, should be 
dealt with much" more effici- 
ently. That they are not may 
be the reason for the lines of 
the enquiry units being 
inadequate! 

I suggest that before apply- 
ing forfeiture BT should ensure , 
that it is indeed the share- 
holder who is at fault, and not 
itself or its agents. 1 

R. W. Jarvis. 

3 Bill Street. 

Mordfieth. Tayside. 

Nuclear power 
stations 

From the Director, 

Centre for Interna t ional - 
Energy Studies, Erasmus 
University 

Sir, — I wonder if Mr P. Watts, 
the economic adviser .to ' the 
Central Electricity Generating 
Board inadvertently, misrepre- 
sented my letter in his reply 
which yon published on April 1. 
He refers to the “extreme” 
assumptions in a case investi- 
gated by the inspector in which 
there was a “hypothetical fall 
of one-third in the real; prices 
of fossil fuels between 1980 and 
1990 with only a gradual re- 
covery thereafter.” On this 
assumption, Mr Watts cla ims ; 
“Sizewell B was more economic 
than a new coal station.” 

It is appropriate that he uses 

the past tense in his claim as 
there is no longer any validity 
in defining the assumptions 


used for the case specified as 
hypothetical — let alone extreme. 
In my letter I pointed out that 
internationally traded fossil 
fuels “now stand at little more 
than one-third of their prices 
in 1981” and that “the prospects 
for supplies which significantly 
r exceed demands now extend 
well beyond the turn of the 
century” so excluding the pros- 
pects of a recovery of prices by 
2000 to their levels of 1980— 
as implied, in the case which 
Hr Watts defines. 

. In other words, the CEGB’s 
“ w one possible ” case for Size- 
well can now be described as 
the best possible. Irrespective of 
what the inspector recommends 
on the basis of the evidence he 
beard in 1983-84, it now behoves 
the CEGB — for its own good as 
well as that of electricity con- 
sumers — to re-evaluate the 
economics of its proposed 
investment in nuclear power- 
in the light of the subsequent 
fundamental changes in inter- 
national energy markets and in 
the prospects for fossil fuels* 
prices. 

Peter R. Odell 
Postbus 1738 j, 

3000 DR Rotterdam, Holland. 


The battle for 
Wimbled on 

From the Chairman, 

Merton Alliance Shadow Council 

Sir,— Thank you for the 
timely article, “The battle for 
Wimbledon town centre ” (April 
4). • It is a confrontation 
between two powerful develo- 
pers with high stakes for the 
citizens. Is Wimbledon to be 
transformed into a Croydon- 
style but smaller scale shopping 
and office centre? Or can it 
become a distinguished shop- 
ping centre and retain the 
character of the town centre 
buildings? 

The . Tory leadership have 
madti it brutally dear that they 
favour the former strategy and 
wiH not brook the latter despite 
the strong views of residents. 
Consequently Speyhawk is being 
recommended to the Minis ter 
for a planning approval with 
the hai-jring of a financial agree- 
ment. recently signed, involv- 
ing substantial penalty clauses. 
Greycoat, on the other band, is 
to be rejected out of hand. The 
Alliance is supporting the Grey- 
coat schemes lor Hartfield Road 
and Queens Road. 

It will be public scandal if 
the Greycoat scheme is ignored 
and planning permission is . 
given lo the rival Speyhawk 


scheme 'without the "Sanction of 
the new administration after 
the hustings on May 8. 

Neil Rennie. 

Flat E, 

10 Kings Road, SW19. 

Manufacturing 

industry 

From Mr B. Hill 
. Sir, — While agreeing with 
most of what Sir John Harvey- 
Jones had to say in his Dim- 
bleby lecture (April 4) about 
the importance of manufactur- 
ing industry, I see nothing on 1 
the horizon that will change j 
the position. For 99 per cent : 
of the employees in industry, I 
it offers neither fun, security j 
nor above-average reward. 

It is no accident that people ; 
in a position to choose, do not i 
choose manufacturing industry. 
There are quite simply more ! 
attractive alternatives. 

Making “ things ” can be fun, 
but making money out of 
making things rarely is. 

Exhortation never changes 
attitudes founded on underlying 
truths and until we as a nation 
are unable to afford to import 
other people’s manufactured 
goods there are no natural 
forces at work that will reverse 
the decline outlined by Sir 
John. 

Brian L. Hill. 

Middle Farm, Bog show. 
Buckingham. 


Pension safety 


margins 

From Mr F. T uckman, MEP 

Sir. — Mr C. G. Lewin (April 
3) makes much sense. If pen- 
sion schemes are to be valued ! 
and then allowed a mere 5 
per cent margin for safety, 
pension scheme members are 
put at grave risk. While infla- 
tion is now low, that cannot be 
expected to continue for ever. 

We already know that the 
two major opposition parties 
wish to stimulate the economy 
by heavy public spending. On 
past performance this will lead 
to irresistible and high wage 
claims resulting in rekindled 
inflation. No actuary can value 
this potential. Companies may 
wish to keep pensions in line 
with the cost of living, and that 
would require either a margin 
of available capital, or financing 
out of future profits. The 
mandatory repayment of all 
sums above valuation plus 5 per 
cent would provide a strait 
jacket which seems unwar- 
ranted. 

To follow the suggested route 
of a safety margin recommended 
by the actuary to each scheme 
looks like a reasonable compro- 
mise. I hope some of the more 
powerful lobbies will take up 
the case. 

Fred Tuckman. 

6 Cumberland Rd SW13. 
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than others. 


Scania have never been tempted to compete on 

cost alone. 

Trying to equal some of todays truck prices would 
mean sacrificing too many of our principles and 
too much of your cost-efficiency. 
Instead of investing over 7% of sales turnover in 
research and development, we might have to cut 
a few comers. Which could mean risking our 
hard-won reputation for absolute reliability and for 

fuel economy, 
instead of manufacturing our own engines, 
gearboxes, axles and cabs, we might have to 
make do with bolting together bits and pieces 
made by someone less dedicated to precision. 


iWiV* 


And instead of maintaining 24-hour international 
Lifeline cover, we’d be forced to trim our support 
services to more ordinary levels. 

True, we’d be able to offer you a cheaper truck. But 
it would probably cost you more to run. It certainly 
wouldn't last as long. And when the time comes to 
sell, the return on your Initial investment wouldn't 
be so healthy. 

Scania promise you years of low-cost operation. 
And that more than equals a short-term saving in 
the bargain basement. 


Sean la (Great Britain) unwed. Ta 
MBten Keynes MKISBHa Buefclr 
■fel: 0906 614040. TeJax: 825378. 





Scania. Building trucks, building reputations. 
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Price rise 
in May 
for uncut 
gem 

diamonds 


By Kenneth Marston, 

Mining Editor, in London 
GEM DIAMONDS in rough (uncut; 
form will cost an average ot 1* per 
cent more from May 6. This in- 
crease - the first since a rise of 3% 
per cent three years ago - is being 
made by the Central Selling Orga- 
nisation (CSO) of South Africa's De 
Beers which markets more than 80 
;<cr cent of world diamond mine 
output 

The latest price increases will 
vary according to quality and size 
and do not affect industrial dia- 
monds. They emphasise the recov- 
ery that has taken place in the dia- 



Standard Chartered turns Japanes f 
down Lloyds approach t0 offset 


THE LEX COLUMN 


BY DAVID LASCELLES, BANKING CORRESPONDENT. IN LONDON 


THE BOARD of Standard Char- 
tered yesterday unanimously 
turned down last week's offer from 
Lloyds Bank to discuss a El_2bn 
(S1.76bn) merger, opening the pos- 
sibility of a hostile takeover or a ri- 
val bid for the London-based inter- 
national bank. 

Lord Barber. Standard's chair- 
man, told Sir Jeremy Morse, chair- 
man of Lloyds, that “discussions 
would not be fruitful" 

The announcement from Stan- 
dard, which came at the end of its 
regular monthly board meeting, set 
off further speculative trading in 
the bank’s shares on the London 
Stock Exchange. They ended the 
day 4p higher at 882p, having 
reached 888p earlier. This compares 
with the 750p proposed by Lloyds. 
Shares in Lloyds fell 5p to 595p. 

The board decided that “the sug- 
gested proposal would not be in the 
interests of its shareholders, staff 
and customers." Mr Michael McWil- 
Ham, the group managing director, 
said that Standard had recently 
conducted a strategic review and 
bad decided that its best interest 
lay in remaining independent 


"The approach cut dean across 
the dear line of thinkin g of the 
whole board,” he said. “If we had 
dedded we amid do better by join- 
ing up with one of the dearers, we 
would have made an approach of 
our own," 

However, Lloyds appeared last 
night to be preparing to pursue its 
offer by hostile means if necessary, 
even though it has indicated its dis- 
taste for an all-out takeover battle. 
Mr David Horne, the director of 
Lloyds Merchant Bank which is 
handling the bid, said: “We are go- 
ing to carry an at the same price." 

He said that Standard Char- 
tered’s brief statement had failed to 
explain why Lloyds’ offer was not in 
the interests of the bank's share- 
holders, staff and customers. "I 
hope commonsense will prevail," he 
said. 

Among the fondo" finanriai in- 
stitutions it was widely believed 
that a third party was preparing to 
make a counter-bid. Mr McWilliam 
said he bad received approaches 
from several institutions all round 
the world “expressing sympathy 
with cur wish to remain indepen- 


dent" But be denied that Standard 
was seeking a “white knight" to res- 
cue it “We do not need to because 
we have not yet had a firm bid." 

Schraders, Standard’s merchant 
bank, yesterday consulted the 
Takeover Panel about the status of 
Lloyds’ approach, which did not 
amount to a formal bid but raised 
questions about when the dock 
would start to run and the takeover 
rules begin to apply. According to 
Mr Nicholas Jones, a Schraders di- 
rector, the panel should hold Lloyds 
to its statement last Friday that it 
would clarify its intentions as soon 
as possible. 

“They will have to make up their 
minds. They can't keep things in 
limbo for long," be said. 

The panel takes the view that 
Lloyds hnc m»(jp an announcement 
about talks, but this does not mean 
that the bank will have to post an 
offer document within 28 days. 
There would come a time, though, 
when the panel would ash Lloyds to 
decide whether to proceed. 

According to Mr Horne, Lloyds 
will meet today to decide its next 
step. 


Norwegian employers lock out 
100,000 and warn of lay-offs 


mond market after its long reces- 
sion and, to a lesser extent, also ref- 
lect the recent fall in the value of 
the dollar in which diamonds are 
priced. 

Over the past year or so, how- 
ever, two major factors have 
emerged: demand has broadened 
from the small and cheaper gems 
into the larger and better quality 
stones, while there has been a con- 
tinued. fall in the exceptionally high 
Stocks carried by the diamond 
cutting and polishing trade. 

While curbing production, De 
Beers has been stockpiling the larg- 
er and less saleable diamonds. Only 
those stones which can be readily 
sold onto the retail market have 
been offered to the cutting and ; 
polishing trade. 

The result has been to flush out 
the big trade stocks to the extent 
that they are thought to have fallen 
by some S5bn - more than half - 
during the past five years. Those 
held by the cutters in Israel for ex- 
ample, are believed to have dropped 
to some S200m from S1.3bn in 1981. 

Trade buying of uncut stones has 
thus picked up as seen in a rise in 
CSO sales last year to Sl.B2bn from 
SLfilba in 1984. In some categories 
of gem diamonds, shortages have 
apeared and higher prices have 
been received for newly mined 
stones by those producers who do 
not sell their output via the CSO. 

Even so, the market still has a 
long way to go before it achieves 
full rc-covery - CSO sales reached a 
recrrd S2.72bn in 1980 


Prospects for 
summit this 
year improve 

Continued from Page 1 

preconditions for the meeting, he 
said. 

The only requirement, on both 
sides, was that the meeting should 
be well prepared and produce signi- 
ficant results. Both sides agreed it 
was important to move forward in 
such a way as to cover all the main 
problems between them. 

These included arms control 
"flashpoints" around the world, hu- 
man rights, bQateral issues and the 
general atmosphere of superpower 
relations. However, no specific new 
proposals in any of these areas had 
been discussed at yesterday's White 
House meeting with Mr Dobrynin 
yesterday. 

Yesterdays talks had touched on 
all the main issues likely to be 
raised at the summit, and the US 
had brought up the problem of Lib- 
yan terrorism. Mr Dobrynin had 
given Mr Reagan a letter from Mr ' 
Gorbachev. 


BY FAY GJ ESTER IN OSLO 

A LOCKOUT of about 100.000 work- 
ers in five Norwegian manufactur- 
ing and service industries started 
early yesterday, plunging the coun- 
try into its worst Industrial dispute 
for 55 years. 

Sectors affected are the hotel 
restaurant and building trades and 
the textile, heavy engineering and 
electro-metallurgical industries. 

The employers’ association, NAF, 
which Imposed the lockout; esti- 
mates that its indirect effects could 
soon lead to layoffs which will 
double the number of idle 
employees. 

Mr K&re Willoch, Norway's Prime 
Minister, has warned that the two 
sides must not count on govern- 
ment intervention to solve the con- 
flict, which developed during the 


Sweden’s private sector white- 
collar workers and employers 
withdrew from all-out confronta- 
tion yesterday and agreed to a 
call from state-appointed media- 
tors to postpone for 48 hoars 
their planned strike and lock- 
out Page 3 

Tig«il spring bargaining about a re- 
vision of contracts covering indus- 
trial wages and working conditions. 

This year, with Norway’s econo- 
my in trouble because of the oil 
price slide, the employers adopted a 
tough ling They imposed the lock- 
out mainly to back their demand tor 
changes in a system - adopted 
several years ago - which guaran- 
tees mini mum wages to workers in 


Ovako and SKF Steel to merge 


Continued from Page 1 

mills, and SKF Steel will press 
ahead with the planned closure of 
its main 250,000 tonnes-a-year 
crude steel mill at Hellefors in 
Sweden over the next two to three 
years with the loss of about 400 
jobs. 

SKF sought the merger with Ova- 
ko as an alternative to making 
large investments to modernise its 
costly crude steel production at 


Hellefors. Ovako will become its 
main supplier and will continue the 
planned modernisation and expan- 
sion of its Imatra steelworks In Fin- 
land. 

O vako was profitable last year, 
but SKF Steel plunged into losses 
for the second time in five years in 
1985 with a loss of SKr 65m, chiefly 
because of the heavy costs of its pio- 
neering plasma technology-based 


metals recovery plant in southern 
Sweden. 

SKF claims that Ovako Steel will 
be particularly strong in the produc- 
tion of wire rod, bar and seamless 
tubing as well as forged and rolled 
rings. There will also be a consider- 
able tonnage of commercial steeL 

Ovako has been one of the pio- 
neers in applying continous casting 
to special steel production. 


G5 considers broader co-operation 


Continued from Page 1 

ly since Mr Edouard Ballad ur, the 
French Finance Minister, was not 
due to arrive in Washington until 
today. 

There was speculation that Japan 
and toe US, however, would be 
sounding out the possibilities for a 
further round of cuts in short-term 
interest rates, perhaps to coincide 
with next month's Tokyo economic 


summit. 

A meeting last night of the Group 
of 10 industrial nations was expect- 
ed to endorse toe view of most of 
the larger countries that there is 
little prospect of any move towards 
a system of rigid target zones for 
exchanges rates, but to pledge con- 
tinued pragmatic cooperation. 

Mr H. Onno En ding , the chair- 


man of the Group of 10 and of the 
Interim Committee, was pressing 
his colleagues to agree on a SL2 re- 
funding package for the World 
Bank’s soft loan arm. the Interna- 
tional Development Association. 
The US Administration, however, 
has indicated that for the moment 
at least it sees a SlO^bn replenish- 
ment as sufficient 


Nixdorf acts to keep independence 


Continued from Page 1 

DM 3.93bn last year, and new or- 
ders in the first quarter of this year 
were up 20 per cent on a year ago. 

Mr Arno Bohn, the marketing 
chief, said that Nixdorf had just ob- 
tained its biggest single order - to 
supply a retail concern in the US - 
but could not yet give details. Nix- ■ 
dorf earned 90 per cent of its sales 
revenue in Europe last year, but Mr 
Bohn said it was making progress 


in building up sales in North Ameri- 
ca and Asia. 

Mr Horst Nasko, Nixdorfs tele- 
communications chief, said that toe 
company's digital private automatic 
branch exchange (PABX) had 
achieved a firm 10 per cent share of 
the West German market for 
PABXs of between 30 and 3,000 
extensions. 


Mr Zaift said that Nbodotf would 
move more strongly into toe factory 
market for data processing, includ- 
ing computer aided design and com- 
puter aided manufacturing. It 
planned a new headquarters in 
Stuttgart for factory-oriented data 
processing operations. 

Nixdorf would continue to be a 
“general contractor" supplying data 
processing solutions to customers. 


low-pay industries such as textiles 
and toe hotel/restaurant business. 

The employers’ association want- 
ed to link this issne with the unions' 
call for a shorter working week for 
blue-collar employees. 

In a television broadcast on Man- 
day evening, Mr 'Willoch appealed 
for “moderation,” in view of the dif- 
ficult *>«Ynftmig situation, an appeal 
which appeared to be addressed pri- 
marily to the unions. This triggered 
strong criticism yesterday from 
union leaders and Mr Gunnar 
Berge, toe opposition labour Par- 
ty’s shadow Finance Minister. 

Mr Berge said this "one-sided" 
plea had created a bad climate 
which would have lasting ill effects. 

Mr Willoch said yesterday that 
his "moderation” message had been 
aimed at both rides. 




Eximbank looks at China 


BY NANCY DUNNE IN WASHINGTON 
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■wa s 2 i 7 D iul.l. * 22 w US Export-Import Bank is 

im» I n 28 fUfcVo 1 a ao considering its first application for 

c si as Dm f n a export financing to China since it 

E5S S 3 I! » « SL'S 1 , , V usiness witi ““ 

Ha S 25 77 Send S 15 59 Country m 1981. 

*■ B 13 55 Sapp* f 3i 88 Mr John Bohn Jr, the bank’s 

1 5 i! S chairman, told a business confer- 

2 « to SjSr 8 s is 7 j ence in Seoul that the bank had just 

a 73 7 «m s 28 73 received a financing request to 

a? tJS £ 7 i 73 rover $39m costs for equipment and 

is si Tra* c is si services from General Electric and 

t *7° s m 5? Babcock Sr Wikox US, which are in 

fi?" c m si a . COasortium with Italian and Cana- 

Wma - - _ dian companies supplying four gen- 

taw g 17 E3 erating units for toe Huaneng 

JEL 5 S S thermal power project. 

The bank has established a finan- 
cial agreement with toe Rank of 
China and has designated the Chi- 
nese Government to serve as 
Ejdm’s guarantor. 


C 20 88 


It is also prepared to consider ap- 
plications for nuclear power plants 
as soon as the bilateral agreement 
(on nuclear technology sales) is in 
force, Mr Bohn added. 

Eximbank is also to increase 
business with India in the areas of 
electric power, telecommunications, 
gas and oil exploration and develop- 
ment, food processing, grain han- 
dling and storage and testing equip- 
ment for quality control in produc- 
tion. 

The bank has offered two new 
credit lines to the Export-Import 
Bank of India and the State Bank of 
India for smaller capital goods pur- 
chases which, Mr Bohn said, should 
tie in with the Indian modernisa- 
tion programme. 


effect of 
rising yen 

By Jurek Martin in Tokyo ' 

JAPAN ADVANCED a long list of 
proposals yesterday, designed to 
offset toe deflationary conse- 
quences of toe appreciation of the 
yen. 

So diffused and conjectural were 
the proposals that the Government 
declined to provide any estimates 
on how economic growth might be 
affected. There is widespread, inter- 
national and domestic scepticism 
that file official 4 per cent real ex- 
pansion forecast can be met this 
year. 

The proposals were mostly famil- 
iar and narrowly focused. They 
came a day after the release of the 
Maekawa report of the special blue 
<*hip advisory group on how to 
inpJce the Japanese economy more 
internationally compatible. 

Its recommendations have re- 
ceived a surprisingly cool reception 
inside Japan itself. An editorial in 
yesterday's Nihon Keizai, the esta- 
blishment business newspaper, con- 
demned its "vagueness? its lack of 
originality and specifics and its re- 
fusal to deal in targets and dead- 
lines. The report, the newspaper 
said, appeared too much to be the 
product of the bureaucracy. 

The measures announced yester- 
day may run into similar criticism, 
which would not help Mr Yasuhiro 
Nakasone, toe Prime Minster, 
when he presents them in Washing- 
ton next week as a serious demon- 
stration of Japan's willingness to 
assume a leadership role in interna- 
tional economic policy-making. 

For example, the package TnaVes 
tiie standard call fo r rt 1 p*ihlg mone- 
tary policy.” But it was not accom- 
panied by a reduction in the dis- 
count rate, as seemed possible a 
few weeks ago. The recent slippage 
in the value of the yen to above 180 
to the dollar appears to have streng- 
thened toe B arite of Japan's indina- 
tion to hold the fo r thp momprit 

On this occasion the Government 
daima that the 78 per cent of the 
public works budget to be disbursed 
in the first half of the c urren t fiscal 
year is a record. It also says that 
proposed relaxation of zoning ?nd 
height restrictions, especially in To- 
kyo, could produce significant 
results. 

Most of the other measures in- 
volve passing on to industrial and 
individual consumers the benefits 
of the higher yen and cheaper oil in 
toe form of lower prices. These in- 
clude cheaper utility rates, petrol 
prices, international telephone calls 
and possibly yen-billed internation- 
al airline tickets, although in most 
cases implementation is left vague. 

There will also be official moni- 
toring of the price trends of 37 lead- 
ing imported consumer goods, in- 
cluding whisky, wine, chocolate - 
all matters erf concern to the Euro- 
pean Community — nj more 
items such as octopus and gymnas- 
tic equipment This will be abetted 
by a promotional campaign to in- 
crease the public's awareness of im- 
ported goods and thei r competitive- 
ness in the marketplace. 

Nicholas Colchester, Foreign Edi- 
tor, Id Tokyo, writes: The muted 
Japanese response to the Maekawa 
report was echoed yesterday in in- 
terviews with two senior officials in 
the Japanese private and public 
sectors. 

Mr Masaya Mryoshi, senior ma- 
naging director of the EOeidanren, 
the most powerful of Japan's busi- 
ness confederations, described the 
report as “forward looking” but 
"lacking in concrete proposals” mid 
said that such an outcome was to 
have been expected in a country 
that functioned through consensus. 

Mr Kazuo Wakasagi, the vice- 
minister for international affairs of 
Miti, the Ministry of International 
Trade and Industry, said that "some 
people may consider it too abstract 
but if you understand the Japanese 
system you are able to read be- 
tween. the lines." 

Stock markets. Page 38 


Gabon buys 
transponder 

By Our Wa sh in gton Staff 

INTELSAT, the interna tumal telec- 
ommunications co-operative meet- 
ing in Panama- this week, has an- 
nounced that Gabon has bought a 
transponder for an undisclosed 
sum. 

Gabon is toe first African country 
to buy a transponder, which re- 
ceives and sends signals from a sat- 
ellite. It will beared to improve do- 
mestic communications 

Intelsat's sale of its excess trans- 
ponders has caused concern among 
US private companies which would 
like to compete with the organisa- 
tion and which say it -is damping 
transponders at bekjw-market 


Hanson Trust and United Bis- 
cuits have p*nh rehearsed their ar- 
guments a hundred times so it is 
perhaps not surprising that .the 
most absorbing debatein thelmpe- ; 
rial Group takeover now revolves 
around the value of Hanson's con- 
vertible paper. 

There is not much else left do dis-_ 
cuss. Yet with only two full days to 
go before the UB offer closes, toe 
price attributable to the Hanson 
convertible is neither here nor 
there. The two offers are naming 
neck and neck with UB, if anything, . 
enjoying the edge oh income. 

It would be nonsensical for any- 
institution to take a derision based 
on the market value of the two of- . 
fere. The few halfpence which may 
separate them on Friday afternoon - 
mil seem an irrelevance even by . , 
Monday morning. The institution 
must for once take aderisioa which 
is as much commercial as it-is fir 
nan/»iai. Either they endorse Sir 
Hector Laing’s vision of an interna- 
tional consumer products group fit 
to take on Nestle and Nabisco or - 
they opt for the proven conglomer- 
ate style of Lord Hanson. • 

- The odds dearly favour Hanson’ 
Trust This is partly a matter of 
stock market arithmetic. The UB 
share price is discounting the Kit pH- . 
hood of failure and the possibility of 
a subsequent offer for UB itself. 
Even leaving aside the small earn- 
ings dilution which might result 
from UB. taking control success 
would almost certainly result in a 
lower UB price. The Hanson share . 
price by contrast, already 

be tiie digestion of 

Tm pprial- 

UB argues with convictirm that 
the inst fai tiring fih q ni d be taking a 
longer-term view of their, invest- . 

monf and chmiM bp pfffiqHpwn gfhe , 

industrial merits of United Imperi- 
al There is not much doubt that UB 
would spend more on Imperial’s 
fixed assets than Hanson and 
would be less dependent cm sobse- 
q aent awjrigtf i nwg far pammgfrppr- 
share g rowt h. But, hard as it tried, 
UB has not altogether succeeded id 
Its atte m pt to portray- Hanson as~ati- 
acquisition maphinp which wifirun 
out of targets — and chairmen — just 
as the Hanson loan stock starts to 
c onve r t in 1990. Imperial and SCM. 
provide the company with several 
years of hard labour and buying IQ 
cannot be the only way of sustain- 
ing earnings growth in the 1990s. 


(HANSON 

TRUST 

SHMEPMCC 

MLATW&VO 
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Nor hW-UB' routed the opposition 
with its industrial {ugud^tos- P**" 
penal is by international standards 
already a substantial business, tat 
even the addition of UB wifi hot put 
it in the same league as Unilever or 
Philip Morris/General Foods. UB 
cerfapnly has more room than Han- 
son to extract marketing and dis- : 
tributfon benefits * from the take-, 
over, particularly -in the food divi- 
sion, but the history of megamerg- 
ers within' single industries, sug- 
gests toai economies of scale are of- 
ten offset by. the diseconomies of 
size. And while there maybefinan-- 
rial logic in putting together ^ UK to-, 
bacco and US biscuits, there is not 
much of an industrial case to -be- 
made. Nbone would criticise a fold 
manager for backing UB in its bold, 
enterprisebutnorvthtois instance, 
should toe. institutions conclude 
that support for Hansom is any 
abnegation of long-term responsib- 
ility. . I-'-..; 

UK Prowdeat 

fftentaeverymrestinffitiinstiltt- 
tion that runs fr** in the 

midst of • a bull maricet m- both 
stocks and bondSfjjflfHK Rov&tent 

Tia* TTMmagoH 'mt n mnfaifl SO- 

" ciety, ff has been lefi wflh nd option 
but to merge wifo anothery in tins 
case an eager Friends Erovifent. 

-At heart, tins Is an weryday sto- 
ry cJstaptemisrrratitoetifiaEiicb.UK 

Provident was offering fogb-inoxae 
products torfoe ^trengfe J of foto- 
yielding, investments in ' 
and Unquoted stories. The resrilfing 
drain tm free reserves was there for 
atttn seemTJK Provident's lastat- 
county affimtsttnotady did see ntf 
til tiie UK Dqjartmeut -of ^«de 
turned up the heat towards the end 
oflastyear. - • 


• Obviously, - - investments - * jQ-. - 
s ubsidiar ies valued at SMnr titeteq ■ 
balance sheet could oot be tows' 
much now when they mefoted ' 
three companies mvolved hufceBs * 
oil and gas indnstry. ,Meaa«i^Bj 
the surplus in the accounts of agate 
-over liabilities has remamedatettty . 
sfog* 1981, despite a doublin&af$& 
funds and a trebling of new 
nu nms. To go on promising huge, 
bonuses to gain new business, a&g ... 
these reserves were a bottontoaK- 
pitis an odd procedure for acrimo- 
ny which has borne a responsibility, 
to future policyholders for nearer. . 
150 years. - ' ' 

• In contrast. Friends Prtmdesafj./ 
o ve r fl o w ing with free reserves ibid 
wifi keep its - own poBcyhoHwY r , 
funds separate until UK ftrovkleat.:- 
is brougbt back within its. mesas. 
But foe u nlikely hereof the hotfffc;, 
the DEL which gets iufl regulatory _ 
marks for precipitating ^Crisds sad . ; 
Its' clean-cut solution. \ 

W.Hiiinit 

. W. H. Smith dakns to be 3my ' 
sighted than its shareholders. TOfife ; - 
it wasgazingfiveyearedowu tht-v 
road yesterday and seeing a good j 
return on lts Our Price purchase, , 
the market was looking at foe nert 
couple of years ahd questioning tie 
£43mprice tag. • 5 

0na;p«4ax\Bnifite^iiuateite 
Our J^w*jrf£2.4m for the yearto 
M$y, tfae- Rxit p/e ratio is aronndSs, 
though rapid growth should cut ti b 
the taw 20s next year. ' 

Smith’s earnings will see Btffe- 
benefit from, the deal for two yean - 
and there is the fear that the mAh- 
a gpmimt Smith is buying will lf>y » - 
motiva tio n, however committed I 
they are now. Meanwhile Smith's 
profit forecast for the current year : 
at least £49m, against forecasts' 
at {32m or more was a disappoint- 
ment V„-. _ i-'i-v- 

Jfor :Our Price shareholders the 
a ttractio ns are hmt& riearer. From 
the efier for sale price tiro years . 
agd a£ 2l5p they '.are now tanking at 
' s ahare swap- worth KJ2p with 
Snuto shuns closing -dome 20p at 

•^Ihe alternative to -toe takeover 
was a hefty rights issue as Oor- 
Price'S mcpansiqn was pushing 
ge ari ng igjtntte’GQ percent leveL - 
Jby foe year end. If Sbito’s strategy 
cd.'bffldingjyecialgt retail duins.^. 
means mare sneir deals Investors - 



REAL-TIME 
: DATABASE 

ACCOUNTING SYSTEMS 
FOR 

IBM MAINFRAMES 

- )f your organisation uses l^.mainframe ; 
obmpdtefs you should te.fodfe'ngatthe ' * 
OtASreal-time aGcountingsystaTis. - ; r . 

. Oevek^ed for the IBM QGS/DU or IMS 
environments OLASprovidesthe most com-/ 


availablefex%. In evaluation of OLAS a^inst 
competing products a growing number of . : 


lave concluded thatOtAS is tiie best - • 

Afready an expaienced and sophisticated 
user of on-line inief grated computer sysfr - ? 
ems. Black & Decker recently chose QSP'S : j 
OLAS range to run on their IBM mainftama^'; 
^ T otal Oi! (GB) L±d chose OLAS folknunga -' 
stringent evaluation of six vendors^ and ? 
Panasonic (UKf Ud replaced their in-hoUse r ■ 
software with the OLAS equivalent Arid 
anotheracknovytefged leader intheappfica^; 
h 00 ofreal-ftTie systen^British Airway^ hasj 
chosen OLAS after an extenVwe seaj^idr 
suitable accounfoig software; ' •: ' y 
‘ Sp if you're adiseemngcoiTH^^ 
enterprise seeking a high standard of qualify^ 
and cost-effectiveness, look out for. OLAS.- v - 
Simply contact us today for.mbre r -:’ : 
information. • ' ; ; 

For moreinfomiation about the OLAS reali ^ 
time accounting range: *■ ’ ■; 
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THEY TAKE A LOT OF BEATING 


CBS down 
sharply 
in first 
quarter 

By Paul Taylor in Now York 

CBS, the US television network 
group which has been the subject of 
repeated takeover attempts and 
speculation in recent mnnth^ yes- 
terday reported sharply lower earn- 
ings from continuing operations in 
the first quarter. 

The New . York-based group, 
which receutly- rebuffed a takeover 
bid by Mr Marvin Davis, the Den- 
ver oilman, blamed a weak national 
advertising market, hi gher pro- 
gramme development costs awd jts 
heavier debt burden for a 38 per 
cent decline in first-quarter income 
from continuing operations. Earn- 
ings from continuing operations fell 
to $18.3m or 56 cents a share from 
526.5m or 89 cents a share in the 
first quarter -a year ago. on reve- 
nues which advanced to SlJ2bn 
from Sl.lbn. . . 

Net earnings fell a more modest 3 
per cent to S16-3m from SIS.Bm in 
the 1965 period. 

Mr Thomas Wyman, CBS's chair- 
man and chief executive, said the 
negative factors were partly offset 
by sharply improved results from 
the records division, the effects of a 
company-wide overhead cost reduc- 
tion programme and a one-time 
gain from the sale of notes receiv- 
able. 

Among its operating units, CBS 
said sales of its broadcast group 
rose by 6 per cent to 5898.4m, while 
profits fell by 66 per cent to SI 8.4m, 
reflecting sharply lower profits 
from the television network, partly 
offset by "solidly” improved results 
for television stations and higher 
profits from the radio group. In con- 
trast, CBS Records reported a 21 
per cent gain in revenues to 
S353.9m v 

Warnaco 
rejects 
new offer 

fly Our Financial Staff - 

THE TAKEOVER battle for Warn*- 
co, the US clothing manufacturer, 
intensified yesterday when the 
company’s board rejected a sweet- 
ened 54 30m bid from a group of Los 
Angeles investors and rinsed the 
stated value of its own leveraged 
buyout plan. 

At the same time Warnaco an- 
nounced a, rise in first-quarter op- 
erating net profits from 53.87m or 
38 cents a share to S55m or 53 
cents. The latest figure, however, 
exdudes merger costs of 53.75m, 
while sales were virtually un- 
changed at 5140.6m. 

On Monday the Outside group of 
bidders, W Acquisition, raised its 
cash offer for Warnaco stock from 
S40 a share to 54250. 

Warnaco said yesterday the. re- 
vised recapitalisation approved by 
directors calls for the amount of 
cash offered for each Warnaco 
share to be increased by 52 to 59, 
the 515 principal amount of 13.75 
per cent senior 10-year subordinat- 
ed notes to be unchanged and the 
principal amount of 14J25 p er cent 
15-year junior subordinated sinking 
fund debentures to be increased SI 
to 515. 

It noted the offer still included 
one share of common stock in a re- 
capitalised Warnaco. 

Heavy loss for 
US insurer 

USF & G, the Maryland-based in- 
surance group, has as expected re- 
ported a heavy loss for the fourth 
quarter of 1985, as it strengthens re- 
serves for its property and casualty 
insurance business. 

The operating loss for the quarter 
was 5109m, against a deficit of 
S302m a year earlier. For the year, 
final net losses, restated and includ- 

ing investment gains and losses, 
were 5108.1m 



Bayer lifts 
by 8.4% to DM 3.15bn 


BY JOHN DAVIES IN FRANKFURT 


BAYER, the West German, chemical 
concern, increased _ its worldwide 
pre-tax profit by 8.4 per cent to DM 
3.15bn (SL36bp) last year. The tow- 
er US dollar, however,, restrained 
the - group’s . fourth-quarter sales 
performance.. 

Group sales revenue for the year 
rose 6.7 per cent to DM 45-93bn but 
fourth-quarter sales Of DM 10.43bn 
were L7 per cent lower than' a year 
earlier. -• 

BASF, one of the other big three 
West German chemical groups, re- 
ported last week that its pre-tax 
profit rose 205 per cent to DM 
3.04bn last year, while worldwide 
sales were np 0£ per cent, at DM 
47.69bh..Haechst will announce its 
results today. ‘ . 

All three chemical groups enjoy- 
ed buoyant business last year for 


the third year in succession. With 
sales already at a very high level, 
however, the momentum has been 
tapering off. :• 

Bayer said yesterday the decline 
in the value of the .dollar would 
have an impact on sales revenue in 
terms "of D-Marks this year. The 
lower dollar had also sharpened the 
competition from US chemical, 
groups in international markets. 

Chi the other band, the drop in 
raw material - prices would partly 
offset this problem. In addition, car 
parity utilisation was expected to 
remain high and cost inflation in 
West Germany was very low. 

The Leverkusen-based Bayer 
parent company increased its sales 
revenue fry 8 -l per cent , to DM 
1754bn last year. The parent com- 
pany’s, fourth-quarter sales of DM 


3.97trn were up 4JL per cent on a 
year earlier, with exports giving 
more impetus than domestic sales. 

Bayer said its worldwide busi- 
ness was satisfactory in almost all 
regions. Sales were helped by the 
relatively good dollar exchange rate 
in the first half of last year and by 
the relative price stability in West 
Germany. 

After the chemical industry’s set- 
back in 1882. Bayer recovered with 
a sharp 123 per cent rise in group 
pre-tax profit to DM 2J63bn in 
1983, followed by a further 34.1 per 
cent rise to DM 25 bn in 1984. 

There has been much speculation 
that all three chemical companies 
will raise their dividends for 1985 
for the third year in succession. AH 
paid DM 9 per share on their 1984 

earnings. 


crisis slaws Mannesman!! 


BY RUPERT CORNWELL M BONN 


MANNESMAN!*, theWest German 
engineering group, is expecting a 
tough year for its important steel 
pipes manufacturing division. The 
problems' stem from a major in- 
crease in production capacity 
worldwide, and a slump in demand 
for pipes for oilfields as a result of 
the collapse in oil prices. 

This was made dear yesterday 
by Mr Werner Dieter, chief execu- 
tive of Mmmpgrtumn His Warning 


came at the Hanover industrial fair, 
which was opened' yesterday by Mr 
Richard von Weizsaecker, the West 
German President 
The difficulties at the pipe divi- 
sion, Maxmesmann Roehrenwerke, 
contrast with its recent recovery, 
which helped the group to achieve 
an increase of 152 per cent in 1985 
sales to DM 1817bn (S7.6bn). Prof- 
its lest year, *«*m ling to Mr Die- 
ter, climbed by an even larger mar- 


gin from 1984’s DM 188m, while or- 
ders were 10 per cent up on the pre- 
vious year. 

Mr Dieter gave no details of bow 
the group had fared so far in 1986, 
but said that for the year as a whole 
its other main divisions - including 
construction and hydraulic equip- 
ment and plant engineering - would 
turn in good figures. In 1985 the 
pipes division broke even, after a 
loss of DM 218m in 1984. 


Weak pricing hits US paper groups 


BY WILLIAM HALL IN NEW YORK 

INTERNATIONAL PAPER (IP), 
tbe world’s biggest paper maker, 
yesterday reported a 55 per cent 
drop in .first-quarter net income to 
517,3m- and i has . again left un- 
covered its quarterly dividend pay- 
ments of more thanS4flm a quarter. 

Meait another paper and for- 
est products group based in Dayton, 
GinOj'wkbch hi. terms of~ sates. is 
about- half .IP's yesterday -w. 

ported a 23 per cent drop in first- 
quarter net income to SULlm. 

Both companies continue to be af- 
fected by the weak pricing which 
damaged their performance in the 
final months of last year. IP, which 
reported earnings per share of 26 
cents compared with 64 emits a year 
ago, said its pricing levels were 
“significantly lower" in the latest 
quarter, while income from forestary 
transactions declined. 

Mr John Georges, IPs chief ex- 
ecutive, said: “Several price in- 
creases on major product lines such 
as pulp, container board and un- 
coated white papers began to take 


bold near the end of this year’s first 
quarter. We believe with improved 
operating efficiency stronger 
pricing levels. International Paper’s . 
earplugs should improve signifi- 
cant as the year- progresses.” 

On Wall Street, where fears that 
the company might cut its 52.40 per 
share, annual dividend have re- 
ceded, IPs share price rose by 5% to 
558% yeatratiqy: Mead's -shares also 
rose by S% to 546% in early trading 
yesterday. 

Mr Burnell Robert, Mead's chair- 
man, said: "Prices and order back- 
logs made a postive tnmround in 
the first quarter, though not soon 
enough to be fully reflected in the 
quarter’s earnings. We expect these 
improvements to favourably impact 
results in the next quarter.” 

Mead said the “Unprecedented 
low level of pricing” in the second 
half of last year carried into tbe 
first quarter of 1986 but the recent 
improvement in prices and volumes 
resulted in a 63 per cent rise in pre- 
tax earnings in the latest period 


compared with the final quarter of 
last year. 

The falling US dollar has re- 
opened a number of export markets 
so that “world, economies are op- 
1 pra ting at higher levels antic- 
ipated and this Is having, a favour- 
able effect on demand for commodi- 
ty products." . 

Industry exports of Imerboarditf-' 
creased 30 per cent in the first two 
months of this year compared with 
the same period last year, and 
Mead implemented a 12 per cent 
price increase oh its linerboard 
used in tbe manufacture of corru- 
gated cases from February 1. 

Despite a price increase from 
April, Mead said its export pulp cus- 
tomers were still seeing a drop in 
their costs because of the drop in 
the dollar. Demand for pulp contin- 
ues to be strong and lumber prices 
have reflected increased housing 
starts and have risen significantly. 

It announced a number of price 
increases for its uncoated papers, 
where demand W35 strong. 


Deutsche 
Bank to 
maintain 
payout 

By Our Frankfurt Staff 

DEUTSCHE BANK, West Ger- 
many’s biggest bank, is maintain- 
ing its dividend at DM 12 (S52) a 
share after another buoyant perfor- 
mance last year. 

The decision to hold the dividend 
was widely expected because the 
rate is already considered relatively 
high and because the dividend will 
be paid in full on shares arising 
from the rights issue last Novem- 
ber. 

The bank said yesterday that as 
the recently issued shares qualified 
for a full year's dividend, the pay- 
ment was equivalent to a dividend 
rise to DM 12.72 a share. 

Dresdner Bank, West Germany’s 
second largest bank, announced 
last month that it would raise its 
dividend for last year to DM 10 a 
share from DM 7.50 in 1984. 

Co mmer z bank announced earlier 
this year that it proposed to in- 
crease its dividends to DM 8 a share 
from DM 6 in 1984. This decision, 
was confirmed yesterday by the 
bank's supervisory board. 


Nestle raises 
dividend 6.8% 

By Win lam Dullforee fn Geneva 

NESTLE, the Swiss foods group, 
proposes to raise its shareholders’ 
dividend by 68 per cent after dis- 
closing yesterday a 25 per cent in- 
crease to SFr 592.9m ($290m) in the 
holding company’s profit last year. 

It had earlier reported a 17.7 per 
cent climb in consolidated net earn- 
ings to SFr 1.7 5b n and a 36 per cent 
growth in group sales to SFr 422bn, 
swollen by the incorporation last 
year of Carnation, the US processed 
foods company. 

The board proposed yesterday 
that SFr 95m be allocated to the 
holding company’s reserves and 
that dividends of SFr 145 a share 
apd .SET 29 a bearer participation 
certificate be paid. 


Ralston Purina buys 
Carbide battery unit 


u 


BY OUR FINANCIAL STAFF 

RALSTON PURINA, the world's 
largest producer of dry pet foods, is 
making a major diversification out 
of its traditional businesses with 
the purchase for S1.4bn of Union 
Carbide’s battery products unit 
The deal announced late on Mon- 
day night, is part of Union Carbide's 
restructuring, which earlier this 
week brought the announcement of 
1,200 more job cuts and plans to di- 
vest a further Slbn in assets. 

Carbide's battery division, the 
world’s biggest source of consumer 
dry batteries, has been up for sale 
for some time, and interested par- 
ties are known to have included 
Hanson Trust of the UK 
Included in the sale are batteries 
and other lighting products under 
trade names such as Eveready and 
Energiser. The businesses being 
sold, which do not include the bat- 
tery products unit of Union Carbide 
India, employ about 18,000 people. 


Ralston, founded in 1894, pro- 
duces consumer products such as 
cereal and canned tuna, and is also 
the world's largest producer of feed 
for livestock and poultry. In Sep- 
tember 1984, it paid 5475m for Con- 
tinental Baking, the ITT division 
whose products include Wonder 
Bread, Hostess cup cakes and Twin- 
kies. 

In September, Ralston sold its 
Foodmaker restaurant business for 
5450m, and the company has for 
some time been looking for acquisi- 
tions. 

Ralston had sales of S586bn and 
net earnings of S25fi.4m in tbe year 
ended September. The new battery 
business had sales of more than 
Slbn last year. 

Carbide's battery business is the 
largest of three consumer products 
units put up for sale in January as 
part of the successful strategy to 


fend off the bid from GAF, a US 
building materials and chemicals 
group. Negotiations are continuing 
for the sale of the other two busi- 
nesses, home and automotive prod- 
ucts. 

Mr Warren Anderson, Carbide's 
chairman, said the sale of the bat- 
tery division was a major step in 
the company's plan to sell its con- 
sumer products businesses, for 
which analysts have estimated that 
the company might raise a total of 
52bn to S2.5bn. 

The pre-tax proceeds from the 
sales are expected by Carbide to ex- 
ceed book value of the businesses of 
about Sl.lbn, and the company in- 
tends to distribute the difference to 
shareholders. 

Ralston's shares responded 
strongly to the announcement of 
the deal in early trading yesterday, 
rising S3 to S61'/i. Carbide's shares 
were up SK at S21. 


Canada will debate Imasco 
bid for Genstar in parliament 


BY ROBERT GIBBENS IN MONTREAL 

THE CANADIAN Government has 
agreed to a parliamentary debate 
without delay on the proposed 
C$2.4bn (US$1.8 bn) takeover of 
Genstar and its Canada Trust sub- 
sidiary by Imasco, a fast food, to- 
bacco products and retailing group 
with operations in Canada and the 
US. 

The Government's move blunted 
an attack on the Imasco bid by a 
group of MPs c laiming that take- 
overs of financial institutions by 
conglomerates could lead to a con- 
flict of interest and undue risks for 
depositors’ funds. The MPs wanted 
the Imasco deal frozen until the 
parliament had studied the concen- 
tration of control in the financial 
services industry. 

The Government also tabled draft 
legislation covering federal trust 


and loan companies. This would al- 
low it to block the acquisition of 
more than 10 per cent of a trust 
company. 

Tbe Government agreed to a 
speedy debate on tbe GenstaHmas- 
co deal before tbe expiry date of 
April 25 but made no commitment 
to halt it as the Commons finance 
committee called for earlier. 

The Canadian Bankers' Associa- 
tion has added its weight to argu- 
ments that trust companies should 
be subject to the same 10 per cent 
ownership limit as the chartered 
banks to reduce potential conflicts 
of interest 

Imasco, 44 per cent owned by 
BAT Industries of Britain, is buying 
Genstar, .a.finaimal services, build- 
ing materials and real estate group 


for CS2.4bn in a deal endorsed by 
the Genstar board. 

The non-financial assets of Gen- 
star would be spun off leaving Im- 
asco with Canada Trust its target 
and a large stake in the Canadian 
financial services industry. 

Genstar stock fell by two points 
to C$54 '4 yesterday morning, ref- 
lecting some doubts about the deal 
prospects. However, analysts com- 
paring this price with tbe underly- 
ing value of Genstar and the CS58 
bid by Imasco estimate Imasco still 
has a 65 per cent chance of getting 
its deal through. 

Mr Don Blenkarn, chairman of 
the Commons finance committee, 
went so far as to predict that the 
Government will not approve the 
Imasco takeover of Genstar in its 
present form. 
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W. H. Smith pays £43m 
for UK record chain 


BY DAVID CHURCHILL M LONDON 


W. H. SMITH & Son. tbe British re- 
tail ne w sagency and wholesalers, 
yesterday launched an agreed bid 
for the Our Price specialist record 
shop chain in a deal valuing Our 
Price at£432m. 

The move will make W. H. Smith 
the largest record retailer in Britain 
with just less than a fifth of the to- 
tal market for records, cassettes, 
and compact discs worth more than 
£550m last year at shop prices. - 

It will also increase the personal 
fortunes of Mr Garry Nesbitt, 43, 
and Mr Michael Isaacs, the foun- 
ders of Our Price. They stand to 
gain a further £8m each in addition 
to the £2 .5m each made when the 
company went public two years 
ago. 

Our Price was formed in 1971 by 
Mr Nesbitt and Mr Isaacs with a 
loan of £100,000 to meet wh at ihey 
saw as a market gap for a specialist 
record retailer J In the six months to 


November 27 1886 the 130-store 
chain achieved pre-tax profits of 
" £5924)00 and safes of £15m in the 
corresponding- interim period ' a 
year before. 

The acquisition. is part of-W. H. 
Smith’s retail strategy of estab- 
lishing a series of specialist retail 
operations which complement its 
main retail business. 

. “We hope- to readh a different 
: type of customer through Our Price 
stores than we would normally sell 
records and tapes to in our chain 
stores,” said Mr Simon Hornby, 
chairman of W. H. Smith, yester- 
day. 

For Our Price, which made a 
successful stock market debut two 
years ago, the move ensures fi- 
nance is available for further ex- 
pansion of the company’s 130 
stores. 

Analysis, Page 24; Lex, Page 18; . 

. Men and Matters, Page 16 . 


General 
Instrument 
asset sale 

By Our New York Staff 

GENERAL Instrument, the US 
electronic components, semiconduc- 
tors and cable television equipment 
.group, said it had agreed to sell its 
-European computer keyboard, 
keyswitch, switchlight and surge 
arrester business, and a manufac- 
turing plant in Cambrel, France, to 
Fender S-AJLL. of Paris. 

The New York-based group, 
which Hpriinwi to give detailed 
terms of the agreement, said the 
businesses have annual revenues of 
between S5m and 510m. Their sale 
represents another step in General 
Instrument's restructuring pro- 
gramme, unveiled last year, which 
has already led to the sale, closure 
and consolidation of several other 
businesses. 

General Instrument took pre-tax 
charges totalling 587.8m in its fiscal- 
third quarter ending December 1 to 
cover restructuring and other costs 
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Takugin International (Asia) Limited 

llnutrpnratvd in HangKanfl • 

Guaranteed Floating Rate Notes Due-1997 


© 


Guaranteed as lo payment of principal and interest by 

The Hokkaido Takushoku Bank, Limited 

i lnritr/*inuril in Japan) 

In accordance with ihc provisions of the Note*, noiicc is 
hereby cforn tlut for ihc »« month latuicsi Period irom 9th 
Aprif. f*JNA to te* October. 1 the Sou s will cany an 
J merest Rale of 7' per annum. The iniercM amount pay- 
able on The- rclcv.ini InwnrsS Payment Dale. , Vth Ckaobcr, 
19S6 will be L'.S tef L-a di Note of U.S.SIU.UTO 

denomination and IT.S.SM5I.K3 tor each noie of 
U.S.S250,tlUi denomination. 

The CIwm: \tmhanan Bank. N. A. 

Limdoo Agent Bank H ■ 


U.S. $100,000,000 

Republic of Portugal 



Floating Rate Notes Due 1992 

In accordance with the provisions of Notes, notice is 
hereby given that for tbe six month Interest Period from 
9th April, 1986, to 9th October, 1986, the Notes will carry 
an Interest Rate of 7 per annum and -the Coupon 
Amount per U.S.510,000 will be U-S.5378.07. 

Merrill Lynch International Bank Limited 

Agent Bank. 


NEW ISSUE 


These Notes having been sold, this announcement appears as a matter of record only. 


£ 100 , 000,000 


APRIL 1986 



BRADFORD & SINGLE Y 

BULKING SOCIETY 

(Incorporated in England under the Building Societies ,4c/ IST-f) 


Floating Rate Notes Due 1998 


Credit Suisse First Boston Limited 


ANZ Merchant Bank Limited 


Cater Allen Limited 


Fuji International Finance Limited 


Merrill Lynch Capital Markets 


Morgan Guaranty Ltd 


Swiss Bank Corporation International Limited 


Tokai International Limited 


Hambros Bank Limited 


Baring Brothers & Co., Limited 


Dai-Ichi Kangyo International Limited 


Kleinwort, Benson Limited 


Samuel Montagu & Co. Limited 


The National Bank of Kuwait S.A.K. 


Taiyo Kobe International Limited 


S. G. Warburg & Co. Ltd. 


Westdeutsche Landesbank Girozentrale 
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U.S.$130,000.000 
Standby Revolving Credit Facility 
for Pearson pic 


Funds pnawded by 


Algemene Bank Nederland NV Bank of Montreal 

London Branch 

The Chase Manhattan Bank, NA Continental Illinois National Bank 

and Trust Company of Chicago 

Credit Lyonnais, London Branch Credit Suisse 

Midland Bank pic National Westminster Bank Group 

The Royal Bank of Canada Group The Sumitomo Bank, Limited 
Westdeutsche Landesbank Girozentrale 


Tender Ranel for Advances 


Algemene Bank Nederland NV 
London Branch 

Bank of Montreal 

Banque F^ribas (London) 

Continental Illinois National Bank 
and Trust Company of Chicago 

Credit Suisse 

Midland Bank pic 

The Sanwa Bank, Limited 

Westdeutsche 


Australia and New Zealand 
Banking Group Limited 

Banque Beige Limited 

The Chase Manhattan Bank, NA 

Credit Lyonnais, London Branch 

International Westminster Bank PLC 
Orion Royal Bank Limited 
The Sumitomo Bank, Limited 
Landesbank Girozentrale 


Control Data accounts 
qualified by auditors 


BY PAUL TAYLOR IN NEW YORfC 


CONTROL DATA, the- financially 
troubled Minneapolis computer 
group, said its auditors had qualifi- 
ed its 1985 financial results because 
of uncertainties over the group’s 

borrowings. 

Pleat Marwick Mitchell, the audi- 
tors. noted in a Control Data Securi- 
ties Exchange Commission fil- 
ing that, although $380m in borrow- 
ings are being restructured with a 
group of bank lenders, Control Da- 
ta’s management "does not expect 
that cash to be generated from op- 
erations and asset dispositions 
are presently planned will be suffi- 
cient to repay the bank borrowings 


and other liabilities and . contingent 1 
obligations as they become' due dm\ 
mg 1986." 

Control Data, which is is the pro- 
cess of a large restructuring pro- 
gramme after huge losses last year; 

bad earlier indicated that it expect- 
ed asset sales, including the pro-' 
posed sale of its Tlckertron dec-, 
tronic ticketing unit, to satisfy its 
bank lenders' debt 

T Aip iir»»m»nte 

However, its auditors said yester- 
day that in addition to restructuring 
its bank borrowings and other obli- 
gations successfully, the company 


must obtain additional financing. 
“Failing •; this further, asset disposi- 
tions wifi be required,' Peat Map* 

wick said. . 

Control Data, plagued by prob- - 
lems, particularly in ite. peripheral 
products ' operations, reported a- net 
loss of 5567.5m tost yearrmchidmg 
$247 -8m in special charges. The 
group is negotiating the sale of its 
Tehran unit to Allen' & Co, the Wall- 
Street company. 

: Control Data, said negotiations 
over the sale q£ Eekertrott were 
. continuing and added ti had. not set 
any further plans -..for asset 
disposals. 


Italian transport group to si 
listing after trebling profits 


BY ALAN FRBEDNLAN IN ROME 

ANSALDO, the Genoa-based Ital- 
ian state engineering and urban 
transport systems group, which is 
94.5 per cent owned by the IRI-Fin- 
meccanica holding group, yesterday 
announced more than trebled 2985 
net profits of L20bn ($12.4m). 

The profit is still modest on 1985 
c onsolidate d group turnover of 
L2,400bn, up 30 per cent 
Mr Gio Batta Qavarino, Ansal- 
do's chairman, said in Genoa yes- 
terday that he hoped to bring the 
group to the Milan bourse within 
the next year. In any case, he said. 


Ansaldo Transport!, the subsidiary 
which makes urban transport sys- 
tems and represents 15 per cent of 
turnover, would seek a -stock mar- 
ket li sting thic year. - 

Ansaldo has reduced its work- 
force from 20,000 to 15,000 m. the 
past two years and says its group 
debt of LUilbn in 1983 has been 
completely eliminated. The Genoa 
company says it has an order book 
with L7,227bn worth of contracts, 
half of which were acquired in the 
first quarter of this year. 


Some 26 par rent of Ansaldo turn- 
over comes from.ouside Italy, aside 
from nu-Flnmeccanka,. the Flat 
'group owns.2£ per cent of Ansaldo. 

• Olivetti, Italy's leading office au- 
tomation "group, last night an- 
nounced thepurchasefdran undis- 
closed price of Bunko: Razno Brok- 
ing Operations of Connecticut, the 

hAnlring mtln ma tym tlpn jty yr^ ftp 

New York based ADP group. Bunk- 
er Buni n mnlfPC nnrf cpOc bank 

terminals and had 1985 turnover of 
S50mi 1 , ’ '• - 


By Fay Gjaster to Oslo . , 

NORSKE SHELL, tile AngkhDutch 
oil group's Norwegian -^shoot-yes- 
terday announced record profits tot 
1985, mainly- reflectirig a-suige : Inib 
crude oil output after the startup of 
production on Statijord C. the third 
platform on the. Angto-Norwegian 
Stafford field Tlufean^apyha^ah 

8.4 per cent stake in' to field. 

Norske increased its 

of tiie Norwegian oil proddets mar- 
ket tu 25.3 per emit last year from 

24.4 per cent in 1&J4. Most of the in- 

crease wasrioe to titf tftptisi&K of 
a small oil products' marketing com- 
pany in w estern Norway. 1 ■■ ; 

■ Norske Sheffs refinery at - Sola; 
near Stavangar, operatedprofitahly 
and at ton capacity tfara^bout tiie 
year, exporting 30 per . cent of its 
output to other European countries! 

Profits before tax Huai end-year 
allocations more than douHed to 
NKr 2J6bn (SMlra) from' NRr 
lJJ87bnin 1981 But with tax takfog. 
a far slice NKr L786h 

against NKr 383m a year earlier 
net profit wu up imfyNKr 
NKr 734m. 

The company said projects for 
the future wot highfy tecertaih 
because of the 'extrem^y unstable 
situation on the world crude 
market? : -• I --- : 

Despite the uncertain efuztatec 
the company pi*Hrii»ri to .cttatimte : 
its exploration and- production ec- 
tfvities .and will “bid actively* far 
new . li ce nces to Norway's next 
round in the autumn. - ti"-. 


Arranged by 


Chase Investment Bank 


Facility Agent. Tender Panel Agent and Swingline Agent 

The Chase Manhattan Bank, NA 
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All of these securities hove been sold. This announcement appears as a matter of record only. 


March, 1986 


25,000 Units 


K WESTBRIDGE CAPITAL CORP. 

$25,000,000 1170% Senior Subordinated Debentures Due 1996 

Interest Payable March 15 and September 15 
and 

Warrants to Purchase 800.000 Shares of Common Stock 


'■ vi I rr* ; i-.t tri&'.t res iti ■ : • « 

Morgto GuflTfluiy- 




• i*’- • ■ k- ■ ■ 

/■ . ,. .0 . - . 


# v . • . » 


has become a member of the , 


1 Angel Court* London EC2R 7AY 
Telephone (01) 726 8262 
Telex 8954804/5 


March' 1% 1986 


Each Unit consists of Si, 000 principal amount of 1170% Senior Subordinated 
Debentures Due 1996 and Warrants to purchase 32 shares of Common Stock. 


L. F. ROTHSCHILD, UNTERBERG, TOWBIN, INC. 



US $250,000,000 


Den Danske Bank 

af 1871 Aktieselskab 

U.S. $40,000,000 

Subordinated Floating 
Rate Notes due 1990 

In accordance with tile provisions of the Notes, 
notice is hereby given that the rate of interest for 
the six months, 9ih April, 1986 to 9th October, 1986 
has been fixed at 7*4 per cent per annum and 
that the coupon amount payable on coupon No. 8 
will be U.S.59372-40. 



Republic of Indonesia 

Floating Rate Notes Due 1993 



Interest Rato 
Interest Period 

Interest Amount per 
U.S.S1Q,000 Note due 
9th October 1986 


7 ? /l6% per annum 

9th April 1988 
9th October 1986 


U.S. 5378.07 


The Sumitomo Bank, Limited 

Agent Bank 


Credit Suisse first Boston Limited 

Agent Bank 


This announcement appears^ « a matter of r^ord only. Itdocs not constitute an offer, to sell 
nor a solicitation of an offer to buy these securities. •- - 


U.S. $30,000,000 


SV2% Convertible Suborciinatdd 1996< 

Guaranteed on a Subordinated Basisby i - - ; ' 

Thermo Electron Corporation 




Shearson Lehman Brothers International 






Banca del Gottardo Banque National de Paris Banque Scandinave en 

Cazenove&Co. Compagniede BanqueetD’Investissements Morgan Stanley International 
J. Henry Schrader Wagg& Co. Limited Socidtd Gdnerale Soditic flersey) Limited 


March, 1986 
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Bell and Adsteam face insider suits! 


BY LACHLAN DRUMMOND IN SYDNEY 


/WFTPwf HUi Proprietary ' 
\Bnrf nas Issued writs aeadnat 
the Bell and Adelaide Steam- 
ship groups alleging insider 
trading m BHP shares, the 
remedy sought includes the 
forced disposal of the 235m 

? T “i, worth A*i.flbn 

(US?1.15bn), owned by the two. 

If BHP wins its initial 
Supreme Court action, it would 
cause a potentially damaging 
delay to Sell’s partial bid for 
BHP, launched on Monday. If 
ultimately successful, it could 
stop any efforts by Beil in their 
tracks. 

The insider trading provisions 
preclude parties ■ dealing ' in 
shares when they are in posses- 
sion of information not g ener- 
gy available which would be 


likely ,to : affect' the price of 
those shares; 

BSP's claim rests on the Bell 
and Adsteam . groups having 
entered pot and call options 
covering 70m BHP shares last 
April. It alleges~tbat subsequent 
dealings, without any disclosure 
of • the . option agreement, 
resulted In the two parties 
engaging in insider trading. 

BHP contends that bad the 
existence of the options over 
■almost. 7 per cent of its capital 
been known to the' market, it 
would- have materially affected 
the -price of BHP.. shares. 

- The writs issued in the Vic- 
toria. Supreme Court name all 
Bell group companies and Mr' 
Robert Holmes k Court, its 
chairman, as well as all the 


- Adsteam companies and Mr 
John . • Spalyins, its . chief 
executive. 

Mr Spalvins said last night: 
" Clearly the charges have no 
basis . and we will deny them 
strongly." Mr Holmes k Court 
was unavailab le for comment. 

It is understood that BHP 
has received considerable 
encouragement to pursue the 
action from a number of major 
institutional shareholders who 
. were sellers of BHP shares last 
-year. 

-The . option agreements 
became public last October 
when ' the combined entitle- 
ments of the two groups to 
BHP shares reached the 10 per 
cent disclosure; level . 

As remedies, BHP is seeking 


Chemical Bank, Pao in venture 


BY DAVID DODWELL IN HONG KONG 


CHEMICAL BANK of the US. 
with Bank of .China and a com- 
pany controlled by Sir Yu e-Kong 
Pao. the leading Hong Kong 
shipowner, are due on Friday to 
announce details of a joint ven- 
ture aimed at boosting US in- 
vestment in China, 

The venture will operate as a 
merchant bank as well as offer- - 
lug investment consultancy ser- 
vices. It will be . the third such 
group set up recently in Hong 
Kong. 

Chemical Bank and Bank of 
China will each hold a 35 per 
cent stake in the joint venture 
while Hongkong and Kowloon. 
Wharf, Sir YJL’s property 
group, will -hold 30 per cent. The 
venture will be capitalised ait 


U.SA3m. 

While Sir YX has chosen his 
publicly-quoted property com- 
pany as the vehicle for his in- 
volvement in the venture, it is 
understood that this implies no 
bias towards property develop- 
ment : projects. 

He has close diplomatic links 
with leaders in Peking, in 
China’s shipping sector, and 
with officials in Ningfoo and 
Shanghai an China’s eastern 
seaboard, where . he was bom 
and educated. He Is involved in 
the venture . because of these 
political links rather than any 
committment to boost his per- 
sonal investment in' China. - 

Among US banks. Chemical 
Bank is one of the most closely 


involved - in Chum’s develop- 
ment. It brings to the venture 
strong links with middle-sized 
US companies, few of which 
.have the resources indepen- 
dently to evaluate investment 
opportunities in China. 

The venture will be compet- 
ing with CCIC Finance, a mer- 
chant banking joint venture set 
UP five years ago by the First 
National Bank of Chicago, 
Industrial Bank of Japan, Bank 
of China, and the Hong Kong- 
based China Resources as well 
as China Investment and 
Finance, set up late last year 
as a joint venture between the 
Royal . Bank of Canada and 
China International Trust and 
Investment Corporation (Cltlc). 


Japan’s electric utilities lift spending 


BY YOKO SHIBATA IN TOKYO 

JAPAN'S NINE leading electric 
utilities intend to invest a total 
of Y3,474.8bn ($19bn) on new 
plant and equipment in' the 
year to next April, up 142 per 
cent The higher level is 
expected to be maintained for 
the 1987-88 year. 

Industry officials said the 


U.S. $25,000,000 


plans were in line with a 
government request to boost 
capital outlays, and represented 
rises of Y2052bn and Y218-2bn 
on the initial spending plans 
for 1988 and 1987 respectively. 

The companies have also 
accepted the Government’s 
request to increase equipment 
repair expenses by Y74bn for 
the second half of fiscal 1985, 


Y96.6bn for the whole fiscal 
1988 and Y95.1bn for fiscal 
1987. . 

Adding- a 'prospective 
Y321.5bn outlay for equipment 
investment and repair expenses 
in fiscal 1988, the nine com- 
panies* spending increase Is 
due to surpass the government 
target of Yl.OOObn to reach 
Yl,010.6bn. 


New Straits Times slips 


BANCO 5ERHN SLR. BY wong sulong in kuala ujmpur 

CI NEW STRAITS TIMES, Malay- . The fa 

. Floating Rats sia’s largest newspaper publish- severe th 

Capital Notes Due 1986 ing group, has reported a pre- Daily c 


For the six month Interest 
Period from 9th April to 9th 
October. 19S6. the ~ Notes 
will cany an Interest Rate of 
V/n p.a. and -the Coupon 
Amount per U.S. 51,000 will 
bcU-S- 537.81. 

Credit Suisse First Boston 
Limited 
Agent Bank 


NEW STRAITS TIMES, Malay- 
sia’s largest newspaper publish- 
ing group, has reported a pre* ■ 
tax profit fall of 53 per cent to 
12Jhn ringgit ($4£m) for the 
six months to. February, hit by 
declining advertising circu- 
lation . revenues*, as wen as 

The interim dividend is cut 
from 12 cents to 9 cents per 
share. Turnover fell 3 per cent 
to 90.7m ringgit, and net profits 
were 54 per cent lower at 6.6m 
ringgit. 


The fall in profit was more 
severe than had been expected. 

Daily circulation, which was 
close to 200,000 copies two years 
ago, has fallen to around 
160,000. The directors say 
second-half profits are expected 
“ to be«about the same* as those 
of thftfcdp^aa»u v A.;i 
New Straits Times is con- 
trolled by Kumpulan Fleet, the 
powerful investment arm of the 
United Malays' National Organi- 
sation, the ruling political party 
in Malaysia. . 


an order restraining the parties 
from dealing jn the shares, exer- 
cising any voting or other 
rights, and directing BHP not 
to make any payments due from 
it on the shares. 

It is also seeking an injunc- 
tion requiring the parties to dis- 
pose of all their shares or for 
tiie shares to be vested with the 
National Companies and Securi- 
ties Commission. In addition it 
seeks an accounting of all pro- 
fits arising from trading in the 
shares, with these profits to be 
paid to BHP. 

At the time of writing its 
option agreement, Adsteam did 
not have the shares to meet the 
option, but by October last year 
had assembled 96m shares in 
BHP. 

Rauma-Repola 
earnings show 
slide of 30% 

By Olli Yirtancn In Helsinki 

RAUMA-REPOLA, the Finnish 
metal and forest industry group, 
has reported a 30 per cent 
decline in profits before appro- 
priations to FM 267m ($54m) 
for 1985, on sales which 
increased by 8 per cent to 
FM 7.99bn. 

Mr Antti Potila, the president, 
said the result was satisfactory 
considering the difficult global 
trends in marine and forest sec- 
tors. 

The Shipbuilding and offshore 
division, traditionally, the big- 
gest unit at Ratuna, lost its posi- 
tion as net sales fell ll per cent 
to FM 1-9 bn. This was due to an 
almost total lack of orders from 
the West, while the Soviet 
Union deferred orders for ships 
from Raoma. The division de- 
livered 10 vessels during 1985. 

Engineering became the lead- 
ing division with a 42 per cent 
increase in sales to FM 2_2bn. 
This was achieved through 
increased sales of wood-proces- 
sing and forest machines as well 
as valves. 


bids 

A$206m 
for Email 

By Our 5ydn«y Correspondent 

HOOKER CORPORATION, the 
Australian property group, 
has launched a A$206m 
(USS147.9m) bid for Email, 
the white goods and building 
products combine which is 
currently bidding for Simp- 
son Holdings, a rival in the 
household durables sector. 

The AS220 a share offer is at 
the market price, which has 
risen 40 cents since Hooker 
emerged with an initial 12.5 
per cent stake three weeks 
ago, bought at AS1.90 a share. 

Part of its hopes for success 
rest with Hooker's ability to 
overturn a planned placement 
by Email to fund its intended 
A353m takeover of Simpson. 

The share placement would in- 
crease the “friendly” groups 
on its register from around 
40 per cent to almost 50 per 
cent and dilute Hooker's cur- 
rent holding from 17.5 per 
cent to 15 per cent. 

Hooker wants the takeover of 
Simpson to proceed, but 
believes a rights issue would 
provide a more equitable 
means of funding. 

Hooker’s bid Is for all of Email 
and has no minimum accept- 
ance condition. With the 
offer representing only eight 
times forecast net earnings of 
A$26m for the year to March 
just ended — and with its 
defensive shareholdings — 

Email's advisers are more 
perplexed than concerned by 
the- bid. 

Hie bid comes the day after 
the US-owned Hoover, Email's 
rival for control of Simpson, , 
was knocked out of the run- 
ning by the Foreign Invest- 
ment Review Board. 

Hover believes it may have a 
chance of buying the com- 
bined Email white goods 
business from Hooker should 
the property group's bid 
succeed. 


Evergreen confident of 
brighter times ahead 


BUSINESS HAS picked up 
smartly in recent months for 
Asia's big container shipping 
lines, removing some of the 
pessimism that pervaded the 
market at the turn of the year. 

But the renewed surge in 
cargoes across the Pacific to the 
import-hungry US by no means 
amounts to a bonanza for the 
industry, though lower oil 
prices have also given owners 
a much-needed fillip. 

Three key worries remain: 
more ships are due to be de- 
livered onto an over-tonnaged 
market; freight rates are 
abysmally low compared with 
two years ago; and some com- 
panies are still in severe finan- 
cial trouble. 

One which appears more re- 
laxed than most about the out- 
look is Evergreen, the privately 
owned Taiwanese group which 
has spent some $1.5bn in the 
past four years to make itself 
the world’s biggest container 
shipping group. 

“ Suddenly, things have 
become very strong," says Mr 
C. L. Lizn, president of Ever- 
green International. which 
looks after the worldwide ship- 
ping interests of the group. 

With three more large ships 
to be delivered from Japan this 
year and four in 1987, Ever- 
green is nearing the end of its 
expansion phase, a relief to 
some of the company's hard- 
pressed rivals. 

“ Now we are looking at con- 
solidation rather than expan- 
sion,” adds Mr Lim. The com- 
pany plans to sell or scrap 
some of its older vessels. 

Despite the size and pace of 
its recent growth. Evergreen 
has a cautious management 
approach, instilled by the 
example of Mr Y. F. Chang, 
the founder and chairman. 
“ We do nothing that we are 
not sure of,” notes Mr Lim. 

Also waiting to take delivery 
of new vessels is Orient Over- 
seas (Holdings), the quoted 
arm of the C. H. Tung group. 


whose banks are now agonis- 
ing over how to restructure 
some $2bn of debt. 

The Hong Kong-based Orient 
Overseas shares, which have 
been suspended since Septem- 
ber, also has a Taiwan connec- 
tion. A Tung family company 
there — China Maritime Trans- 
port (CMT) — has seven ships on 
charter to Orient Overseas and 
the country is its largest source 
of cargoes. 

Restructuring proposals, 
likely to involve conversion of 
some debt into equity, will be 
put to creditor banks of the 
Tung companies later this 
month. Orient Overseas has 


Andrew Fisher, recently 
in Taipei, reports on 
prospects for Asia’s top 
container shipping lines 


annual freight revenues of 
US$700xn and cash flow of 
$70m before loan repayments. 

It was an inter-company loan 
of S165m by Orient to the 
private side of the Tung empire 
that pulled the container com- 
pany into the same financial 
mire as the rest of the over- 
extended group. 

But a firm helping hand has 
been extended with the prom- 
ise of 5120m from Mr Henry 
Fok. a local businessman who 
has strong political and busi- 
ness links with China. Some 
820m will go towards paying 
debt on the ships under con- 
struction. 

Mr Fok has said the money 
will be available in Septem- 
ber, if a full restructuring pro- 
gramme has been implemented. 
He is likely to end up with 
about 35 per cent of the future 
equity. In view of his Chinese 
connections, the future posi- 
tion of CMT will he intriguing. 

The Tung family interest in 


All of these securities have been sold. This announcement appears as a matter of record only. 


Orient Overseas will be heavily 
diluted, though it will probably 
retain CMT, wbich used to 
manage Orient's container 
ships. With the new vessels. 
Orient will have a modern fleet 
suited to the competitive needs 
of the Pacific and other key 
markets. 

Orient Overseas and Ever- 
green each have new ships with 
a capacity of nearly 3,000 TEU 
(20 foot equivalent units, the 
standard measurement >. Each 
is hopeful that freight rates 
will move up now that cargoes 
have improved. 

With the jump In capacity, 
to which Evergreen was a 
major contributor with its new 
ships and global services, rates 
slid by 25 per cent in the last 
quarter of 1985 alone. Its main 
round-the-world rival is United 
States Lines, which has also 
invested heavily. 

Conference lines, which agree 
rates and schedules, have set a 
15 per cent rise from mid-April 
and a 30 per cent increase for 
the full year. Evergreen, how- 
ever, pulled out of the Asia 
North America East bound Rate 
Agreement (ANERA). 

While accepting that rates 
need to rise. Evergreen dis- 
agreed with An era's tight rules 
on service contracts with cargo 
shippers. It needs higher rates 
to keep net income up to last 
year's S77.4m ($5m up on 1984). 
Under government pressure, it 
is also preparing to float 20 per 
cent of its stock. 

Since Evergreen produces no 
balance sheets for outsiders and 
only the skimpiest profit figures, 
analysis of performance is 
tricky. But its finances seem 
healthier than those of US 
Lines, which lost $67 m last year. 

As well as new ships. Ever- 
green has spent heavily on its 
inland terminal and on con- 
tainers to fill it At its factory in 
Taipei, new containers roll off 
the production line every 25 
minutes. Their colour? Green, 
like everything else associated 
with the group. 
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L. F. ROTHSCHILD, UNTERBERG.TOWBIN HOLDINGS, INC. 


7,676,325 Shares 
Common Stock 



Notice of Annual 
General Meeting 

Notice is hereby given that the Armual General Meeting ofAktiebolaget 
SKF will be held at SKF Kristineda], Byfogdegatan4, Gdteborg, Sweden, 
at 3.30 pjn. onTiiesday, 29 April, 1986. 

Agenda 

Ordinary general meeting business will be transacted in accordance with 
Swedish law and the Articles of Association. 

Other business is a Board proposal that Article 4 of the Company’s Articles 
of Association be altered to set the lowest authorised share capital limit 
at 1,350,000,000 Swedish kronor and the highest authorised limit at 

5.400.000. 000 kronor; and that an amendment to Article 6 be made to 
limit the number of authorised ‘A’ and 'B* shares to a maximum of 

108.000. 000 respectively. 

AGM acceptance of the Board’s dividend proposal for 1985 would, in 
accordance with the Company's Articles, also require the conversion of all 
‘C sharesto ‘B’ shares. In the event of said dividends being declared, a 
Board resolution to invalidate the regulations goveming'C shares by 
changing Article 6 will be put to the meeting. 

The AGM is further to consider authorising the Board to decide - no 
later than the following Annual General Meeting - on a convertible bond 
issue in foreign currency not exceeding 650,000,000 Swedish kronor 
The issue- to the exclusion of shareholders’ preference rights -would 
be aimed at the international money market, with the bonds being 
convertible to non-restricted 4 B’ shares. 

In conclusion, a matter raised by a shareholder conceming South Africa 
■will also betaken up. 

Notice of attendance 

For the rightrto participate in the meeting, shareholders must notify the 
Board, at the Company's address in Gdteborg, before noon on Thursday 
24 April, preferably in writing, of their intention to attend, giving details 
of name, address, telephone and shareholding. They must also be 
recorded in the shareholders’ register kept by the Securities Register 
Centre (VP CAB, S-171 18 Solna) by Briday 18 April. - 
Shareholders with holdings registered in banks or other authorized 
depositaries must temporarily re-register these in their own name by 
Friday 18 April to be able to participate in the Annual General Meeting. 

Payment of dividends 

The Board recommends that shareholders with holdings in theVPCAB 
records on 6 Maybe entitled to receive dividends for 1985. Subject to the 
Board’s proposal being accepted by the Annual General Meeting, it is 
expected that the Securities Register Centre will send out notice of 
payment to recorded shareholders and listed depositaries on 14 May. 

Proxy forms are available from 
AB SKF. S415 50 Gdteborg, Sweden 
Tel: +46-31-572755 & 3 71000 
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David Lascelles visits a UK merchant bank’s Los Angeles team 

Kleinwort puts its stamp on swaps 


LOS ANGELES does not readily 
spring to mind as one of tbe 
world's great financial centres. 
But on tbe 29th floor of a down- 
town office block is to be found 
a company that has made a big 
mark in one of tbe most hectic 
and fast-growing parts of the 
international capital markets 
business: swaps. 

It is Kleinwort Benson Cross 
Financing Inc., a tiny but 
professional team of bankers 
and dealers which is part of tbe 
UK merchant bank's already 
substantial presence in the US 
market, and its ambitions to be 
a global investment bank. 

Kleinworts established the 
business two years ago after 
luring the swaps team from 
First Interstate Bank, the big 
California bank headquartered 
a few blocks down the street. 
Since then, it has secured a 
leading position in a market 
where most of the major 
players are multi-billion dollar 
commercial and investment 
banks like Citibank. Morgan 
Guaranty and Salomon Bro- 
thers. 

The team is headed by Mr 
Kenneth McCormick, a tall, 
soft-spoken 35-year-old who 
first became interested in the 
swap business when he was 
First Interstate's treasurer. 
Like all successful trading 
units, Kleinworts team is tight- 
knit. comisting of only nine 
people, including the legal and 
accounting specialists who are 
essential in this complex 
business. 

“ Swaps are now so wide- 
spread that you have to be in 
it to succeed in the cash 



Mr Kenneth McCormick: tiny 
bits of money on big deals 

markets,” said Mr McCormick, 
whose swap book currently 
totals $12bn on a capital base 
of 540m. 

Swaps are what their name 
implies. Issuers of securities 
swap them with other bor- 
rowers in order to switch, for 
example, from fixed rate finan- 
cing to floating rate, or from 
one currency to another. The 
market exploits the varying 
terms available to borrowers in 
different markets, and has 
added a whole new dimension 
to the financing options avail- 
able to creditworthy names. 

The ability to arrange swaps 
is essential for any investment 
house aiming for the top ranks. 


One of the keys to success Is 
having a broad range of con- 
tacts in the market, though as 
people become more aware of 
swaps, the business has become 
more open and competitive, and 
'* swapability ” is now a factor 
in the pricing of securities 
issues. 

Houses can arrange swaps in 
at least two ways, either by 
acting as an agent bringing the 
two swapping parties together 
and collecting a fee, or by 
taking the securities on to their 
own book and making a profit 
from the differentials. This is 
riskier because of the danger 
of default by one of the parties, 
but more frequent. 

Kleinwort has concentrated 
on dollar interest rate swaps, 
where it claims to be among 
the world's top ten, and the 
largest non-US house. 

Last year, it transacted over 
$8bn of swaps. According to 
the group's anual review, this 
capablity enabled it to lead or 
co-lead manage 30 securities 
issues, of which 22 had related 
swaps for customers like IBM, 
GMAC, Dart and Kraft and the 
Kingdom of Denmark. This 
year, the Los Angeles team ex- 
pects to expand into currency 
swaps. It has also pioneered 
variations such as options on 
swaps. 

"It is a highly competitive 
market and there is constant 
pressure on spreads." said Mr 
McCormick. "You're battling for 
tiny bits of money on top of big 
transactions. 1 ' 

Last year the group made a 
net profit of $5m, and expects 
further growth this year. Klein- 
wort accounts conservatively 


for its swap earnings: it only 
recognises those that have 
accrued, not those that have 
been locked in for future years. 

Since the swap market got 
going, there have been about 
10,000 swap transactions total- 
ling about S20bn, Mr McCormick 
estimates. This gives an average 
size to swaps of about 920m. 
But since only top quality 
borrowers have access to the 
market, the credit risks are 
small. Mr McCormick says 
there have been “ only three or 
four serious problems, a dozen 
scrimmages and one court test/ - 

The Los Angeles group's book 
is growing at about S500m a 
month. Kleinwort has the 
capital to expand it faster, but 
is proceeding cautiously until 
the regulatory position on swaps 
b ecom es clearer. Being part of 
a UK banking group, KB Cross 
Financing will have to take 
account of whatever capital 
ratios are established by the 
Bank of England, which is still 
studying the whole question of 
swaps. In the meantime, Klein- 
wort has set its own self-im- 
posed rules under which the 
swap operation is geared up 
about 20 times. 

While operating from Los 
Angeles means Mr McCormick 
and his people have to get up 
at the qrack of dawn each day 
to catch the tail end of the 
London market and most of the 
action in New York, they seem 
set to stay there. With modern 
communications, location has 
ceased to be relevant and there 
are much worse places to make 
your home than southern Cali- 
fornia. 


Groupe Victoire plans FFr 1.4bn cash call 


BY DAVID MARSH IN PARIS 

GROUPE VICTOIRE, the big 
French private sector insur- 
ance company. is raising 
FFr L4bn (S184m) in non- 
voting preference shares 
fcertificats d'lnvesrissement) 
to boost its financial resources 
for passible acquisitions. 

The group has been thought 
likely in recent months to try 
to profit from share purchase 
opportunities which could arise 

from the new government's 

plans to denationalise leading 
banks, insurance companies 
and industrial groups over the 
next lew years. 

Mr Philippe Charavxe. chair- 
man of Compagnie Financiere 
du Groupe Victoire. although’ 


not ruling out taking a stake 
in a bank, refused to comment 
on the likelihood of buying 
holdings in groups now owned 
by the state- 

Compagnie Industrielle is 
the major shareholder with 48 
per cent. This holding group 
chaired by Mr Jack Frances, 
a former managing director of 
the nationalised Compagnie 
Financiere de Suez. Ur 
Frances has long been thought 
likely to try to buy back a 
stake in Suez when the group 
is eventually denationalised. 

Suez itself — as a result of 
links with Victoire going back 
before its nationalisation by 
the Socialist government in 
1982 — owns 34 per cent of 


Victoire, and has an IS per cent 
stake in Compagnie Indus- 
trielle. 

Both leading shareholders 
will take up only a small part 
of the Victoire issue, leaving 
most of it to be sold to the 
public. This provides a means 
of bringing in outside capital 
to the company and gaining 
from the strong showing of the 
French bourse without chang- 
ing Victoire's voting structure. 

The Victoire operation repre- 
sents the first time that a pri- 
vately held French company has 
issued certificate d’tnvestisse- 
ment, which have been used by 
a number of state owned banks, 
and industrial groups to bring 


in outside capital over the last 
two years. 

The certificates will be sold 
at FFr 2,400 each between April 
16 and May 16. 

News of the Victoire fund 
raising comes as members of the 
Rothschild family, whose bank 
was nationalised by the 
Socialists in 1982. are putting 
together an investment fund 
which could also be used to take 
stakes in companies to be 
denationalised. 

Tbe fund, likely to have an 
initial capital of FFr 200m to 
FFr 300m, forms part of the 
plans of Mr David Rothschild, 
former president of Basque 
Rothschild, to extend his come- 
back-on to the-F rencb banking 
scene. 


This announcement appears as a matter of record only. These Securities have not been registered under 
the United States Securities Act of 1933 or the Securities and Exchange Law of Japan, and may 
not, as part of the distribution, be offered, sold or delivered, directly or indirectly, 
in the United States or Japan or to United States or Japanese persons. 
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¥ 18 , 000 , 000,000 


IBM Credit Corporation 


5%% Notes Due March 26, 1 991 


Salomon Brothers International Limited 


Mitsubishi Finance International Limited 


Credit Suisse First Boston Limited Morgan Guaranty Ltd Nomura International Limited 


Banque Bruxelles Lambert S.A. 


Daiwa Europe Limited 


Fuji International Finance Limited 


Banque Nationale de Paris 


Deutsche Bank Capital Markets Limited 


I8J International Limited 


Mitsubishi Trust & Banking Corporation (Europe) S .A. 


Nippon Credit International (HK) Ltd. 


LTCB International Limited 


Morgan Stanley International 


Sumitomo Finance International 


Swiss Bank Corporation International Limited Union Bank of Switzerland (Securities) Limited 


Pallas 
sells 
Dillon 
holding 

By Alexander NteoH 

PALLAS GROUP, the finan- 
cial house established two 
years ago by Mr Pierre 
noasra. the former Banque 
Paribas chairman, is selling 
to Societe Generate de 
Belgique its bait share in 
the London arm of .Dillon 
Read, tbe New York invest- 
ment bank. 

Sir Monssa win, however, 
remain ch at i m* 11 of 1 the 
London firm, Dillon Read 
Ltd, and the dose ties 
between Pallas and Dillon 
will be unaffected. 

For the Belgian bank, the 
move represents a strategic 



Mr Pierre Moussa: to remain 
chairman at Dillon, Read Ltd 

step into international Invest- 
ment hanking. It Is appoint- 
ing Mr Philippe Mauls 
managing director of Dillon 
Read Ltd. The purchase 
price of the 50 per cent stake 
is not disclosed. 

Mr Lorenzo Weisman, 
managing director of Dillon 
Read in New York, who will 
stay as president of the 
London arm, said yesterday 
that Dillon Read will remain 
Investment adviser to Pallas. 

Dillon Read Ltd, in addi- 
tion to providing corporate 
finance and investment advi- 
sory services. Is active in 
Issuing and trading European 
equities. It and Pallas have 
recently set np jointly a 
FFr 900m fund in France to 
invest in French equities, and. 
the two companies are co- 
operating on a similar fund 
to invest in France from the 
US. 


Hilti prepares 
first public 
offering 

By John Wick* in Zurich 

HILTI, the Liechtenstein 
manufacturer of fastening 
systems for the construction 
industry, is to offer shares tq 
the public. 

Shareholders will be asked 
to approve the issue of 300.000 
participation certificates with- 
out drawing rights. The issue 
price for these SFr 50 certifi- 
cates, which will be listed on 
die over-the-counter market 
in Zurich, Basle and Geneva, 
is to be announced on the 
following day. 

This will be the second 
Liechtenstein company to 
introduce its shares to the 
stock exchange. Verwaltungs- 
und Privat bank listed Its 
registered and B registered 
shares In Zurich in 1983. The 
principality itself has no stock 
exchange. 

Hilti, a leading inter- 
national producer in its own 
sector, last year booked sales 
of some SFr L5hn (3746m). 
Cashflow, which rose by one- 
third In 1984 to SFr S&Sm, 
was up again in 1985, as were 
net profits (1984: SFr 32.4m). 

Hitherto, the Hilti family 
has held the entire equity, 
currently comprising SFr 49m 
share capital and SFr 25m 
participa tio n-certlBcate capi- 
tal. Since participation certi- 
ficates are not equipped with 
voting rights, the family will 
continue to exert full control 
over the company. 


Base rate cut gives boost 
to Eurosterling bonds 


BY CLARE PEARSON 

A HALF point rat in base from a fall in the value of the 
landing rates . by UK . clearing .dollar, against the D-mark ana 
banks,, on the back of lower ’ 

money market rates and tbe 
recent strength of sterling on 
the . foreign exchanges. • yester- 
day infused new life into Euro- 
sterling bonds. 

Enterprise Oil launched a 
£50m seven-year bond offering 
the investor a coupon of 10 per 
cent, the highest rate seen on a — „ — „ — 
new. conventionally-dated issue DMT 200m XO-year bond, pay^g 
for some week-s With a par. interest at 5g per cent The 
issue price the bond yielded at issue price was 09J. 


secondary Eurobond prices 
showed, gains of up to i point 
at the dose. 

City of Montreal issued a 
DM 150m 12-year -.bond with a 
coupon of 51.. per cent, ledby 
Westdeutsche Landesbank Giro- 
zentraleJ Deutsche Bank 
brought Industrial Bank of 
Japan to the market ‘ with a 


issue, taking in fees of If per 
cent, a margin 'of 115 basis 
points over • comparable gilts. 
Lead-manager J- Henry 
Schroder Wagg reported a. bid 
price of less 1| yesterday after- 
noon. 

Secondary market prices 
firmed . by- up to half a point, 
and recent issues, some of 
which had been seen as 
extremely aggressivly priced, 
began to look healthier. 

The Ecu sector continued to 
benefit from the European 
Monetary System realignment 
last weekend creating lower 
yields in the devalued curren- 
cies. Yields On 10-year bonds 
sank below 7 per cent for tbe 
first time. 

Into these lively waters 
Banque Nationale de Paris 
launched on its own behalf a 
seven-year deal for Ecu 100m. 
Its coupon of only 7i per cent 
looked slightly aggressive, 
especially in view of the 
borrower’s call option after five 
years, although also in line 
with bullish market sentiment. 
The bond was quoted wi thin 
fees of 1} per cent. 

Monday’s firm tone In tiw 
French Franc Eurobond market 
continued and secondary prices 
moved higher by about i point. 
As expected, the second new 
issue of the April calendar, for 
the Republic of Finland, was 
brought to the market by 
Banque Nationale de Paris. 
The FFr 400m 10-year bond 
which pays interest at 7} per 
cent traded above the issue 
price of 100}. 

The D-mark markets benefited 


Both bonds were quoted well 
within : their fees yesterday 
afternoon. ' Although some 
traders , felt there was resist- 
ance to less-well known bank 
names, Monday’s issues for 
Westpac and PK Banken were 
also quoted within fees. 

Prices in the Swiss Franc 
market rose by- i point on 
average volume. Tbe issue for 
Kansai Electric, launched la st 
week, had "iter maturity extended 
from lO to 12 yeaxs. 

Trading , in dollar Eurobonds 
was quiet, with small-scale re- 
tail activity predominating, as 
professionals preferred to stay 
on tine sidelines, worried by the 
volatility of the > New York 
market New issuing activity, 
therefore, continued muted. 

General Electric- launched a 
9300m five-year bond, .which is 
extendable at tbe borrower’s 
option till 2006. The Investor 
is protected by means of pot- 
option^ which may. be activated 
from 1991. The coupon is 71 
per cent - and the issue price 
lOlf. Le&d manager Yamaichi 
International (Europe) reported 
a bid- price of less 2*, outside 
the If per cent fees. 

Lincoln Savings and Loan 
Association issued a 8100m 
floating rate note. As with pre- 
vious issues , by savings and 
loans institutions, the' debt is 
collateralised with US Govern- 
ment securities and cash to pro- 
vide a- triple-A rating by 
Moody’s Rating Service. . . 

The bond pays an initial 
coupon until June this year of. 
i point above-two- or six-month 


Libor, whichever is the higher, 
to give tbe investor protection 
from the downward slope of 
the yield curve. Afterwards, 
interest payments wilt be at 
i point over six-month Libor, 
w ith a minimum of 54 per cent. 
There are call features on 
every interest payment date and 
and ‘ an Investor’s put after 10 
years. 

.• Lead - manager - Banque 
Paribas Capital Markets quoted 
tbe bond within fees of 40 basis 
points at 99.70 bid. 

Two -Japanese borrowers 
launched small equity-related 
issues: Trio-Kenwood, the hi-fi 
company, issued a $50m bond 
with an indicated coupon of 
3} per cent, maturing in 199L 
Lead manager . : was Nomura 
International. Maruzen, the 
book and office equipment retail- 
ing concern^ Issued a 530m bond 
with the same indicated coupon 
and life. Nfkko Securities led 
this deal- Final terms- -will be 
fixed on April 14 and 15 
respectively. 

Despite tbe slight downturn 
in prices of Japanese equities 
recently, both ' issues were 
accorded the usual welcome 
from the market that Japanese 
equity issues encounter. Both 
were quoted at 109 bid, against 
par issue prices. . 

The Australian dollar sector 
received renewed attention 
from borrowers. 

CSR, the Australian sugar 
and diversified company, 
iaundied a - A$46m seven-year 
bond incorporating the novel 
feature, for an Australian bor- 
rower, of payment in Australian 
dollars. Through a foreign ex- 
change transaction, the ;, bor- 
rower will receive US dollars, 
so. that the prohibition on pay- 
ments in Australian dollars will 
be by-passed. 

Lead-manager Hambros Bank 
said that this feature had 
enabled the terms oo the issue 
to be tightened from those that 
would otherwise have been 
appropriate. 

The coupon is 13} per cent 
Hambros reported strong initial 
demand. 


FT INTERNATIONAL BOND SERVICE : 

Listed are the 200 latest international bonds for which There is an ade quate secondary market' ' 

-Gloslsc prices on April 8 


US DOLLAR 

STRAIGHTS toauad 

| -Amoco -Cor SVTir. r.~. 2Dfr 
"Ad an. Richfield 10V OO 250 
Australia Com. 11 «... " -200. . . 
Australia Com. 11V .00 .100 

BP Capital s 4 94 100 

BP Capital 11V 32. ISO 

Campbell Soup 10V SS WO 

Canada 9 90 1000 

Canada 11V 90 500 

Canadian Pnc. 10V 93_. TOO 


Change on 
Bid Offer day waakYIaM 


CEPME 10V 91 100 

Citicorp 10 08 200 

Citicorp 10V 85 ......... 200 

Cradft Lyonnais 9 91... 200 
C rad ft National SV 83... 
Danmark Kgdm. 114 89 
Danmark Kgdm. 11V 90 
Danmark Kgdm. 11V 82 

EDC 8V 92 ..... 

EOF 10 95 22S 

EEC 8V 91 150 

EEC 9V 90 350 

E1B 10V 94 ; 200 

BB 12 95 - 200 

EH Lilly 10V 92 150 

EgulL Lid. Rlty. 10V 97 100 
Export Daw. Cpn. 10 90 
Pod.. Dap. Sirs. 10V 95 
Ford Motor Crd- 10V 91 
Ford Motor Crd. 11V 90 
{Don. El. Crad. 10V 00 

GMAC 10V 99 

GMAC 10V 92 

IADS 9V 95 200 

IADB 10V « 180 

Kellogg Co. 10V 90 100 

Kellogg Co. 11V 92 100 

Nippon Cr. Bk. 10V 96 
Pillabury' Co. 10V 93... 

Proct & G. 'A* 9V 92 
Pru Realty S. 12V 9S 
Qantas Airways 10V SS 
Quoenald. Gw. 10V 95 
Ralston Purina 11V 96 

Saab Scan In 9V 91 125 

Saskatchewan 10V 92... KB 
Scandinavia Air 10V B5 160 
Sum Bk. S; Air. 9V 93 -100 

Sunil 10 90 170 

S. Wales Tray. 11V 90 160 
Swad. Exp. Crad- 10 82 100 

Sweden BV 90 ..... 200 

Sweden 10V 92 "250 

Swadan Kgdm. 10V 90 200 
Sweden Kgdm. 11V 84 103 
Tarawa Cpn. lot, 35... 160 
Uld. Tech; Fin. 10V .96 WO 
Victorian Rep. liv 92 ISO 
World Bank 9V 2010... 300 
World Bank 9V 2016-.. 300 
World Bank 10V 95 300 
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100 

100 

WO 

wo 


100 

100 

160 

100 

200 

200 

290 


150 

100 

130 

540 

WO 

W0 

160 


«2V W3V +OV -1V .9.40- 
109V W9V +OV +1V 9-02 

. -M7V nav +04-14-. cu 
1791. ias » *04.-14 B-TS 

•MBVW4 +OV+0V BAS 
1WV 111V +0V -ov 8X1 
1T3V T14V +0V -04 8X9 
1Q7VHBV +0V — OV 7.83 
IMVIMV+OV-OV 7J59 

wnoy+ov— ov b .78 

K»V 300V +0V-1V 0.15 
104V 105V +0V -OV 7.97 
W6V WBV +OV -OV 9.00 
1MV104V +0V -OV 7.87 
105V 100V +QV -OV 7.97 
10BV 109V +0V +0V 7*8 
111V1T2V+0V-0V 7X4 
. 115V TJ5V +0V +0V 8.11 
103 KBV +04 -1 7.90 

109V 109V +0V-0V 8X9 
103V 104V -HIV — OV 7.89 
105VHJ64+04 -IV Ml 
110V liov +OV -TV 8X0 
122V 123V +0V — OV 9-29 
112V 112V +OV 0 7.73 
109V110V +0V-1V 9-00 
109V K»V +OV -OV 7.63 
Tnv.wv +0V -OV 8<2S 
10OV 108V +OV -ov 8.47 
TO9V T09V +OV -OV 8-3S 
106V 106V +OV -OV 8X0 
106V 10BV +0V -OV 7.81 
- WOV 109V +0V -OV 8X3 
iw TtOV -HIV -IV 8-29 
114V 116V +0V — OV B.T7 
107V 107V +0V -OV 8-46 
111V 111V -HIV +OV BJBO 
114V 114V O -1 8X7 

106V W6V -OV -IV 9X7 
-106V 100V +0V -IV 0*4 
. 110V TT7V +04 -ov 9X1 
114V114V-+OV+OV 8.00 
113 113V +0V 0 9.10 

119V 120 +14 +04 8X3 
W4V 105 +QV -OV 8.25 
1127, 113V +0V -TV 7.07 - 
1WV 111V +0V -OV 8X0 
■HSVH B +14 +0V 8.12! - 
107V 108 +04-04 700 
112V 112V +1 -OV S.04 
109V 110 +OV-1 7X4 

10SV 106V +0V -IV 7.93 
111V 111V +OV -OV 7.96 
110 110V 0 -OV 7X8 
1T6V 118V +OV-OV a.89 
1064108V +04 -04 133 
mvmv+ov-ov a.74 

115V 116 +OV-DV *23 
W9V 110V +0V -zv E3E 
112V 113 +1V-1V 860 
114V 114V +0V-1 . 7X8 


Average price changea... On day +0*, on woofc — OV 


Nestle set to 
lift dividend 
as profits rise 

By William DulMbrce in Genera . 

NESTLE, the Swiss- foods 
group, proposes to raise its 
dividend by 6.8 per cent after 
disclosing yesterday a. 25 per 
cent Increase to SFr 592.9m 
(5296m) in the holding com* 
pany's profit last year. 

It had earlier reported a 
17.7 per cent climb in con- 
solidated net earnings to 
SFr L75bn and a 36 per cent 
growth in group sales to 
SFr 42.2b!!, swollen by the 
incorporation last year of 
Carnation, the US processed 
foods company; .. 

The board has proposed 
that SFr 95m be allocated to 
the holding company’s 
reserves and Chat dividends 
of SFr 145 a share and SFr 29 
a bearer participation certifi- 
cate be paid. This compares 
with tiie 1 dividend of 
SFr 13540 in 1984. 

After last year’s issues of 
100,006 new registered shares 
and 1m participation certifi- 
cates, which went to finance 
the purchase of Carnation, 
the total pay-out amounts to 
SFr 493m, up by 17.1 per 
cent 


DEUTSCHE MARK 
STRAIGHTS IMNd 

Allan Dev. Bank 8 94 200 
Austrian Elec. 6V 95 ... ISO. 

Copenhagen 7V 95 ISO 

Dow Chemical OV 96... 300 

E1B 6V S5 .300 

E1B 7V 94 300 

Emhort Con. OV 96 175 

Ex. Im. Bk. Koras 7V 90 100. 
Finland Republic 7 32-. 200 
Gould Inc. Fin. 7V 91... 100 
Heron Inti. Bn. TV 05 TOO 
41 orach Inti. Bn. 7 96 IDO 

Ireland 8V 92 . — * 160 

I/S Bum 6V S3 125 

Japan Bn. Con. 7V 91 100 
Mubahl M. 3V. B9-WW 100 
MTBfaaiii. ,M. 3V 89 XW 100 
Quebec Hydro 7V 96 — *00- 

Ranfa 7V 96 ..... 100 

Sarx C. Nuclear 7V 96 ISO 
Sac: C- Nuclear B 91— 100 
S. African Tran- TV 82 100 
World. Bank 7 95— WO 


Change on 

Bid Offer day weak YMd 
108V 108 +04 0 640 

101V 102V 0 -OV Oil 
104V 106V -OV +TV 6.60 
104V 1064 +04 +OV 6.06 
W0V 1064 +0V +OV 5JS7 
106V 105V — OV -OV BAO 
101 WV 0 -OV MB 
W1V 102V +OV +0V 7417 
104 104V 0 -OV 640 
103V 10«V 0 -04 0.60 
99V 100V -OV +TV. 748 
103V 103V +04 +04 040 
W8V 1094 +04 +1V .643 
?8V 100V +04 +OV 6.72 
106V 106V -OV -OV 645 
107V109V -OV +04 0-89 
91V 92V — ZV — OV 6-53 
106V 106V 0 —OV 042 

1054 106V O +0V 8.82 
103V 1034 -OV -J0V 6.71 
107V 1074 +04 +1V <L28 
96V 87V +04 +04 B_ZZ 
107V W74 +04 -OV 6-90 


Average price change*— On day +04 an week +04 


SWISS FRANC- •• 
.STRAIGHTS' . 

Avan. Cap. Cpn. 5V 94 
Br. Land. Comp. 6V - ® 

. Chryalar SV 90 

[ 'Council of Europe 6 82. 
Crad) tartan It SV 94...... 

D attache Bk." F. .64 SB 

Gen. Oecidantala 4V.'G* 1 : 


dungeon . 

Bid ..Offar day waiakYMd 
.130 flOOVIOI -04-ov 6.28 
TB 110441044 -04-04 6J» 
100 11024 103 +04 -OV 5.39 

120 lira .1034 -04 -04 6.40 
IDO fttttvioav +OV +04 6-13 
WO t106 1054+OV +V 4-03 
80 *1214 121V -34 +14 1*0 


Glendale F. SAL 0V96 100. t99V 1004 +04 +04 BJBO 
ind. F. Finland 54 « ' ri« 10*4 -04 +04. Bjn 

Int Am. Dv. 5k.. BV B* 1» H0341M +W, +1 6^4 

N. Zealand Steel SV 9Q. 70 11004 101 -OV -OV B.m 
Obsroe. Kltwk. 6V 95— 100 1101V1014 +OV -OV E.1B 
. OUvatti Inti. 54 86...'— 100 J103 1034 +04 +04 5.05- 
Papa I co 5V SB ,. 130 110841084 -04 -1 4 M. 

Phibro-Salomon , P»' 37 ,110 11004101V +04 +04 6.01 . 
Ralston Purina 54 .34...', 125 f1024 103V+0V +1V n ay 1 
Settsu Euro. 2001 ...... "IW *1634 53V 0 0 &30 

Tokyo Bee. Pr. 54 M... . 120.: JW34 104 -SV +04 t.M 

Tokyo Metro polls 5V 9* 80 '1102 1024 +04 —04 n ay 

- World- Bank S4 ^.^U . - .IM, 11044103 —04 +D*» 5JW ' 
Avaraga. prin ebartgea... On day -04 on «vaak +04 * 

Change' on * . 

YEN STRAIGHTS I rawed Bid Oder day uraak YW 

Denmark' 64 90 TO ' 1004101 * +0V — OV fl.27' 

EIB6V90- - — ... ®. 1O04W, 0 -04 6.03 

PosbpankJ 6 V 2B ...... - 10 102V 103 . -J 04 -04 nan 

Procter 4. Gambia (M 29 994 99 1 * +0 1 . —04 e.0B 

Swad. Exp. Crd. 64 96 10 102 1024 0 -1 njo 

Avaraga price ch a n fl n a... On day +04 on week —04 


OTHER STRAIGHTS . loau ed BUi O Bar daw weak Yield 
A. a M2SJC.15V 9G.A»" 50 "TOOVIOTV + O’, -0V12.7S 
5D ' “ 

scr 


BMW Fimuct 13 90 AS 
,-Ftot Bnanca 14V BB AS 
. IB Schtawg. MV 91 A*. 

Armwiovarc*..-..?: 

' Carted. P»c- 104 90 CS 
CIBC 104 » 

Ganetar Rn. 1TV 95 CS 
Montreal 11V * CS ... 

Ryl- Tniaww 10V 90 CS 
Saara Aee. 104 92 CS 
Cbca-Cokr F. 17 90 NS 
Danmark 17V B8 NS_..„ 
Uniltvar Cp. T7V.80 NS 
Coprtoagn.-C. 9 95 Ecu 

EIB84S3 Bat 

Walt Dranay 8V 94 Ecu 
Honda WW 34 90. R._ 

Honda XW 34 90 R 

Thyaaen TV 90 W 50 

WeraJdhooa 74 go FL_ 75 
Wraraaen ^v SO FI ... go 

NfflSA 94 9B FFr 

Auiov 11 S3 £ 

AomraUa Com. 1192 £ 
GMAC UK. F. 10V SO £ 

-Imp. Ch.- lad. 11V. 95 £ 

Imp. Ch. Ind. 10V 92 £ 
Leeds Bid. S. TOV 81 £ 
McDonald* 104 SO £ ... 
Mubahl. F. HK If 90 £ 
Nat’nwide BB '104 S3 £ 

NSW T re ray. 104 92 £ 

Royal Ina. 104 92 £ ... 
J^Sainabuiy 10V 93 £ 

Trice ntrol XW 11 92 £ 
Tathse. Form 114 90 £ 
World Bank 11V 95 £.., 

COE 84 96 LFr 
N. Lux. Al. IQ*, 92 LFr. 
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75 

75 

75 

75 

75 

75 

75 

GO 

SO 

40 
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02 
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60 

40 

30 
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75 

50 

40 

BO 

75 

60 

60 

00 

36 

60 
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FLOATI NG bate 

NOTES . Spread Bid 

Anglia Bldg. S. 5 99 £^" g BM 
Bare aya Bank Perp. 7 504 -KKL29 
. Ba relays Bank Perp. 2 §04 100.96 

aMP , tt*ra nfldmr of 91 0 100 - 1S 

-BNP. QG a,^' 04)6 -100 11 

93 C 9aM 

, 'CCF 54 97 o 99.35 

■ Citicorp S 2005 04, BSJ33 

' 5 2000 ^ 100.21 
EEC 3 92 DM ... 0 99 .ag 

SS 5 ® OV 100.07 

Ireland 6V 97 04* 100.28 

»?!ra , *!iH n L k E ,rp - — ' VMA9 

KSJJf’SL 0 » P f?* - 8 — 100.12 

JJJ kt Board 5 93 £ 04* 
NatWesr Perp. A *04 100.17 

Netwrat pajp B ^ Wolf 

New Zealand 5 97 £ „ CWJ7 90.83 
New Zealand 5 2001 - 0 100.24 

Prudantral .Cpn. A 96 E 0.1 99.70 

. R. Bk. Scotland 5 Pens. 04 700,09 
United Kingdom 6 92... O waiO 

Wood aide Fm. 5V 97... 0 99.60 

Woolwich 5.95 E OV 99.99 


tmv +04 +04 11.56 
Wm 104V +04 +04 1234 
TW44J0«?, +OV “24 12.63 
f*0«V 107V +OV +OV 8.71 
106V 100V -G4 +1 8.56 

1103V MO. -OV +0V 9.58 
1305V 10SV -OV +04 10.78 
1004 109V +1 +04 9 .96 
1024 1Q2?, — 14 -04 9.84 
t«J44W4-0V+O4 BJTl 
104V 105V — 2V -24 15.22 
99V +04 -OV 18.02 
9B4 99V+OV +1V17.09 
111V IW +0V +1V 7JB 
IWelQGV-S -3 7M 
TO0V 1074 +04 -OV 7SS . ■ 
1004 109V +04 +3V 1 J8 
92V 92V +04 +QV 6.11 ^ 
103 103V 0 O 837 
708 UMV+OV+OV 0u33 
103V 104V O +3 5.70 

TMJ7V 107V -OV -OV 800 
105V 100V +04 -OV 9.75 
*3V 1064 +04 -04 9.73 
W34 104V +04 -IV 826 
107V WBV +OV — 2V 993 
HKV105V +24 -04 9 M 
1014 «nv +04 +ov 10.10 
W3V M34 +04 -IV 9.73 
103V 1034 +04 -OV 9JM 
100V 1004 +04 +04 '1805 
103 103V +04 -IV 930 
1034 1034 +04 -24 9 38 
’MV 10*4 +04 -14 1805 
19?* +214 +294 9J» 

10?. 1034 +04 -IV 10.09 
3+JV1124+04 -iv 9J5 
106 105V . 0 +14' 6-06 
■HBVW4 +04-04 9.08 


.Offer C-dta C.«n 
100X0 14/4 11V 
19/8 8X6 

10/7 BXS 
2/7 84 

7A/B 8V 
8/4 11V 
5/4 8X6 

27/3 8X4 

10/7 8X6 

20/8 4X4 

8/7 8X6 
30/+ 9X1 
28/2 6X4 
9/0 8V 
19/6 64 

17/6 12X1 
9/7 8X1 

9/8 84 

18/3 11X7 
8/8 84 

6/3 11.78 
11/8 8X4 

7/7 8.00 

28/7 8.10 

19/8 11.09 


100X9 

101,19 

100+8 

WMI 

100.06 

99.45 

99.43 

100.46 

100X9 

100X7 

100X3 

100X6 

100X9 

100X6 

100.08 

100X7 

100.41 

99.93 

100X4 


100.19 

100X0 

99.70 

99.38 
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TECHNOLOGY 


A Human hand cam undertake 
*2 astonishingly wide variety 
or tasks, anything from wield- 
ing an axe to caressing a baby. 

Robot hands, unfortunately 
for factory managers*, are much 
more limited. Thus a robot- 
which switches from picking up 
items from a conveyor to placing 
components on an electronics 
board will normally have- to 
change tools, to do the Job 
properly, a factor which 
reduces the effectiveness of the 
machines in manufacturing 
industry. . - “ 

The ambitious task of Rem- 
shaw^ a small British concern 
which is one of the few UK 
success stories in high- 
technology manufacturing, is to 
devise a series of robot “end 
effectors " with something 
approaching the flexibility of 
their human counterparts. 

hands will incorporate 
•fny sensors, based on optical, 
ultrasonic or microwave devices, 
which instruct the machine’s 
“fingers" to move in relation 
to the item which has to be 
handled. In this tray, the hand 
will change _ configuration 
depending on the task given to 
it by a human controller. - 

Research into these devices, 
part of a series of developments 
under way by Renishaw, should 
load to new products by tiie 
end of the year, says- the com- 
pany. For commercial reasons, 
Renishaw is reluctant to divulge 
the details of the research. 

The enterprise bases its plans 
for new products on a 
phenomenal success in the past 
five years in selling 'measuring 
probes for factory machinery, 
a business, in which the company 
has some 80 per cent of the 
world market. The total market . 
for such probes is estimated at 
about £20m annually, and 
growing at 10-20 per .cent a . 
year. 

Although the probes business 
is small, the devices are vital 
In improving the performance 
of a wide range of factory 
equipment, the annual sales of 
which add. up to hundreds of 
millions of pounds. The probes. 



Renishaw triumvirate: (from left to right) John Deer, David HeMoitxy and A»»n Roberts 

Giving robots a helping hand 


which' cost from £1,500 to 
£25,000, are fitted either to 
co-ordinate-measuring machines 
or computerised TnarMnfog 
centres. These systems may sell 
for anything from- £10,000 to a 
thousand times that figure. 

Among the machinery con- 
cerns which include Renishaw 
probes in their products are 
Cincinnati Mila cron and Cross 
and Trecker of the US; Yama- 
saki, Mitsui, Hitachi and MSitu- 
toyo of Japan; Britain’s ' Fer- 
ranti; Dea of Italy; France’s 
Siev (owned by Renault) and 
Scharm ann of Germany. . 

About the only significant 
competitor to the company in 
the probes business is Zeiss, 
the West German instruments 
concern. 

Topically, the probes obtain 
measurements to within a mil- 
lionth of a metre of the dimen- 
sions of items turned out during 


Peter Marsh on Renishaw, one of 
the few UK success stories in 
high-technology manufacturing 


the various stages of a manufac- 
turing cycle. The items could 
be anything — from car parts to 
radio receivers — -where preci- 
sion monitoring Is important. 

The data from the probes is 
either stored in a memory for 
quality control .or Is passed to 
another item of machinery In 
the next phase of a produc- 
tion routine. 

A probe could, for example, 
record the tUmamritrag of a 
metal component fresh from a 
casting operation before chan- 
nelling the information to a 
computerised machine tool. The 


latter takes the data into 
account when formulating how 
to cut the component in a far- 
ther Shaping process. 

Fonned 13 years ago by Mr 
David McMurtry and Mr John 
Deer, former employees in the 
aeroengine-design division of 
Rolls-Royce, Renishaw has ex- 
perienced extraordinary growth 
in the past few years, seeing 
sales of its probes climb from 
£l.lm in 1979 to £15.5m last 
.year. Of the latter figure, a re- 
markable £5.6m was profit. 

Along the way, the company, 
which employs 480 people and 


exports roughly 80 per cent of 
its output, has received plaudits 
both from the financial sector 
and from the international 
machinery community. The 
company is based in Wo ti on- 
unde r-Edge, a small country 
town in Gloucestershire. 

Renishaw, which obtained a 
full listing on the Stock Ex- 
change in 1984, raised £5 .9m 
from the City about IS months 
ago to fund the development of 
new products. 

Besides novel robot ''hands,” 
the company is working on 
vision systems for factory in- 
spection and new probes based 
on lasers that can monitor the 
position of fragile items such 
as paper products and fabrics. 

The company has also signal- 
led its interest in moving Into 
full automation systems, 
developing some of the equip- 
ment itself and using some 


items (such as individual 
robots) bought from estab- 
lished suppliers. 

11 Renishaw is an extra- 
ordinarily exciting prospect," 
according to Mr David Hurst- 
Brown, an analyst at Rowe and 
pitman, the stockbroker. He 
expects to see the company sus- 
tain an annual growth rate of 
about 25 per cent over the next 
few years. 

Ms Laura Conigliaro, who 
monitors the automation indus- 
try for Prudential-Bache, a 
financial services concern in 
New York, calls Renishaw’s 
performance “creditable.” 

“They (Renishaw) have 
done a beautiful job," says Mr 
Frank Fanuele. product sup- 
port manager at Brown and 
Sharpe, of North Kingstown, 
Rhode Island, a measuring- 
machine company which uses 
Renishaw probes in its pro- 
ducts. 

Brown and Sharpe took a 20 
per cent stake In Renishaw 
from 1981 and 1983 and was 
interested in acquiring the 
company outright. The US com- 
pany was beaten off by the 
triumvirate which runs Reni- 
shaw — besides Mr McMurtry 
and Mr Deer, this includes Mr 
Allen Roberts, who joined in 
1979 as finance director. 

According to Mr McMurtry, 
an entrepreneurially minded 
engineer who has been respon- 
sible for about 100 inventions 
ranging from new fans for jet 
engines to central-heating 
boilers, the company intends to 
be extremely careful in its 
growth strategy. “ We want to 
look first at the areas of auto- 
mation that are not being 
tackled properly by anyone 
else. We will move into bigger 
systems only after this. There 
is no ‘big bang’ approach.” 

But Mr Deer — who is group 
managing director, leaving Mr 
McMurtry, as Renishaw's chair- 
man, to concentrate on new 
ideas — leaves no doubt as to 
the company's ambitions. ir We 
want the company to grow into 
a major force In world mar- 
kets,’’ he says. 



takes initial boost from Concorde engine innovation 


RENISHAW'S success can be 
traced directly to a crucial 
engineering' breakthrough in the 
early 1970s which permitted 
Rolls-Royce to develop its jet 
engines for the Concorde air- 
craft Mr David McMurtry, now 
Renishaw’s chairman,- was res* 
ponsible for this invention. 

At that ttmg Rolls-Royce’s 
Bristol division was seeking a 
way to fit extremely precisely, 
the fuel pipes of these engines 
to the rest of the motor assem- 
bly. In pre-Concorde . motors, 
the pipes v we£qJtxed by jobber 
seals, a practice which aid not 
require high accuracy. ^ 


For the new engines — the 
higher temperatures of which 
would have melted the rubber 
-_ the seals, were ruled out 
Engineers bad to devise a tool 
to measure to within a few 
micrometres the widths of 
pipes, so they could be fitted 
snugly in the gaps left for 
them In the engine casing. 

Mr ' McMurtry," then deputy 
chief designer at the Bristol 
division, came up with, a 
seemingly simple mechanism, 
now -protected by a series of 
Sbdiit 30 patents owned either 
by Renishaw alone or jointly 


with Rolls-Royce. A small 
pencil-type probe, with a ruby 
tip on the end, is joined to 
three subsidiary arms, to form 
the four axes of a tetrahedron. 

The three arms fit snugly, 
between a: series of six tiny 
bearings on a ring to which is 
linked an electricity supply. 
When “the ruby Touches a solid 
surface, an electric signal is 
sent via the ring to a computer 
which records the position of. 
the probe at that instant By 
this mechanism, the.sbapp.-of an 
item , can be ' measured highly 
accurately.' 


After Rolls-Royce indicated it 
was not interested in com- 
mercialising the Invention. Mr 
McMurtry discussed a joint ven- 
ture with Mr Deer. The pair 
first broached the matter in a 
chance meeting in Rolls-Royce’s 
library. 

Renishaw formally started in 
1973; initially, the company's 
sole premises comprised a spare 
room in Mr Deer's house In 
Chepstow. While Mr Deer ran 
the company, Mr McMurtry 
stayed with Rolls-Royce until 
1879 and worked for Renishaw 
part-time. 


Mr McMurtry is remembered 
at Rolls-Royce for his In- 
genuity. “Whatever the prob- 
lem. he would come up with a 
new idea," according to Mr 
Derek Roberts, Rolls-Royce's 
chief designer. 

These days much of the Reni- 
shaw chairman’s time is spent 
scribbling designs for new pro- 
ducts on loose pieces of scrap 
paper. His secretary has been 
instructed not to throw any of 
tile drawings away, lest a notion 
for a new breakthrough should 
disappear into the 1 rubbish- bin. • 

In 1978^ Renishaw moved 


into its first premises in 
Wotton-under-Edge, taking over 
an old icecream factory before 
moving to a more up-market 
address, a disused mill which 
was formerly run by Courtaulds 
to turn out elastic for under- 
wear. 

From a staff of seven, and 
sales of £169,000, in 1977, the 
company gradually built up 
strength, in the process opening 
up offices in Japan and the US. 
About half the company's out- 
put goes to makers of measur- 
ing machines ' and the rest to' 
machine-tool companies. 


Four-point 
strategy 
for rapid 
expansion 

FOUR KEY strategems are 
behind Renishaw’s plans for 
growth. 

• Manufacturing technology. 
In the past few years, the 
company has invested several 
million pounds on the latest 
automated equipment to turn 
oat the precision parts for 
its probes and other products. 
The company uses computers 
both to design new parts and 
to programme the factory 
machines. In this way, it 
says, the thousands of tiny 
parts in the products can be 
turned out as precisely and as 
cheaply as possible. 

As part of this emphasis on 
computerised manufacturing 
techniques, Renishaw last 
year acquired 75 per cent of 
Micro Aided Engineering, a 
small manufacturing systems 
company based in Thetford, 
Norfolk. Expertise from the 
company will help in the 
development of both new pro- 
ducts and manufacturing pro- 
cesses. 

“ We are not Just a seller 
of measuring probes,” insists 
Mr John Deer, Renishaw’s 
group managing director. 
“We Invest very strongly in 
design, development and 
manufacture.” About a 
quarter of the company’s staff 
of 430 work In research and 
development. 

O Attention to detail. For 
each new product area the 
company aims to move into, 
the company builds up a 
bulky file which details every 
aspect of the product, includ- 
ing design, manufacture and 
marketing. 

This philosophy Is illus- 
trated In the way Renishaw is 
approaching the development 
of Its novel laser probes, ro- 
bot “hands” aid vlston 
systems. The company has set 
aside a large area of its work- 
shops In Wotton-unde r-Edge 
for a prototype production 
plant for the new Items. 

Once Renishaw's managers 
are confident the parts for the 
products can be made cost- 
effectively, the machinery will 
be transferred to a new fac- 
tory In Cwmbran, south 
Wales, where the company 
plans to employ 500 people in 
the next year or so— doubling 
the current workforce. 

• Patent protection. Reni- 
shaw assigns two people 
(shortly to be joined by a 
third) to protect Its patents 
on probes and to take out 


Complete protection 
from corrosion and 
moisture damage - 
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patents on new inventions. 
This philosophy can be expen- 
sive. The company bas spent 
several hundred thousand 
pounds fighting — through US 
courts — Valeron, a subsidiary 
of GTE, the US telecommuni- 
cations concern, which 
Renishaw claims has in- 
fringed Its patents. A ruling Is 
expected shortly. 

An earlier patent tussle 
with Dea of Italy was settled 
out of court In Renishaw’s 
favour. The company believes 
it has strong patent protec- 
tion for Its probes in Europe 
and the US. It has spent 10 
yean battling to establish 
patent rights in Japan, a 
strategy which succeeded last 
year with the granting of two 
patents. 

• Strengthening of manage- 
ment. Renishaw has hired an 
Industrial manager. Sir Jim 
Stevenson, formerly with 
Plessey, to take over routine 


Emphasis is placed 
on design, with 
about a quarter 
of staff involved 
in research 
and development 


responsibility for probe manu- 
facture, the company's core 
business. Mr Stevenson is 
managing director of Reni- 
shaw Metrology, the group’s 
main division. 

Mr Ben Taylor, an ex- 
Bendlx employee, was hired 
as the president of the com- 
pany's US subsidiary. Reni- 
shaw Is also unusual in 
having two professors on Its 
staff. Prof Keith Ralhmill. a 
robots expert formerly at the 
Cranfield Institute of Tech- 
nology, last summer became 
managing directors of Reni- 
shaw Research, the company’s 
development arm. 

Prof David Pitt, formerly 
manager of the sensors 
laboratory at STL, the develop- 
ment laboratories of STC, the 
electronics company, was 
taken on recently to 
run Renishaw Transducer 
Systems, another subsidiary 
concerned with hew pro- 
ducts. 
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automation. 

Bradley Frodurth^ty Pyramid. 


STATION LEVEL 
Performs logic neeenaiy 
to convert Input from 
lower level to output 
com mands , based on 
direction from above. 


machinery/ 

PROCESS LEVEL 
Basic Interface wW> 
plant floor equip- 
ment. Sensing and . 

control devices - 

respond tn upper fi ■ - 
level commands. " 


The Productivity fyramid js a 
philosophy, an outlook, a strategy, 
it visualises a way to maximise 
agnify efficiency, 
enhance profitability. 

It represents a revolutionary 
approach to automation control. 
An approach so comprehensive it 
closes gaps others can leave open. 
And integrates "islands of auto- 
mation" others let stand in isolation. 

The Productivity Pyramid 
views a plant as five separate and 
distinct levels. Each representing a 
different sec of tasks. Each 
benefiting from a different type of 
Allen-Bradley automation control. 

The ultimate goal; To weld 
each of these levels into a single, 
seamless automation network. 
From the top to the bottom. 

From your mainframe computer 
to the simplest control device. 


The Productivity Pyramid 
philosophy yields a company ruled 
from the top down and informed 
from the bottom up. Unified by 
information speeding reliably 
along electronic highways. 

Producing a company wiser 
than ever before. More efficient 
than ever before. More 
competitive than ever before. 

It is the Allen-Bradley 
Productivity Pyramid. 

It is our domain. 

Today, we manufacture the 
control hardware to make it work. 

Today, we produce the com- 
munications networks to unify it. 

Today, we possess the tech- 
nical skills to help you implement it 

But make no mistake. 
Allen-Bradley does not construct 
factories. Nor assemble a system 
in isolation from you or 


your consultants. 

Instead we work as partners 
to make your system a functioning 
reality. Level-by-level. Stage-by- 
stage. Product-by-product 

We are already achieving this 
with many blue chip companies, 
with companies like yours, 
committed to prospering in the new 
industrial age. 

If your company shares this 
philosophy we should get together. 

Allen-Bradley Companies, 
Distributors and Customer Service 
Support are available worldwide. 

For more information, write ro;- 
Allen-Bradley International Limited, 
Chiltern House. 45 Station Road. 
Henley-on-Thames, Oxon. RG9 I AT 
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Next up 41% 
and on course 
for record year 


NEXT, the fast-expanding 
fashion retailer, yesterday re- 
ported a 41 per cent increase 
In interim profits and signalled 
that the full year result should 
be another record. 

At £13.64m pre-tax, the in- 
terim result compared with 
£9. 66m. exceeded the £l3.62m 
attained in the year before last, 
and was at the top end of City 
forecasts. Profits in 19S4-85 
reached £20.06m. 

Shares in the group, formerly 
J. Hepworth & Son, initially 
touched a high of 297 p follow- 
ing the announcement before 
easing to close at 290p, down 
4 p. The interim dividend is 
30 per cent higher at 1.3p, with 
eamings per shore at 6.05p 
(4.08p). 

Next which recently acquired 
the loss-making chain of Lord 
John and Werff clothing stores 
from the troubled Raybeck 
group, said that the Next and 
Next for Men stores had 
another very successful trading 
period. This was despite the 
run-down of turnover from the 
old Hepworth branches. 

The launch of Next Interior 
last August had. the board said, 
provided another strong arm to 
the company's retailing product 
base and had given the impetus 
to develop the complete store 
strategy. Total group turnover 
for the six months to March 1 
2986 was up from £7 1.55m to 
£85.62 m. 

Lord John and Lady at Lord 
John stores have been inte- 
grated into the group while 
Club 24, the retail finance arm. 
has flourished since Next took 
full control last September. 

• comment 

These figures confirm what 
the market bas known for some 
time: that Next is no longer a 
business achieving spectacular 
growth by pushing a retailing 
formula into a dead chain but 
one that must compete for 



properties like every other store 
group. The sales growth, at 20 
per cent, is pedestrian by Next 
standards, although it partly 
refiects the loss of turnover 
from the rump of the Hep- 
worths stores being sold. In 
fact. Next is showing skill in 
asquiring properties and is, as 
ever, bubbling with ideas on 
how to fill them: people are 
having pastel Next perms in 
Newcastle and there will be 
Next shoes on the street by the 
autumn. If this suggests a 
treadmill, whereby exclusivity 
limits product growth (as in 
womenswear) and we will end 
up being offered Next auto- 
mobiles and aircraft. Next is no 
Biba: firm control of design 
and stock and the flexibility of 
small stores should prevent 
anything drastic. The company 
should make about £27 m 
before tax this year, implying 
growth of about a third and 
fully justifying the premium in 
its price/eamings ratio of 24 
on yesterday's share price. 


Johnston advances to £5.6m 


SOME MEASURE of recovery 
bas ben shown by the Johnston 
Group of civil and mechanical 
engineers in 19S5. Pre-tax 
profits have moved up from 
£4.46m to £5.55m. with the 
whole of the increase attribut- 
able to the civil engineering 
and road maintenance division. 

The dividend for 19S5 is 
raised to 7.5p net. from 7p. 
The final is 525p. 

As to the current year, the 
directors say internal operating 
budgets support the expectation 
of a further increase in profit- 
ability. 

A split of the pre-tax profit 
shows: engineering and hydrau- 
lics £1.06m (£1.04m); civil 

engineering supplies £2.03m 
(£2.0Sm); civil engineering and 
road maintenance £2 .46m 
(£1.34m). 


After tax £2.1 3m (£982.000) 
and minority £ 222.000 
(£252,000). net profit attribut- 
able was £3 .2m (£3 .23m) giving 
earnings of 30.9Sp (3126p) 

An extraordinary £439.000 is 
provided against the Investment 
in a joint venture company 
making gJ-p. pipes in Jordan; 
operating activities have been 
mothballed. 

THE FOLLOWING mergers are 
not to be referred to the Mono- 
polies and Mergers Commission: 
the proposed acquistion of Home 
Charm by Ladbroke, the acqui- 
sition of the Hoover company 
of the US by Chicago Pacific 
Corporation, and the proposed 
merger between TAG Construc- 
tion Materials and Extersit 
Building Products. 


Granville & Co. Limited 

Member of The National Association of Security Oealors 
and Investment Managers 

8 Lovat Lane London EC3R 8BP Telephone 01-421 1212 
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London and 
Manchester 
in £27m 
cash call 

fly Eric Short 

London and Manchester 
Group is to raise £2 62 m 
through a rights issue of 
3.820,945 shares at 730p per 
share on the basis of <me 
new share for every six exist- 
ing shares. The new money is 
being raised primarily to 
finance future growth. 

The group is also propos- 
ing a three- fur-one capitalisa- 
tion Issue following the 
anim al meeting on May 28. 
with dealings In the new 
shares expected to start on 
Jane 2. 

L and M points out that 
between die end of 1981 and 
the end of 1985. life and pen- 
sions premium income in- 
creased from i57Jm to 
£882n, single premiums from 
£3.9m to £44.3nt and share- 
holders* profit from £2Jm to 

£6.6m. Its market capitalisa- 
tion rose from £57.1m to 
nearly £200m and share- 
holders* funds from £9.6m to 
£16m. 

The issue has been under- 
written by S. G. Warburg. 

• comment 

The right issue announce- 
ment from London and Man- 
chester took the market 
somewhat by surprise. The 
group Is still regarded pri- 
marily as a life company and 
at present life companies 
have in general no need for 
capital — UK Provident 
excepted — since their life 
funds are full of capital 
growth and well able to cope 
with future financing require- 
ments. However, L ft SI has 
been expanding Its opera- 
tions beyond those of a home 
service company and it Is 
this expansion that requires 
a fresh capital injection. The 
group established a non- 
insurance holding company 
which, while providing 
financial flexibility, dees pose 
some problems. L & M oper- 
ates a separate pensions divi- 
sion which is growing rapidly 
and now contributing to 
profits. However, this has to 
meet the statutory solvency 
requirements and since it is 
a separate division it has to 
stand on its own for solvency. 
Secondly, its mortgage opera* 
dons have met with tremen- 
dous success. At the end of 
1985 it had loans of £165m 
and in January this year it 
expanded its syndicated bank 
finance from £200m to £300m 
available for mortgages. The 
market operates on a 1 for 
15 for assets to cover mort- 
gage loans, that is £300m of 
loans should be backed by 
£20m of funds. Since tne 
mortgage operation is inde- 
pendent of the life funds, 
the backing has to come 
from shareholders’ funds. The 
market reacted by catting 
the share price 2 Op to 840p 
— still comfortably above the 
rights price. 
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David Churchill on W. H. Smith’s £43in bid to take over Our Price 

Move may spark a chain reaction 


WHEN Mr Garry Nesbitt was 
unable to buy a tape cassette 
on a Saturday afternoon in the 
West End in the early 1970s 
because most of the specialist 
, record shops were shut, he did 
1 what most of us dream of doing 
but rarely achieve: he opened 
his own record and cassette 
shop selling the kind of music 
he wanted to buy and hoped 
others would as well. 

His gamble paid off. Two 
years ago he brought his Our 
Price retail chain to the stock 
market in a spectacular debut 
—captivating the interest of 
small investors — and yesterday 
agreed to sell his 130 stores to 
W. H. Smith in a deal worth 
£43 -2m. 

The move appears to give 
both Mr Nesbitt and W. H. 
Smith -what they -want. 

Our Price will get the finan- 
cial backing it needs to expand 
Its operations, while W. H. 


OUR PRICE 


Share Price 








Mr Michael Isaacs and Mr Garry Nesbitt, founders 
of- the Our Price store chains. 


match the competition rather 
gSTlead with heavy discount- 
ing. 

Our Price -came to the stock 
market in 1084 at a Mite 
the music industry 
more buoyant than ttrst tag 
time. Although long-playing 
record sales are in a long-time 

decline, cassette sales are 
booming as a result of the 
growth of in-ear stereo systems 
ami the personal stereo equifH 
ment pioneered by Sony s 
Walkman. . ; - 

But the cost of Our Prices 
expansion was to cver-extend 
its borrowing, which left it 
with the option of either secure 
.ing -the finance for further ex- 
pansion . through a rights issue 
or seeking the security of a 
larger company - . 

Mr Nesbitt decided to take 
the latter option. He says be 
mu ch admixes the W. H. Smith 
style of professional operation 
and counted Smith’s as his 


Smith not only eliminates a key . ^ . .. an “ rival even 

competitor but also achieves covered that there ww more to ist retailing does not .always some -41 .small stores in major High Street nvai, even 

part of its new strategic aim of specialist retailing than amply run smooth. suburban locations. Harlequin, though tne vvoowortn scores 

establishing a series of opening up a specialist chain. By the mid-70s, Mr Nesbitt however, proved harder to have the largest nurwi mne 

specialist satellite stores to To be successful, specialist and his close colleague, Mr turn into profitable operations with about 15 per cent of tne 

retailers usually have at their Michael decided to take -than either Mr Nesbitt or Mr market, 

head an entrepreneurial on . the established specialists' Isaacs had foreseen and led to 
management team quick to ex- like HMV — a * subsidiary of Our. Brice' making a loss of 
ploit market opportunities and Thom EMI — and Mr Richard almost £400,060 in 1981. 
to provide a high degree of Branson’s Virgin Records. In addition, the changing 

motivation for staff. Backed by a. heavy radio retail environment of the early 

To its credit the W. H. Smith advertising campaign, the nine 80s meant that the previous 
management quickly realised its central London stores boomed strategy of a rather dowdy, 
mistake and aborted the Sounds — until Our Price’s competitors ** pile-it-high / seU-them-cheap " 

FX operation earlier this year, hit back -with a vengeance. In approach -was inappropriate to 
This, however, significantly 1979, for example. Virgin the growing sophistication of 

narrowed its options. It had opened a record megastore in Our Price’s customers. 

complement its ".ain High previously acquired a specialist Oxford Street which hit the So Mr Nesbitt and Mr Isaacs 
Street chain. record retailer called Music neighbouring Our Price shops switched Our Price’s trading w h. gmith has a 12 per cent 



Street chain. reconi retailer cauea music neigh i 

Smith decided last year that Market with 20 shops but this hard, 
the buoyancy of the audio soft- was seen as more of a pop Mr 


switched uur race's trading w H. Smith has a 12 per cent 
formula into something more mar j Let chare and Our Price 


the buoyancy of the audio soft- was seen as more of a pop Mr Nesbitt's response. was. to up-market, roncentxatmg on about 7 per cent 

ware market — especially the ^pe retailer rather shun the city centre megastore range or music and customer * j^r Hornby, chairman 

potential booming demand for range offered by concept preferring to concern service rather than amply price ^ w h. smith, said yesterday 

compact disc*— meant that it specialist such as Our Price. trate ^on smaller towns and alone. ; _ Sat the Our Price acquisition 

mnifi Mroand its retail interests 0ur P™ 0 * had developed suburban locations where custo- The Our Price retail formula .Utahliidi » comnlemen- 

X 5 ££? g£ 5 S rapidly from Mr Nesbitt’s mer service was more impor- has been to extend its product 

the ^record and tape salei original Tape Revolution music tant and competition, was less range beyond chart aftums to Swk»^WHMl!nto three dis- 

SSLiSto store in Finchley, opened with acute: " . include country and western, i? 

through its main c , _ funds borrowed from colleagues His strategy was implemented jazz, and classical music (which 


accounts for just under 15 per 
cent of the business. 


at Mecca Sportsman casino with the acquisition of the loss- now occonnts for about 5 per 


in wiiar vr snwp where he worked. But making Harlequin record store cent of sales). - - 

Sail «£iteS U-e «*■** of growth in special- chain in 1880. which give him Pricing policy h« been to 

with stockbrokers Wood Mac- _ n . ■ . _ ^ _ . through our Music Market 

kenzie describes as a “classic Retailers Record and Tape Market Shares . chain. And thirdly, we now have 


“Firstly, there is the main- 
stream business captured from 


Retailers Record and Tape Market Shares 


market segmentation exercise. 
Smith decided to develop its 
own specialist record shop 
chain. Sounds FX. 


and depth of stock as Our 
Price. 

Smith, however, soon dis- 
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through our Music Market 
wes .•■*.■•■ chain. And. thirdly, we now have 

: , ■ ■ - Our Price with its specialist 

™ Compa ct • n 

mo . j iw . only drawback to Mr 

3* • r > .. « Hamby’s .strategy, however, is 

-17 J \ . - s that his move may spark off a 

4 L) - . 4- - chain- reaction (to quote the 

20 j — ) - : it . recent Number One chart hit 

.21 r X ) •’ from Diana Ross) from other 

~ — «« record-retailers anxious to cap- 

*ssa— , tnre a share of a growing 

7990 — Wood Utckwmja Estimmt** leisure market. 


Riley swings back into the black Aman dqiandsm flie us 

A SHARP improvement by Its The directors are how concern of fruit machines and -drink, . : V i - - i ~ . > 1,1 ' Hi , 

snooker manufacturing activi- trating -on building the recovery .as^ mm® and-mdre of the -clubs existing 

ties, together with a reduction achieved inl985 and look become licensed. Leisure iSS Chadian Operatilms.willhave 

of over £lm in the losses of the forward to making farther pro- industries is still problematic, an aggregate turnover of over 

offshoot, gress dunng tiie current year, although the worst of its losses Ww of35»er * 70nt 3oa the Amari 

^bi^ Riley Leisure to swing ^ rrei^for home snooker have been stemmed. But the SSiX)? AH HeSl wanagiiig director, said the US 

back mto the Wack in 1985 tables showeda big improve- Far East, or rather a sudden to <tefepvftiie company straight 

^^ tura .? ver £3 ’ 19m , OVer 19 ®?, s he& ZL loss craze for snooker In Hong ^ into tfia top dozen distributors 

at a5.76m._the group returned but sales were disappointing. Rom, to the rescue and ™ ^ in America. In what remains a 


at £25.76m. the group returned 
profits of £751.000 pre-tax, com- 
pared with 1984’s losses of 
£1.23m. 


comment 


Kona leapt to the tjcob and This deal' foHows swiftly on a 

export sales generated half of the beets of Amari's fisrt.HS veiy fragmented market 
these profits. The prospects for acquisition of Ontario Metal Mrs Langley said a major 


Earnings emerged at L8o 2? ? e mey ae f^ 8 P 86 “how demand Supply of Baltimore, fbr which ,-henefit of the two US deals is 

(loSS 9 Ap) bSPSeii is hS 10 W - s t^ 1 » complete from the Far East develops, it paid £S.7m lartTnontiu - The that they are both based in the 

dividend fAr A? l rMr cu “ recovery in 1985. A closer look Nonetheless a modest increase AH American Metals stak» haa north-east and the company 

hildere d re£ired M^iteri^Jf ofthesefigures tells a different to £950,0W m expected pro- cost about £920,000 (?L35m) now has a dUstribution system 

aSHl'dK S- 

ux manUi£ the final was ^ ^ 5 SS ^ 

passed - Still cursed with the problem sport disposal, Riley, sports the other main rharehaldS. Be beSrtiian^breaktof 

remained Mr Patrick; Sweeney, even, Mr Pither^id h?^d 


DIVIDENDS ANNOUNCED 


that as soon as p roduction is assets of £7.5m._ In a seiue, the Chief executive of- the W tube maWng^m to $8i aVSS 
increased, overtime payments the balance sheet has been the pany. Mr Sweeney is now in three totooj years tSil He 

cnai- nnrl marmne effm- rohraHnn unnM. ^>1.. .. J.I_ .1-1 j • __ . . . . . UIMe. U 


Date Corre- Total Total 
Current of spending for last 
payment payment div. year year 

Areuson Group int 0.4 June 2 nil — nil 

Ash ft Lacy 10.25 — 12 2025 20 

Beauford Group 3.5 — 3 525 

Bodycote InU. 3.5t Juiyl 2.5 6 

British Syphon 1.75 May 23 L4* 3 

Friendly Hotels 0.7§ — 0.7;i 0.7 

Gaskell Broad loom 3.5 — 3.5 5.5 

Johnston Group 5.25 July 4 5 7.5 

Kwik-Fit 1.1 July 1 0.94 2.1 

Ldn. Continental Adv. .. J£f June 17 1.6 225 

Ldn. Edinburgh Trust... 4.5 — 3.75 7.5 

L ft P Shop int. 2.1 July 12 — 

Marshall’s Hnvsl. sec int 1 May 23 — — ff 

Metsect 1.3 — — 1.3 

Newman Inds. 0.5t May 16 nil OR 

Next int 1.3t July 11 — 

aeanro Hldgst 2.5 — 0.7 4 

Sunleigb Elect+ nil — 0.25 nfi 


roar and margins suffer, company’s salvation, as would- going to join the board of predicted a 2 perrenta year 
Revenue from snooker clubs be predators have been Ontario Metals. - growth in th«* 

was buoyed by the twin demons deterred by a glance at it The two US companies, com- mSSret over 


The two OS companies, com- market over the next five years. 
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This onmuncementoppean as a matter of record only* . 


April, 1986 


July 4 
July 1 

_ . - . June 17 

Ldn. Edinburgh Trust... 4.5 — 3.75 7.5 6.25 

L ft P Shop int. 2.1 July 12 — 4.6 

Marshall's tJnvsl. sec int 1 May 23 — — ff 2 

Metsect 1.3 — — 1.3 — 

Newman Inds. 0.5t May 16 nil OR nil 

Next int 1.3t July 11 — 3.75 

aeanro Hldgst 2.5 — 0.7 4 0.7 

Snnlelgb Elects nil — 025 nfi 0.2S 

S. W. Fanner NU — NU NU 3.1 

New Court Trust int. 4-75 — 4.1S — 1425 

Dividends shown in pence per share except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t USM . stock. 
§ Unquoted stock. 9 Making 2p to date in respect of 15 months. 
II After allowing for share sub-division and scrip issue. 
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UK COMPANY NEWS 


UB calls 
on Hanson 
to spell ont 
Imps plans 

By Martin Dickson 

United Biscuits, which is bid- 
ding for Imperial Group against 
a rival offer from Trust, 

yesterday accused Hanson of 
f ailing to answer questions 
about its plans for Imperial, and 
it called on it to spell them out. 

The demand came In a letter 
from Sir. Hector La tag, chair- 
man of United, to Lord Hanson, 
chair man of Hanson Trust, just 
four days before the clos- 
ing date of United's offer. 

However, Mr Martin Taylor 
a Hanson director, said the com- 
pany had asked three times for 
a meeting with Imperial to dis- 
cuss the futur eand had been 
rebuffed. Hanson, he said, had 
been given nnwtmtfi information 
and be lived it should speak 
to Imperial’s managers before 
coming up with any grandoise 
plans. 

Hanson yesterday bought 
some 15m more Imperial shares 
in the market. This, together 
with purchases on Monday, lifts 
its holding from 10.2 per cent 
to 13.06 per cent. It has 
announced acceptances for its 
offer covering a further 20. per 
cent of the shares, . while 
United's combined - . purchases 
and acceptances were last put 
at 22 per cent 
Sir Hector claimed that the 
Hanson and United offers were 
not virtually identical, though 
capital values can and would 
change by a few ponce on a 
daily basis. 

He asked Hanson to spell out 
what cost savings it could make 
to Imperial's business, other 
than through office overheads; 
what benefits it could provide 
to brand marketin gaud deve- 
lopment or distribution and 
selling; and how Hanson would 
reduce, its ■ gearing to “more 
reasonable levels" and at the 
same time provide funds for 
the development of Imperial. 

He said that UB had demon- 
strated the positive commercial 
financial benefits of its offer for 
Imperial, “but even now you 
have remained silent.” 


COLNE VALLEY WATER is 
raising £10m through a £5m 
issue of 6}per cent redeemable 
preference shares 1992-84 and a 
£5m issue of 10 per cent deben- 
ture stock 1996-98. Both stocks 
are. priced at par, with £10 
partly paid and the balance due 
on May 30. Preference shares 
are on offer hr tender through 
Seymour Pierce (lists, open 


price the fully franked invest- 
ment income return is 10.38 per 
cent. The yield .the debi 
ture is I^per. cent over * 
edged stock. 




is flattered by 
’ US stake of 20% 


BY MARTIN DICKSON 


Rowland, chief knowledge of- any plans for a quotation on the Tokyo Stock 
Lonrho, believes takeover. It was ' ** somewhat Exchange. 

little 


MR. -“Huy” 
executive of 
some 20 per cent of the com- 
pany’s shares are in American 
hands, with most of the stakes 
being built up in the past four 
or five months. 

Mr Rowland, speaking to re- 
porters after. Lonxbo’s annual 
meeting, said he did not. know 
who- held .the shares,' but he 
believed they were mainly 
sympathetic' to the company. 

It is the first time the com- 
pany has' commented on the 
composition of its share register 
since . it reported in March a 
pattern of aggressive buying of 
its shares and suggestions that 


/a. consortium was being organ- maintained. 


flattered ■ and not 
amused ” by the American 
interest. . 

He. told shareholders that 
while there was an awakening 
realisation by institutional in- 
vestors of the- merits of the 
company, .Lonrho’s share price 
was still under-valued in rela- 
tion to thee trading success and 
asset value. - . 

Sir Edward gave no detailed 
profit forecast but said the 
group was trading well and 
hoped that the present year’s 
profits would show its pattern 
of consistent growth was being 


ised in the US to make a bid. 

Sir Edward du Gann, 
Lonrho’s chairman, said earlier. 
In response to questions at the 
meeting that while the com- 
pany was aware of an increase 
in holdings in the US, it had ho 


Lonrho was hoping to double 
in si«e in the next three to five 
years, -be added. It was intend- 
ing to strengthen its links with 
the Far East because of the 
area's immense growth potential 
and was considering seeking a 


Lonrho, he added, had noplans 
to take over any other company, 
although it continuously re- 
searched suitable enterprises. It 
was investigating the possibility 
of buying Land Rover from BL, 
but had come to no conclusion. 

Sir Edward renewed Lonrfao’s 
attack on the Government for 
not giving the company the go- 
ahead last year to bid for House 
of Fraser, the stores group 
which was taken over by the 
Egyptian AI -Fayed family. 

"There is no doubt that the 
unfairness of our treatment by 
Government and by successive 
secretaries of state, a fact which 
is acknowledged on all sides 
except in Government itself, has 
seriously inhibited this com- 
pany's development," he said. 

Lonrho also announced a one- 
for-ten scrip issue. Its shares 
closed at 293p, down 6p on the 
day. 


EMAP buys six more titles 


BY DAVB> GOODHART 

EMA P, the magazine and news- 
paper publisher, yesterday paid 
a net £2m for Scarborough and 
District Newspapers in a move 
which further underlines its 
shift away from retailing and 
printing. 

The Scarborough group, 
which has six titles, made pre- 
tax profit of £262,000 on turn- 
over of £2. 74m in the year to 
March 1985. Emap. has agreed 
to pay about. £4J5m for the com- 
pany but will inherit £2JSm 
cash in the bank which has been 
boosted by Scarborough's sale 
of its Reuters shares. Net 
assets, prior to the Reuters sale, 
stood at £Ufrn. 

Emap has also written to . _ 

shareholders explaining its; de- la about good ideas and we have 
chdonto concentrate on publish- been good at creating a kind 
ing ayu ^ exhibition activities. of cottage Industry atmosphere 

‘ ~ where the ideas flow,” he said. 
Emap now owns over 60 maga- 
zine titles— 20 of which have 
been created in the past 10 
years and 40 bought 


accounted for nearly one- 
quarter of turnover. 

. Then in September last year 
Emap sold its retail division, 
Readwell, to United Newspapers 
and last month pulled c#it of 
magazine printing with the sale 
of its Heatset magazine printing 
division in Peterborough. 

Mr Robin Miller, chief execu- 
tive of Emap, said: “We 
decided that we weren't doing 
magazine printing very well and 
we either had to invest heavily 
or pull out” 

Margins in publishing^ he 
added, tend to be better than 
printing which is labour and 
capital Intensive. “Publishing 


The company grew out of 
local newspaper publishing but 
in recent years has diversified 
Into contract printing and retail- 
ing which together last year 


has also moved into 
thet exhibition industry in the 
past two years which it claims 
has considerable synergy with 
its business magazines. “We 
now have 20 exhibitions which 
represents an annual turnover 
of about £10m and is a rapidly 
growing part of the group," 
said Mr Miller. 

The company — which is likely 
to pass a turnover of £100m this 
year— is not leaving contract 
printing entirely. It is expecting 
to print editions of the new 
Independent newspaper on its 
modem presses in Peterborough 
or Kettering but such contract 
work is now incidental to its 
main strategy. 

Emap will be paying for the 
Scarborough papers in two 
tranches. The first will be 
entirely cash and the second 
cash or shares. The exact price 
will depend on performance in 
the year ended April 5. 


WPP. claims 
bid victory 


WPP, now run by former 

_ Saatchi a Saatichi finance direo- 

April 157 ab4:4t 3h# Mr MafUd TSorreU- * and 


NOTICE TO HOLDERS OF 

NISSHINB0 
INDUSTRIES, INC. 

2-1/2 Bh-CmL ConatiHc Bonds 
. Oae 2995 

Pimont 10 Cbme 7 CO of iho 
Thar Deed dated Xkh April, IMS under 
wfaidi the show Bonds wot issued, 
nodee is bochy gha as ADcms: 

L On March 76. 1986 the Bond ol 
D ir e ct ors of the Company resolved 
to makcafieedisDtbndoobf dares 
of its Cotn m oa Stock to dmrc- 
holden of recoid as of April 25, 
1986 in Japan, at die me of Ol! 
new share rar cadi share hdd. 

2 . According the conversion price 
of the Bonds wffl be adjusted 
effective as of April 26, 1986 in 
Japan. The c o iw m i u o price hi 
effect prior to such adjustment is 
Tfcn 812D0 per share of Common 
Suck and the adjusted UMwmk m 
price » 1631 738l 20 per share of 
Common Stock. 

MSSHBU0 INDUSTRIES, WC. 

By The Barit cTIbfcjQ. lid. 

as Disbursement Agent 

D*rd.-Ap*9.tSX 


stockbroker Mr Preston Rahl, 
said last night it* had. won con- 
3rql..gf Promotions House, the 
^nai pc-i. promotion - consultancy 
that it made a hostile £8m bid 
for last month. 

WPP said that by yesterday 
morning acceptances had been 
received from -holders of 12.8m 
shares (503 per cent), rising to 
53 per cent by the end of the 
day- , .. . 

Mr Alan Taylor, ma n agi n g 
director of Promotions House, 
reiterated last night that he 
would resign as soon as the 
offer went unconditional. He 
said he could not speak for the 
views of his felow senior staff. _ 

First Leisure 

Lord Delfont, chairman of 
First Leisure Corporation, told 
yesterday's AGM that he was 
particularly encouraged by. the 
trading results for the first four 
months of the current year and 
by the sales figures over the 
Easter holiday weekend. 

He said he was sticking to his 
view expressed in the report 
and accounts that he looked to 
the year ahead with confidence. 

Shareholders heard that the 
group’s dancing operations had 
got off to a good start 


IN BRIEF 


THE Kuwait Investment Office 
disclosed yesterday that it holds 
143 per. cent of Britannia 
Arrow 'financial 

services group, which last month 
agreed to buy.MlM, the fund 
management group - , for about 
£45m; The - KIO . stake was 
bought from Guinness Peat, the 
financial services group, which 
failed in a £280m hostile bid for 
Britannia this year. 

S. W. FARMER GROUP of 
structural engineers and fabri- 
cators reports turnover of 
£16. 3m (£19J4m) and loss 
£135m (£1.5 3m) for 1985. There 
is no dividend for the year 
-(interim 3 .Ip). Loss per share 
was 41.77p (43.28p) and 6634p 
(43.91p) after extraordinary 
charges £633,000 (£16,000). 

PHOENIX TIMBER, the 
troubled timber importer, has 
seen the resignation of another 
director. He is Mr B. A. Ledger, 
and he follows the former chair- 
man and managing director Mr 
Dennis Cook, who went last 
month. Mr Peter Quinn, the 
former chief executive of the 
Planet Group, took over on Mr 
Cook's resignation. Phoenix 
announced last month that it 
expected to make a substantial 
loss for the year despite an op- 
timistic statement in December. 

-NEW COURT TRUST, invest- 
ment trust, says its net asset 


NOTICE OF ISSUE ABRIDGED PARTICULARS 

This advertisement bs Issued in compliance with the requirements of the Council of The Stock 
Exchange. Application has been made to the Council of The Stock Exchange for the 
undermentioned Stock to be admltted-to the Official Ust 

The Colne Valley 
Water Company 

(incorporated In England on reth June, 1873 by The Colne Vehey Water Aet, 1873) 

OFFER FOR SALE BY TENDER OF 

£5,000,000 

6% per cent. Redeemable Preference Stock, 1992/94 

(which will mature for redemption at par at the latest on 31st December, 1994) 

Minimum Price of Issue £100 per £100 of Stock 

yielding at that price, together with the associated tax credit at the current rate, E9-50 per cent 
This Stock is an investment authorised by Section 1 of the Trustee investments Act 1961 
and by paragraph 10 (as amended In Its application to the Company) of Part II of the First 
Schedule thereto. 

The preferential dividends on this Stock, which will rank for dividends. with the existing 
preference Stocks, will be at the rate of 646 percent per annum without deduction of tax. Under 
the Imputation tax system, the associated tax credit at the current rate of Advance Corporation 
Tax ptfosts of the distribution), is equal to a rate of 2-757 per cent per annum. 

Tenders for the Stock must be made on the Form of Tender supplied wHh the Listing 
Particulars and must be accompanied by a deposit of £10 per £100 nominal amount of Stock 
soofied for and sent In a sealed envelope to National Westminster Bank PLC, New Issues 
DBoartmant P.O. Box No. 79, 2 Princes Street- London EC2P 2BD marked “Tender for Colne 
VmU«v Water Slock” so as to be received not later than 11 aum. on Tuesday; 15th April, 1986. The 
balance of the purchase money will be payable on or before Friday 30th May; 1986. 

Cooios of the Listing Particulars, on the terms of which alone Tenders will be considered, 
and Fornssof Tbnder will be available, few collection only, during normal business hours today 

and tomorrow from the Company Announcements Office of The Stock Exchange, London EC2. 

Copies may also be obtained during normal business hours from:— 

. Seymour, Pierce & Co, 

TO, Old Jewry, London EC2R SEA. 

National Westminster Bank PLC, 

113, High Street, Watford, Herts, WD1 2DGL 
or from the Company's principal office, Blackwell House; Aklenham Road, 

Watford, Herts., WD2 2EY. 

9th April, 1986. . 


value per 50p share rose from 
477p to 566p as at February 28 
1986. The interim dividend is 
raised from 4.l25j> to 4.75p net 
and stated half year earnjngs 
per share were 7.03p (6.13p). 
Revenue before tax was up from 
£442,212 to £507,926. . Tax took 
£156,020 (£135,488). 

LONDON & PROVINCIAL Shop 
Centres (Holdings) made lower 
pre-tax profits of £484,000 
(fi.llm) for the half year to 
December 25, 1985. The fall 
arose because the group has 
ceased capitalising interest on 
Cornwall House and Edinburgh 
House, Slough, Berkshire and 
net rental income achieved on 
these buildings is initially sub- 
stantially less than the related 
cost of borrowing. Gross rental 
income was £2.44m (£2. 04m) 
and £4. 95m (£4J7m) is ex- 
pected for the year. Earnings 
per lQp share were 2.13p 
(3.84p) and the interim divi- 
dend is 2.1p (2p) — a final of not 
less than 2.6p (same) is fore- 
cast 

BEAUFORD GROUP, maker of 
heavy machine tools, raised 
pre-tax profits to £818,000 
(£710,000) in 1985, on turnover 
of £9. 69m (£8. 39m). Tax took 
£327,000 (same) and earnings 
per lOp share were 15.1p 
(lL9p). A final dividend of 
3.5p makes a total of 5.25p 
(4.5p) net A one-for-one scrip 
issue is proposed. 

SUNLEIGH ELECTRONICS, 
manufacturer and distributor of 
optical equipment reports pre- 
tax profits up from £179,316 to 
£188,056 for 1985. No dividend 
(0.245p) is being paid. Stated 
earnings per lOp share of this 
USM company were 0.48p 
(0.49p). Turnover for the year 
was £2.02m against £ 1.97m. 
There was an extraordinary 
credit of £5,838. 

McKECHNIE BROTHERS has 
placed the 6.65m shares (14.87 
per cent) which it owned in 
Newman Tonks* at around 
138.5p net per share. 


Syphon in 
agreed 
bid for 
Marshall’s 

By Terry Pore/ 

British Syphon has made 
an agreed £18.5m offer for 
Marshall’s Universal in the 
latest move by Mr Biyan 
Moral! to expand by acquisi- 
tion his paper-based activities. 

Both Syphon and Marshall's 
also prtktaeed results yester- 
day for the 12 months to 
December. Syphon’s pre-tax 
profits almost doubled to 

£2.1m (£1-0 7m) on a turnover 
of £7G.5m (£23 .3m). Earnings 
per share were ahead to 9-8 p 
(6p restated for last year’s 
scrip issue) and dividend paid 
was 3p (2.4p). 

Marshall's h as reported 
pre-tax profits of £L3m 
(£L8m) on a turnover of 
£5 3m £6&5m). Included in 
the 1984 figures were £905,090 
of pre-tax profits and £19.5m 
of sales through an East 
African operation sold during 
1985. Earnings per share were 
5.24p (4.02p) and the total 
dividend was an unchanged 

2p. 

The offer, 13 British 
Syphon shares for every 20 of 
Marshall’s and 3 of the 
bidders shares for every £1 
of the target's outstanding 
preference stock, has already 
been accepted by holders of 
almost 30 per cent of Mar- 
shall’s shares. Among these 
are Syphon, with 13.6 per 
cent, financiers English Trust 
with 1L98 per cent. 

In addition to the share 
offer there is a cash altenii- 
tive, equivalent to 78p a Mar- 
shall's share, underwritten by 
English Trust This part of 
the offer is only available 
until the first closing date on 
May 23. 

m comment 

On the assumption that this 
agreed bid wins the 20 per 
eent or so of shareholder sup- 
port needed for victory, 
Bryan Morrall’s British 
Syphon will have put on more 
than £100m In turnover in 
less than two years. Last 
year’s £5Jhn East Lancs 
Paper group acquisition con- 
tributed almost a third of 
group pre-interest profits of 
Him. Having centralised 
the merchanting activities of 
East Lancs, Mr Morrall 
clearly believes that more 
volume can be pushed 
through the same channels — ■ 
hence the acquisition of Mar- 
shall’s. The targets self- 

- adhesive side seems- capable 
of standing on Its own feet; 
whereas the motor com- 
ponents activities may see a 
more drastic, -approach. All 
this purchasing has done the 
group balance sheet no good 
and Mr Morrall could be back 
to the market for more before 
this year is out. Momentum 
plus the English Trust are 
clearly on his side for the 
time being but Inevitably 
even the dividend forecast 
could not prevent the shares 
slipping by 5p to 136p given 
the extent of the dilation. 


Astbury Sc Madeley 

Astbury & Madeley (Hold- 
ings), distributor for the 
engineering and plumbing 
trades, increased pre-tax 
profits from £1.5m to £lA7m 
in 1985. Turnover rose from 
£15.7m to £26.02m. 

The pre-tax figure was 
after a payment of £124,723 
to former company director 
Miss Joyce Steventon, who 
went into early retirement. 

There was an extraordinary 
credit of £608,000, being the 
revaluation of group proper- 
ties and the sale of a 
subsidiary, Clnderford En- 
gineering, for £66,000. 

The final dividend is 5.06p 
(L55p) per share. 


BOARD MEETINGS 

TODAY 

In ttiin n: Farcy Pickering. Smiths In- 
dustries. 

Rnate Ayrshire Metnl Products. 
British Afcan Aluminium, Cowells, 
Erith. Finlay Packaging. Hunting Petro- 
leum, S. Jerome. Pearl Assurance. Rio 
Tinu-Zinc, Splrax-Sarco Engineering. 
Stewart Wrightson, 


LADBROKE INDEX 

1,390-1,394 (-14) 
Based on FT Index 
Tel: 01-427 4411 


This Advertisement Is issued In compliance with Hie 
requirements of the Council of The stock Exchange. 

The Colne Valley Water 
Company 

(Incorporated in England) 

Placing of Z5JQOQJOOO 

10 per eent Redeemable Debenture Stock, 1998/98 
at £100 per cent. (£10 per cent paid) 
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Exchange for the above Stock to be admitted to the Official List 
The Stock will rank for interest pari passu with the existing 


Debenture Stocks of the Co 
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of the Council of The Stock 
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Statistical Services UxL. and copies will be available, lor 
collection only, during usual business hours until 10th April, 
1986 from the Company Announcements Office of The Stock 
Exchange, London EC2. Copies may also be obtained during 
normal business hours up to and including 24th April, 1986, from 

Seymour, Pierce & Co., 

KL Old Jewry; 

London EC2R8EA 

or from the Company’s principal office, 

Blackwell House, AJdenham Road,' 

Watford, Herts, WD2 2EY. 

9th April. 1986 


Kwik-Fit lifts market 
share and makes £6.6m 


BY INCREASING its position 
as market leader atm benefit- 
ting from stronger management 
and financial controls, Kwik-Fit 
(Tyres and Exhausts) Holdings 
has lifted its operating profit 
by 44 per cent and its pre-tax 
balance by 57 per cent in the 
year ended February 28 1986. 

Turnover expanded from 
£61J2jn to £83. 7 6m on which an 
operating profit of £7.32m 
(£5. 07m) was earned. Invest- 
ment income was £1.38m 
(£1.18m) while interest charges 
were held at £2. 07m (£2.02m) to 
give a pre-tax balance of £6. 63m 
(£4J23m). 

There was little profit move- 
ment in 1984-85 as the group 
suffered a downturn in the first 
half because of aggressive price 
competition in the exhaust 
market caused by manufac- 
turers damping stocks. 

At the end of 1985-86 the group 
was trading from 318 outlets in 
the UK and Holland and had a 
further 27 under development 
It estimates that 2.5m motorists 
will use Kwik-Fit in the current 
year and plans to introduce new 
services, including MOT testing 
wherever practical, which will 
put it in a good position to 
benefit from changing trends in 
retail automotive parts business. 

In the Initial five weeks of 
this year there has been signifi- 
cant increases in turnover and 



profitability, compared with 
1985. 

In 1985-86 the group opened 
33 new depots. Of these, 22 
(including the nine bought from 
Monarch Motoring Centres) 
were opened during January 
and February and made no real 
contribution to results. Five 
depots were closed or relocated. 

After tax £ 1.62m (£797,000) 
and minorities loss £16.000 
(profit £9.000) the net profit 
came to £5. 02m (£3.43m) for 
earnings of 7.51p (5.15p) per 


share. Extraordinary lossses 
total £446,000 (£497,000). 

A final dividend of l.ip lifts 
the net total from l,7254p to 
2-lp per share. 

• comment 

The rise In Kwik-Fit's share 
price from 40p a year ago to 
lOOp yesterday hears testimony 
to the excellent progress that 
these results describe. It also 
— quite appropriately — reflects 
a shift in the way the market 
looks at the company, seeing it 
more as a specialist retailer and 
less as a dowdy motors stock. 
The 60 per cent rise in profits 
last year was all the more 
encouraging as it was achieved 
with little help from the new 
depots which were opened at 
the tail end of the year. Kwikfit 
has been increasing the flow of 
customers through existing out- 
lets by expanding the range of 
products and services offered; 
through economies of scale and 
better controls, margins have 
also been rising. This happy 
pattern should be extended into 
the current year, which will 
also enjoy contributions from 
new depots. The first full- 
service Car Centre will be 
opened later in the year 
although the potential will take 
longer to be realised. Assuming 
profits of £S.5m this year, a p/e 
of 12 suggests that the re-rating 
may not yet be over. 


Lexicon shareholders to 
get partial reimbursement 


BY LUCY KELLAWAY 
Lexicon, a US-based maker of 
digital sound equipment is 
planning to return to share- 
holders part of their investment 
in the company, which was 
floated on the stock market less 
than four months ago. 

It will be the second time a 
US company has taken this 
route after running into difficult 
trading conditions. 

Lexicon's shares were 
suspended in February at 118p. 
3p higher than the issue price. 
The stock exchange, to the com- 
pany’s dismay, announced that 
the suspension had been “ pend- 
ing clarification of the com- 
pany's financial position.” 

To bait rising concern among 
shareholders and trade custo- 
mers Lexicon has issued un- 
audited pre-tax profit for the 
six 'months to February of 
5216.000 (£147,000) on sales of 
54.7m. This compares to full 
year profits in 1985 of 31.7m 
and a turnover of 510.5m. The 
company currently has cash of 


82.5m, net current assets of 
54.6m. and shareholders' funds 
of 35.5m. 

Mr Harvey Schein. Lexicon's 
finance director, said yesterday 
that the decline in profits had 
resulted from severe competi- 
tion in one of the group's pro- 
duct lines. However, he said that 
sales of the other products had 
been unaffected. 

More detailed information 
win be sent to shareholders in 
four to six weeks, and dealings 
are expected to begin shortly 
afterwards. 

The amount of the reimburse- 
ment has yet to be decided, but 
Mr Schein indicated that it 
would be between 20 and 50 per 
cent of the 115p issue price. 

Chemical Method Associates, 
a Californian dishwasher manu- 
facturer, offered investors their 
money back after its USM flota- 
tion in 1983. after it became 
clear that it would not meet its 
profit forecast 


Metsec beats 
forecast with 
£1.4m profit 

Metsec’s first annual figures 
since coming to the Unlisted 
Securities Market last October 
show profits for 1985 at £1.38m 
— In the prospectus, the direc- 
tors made a forecast of £1.3m. 
In 1984. the group had pre-tax 
profits of £658,000. 

Turnover of the group — its 
principal activities are design, 
manufacture and marketing of 
the Metsec range of structural 
components and systems — rose 
from £12.4m to £Z4£9m, and 
operating profit advanced from 
£700,000 to £1.4m for the year. 

After tax up from £315,000 to 
£607,000, attributable profits 
came out at £773.000 against 
£343.000. 

A final dividend of lJ3p net is 
being recommended — If the 
ordinary shares had been dealt 
on the USM for the whole year, 
then the directors would have 
recommended a net dividend of 
2.46p per ordinary share. 


London & Edinburgh Trust PLC 

Preliminary Announcement of Consolidated Profits 

for the 12 months ended 31st December 19S5 



198S 

1984 

% 


£000 

£000 

Change 

TURNOVER 

72.057 

33384 

+ 116% 

•RENTS RECEIVABLE 

1.443 

1.109 

+ 30?* 


9,202 

5,119 

+ 80% 

PROFIT AFTER TAXATION 

6,607 

3,949 

+ 67!* 

DIVIDENDS 

Preference Shares 

Ordinary Shares 
- Interim dividend paid 

Final dividend proposed 

3.59p 

3.00p 
. 4.50p 

2.50p 

3.75p 



7.50p 

625p 


COST OF DIVIDENDS 

Preference Shares 

Ordinary Shares 

517 

1,473 

1.990 

1.125 

1.125 



FUTURE PROSPECTS 


- strong start to 1986. 

- exciting expansion of development programme 

BONUS ISSUE ' 

^ -proposed bonus of 1 for 5 ordinary shares. 
INVESTMENT PORTFOLIO 

^ - net rental income in a full year now totals £2.5 million 


This advertisement is issued in compliance with ihr requirements of the Council of The Stock Exchange 

SEAT-PLUS GROUP PLC 

(Incorporated in England under the Companies Acts 1948 to 1981 Registered No. 1071698) 
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£425,000 


SHARE CAPITAL 

ISSUED AND FULLY PAID 
in Ordinary Shares of 5p each £358,333 


Application has been made to the Council of The Stock Exchange for the whole of the 
issued share capital of S tat- Plus Group PLC formerly dealt in on the Unlisted Securities 
Market to be admitted to the Official UsL 

Particulars relating to the Company are available in the Extel Statistical Service and copies' 
of the listing particulars may be obtained during normal office hours on any weekday 
(Saturdays and Bank Holidays excepted) for 14 days from the date of this notice from 
Stat-Plus Group PLC, Stat-Plus House, 11 Greenlea Park. Prince George's Road, Collier’s 
Wood, London SW19 2PU and from Laurence, Prust & Co., 7-11 Moorgate. London 
EC2R 6 AH, and for the two business days following the date of this notice from. 
Company Announcements Office, The Stock Exchange, London EC2. 

LAURENCE, PRUST & CO. 

Basildon House, 7-11 Moorgate 
9th April 1986 London EC2R 6 AH 
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UK COMPANY NEWS 



London & 





BOOSTED BY the sale of the 
Billingsgate, London, property 
and the pre-letting of the high 
technology facility in Bracknell, 
the London and Edinburgh 
Trust group of property 
developers and investors has 
lifted Us pre-tax profit to £9-2m 
in 1985. 

It is in line with the market's 
expectations and represents an 
80 per cent advance over the 
previous year's £5- 12 m. And the 
current year has started 
strongly, the directors report- 

Shareholders receive a divi- 
dend lift of 1.25p, with a final 
of 4.5p bringing the year's net 
total to 7.5p. They also get a 
scrip issue of l-for-5 with the 
added promise that the current 
dividend will be maintained on 
the enlarged capital. 

Two of the major contributors 
to the 1985 record results were 
Billingsgate, with the sale of 
the Old Market Building to 
Citibank and the subsequent 
disposal of the interest in the 
185.000 sq ft twin office towers, 
let to Samuel Montagu. 

And at Waterside Park, 
Bracknell, with the pre-letting 
of the entire 105,000 sq ft high 
technology facility’ to Hewlett 


Packard at a record rent and 
the subsequent completion of 
construction works. 

Turnover in the year surged 
from £33.3Sm to £72.06m and 
rents received rose from fl.lim 
to £1.44 jh. It is forecast that 
the substantial additions made 

during the year will increase 
net rental income to £2.5m in 
a full year. 

Operating profit came to 
£7.3Lxu if 4.36m) with an addi- 
tional £337,000 (£118,0001 from 
associates, and there was net 
interest credited of £113,000. 
compared with a net charge of 
£471,000. 

Available net profit is £6ra 
t£3.98m) to give earnings of 
31.6p (22. Ip) or 30.4p (21.3p) 
fully diluted. 

• comment 

The only question mark hover- 
ing over star-studded property 
stock like London & Edinburgh 
Trust is whether it can sustain 
growth in the long term. Yes- 
terday the City concluded that 
it couldn't and the shares fell 
by 20p to 705p. LETT counters 
that the Ropemaker Place and 
Curzon Street developments will 


emerge as successors to Bil- 
lingsgate for 1986, and that 
Big Bang and the group’s plans 
for European projects will take 
care of the long term. In the 
past, LET'S financial wheezes 
have sent shock waves ricochet- 
ing through the property estab- 
lishment. this year's selection 
of American imports — deep 
discount bonds and mortgage 
bonds — should prove no ex- 
ception. Having traded on its 
reputation as a rising star for 
so long, LET now needs to 
demonstrate maturity. Aug- 
menting the asset base — from 
now onwards the company plans 
to retain one in five of its de- 
velopments for rental — should 
help, as should broadening the 
income base by building up 
financial services, something 
that John Gunn's non-executive 
directorship will help. Both 
schemes should also achieve the 
dual objective of reducing 
LET'S tax charge, which crept 
up from 20 to 28 per cent last 
year. With both Ropemaker 
Place and the ambitious Paris 
development filtering through 
to profits, the City expects 
£13Jjm and a p/e of 13 for 
1986. 


Arenson 
returns to 
dividend list 

Arenson Gronp. office furni- 
ture and equipment maker, 
lifted pre-tax profits from 
£60,000 to £236.000 in the six 
months to February 2. 19S6 and 
as predicted in December the 
company has returned to the 
dividend list after a four year 
absence. 

With stated half year earnings 
per lOp share up from 0-26p to 
2 p, the company is paving an 
interim dividend of 0.4p net. 
covered 4.39 times on a fully 
taxed basis. 

Mr Archy Arenson, the chair- 
man, says important progress 
has been achived. As usual, the 
second half should be much 
better than the first during 
which all the main holiday close 
down periods occur. 

First-half turnover dropped 
from £7.3 9m to £6.95m due to 
the elimination of loss-making 
activities which were announced 
last year. 

Financing charges were lower 
at £241,000 (£274,000). Tax 
took £21,000 (nil) and after 
extraordinary debits of £73,000 
last time, net profit was 
£215,000, against a £15,000 loss. 
Interim dividend absorbs 
£49,000. 


Scanro shakes off higher 
charges to move ahead 


IMPROVED pre-tax profits, up 
from £414,286 to £550.281, are 
reported by Scanro Holdings, 
windsurf board manufacturer, 
for 1985. A goodwill write off 
of £68,276 reduced the pre-tax 
figure — in the previous year 
there was a Trade Mark write 
off of £25.000. Interest charges 
more than doubled from £20,781 
to £43.008. 

Turnover rose from £2.4m to 
£2.86 m during the year and 
operating profits were up from 
£460.067 to £661,565. 

The directors consider the 
overall results to be satisfac- 
tory. even though sales volume 
was lost in the second half due 
to a warehouse fire in July. 

Although a sum of £68.276 
has been written off in respect 
of goodwill, the share capital 
cf the company is being re- 
organised so as to make further 
amortisation unnecessary in 
future years. 

The total dividend of this 
GSM quoted company is raised 
from 0.7p to 4p net with a final 
of 2.5p. Stated earnings uer 
share, calculated on profit after 
tax but before goodwill written 
off, rose from 9.7p to ll.Sp. 

• comment 

Scanro's profits may have 


been impressive but they were 
less spectacular than the 
market bad expected. The good- 
will write-off and sharply 
increased tax charge were also 
unwelcome surprises, and the 
shares, which had had their 
customary run-up ahead of the 
results, closed 7p down at 
163p. The gradual acceptance 
of windsurfing as a sport rather 
than a craze is adding to the 
perceived quality of Scanro's 
earnings and its entry into the 
sailmaking market Is bringing 
turnover growth at higher 
margins. The group is never- 
theless sensitive to criticisms 
that it is a one-product company 
and the current year will mark 
a major attempt at diversifica- 
tion into leisure goods with Its 
entry into the tennis and casual 
shoe market This is an am- 
bitious and expensive departure 
for a company whose previous 
experience has been wholly 
aquatic and its chances of 
success have to be weighed 
against the intensive competi- 
tion. In the meantime, £900,000 
is in sight for the year on a 
tax charge of 37 per cent This 
puts the shares on a prospec- 
tive p/e ratio of 9, a rating 
which suitably reflects the 
City's caution. 


Second half decline 
only temporary says 
Newman Industries 


Newman Industries, which 
was rescued through a refinanc- 
ing three years ago, yesterday 
reported a sharp fall in second 
half profits but Mr Nigel 
McLean, the chairman, was 
again adanr.nt that this was 
“only a temporary setback in 
performance.” 

Second half profits tumbled 
to just tinder £600.000, leaving 
the result for 1985 down from 
a restated £5-lm to £&.lm — 
the first time in five years that 
profits had not moved ahead, 
said the chairman. 

Group turnover was higher at 
£85 2m, against £83. Xm, but 
generated a lower operating 
profit of £6.9m, compared with 
£7.8m. 

In additon, tax of £1.7m 
(£2.3m), extraordinary costs of 
£0.lm (£02m) and the O.Sp 
final dividend promised with 
last year's rights issue — 
making a 0.8p total (nil) — left 
Newman with a retained loss of 
£0.6m compared with a £1.7m 
profit 

Newman, which makes en- 
gineered assembly systems, 
electric motors, castings and 
cooling equipment, was hit, prin- 
cipally in the second half, by 
currency movements, quad- 
rupled exceptional costs of 
£l2m, and a lade of profitabi- 
lity from foundries. 

Engineering and foundries 
lost £0.5m (profit £0.3m) and 
electric motors lost £lm 
(£1.6m). Interest charges were 
£2.6m (£2. 4m). 

However, during the year 
"there were a number of sig- 
nificant achievements, which 
have played an important role 
in securing the continued 
future growth and success of 
the company, despite our dis- 
appointing results,” said Mr 
McLean. 

• comment 

Newman Industries' confident 
interim statement produced 



hopes for the full-year 'which 
were far from fulfilled by yester- 
day's disappointing results, and 
the shares shed another 4p to 
28p. A downturn In Avdel’s im- 
portant US market’s held back 
the subsidiary's sales growth 
and the effect of exchange rate 
movements, resulting mainly 
from Avdel's heavy dependence 
on overseas sales, took about 
£lm off profits. The exceptional 
costs of restructuring, mainly 
in the motors division, was 
sharply up, while foundries suf- 
fered continued operating diffi- 
culties, the loss of overseas 
contracts, and a £400,000 war- 
ranty claim in the second half. 
Newman views these as one-off 
factors: Avdel is now moving 
ahead nicely, motors could 
reach breakeven at the trading 
level this year, and foundries 
should be back In profit A good 
deal of recovery is already in 
the price, however, and the 
shares are buoyed as much by 
the sight of Suter's 7 per cent 
stake as by the prospect of a 
dramatic upturn. 


Ash & Lacy rises to £3m 


A RECOVERY in the second 
six months of 1985 enabled Ash 
& Lacy to lift its full year 
profits from a depressed £2B7m 
to £3.01m pre-tax. 

The directors expect the cur- 
rent year to show an improve- 
ment but say it would be unwise 
to assume that profits for 1986 
will be as much as double the 
£1.83m returned for the second 
half of 1985. 

They point out that the re- 
covery in that period was partly 



SANDVIK: 

OUR PERFORMANCE CONTINUES 

TO SOAR. 


The Sandvik Group’s turnover in 1985 
went up by 11% to 12,560m Swedish kronor 
compared to the previous year. Order intake 
rose by 9%. 

The Group’s profits before non- 
recurring items increased by 59% to 1,610m Skr. 
This corresponds to a return of 21.3% (20.0% in 
1984) on investment The rate of return on 
adjusted equity capital was 20.5% (15.4% in 
1984) after providing for taxation. 

We didn’t reach this level of profitability 
by chance. 

It’s the result of a deliberate policy of 
concentrating our resou rces on very specialised 
fields. Take cemented carbide inserts for 
metalworking in modem industries such as 
aerospace. We are world leaders with our 
cemented carbide tools. 


Likewise we lead the world in high- 
performance stainless steeLOur rock-drilling 
tools are used all over the world Our saws and 
tools are renowned. And we supply advanced 
process systems to a variety of industries. 

We may be Swedish in origin but we are 

international at heart We have subsidiaries in 
more than 40 countries and over 90% of our 
sales come from overseas operations. 

For the present year, we foresee a slower 
growth in world demand but profits maintained 
atthe same level as in 1985. 


SANDVIK 


due to the closure of the gal- 
vanising plant at Blackwell and 
the Flospan relocatable build- 
ing project at Cradley Heath, 
both of which were unprofitable. 
A general improvement in most 
areas of the group also helped 
the recovery. 

Turnover for the year Im- 
proved to £34J93m < £32.61 m). 
Earnings came through at 34.5p 
(32.9p) and a final dividend of 
10-25p increases the total from 
20p to 20.25p net. 

Tax took £L56m (£1.49m) and 
extraordinary items £264,000 
this time. The group manufac- 
tures perforated metal, steel 
cladding and galvanisers. 


•TUI 


lycote 

ahead of 
forecast 
with £3m 


' Body cote International 
hoisted pre-tax profits from 
£L76m to £3.05m in 1985, 

against a forecast of more 

than 12,8m made at the time 

of the rights Issue itt Novem- 
ber. As predicted, there were 
unproved contributions from 
all divisions. 

The final dividend fe the 
forecast 3-5p for -a- net total 
up from 4.5fi to 6p per 25p 
share on the increased capital. 
Stated earnings per -share 
rose from an adjusted lJ.7p 
to Zfip. 

A divisional spHt of taxable 
profits shows— metal treat- 
ment £L62m <£Z.42m); indus- 
trial protective clothing and 
safety products - £L48m 
(£0.63m); industrial and 
general textiles £842400 
. (£595,000); financial services 
and property management 
£140,000 (£83,000); less head 
office expenses and bank 
Interest of £L04m (£972,060). 

The company says aH sub- 
sidiaries achieved a . high 
utilisation of capacity and 
currently had good order 
books. Increased ' capital 
spending - programmes have 
been authorised for all divi- 
sions, the major part of which 
will, be funded from the 
rights issue proceeds (£2.7m 
net) with the balance from 
resources. 

There has been a further 
marked reduction in (he level 
of gearing. 


Financial Times Wednesday April 9 1986 


All-round growth 
for L&C Advertising 


SUBSTANTIAL arowth has balance 
been shown — - „ _ _ 

Continental Advertising Hold- 
fugs group- In 1985, with turn- 


grp 

£636.00 (£436,000). 


over" ahead from £17.64m to 
£28j66m and profit before tax 
surging from .£L8m to £3.5m. 

. The figures include a full 1 2 
months , of London, and Provin- 
cial Posters, . against . seven in 
2984, and Paddington Posters 
winch 'was acquired in .July 
1985 — in respect of tins the 

comparisons have been adjusted 
in accordance with . merger 
accounting principles. 

In view of the results end 
the present trading position the 
dividend is lifted to 2L25p net 
per share, with a final of 1-®P- 
In 1984 there was a single L6p 
payment. In June of that year 
the group obtained a full listing 
after . spending, nearly four 
years on the USM. . 

Mr John. Golfar, the chair- 
man, reports that 'all parts of the 
group traded most satisfactorily. 
Further substantial progress 
was made in the reorganisation 
and. rationalisation - of. London 
and Provincial Posters. 

■ Group 1 operating profit In the 
year . almost doubled to £4.44m 
but ■ is subject' - to . increased 
interest charges of £928,000 
(£562.000). Tax takes £L49m 
(£823,000) to leave the net 


• comment 

The very scale <rf the J^rrese 
in profits at London and Conti- 
nental Advertising galvanised 
the market into ptmhing the 
shares up 14p to 185p, despite 
the fact that the flguros to* 10- 
selves were littte better than 
analysts had expecte d, LCA 
undoubtedly had an excellent 
year ta 1985— swollen costs: at 
the recently acquired London- 
and Provincial were screaming 
out to be cut, while both pos- 
ters and the non-poster adver- 
tising markets (from which 
UCA gets 30 per cent of its 
turnover) made healthy pro- 
gress. After three years of 
earnings growth of more than 40 
per cent, a fourth cannot be .ex- 
pected and this year progress 
Is more likely to tract growth 
in the advertising market over- 
all ' On profits of £42 bj a 
prospective p/e of 15 may be. a 
bit generous. However, LC A Is 
an aggressively run business 
keen to expand into related 
areas by acquision* although 
with gearing of about 60 jjer 
cent the scope to do so with 
t-asb looks limited. 


Westwood Dawes sets 
sights on growth 

Westwood Dawes, mechanical 
handling engineering group; 
has earned a profit of £40,000 
in the second balf of 1985 to 
give a year's total of £192,600. 
This Is the first stop his for 
a number of years and com* 
pares with the £ 82,006 loss 
last time. 

Following the share placing 
and rights Issue In February 
1985 and the injection of. 
further funds a year later, 
tiie directors are looking for 
expansion. In order to con- 
serve cash resources they 
have decided against a return 
to dividends at this stage. 

After this year’s capital 
injection. Mining and Allied 
Investments, registered in 
Jersey, holds 29.77 pa cent 
of Westwood Dawes and has 
two . representatives . on. - the 
board; ■ •* 

The directors say thecon^ 
pony in the strongest 
financial position it has l^.za 
in for many years. They 
intend to expand the opera- 
tional base by organie growth 
and suitable acquisitions. 


BASE LENDING RATES 

ABN Bank 114% _ Grtudlays Bank *111% 

Allied Dunbar & Co. 114% ■ Guinness Mahon 

Allied Irish Bank 114% •Hambrtis Bank lji% 

American Express Bk. 11* % Heritable & Gen. Trust 114 % 

Amro Bank : ... 114% ■ Hill Samuel 5114% 

Henry Ansbacher 134% . C. Hoare & Co. }«$ 

Associates Cap. Corp- 114% Hongkong & Shanghai 114% 
Banco de Bilbao ...... 114% Johnson Matthey Bk«. 114% 

Wnufc Hapoallm lli% Knowsiey & Co. Ltd. ... 12 % 

Bank Leumi (UK) ... 114% Lloyds Bank ............ 11 % 

Bank Credit A Comm: 114%' Edward Hanson & Co. 124% 

•Ran* of Ireland 114% ' Megbraj & Sons Ltd... 11 % 

Midland Bank 11 % 

Morgan Grenfell ...... II % 

Mount Credit Carp Ltd 114% 
National Bk. of Kuwait 114% 
National Girobank — 114% 
National Westminster 11 % 
Northern Bank Lad ... 11 % 
Norwich GCu. Trust ... 11 % 
Peoples Trust ......... 124% 

FK Finans. IntL (UK) 124% 
Prov inci al Trust Ltd 124% 
R. Raphael. A" Sons ... llj% 
Raximrghe Guarantee 12 % 


_ Ltd ... 1U% 

Bank. 11% 

Beneficial Trust Ltd... 124% 

Brit Bank of Kid East 114% 
l Brown Shipley 314% 

CL Bank Nederland .7. U-% 

Canada. Permanent ...'ll % 

Cayxer Ltd ........ ^.-..711-% 

Cedar Holdings 13 % 

I Charterhouse Japhet.. 114% _ 

Citibank NA 11 %:•- BdNd Bank of Scotland 114$ 

Citibank Savings ...111X95% Royal Trust Co. Canada 114% 
City Merchants Bank *14% V Standard Chartered 7 .. 11 <k 
C lydesdale Bank 11 % Trustee Savings Bank 11 % 
C. E.' Coates A Co> Ltd' 124% - Untied Bank of Kuwait u 


Comm. BK. N. East ... 114% 
Consolidated Credits... 1X|% 
Continental Trust Ltd U % 
Co-operative Bank .,~.v*llf% 

The Cyprus Popular Bk llfo 
Pmnian ' LaWrie 11 % 

E.T. .Trust — 

Exeter Trust Lt d. 12* 

Financial & GeiT*Sfe<* 


United Mizrahi Bank... 11 % 

Westpac Banking Corp. 114% 
Whlteaway LaicSaw ... 114 % 
_ Yorkshire Bank u % 

■ Mtantau* ar -flm Apcapting Hoorn 

CaawiHIM. - 

• Mw Ompn & m 7SK, 1 m on t h 

. At «u 
WMWH* iMwtf w ia dopoahM, 


First Nat Fta. Carp-.; 124% * £“ Jl ** M * m ov * r 

First Nat Sec. Ltd — 124 %' - ^ 


■ Robert Fleming & Co. 11 %- 
Robert Fraser A.-Ptnt 124% 


1 Mortoaea haai jw*. 
S.Dmwttf 4np. .740%. 
t2JS%. _ • 


Mortgage 


SAHDVK AB, S-B17 B1 Sandvfran. Sweden. 
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Mindful that share prices can vary daily, we are publishhig a ; butfetin siiowmg the value 
of our offer for Imperial The value we*ve quoted is based on our best possible offer. 

The next dosing date of our offer is April 11 atS pm. 


IMPERIAL SHARE PRICE: 



HANSON RID WORTH: 



HANSON BID HIGHER BY: 
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FT LAW REPORTS 

Argyll fails to stop Guinness 
bid for Distillers 


Grains v 

ABUSE. OP dominant dosI- 
Uon In the Common Market 
*J*es net arise out of merger 
between two companies unless 
it would lead to a significant 
and abnormal alteration In 
wcleeel of competition, 
attributable only to exercise 
of dominant position. And, 
in proceedings against the 
companies to stop an alleged 
anti-competitive merger, the 
«oiut will not make an inter-- 
wcntory order restraining 
them from taking steps 
towards merger if, on the 
information before it. It 
doubts the existence of a 
dominant position or an 
abuse. 

Lord Jauncey so held hi the 
Outer House of the Court of 
Sess ion in Edinburgh when 
refusing an application by 
Argyll Group pic and its subsi- 
diary, Amalgamated Distilled 
Products pic, for an interim 
order restraining Distillers 
Company pic and Guinness pic 
from taking steps towards a 
merger. 

The application came before 
Lord Jauncey at the interim 
stage of an action to interdict 
the merger as being contrary 
to EEC competition law. It was 
made ex parte in the Scottish 
sense that Information was laid 
before the court unaccompanied 
by affidavits. Distillers, having 
lodged caveats, was entitled to 
be heard. 

Article 86 of the Treaty of the 
European Economic Community 
(EEC) provides: “Any abuse by 
one or more undertakings of a 
dominant position within the 
common market or in a substan- 
tial part of it shall be prohibi- 
ted ” 

* * . ★ 

LORD JAUNCEY said that 
Argyll and Guinness had both 
made takeover bids for 
Distillers. April 18 was the final 
day for acceptances. 

Argyll owned two malt distil- 
leries which were not in pro- 
duction. It also sold whisky, 
blended to its own order in 
Belgium and elsewhere. 

Guinness owned Bells, which 
distilled and blended Scotch 
whisky. Bells owned five malt 
distilleries. 

There were 117 malt distil- 
leries in Scotland, of which 84- 
were in production. Of those 
84. Distillers owned 24. 21 of 
which were out of production. 


but 10 of which could be re- 
turned - to production without 
undue difficulty. A further 12 
distilleries owned by others 
were also out of production. 

Argyll maintained ..that the 
proposed merger would amount 
to a contravention of- article 86 
of the EEC treaty in its effect 
on the market for -malt filling s 
in the UK;- and in its effect on 
- the market for blended whisky 
in Belgium. 

“ Malt fillings ” were the malt 
whiskies acquired by blenders 
to make the appropriate blend. 
Since most blended whiskies 
contained a number of different 
malt fillings it was normal in 
the trade for distillery owners 
to swap malt filling s rather than 
pay cash. 

Argyll contended that Distil- 
lers was in a dominant position 
within article 86 in the malt 
fillings market and in the Bel- 
gian blended whisky market; 
that the merger would consti- 
tute an. increase in the strength 
of Distillers' dominant position 
amounting to an abuse; and 
that it would affect trade be- 
tween member-states. 

It asserted that the results 
of merging Distillers and Bells 
would be that. (1) the structure 
of the malt fillings market 
would be altered in as much as 
Distillers' position would he 
strengthened by- the addition of 
Bells’ five distilleries; whereas 
the remainder of the market 
would be reduced with conse- 
quent greater difficulty to per- 
sons requiring malt fining s on 
a swap basis; ( 2 ) the sweeping 
into the Distillers fold, of B&ls. 
a competitor, would alter the 
structure of the Belgian market 
to Argyll’s detriment. 

It was not. in dispute that 
article 86 conferred rights on 
persons who might -suffer loss 
or damage as a ■ result of its 
breach. However, such persona 
must . establish a number of 
matters before they could suc- 
cessfully invoke the article. 

They must first identify the 
products market, and the geo- 
graphic -area ‘in which' the 
undertaking was' said to be 
dominant They, must then 
demonstrate that the under- 
taking was in fact in a domi- 
nant position; that there had 
been an abuse of- that dominant 
position; and that such abase 
affected trade with member 
states (see United Brands 
[1978] 1 CMLR 429). 

In the present case no ques- 
tion arose as to the products 
and geographic markets in 
relation to the market filHng s 
and, having regard^ to the high 
consumption of Scotch whisky 
In Belgium, it was justifiable 
to .proceed pn -jthe. basis that 
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ACROSS 

officer who gets on In 
seattier (8) , 
perhaps proving great 
s (3,3) 

about spreading of lies 
•uite understood (S) 
e putting cigarette out 

»ttle (6) , . 

g leading newly-wed 
gaol? (9) . 
who had city connec- 
apparently <5) 
mary tax on part of 
x’s cottage (4) 
rumbles about ola cau 

Jiscontent when travel- 
id to dine out (7) 

>1 gaining currency (4) 
r engaged in hugging 
sing (3) . 

> rat that sounds like 
ir-legged bird (9). 
e delicacy bird tried to 
seems (6) 

; underworld to acquire 
hina? (3-5) 

i to have elasticity (6) 
i up and checked (S) 

DOWN 

■Is on account of scien- 
lifficulties (fi) 

^ that is just one ear 

ti hS about this fruit 


4 Always set out to achieve 
the highest -pinnacle. (7) 

6 Sick jokes resulting - from 
bad temper? (3-6) 

7 Drink that may prove hard 
to take (8) • 

8 Figure-worker on track of 
estate dwellers (8) 

11 Droop like a flower (4) ' 

15 State term of contract (9) - 

17 Ships’ gun fires ‘ wildly 
round. (8) 

18 Surgeon for example who 
deals in stocks (8) 

20 Fishes’ finger-prints (4) 

21 He runs one in crib (7) 

22 Spy with way. to. annoy' (6) 

23 Fashioned pen was first In 
the field (6) 

26 Children’s publication (5) 

Solution to Puzde No. 5^91 



the Belgian product market, for 
the purpose of the petition, was 
Scotch whisky and not general 
spirit as argued by Distillers. 

. The predominant feature of 
a dominant position had been 
held to be the ability of an 
undertaking to act without 
taking account of competition, 
and independently of its con- 
sumers (see United Brands and 
HofimarirLa Roche [1979] 3 
CMLR -211). 

Taking the averments in the 
petition and the information 
provided during the debate, it 
was doubtful whether Argyll 
had a prima jade case as to the 
■dominance of Distillers in 
either of the two markets. 

Assuming however, that it 
was in a. dominant position, the 
question was whether there had 
been- an abuse of that' position 
within article 88. 

That, a merger of two under- 
takings could per se amount to 
an abuse by-. one of them of 
its dominant position was 
established in Continental Can 
[1978] 2 CMLR 199. But look- 
ing at . other cases it seemed 
reasonably dear that something 
more than mere alteration, 
albeit measurable, in the level 
of competition was required 
before the event producing 
that alteration could be cate- 
gorised as an abuse — see 
Commercial Solvents (1984) 13 
CMLR 309 ; Michelin (1985) 42 
CMLR ■ 282; FeHxstozoe Dock 
and Railway Co [19761 2 

CMLR 655. 

From those cases it was taken 
that an -abuse for the purposes 
of article 86 must be consti- 
tuted by some act which had a 
significant and abnormal effect 
on the market, to the extent 
that the degree of competition 
was not only altered thereby 
but was distorted in a manner 
which could only be achieved 
by the exercise of a dominant 
position. 

Looking at the averments 
and having regard to the 
further information, there was 
considerable doubt as to 
whether the proposed merger 
could ever be said to constitute 
an abase for the purposes of 
article 86. 

* 

The advantages .and dis- 
advantages to either party of 
granting or refusing interim 
interdict remained to be 
considered. 

If interim interdict were 
granted, the way was likely to 
be dear for the Argyll bid to 
proceed unopposed. If it were 
refused, both bids remained 
open to Distillers share- 
holders^ . ... . .. 

The court was informed that 
the cost incurred -by Guinness 
in connection with its bid had 
been enormous. Tf both bids 
proceeded and Argyll’s was 
accepted, Argyll lost nothing by 
not obtaining interim interdict. 
If Argyll's bid failed, its pos- 
sible loss as competitor and 
operator In the two markets 
would appear minor in com- 
parison with that sustained by 
Guinness in the event of its 
being prevented from present- 
ing its offer. 

If the merger were ultimately 
held to be an abuse, Argyll 
could probably recover any 
quantifiable loss by way of 
action for damages (see Garden 
Cottage Foods [1984] l AC 
130). 

* 

Having regard (1) to his 
doubts as to whether Argyll had 
made out a prima jacie case for 
Distillers being in a dominant 
position in the relevant 
markets; (2) to his doubts as to 
whether, if Distillers were in 
such a position, a proposed 
■merger would constitute an 
abuse; and (3) to the possible 
consequences of granting or 
refusing interim interdict, Lord 
Jauncey concluded that the 
balance of convenience required 
that Argyll’s motion be refused. 

For Argyll: W. Prosser QC 
and Drummond Young (Dorman 
Jeffrey). 

- For Distillers: A. C. Hamilton 
QC (, McGrigor Donald and Mon- 
crieffs). 

For Guinness: J. G. Milligan 
QC and D. A. O. Edward QC 
(W. and J. Bumess). 

By Rachel Davies 

Barrister 

In re L. B. Holliday, FT 
March 25 1986 solicitors for 
Holliday (Holdings) were 
Manches and Co, for Hetherton 
and Dempsey, York. 
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COMMODITIES AND AGRICULTURE 


Financial Times Wednesday April .9 1986 


Oil prices 
see-saw 
in volatile 
markets 


Miners’ strike threatens 
Australian coal exports 


LONDON 

MARKETS 


BY PATRICIA NEWBY IN MELBOURNE 


By Dominie Lawson 


OIL MARKETS on both sides of 
the Atlantic fluctuated wildly 
yesterday as traders attempted 
to weigh up the impact and 
possible duration of the 
Norwegian offshore oil workers 
strike, and the simultaneous 
re-entry of the Soviet Union as 
a seller in the European spot 
market. 

UK North Sea Brent for 
prompt delivery opened at 
around $15 a barrel, more than 
$1 above Monday's close and 50 
per cent up on last week’s 
record low of under S10. 

But as it became clear that 
there were still some 10 cargoes 
of unsold Brent crude available 
for prompt delivery, sellers 
were forced to consider prices 
as low as $14 a barreL 

May Brent shipments, having 
traded as high as $14.40 in the 
morning, saw a contiguous 
decline down to 813.50. The 
main fear was that producers 
such as Mexico, Egypt z>*i the 
Soviet Union would fill the ®cap 
left by a cessation of the Nor- 
wegian output of 900,000 barrels 
a day, and that the inevitable 
subsequent return of Norwegian 
oil would see an even fiercer 
price war in May. 

Nigeria conceded yesterday 
that it was producing at 1.6m 
b/d, 300,000 b/d over quota, 
but claimed that it would not 
produce more to take adavant- 
age of the Norwegian strike, 
which the Norwegian Govern- 
ment is unwilling to end by 
compelling arbitration. 

On the New York Mercantile 
Exchange May contracts for 
West Texas crude fell by $L33 
to $13 a barrel with falls of 
over 90c for later months. Mr 
Peter Beutel. oil analyst at 
Rudolf Wolff in New York said: 
“Traders are looking for any 
excuse to take profits after five 
uninterrupted days of price 
rises. The market is very ner- 
vous and volatile." 

The US market's volatility 
was in large part due to a con- 
tinued confusion as to the view 
of the US Administration on the 
desirabib'tv of very low oil 
nrices. Mr Donald Hodel, the 
Secretary of the Interior and 
former Energy-Secretary, in- 
sisted yesterday that the Ad- 
ministration should do nothing 
to protect the US domestic oil 
industry, adding: “ We have got 
to withstand the impulse to 
come in and tamper with the 
market." 

This seems a veiled attack on 
Mr George Bush, the Vice Presi- 
dent who has been arguing that 
the US should protect its domes- 
tic industry for national security 
reasons. 

Mr Bush appeared yesterday 
to be trying to talk the oil price 
up. Speaking in Bahrein, he said 
that market forces will make 
oil prices rise and that "some 
sort of recovery is essential." 


COAL EXPORTS from some 
Australian ports will be dis- 
rupted from tomorrow follow- 
ing the decision yesterday by 
mass meetings of coal miners 
in New South Wales to strike 
for seven days in support of 
pay claims. 

The rest of the country’s 
30.000 coal mine workers are 
expected to join them by the 
end of the week and another 
seven day national stoppage has 
been called for the week begin- 
ning next Wednesday. 

Australia mines about 120m 
tonnes of coal a year and its 
exports of around 100m tonnes 
make it the world’s biggest ex- 
porter of both steaming and 
coking coal, with Japan being 
by far tire largest market. 

Coal is the country's biggest 
export income earner and an 
important major source of 
revenue for state governments 
through rail and port handling 
charges. 

After three years of com- 
parative peace in the coal in- 
dustry the current round of 
industrial strife is looming as 
one of the most serious ever. 
The last major strikes were in 
1981 when the coal industry 
was still booming. 

But this wave of industrial 
[ action could not have come at 
a worse time for coal mine 
owners. There is world over- 
supply of coking coal and 
Australian producers were re- 
cently forced to take a cut of 
A$2 (£i) a tonne in con- 
tract prices with Japan. Steam- 
ing coal prices are under pres- 
sure because of lower oil prices. 

Japan will be able to use 
Australia’s poor industrial 
relations as a weapon in the 
current Australia-Japan negoti- 
ations over 1986 steaming coal 
contract prices and tonnages. 

The devaluation of the Aus- 
tralian dollar over the past year 
faas helped some miners climb 
back into profitability, but tbe 


situation is fragile. 

The Australian Coal Associ- 
ation, which represents em- 
ployers, estimates tbe cost of the 
strike in lost production at 
A$20zn a day. 

Coal stockpiles at ports have 
been eroded by the traditional 
three-week Christmas holiday 
break, followed by tbe seven- 
day miners strike in February 
and the traditional 10-day Easter 
break. 

There are already two ships 
waiting off Newcastle which will 
not be loaded and another seven 
are due within the week. 

Queensland port stockpiles 
are probably sufficient to with- 
stand a seven day stoppage at 
tbe mines. 

At this stage the outlook for 
a quick settlement looks 
gloomy. No further talks 
between the parties axe 
scheduled. The union hard 
liners appear to have won the 
day over more moderate 
elements and coal proprietors 
are standing firm on their 
settlement terms because they 
say the industiy cannot afford 
big pay rises at this time. 

Pay negotiations have been 
going on since before Christ- 
mas. The miners were seeking 
a 30 per cent pay rise based 
on improved productivity in the 
industry. The Minister for 
Industrial Relations, Mr Ralph 
Willis, intervened last month 
and chaired two days of meet- 
ings between tbe parties which 
appeared to reach basic agree- 
ment 

The coal owners offered a 
package which included a 3 per 
cent pay rise worth around 
A$2X a week and improved 
conditions including an extra 
five days sick leave which 
would be paid out in cash on 
retirement if a miner did not 
use it However, the union 
leadership yesterday recom- 
mended strike action be taken 


without even detailing the 
owners’ offer. The average coal 
miner’s pay with bonuses and 
overtime is around A$790 a 
week, nearly twice average 
male weekly earnings through- 
out the whole economy. 

The industrial troubles may 
caus e a shake-out in the 
industiy by giving coal owners 
the chance to shed uneconomic 
operations although tine process 
of permanent mine closures 
will be painful to both coal 
owners and workers. 

0 Workers at Western Mining 
Corporation Holdings' nickel 
operation at Kambalda. 
Western Australia, remained on 
strike yesterday as the dispute 
spread to the Boulder nickel 
smelter and a company gold 
mine, reports kantpr from 
Melbourne. 

The 1300-strong Kambalda 
workforce downed tools six 
days ago in protest at a re- 
dundancy package for 190 
workers being laid off in a re- 
structuring of the nickel 
operation. A revised offer 
made by the company on Mon- 
day was also rejected. 

About 200 workers at the 
company's Boulder nickel 
smelter held a 24-hour sym- 
pathy strike yesterday and 
about 300 miners at a Mount 
Magnet gold mine have also 
struck. 

Western Mining is cutting its 
annual nickel production by 
about 10 per cent by closing 
five of its 11 Kambalda mines 
immediately and ceasing pro- 
duction at tbe South Windarra 
open-pit mine in three months' 
time. It produced 46,072 tonnes 
of nickel in the year ended last 
June. 

The closures are in response 
to low nickel prices and rising 
production costs, including 
wages and a planned tax 
increase for companies provid- 
ing employee housing. 


THE LONDON coffee futures 
market was basically weak all 
day. A strong reccveiy in 
New York overnight meant 
that London values were 
« due ” to rise somewhat more 
than 000 a tonne at the open- 
ing but at its peak the July 

quotation only managed a rise 
of around £70 soon after the 
opening and steadily slipped 
back from that leveL And an 
easier opening in New York 
encouraged a continued slide 
which left July coffee £430 
down on the day at £2,31730 
a tonne. Dealers said the dull 
tone in the physical market 
remained one of the main 
factors weighing ’ down 
futures. They thought roasters 
were hanging back awaiting 
a recovery in retail demand. 
On the London Metal Ex- 
change coper values moved 
lower under pressure from 
firmer sterling and the cash 
higher grade position closed 
£12.75 down on the day at 
£967.50 a tonne. Other base 
metals were also lower with 
the exception of sine, which 
managed a smal rise as eon- 
tinning bullish fndamentals 
were helped by news that 
Norzinc had declared force 
majenre on sine and alloy 
shipments that OECD 
European zinc stocks fell In 
Febrnaxy. 

LME prices supplied by 
Amalgamated Metal Trading. 
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MAIN PRICE CHANGES 


In tonnes unless otherwise stated. 


Apr. 8 *|»or Month 
1986 — • uo 


Aluminium.—. 
Free Market— 

Copper. 

Cash h Grade — | 

3 JTTthS j 

Odd Tray ox — 

Lead Cash - 

J mthi_ — 

NloXel 

Free MKt~. 

Palladium ox — 
Platinum oz — - 

Outoksilvert 

Sliver troy ox— 

3 months. 

Tin cash... — 

3 month*. 

Tungsten . 

Wolfram ZLBib-. 

zinc — 

8 months 

producers — 


io taKs/zre 


£067.6 

£989.6 

S338.2& 


.6 r-lL71 
.5 -T2.7E 

-2S -0.5 
.78 +0.6 


$£1007.6 

1|W.2B 

2*57.8 


tion -pressure as disappoint 
went following the failure of 
the nujket to rally in the pre- 
vious-week led. to a dip below 
important chart support 
points. Coffee traded «harp& 
lower to limit— down at mio- 
sessioa but commission house 

buying towards Abe dose 
rallied prices by. as much as 
13c. The soyabean complex 
gained ground oh a t ec hn ic al 
correction after recent losses. 


SUGAR WORLD "11" 11Z006 tbsf 
centa/lbs 


J82/203c 
£108 .IS 

Max.se 

32301238 
361. 86p 
371-flOp 
: 

t ' 
364.08 
*48/66 _ 


+1 JlBS,Z03o 
i+W )81Q& JL6 

■ +1X6 3408.40 

- JU20/9B 

+ lJg38S,70p 
+ lift 396 .6 Bp 

J 

- 1 . 

862.78 

— ... 364/61 
+SU> £487.5 
+.SJS £441.75 
.„~| 86 HVfi 70 



NEW YORK 


ALUMINIUM 


Official closing (am); Cash 794-5 
(795.5-6). three months 810.0.5 (B15-6). 
settlement 785 (796). Final Kerb closet 
813.5-14. 


3 Unquoted, t Per 7&-th flask, c Cents 
a pound, v May. y April-May. w Juns. 
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Bonn worried over farm prices 
following EMS realignment 


BY PETER BRUCE IN BONN 


WEEKLY METALS 


All prices are supplied by 
Metal Bulletin. 

ANTIMONY: European free 
market. 99.6 per cent, $ per 
tonne, in warehouse, 2,710-2,750. 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb. tonne lots in warehouse. 
2.90-3.30. 

CADMIUM: European free 
market, mi n. 99.95 per cent, $ 
per kb. in warehouse, ingots, 
0.91-0.05, sticks. 0.93-0.08. 

COBALT: European free 

market, 99.5 per cent, 5 per lb, 
in ware house, 8.90-9.40. 

MERCURY: European free 
market, min. 99.99 per cent, 5 
per flask, in warehouse. 225-240. 

MOLYBDENUM: European 

free market, drummed molybdic 
oxide, $ per lb Mo, in ware- 
house, 2.65-2.75. 

SELENIUM: European free 
market, min. 99,5 per cent $ 
per lb. i n wa rehouse, 6.15-6.25. 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent $ per tonne unit WOj, 
cif. 50-56. 

VANADIUM: European free 
market min. 98 per cent ViO*. 
other sources, $ per lb VA, cif 
2.50-2.60. 

URANIUM: Nuexco exchange 
value, $ per lb UiO^ 17.25. > 


WEST GERMANY has become 
seriously concerned that it may 
lose the support of the new 
French Government in its 
efforts to block any price cuts 
during European community 
negotiations starting in Brus^ 
sels later this month, to set 
farm prices for the 1986-87 
agricultural year. 

A first meeting between 
Bonn's Agriculture Minister, 
Mr Ignaz Kiecble, and Mr 
Francois Guillaume, his new 
French counterpart, two weeks 
ago in Brussels seemed to 
herald broad agreement on 
opposition to price cuts pro- 
posed by the European Com- 
mission. But German officials 
now fear that the price 
advantage available to Paris 
because of last weekend's 
European Monetary System 
realignment might prove big 
enough to enable tbe French 
to accept modest price cuts on 
some products. 

Community farm prices are 
set in European Currency 
Units, or ECUs, which, in its 
"green” (agricultural) version 
has been designed since 1984 
to move in sympathy with the 
community’s strongest cur- 
rency, now the D-mark. A 
routine adjustment in Brussels 
yesterday of monetary compen- 
sation amounts (MCAs) — cross 
border taxes on farm products 
designed to ensure price 
uniformity — means that 
French farmers receive no 
immediate advantage from 
their devaluation. However, 
Paris intends to seek, probably 
after the price round, the 
elimination of its negative MCA 
in order to pass on the benefits 
of the devaluation of the franc 
to its farmers. 

West German farmers are 
anxious that a later readjust- 
ment of MCA’s would give their 
French competitors a major 
price advantage, perhaps as 



Mr Ignaz Klechle. West Ger- 
many’s Agriculture Minister 


much as 6 per cent It is rare 
that a request by a community 
member whose currency has 
been devalued, for a cutin MCA, 
is turned down in Brussels. 

Bonn has responded to these 
broad fears by promising to 
make national state aids avail- 
able to German farmers should 
they be seriously affected. Agri- 
culture Ministry officials say 
this would probably involve in- 
creasing Hie number of farms 
eligible for extra aids because 
they are deemed to be in “ dis- 
advantaged” areas. Tbe presi- 
dent of the German Fanner’s 
Association, Mr Constantin 
Freiherr Von Heereman, yester- 
day called for a national 
emergency programme to help 
German farmers, and said this 
should include efforts to relieve 
some fanners of their debt 
The unease amongst German 
farmers, a very important poli- 
tical lobby for Chancellor Hel- 
mut Kohl’s conservative coali- 
tion government as it ap- 

5 roaches a general election next 
anuaxy, and new uncertainty 
about how the French will 
react to European Commission 
proposals to cut the prices of 
some produce is likely to make 


Mr Kiechle’s job during the 
price round extremely difficult 
And it raises the prospect of 
Bonn having to exercise a veto 
in the Council of Ministers for 
the second successive farm price 
negotiation. 

Mr Kiechle held talks in Bonn 
yesterday with his Italian coun- 
terpart and flies to London 
today to see Mr Michael Jopling. 
the British Agriculture Minis- 
ter. 

Bonn is particularly keen to 
tty to soften, if not head off 
altogether, likely British de- 
mands for price cuts. Mr 
Kiechle will try to convince 
London that price cutting will 
not help solve the Community's 
fundamental agricultural prob- 
lem — surpluses. 

Instead, Mr Kiechle and his 
officials have tried to work out 
a package of alternative 
measures to present in Brus- 
sels. These are not entirely 
new, but involve trying on the 
one hand to encourage farmers 
to turn to crops in which there 
are no European surpluses and, 
on the other, to stop farming 
altogether- The Agriculture 
Ministry here believes it could 
“take out” 3m tonnes of 
cereals — from a West German 
average of 24m tonnes a year 
recently — in a "very short 
time.” 

This scheme would involve 
both the community and 
national governments paying 
compensation to farmers ready 
to stop commercial production 
on their land. Bonn's thinking at 
the moment is that the com- 
munity could pay around 25 per 
cent of such compensation, put- 
ting the burden of compensation 
on national governments which 
would then be more likely to 
police such a scheme carefully. 
The Agriculture Ministry says 
about 20 per cent of German 
farmers would be interested in 
such a scheme. 



Cash ',2756-50) —43.5 
3 months 1 2600-10 I —32.5 |»>i*7B0 


Turnover: 1.062 tonnes. 


Official doting (am): Cash 448-9.5 
(441.5-2), three months 459.6-60 (462.5- 
3). Battlement 449.5 (442). Final Kerb 
close: 460-0.5. 


| Unofficial + or J 
|clc»e<p.mj — HJgh/low 
i £ per tonne | 


Cash j 447.60.6' +2.5 WE/M7.S 
a months 1 469-60 1+3.26.461/467 


Jan 
Mar. 



Salas: 5.589 (6.674) lots o! 5 tonnes. 
ICO indicator prices (US cants par 
pound) for April 7: Comp, dally 1979 
189.59 (168.93); 16-day averse a 197.99 
(199.15). 


., CJcee' • High ' Low, Prsv 

May 300.4 31X2 3000 310.4 

July 260.6 2SX0 . .260.4 251.4 

Sept 3626 26X4 »TA TB2.Q 

Deo • 261.8 - 26T.fi IBM 201-4 

March 2S2L4 2634 28X4 263.0 

M ay 2694 — ' 260.0 

SPOT PRICES— Chicago . loose lard 
12-00 (same) .cants per pound. Handy 
and Harman allvsr bullion 530-5 (514.0) 
canta par troy ounce. 


SOYABEAN MEAL 


Turnover: 12.400 tonnes. US Prime 
Western: 326-36.6 corns par pound. 


GOLD 


Good commercial buying eased on a- 
firmer cash market kapt prices study - 
throughout the day with local and pro- . 
faearonal selling keeping values in - 
check, reports Muirpaca- 



Pravtousf Business 
doao.l don* 


Fuat - oil was vary- Quiet with utilities 
holding off but sailers refusing to 
move — Pwwfaura Argus, London'. 


5*"- - 
.! ; 


Gold isil 6S, to 3338-3384 on the 
London bullion market yesterday. It 
opened at S3404-34O* and was fixed 
at S340.6S In the morning and $339.40 
in the afternoon. The metal touched 
a peak of S341V-341* and a low of 
S337V338V. 


GOLD BULLION (fine ounce) April 8 


Close 3338 338 It (£228V229l|j 

Opening.. 834014 440<« (£S31U-a3lV 

M'nP0 the *540.65 (£231.646. 

Affn'n fix 8339.40 (£229.655; 


Apr— — 
June- 
August- 
October. 

Dee. 

Fab. — 
Apr — ~ 


t £ - 

I ear tonne 
-I1&2.B-154 J - 
.|1S0.9-T38.B +tt 
.II26A-T27.0 +a 
1 1 28. 8-1 28. B . -0. 
. 128.0-12BJI +0. 
.129.0.180.5 - 


2MJ4M4 

SW4204.2 

>144 

21A0-21U 


+ 0.60,129.0- — 
+0.701126.5- — 

-0.06il28.0-, 

+ 0^ri — 


ir— — nao.ft.ig.o l — i — 
Salas: 306 (224) lots of 20 tonne a. 


' I per tonne FlQ.6. . ' 
wSy 

Aug 
Oct 

Dac >11.9 

Mar <11.4 

May-- {211:4213. 

AUB;— J 221J_ _ 

Salaa: 7,979 (5JJ07) iota ol 50 tonnes. 
Tata and Lyle delivery jvtoe-for granu- 
lated basis sugar was £258:60 (£263.00) 
s tonne : for. export.-. . ' : ■ ' - 

I mama cl anal Sugar Agreement (US 


SPOT PUCES 




CRUDE OIL— FOB ($ par barrel)— April 

Arab Light • j — . _ 

Arab Heavy — - — — i — - - __ 

Pupal—.;.. - 11.19-n, 

Brent Bland — ! 18.76-14X9 — X.1B 

WCr.Mlpm last} J 11.08-13. !C* ,—0.60 

FOrcados {Nigeria) ] . _ • . . — 

Urals (cif KWE) | — _ 


cants par pound lob and slowed Carib- 
bean ports).- Prices for April >. Daily 
;prioe 8-90 («L53);J5-dey avenge 7.82 


GOLD AND PLATINUM COINS 


GRAINS 


Kr'g'r'nd. 1342 1* -342 i£&32U *32fe) 
it Kriig. H78I4 1791s (£121.121*0 


fe Krug. >17814 1791s 
U Krug. S90ic.91ls 
1/10 Krug. >S6At-57fe 
Mapleleaf *350ia-3Sl 


(£121-1211|) 
i£81if62l 
(£25-80 la) 

(£S37Va38i4> 


World Bank’s warning to copper industry 


Angel 8346 1« -346 1< (£233 236 :*} 

v io Angel 633>«-38s, i£23-2eu> 


3/10 Ansel 833*4-5804 
Naw Sov_ *82 is -83 
OldSOv. 588 80 la 
>20 Eaplo £430-470 
NobTePfet 343*438 


(£2326>4) 
(£55i* 56 i*) 
(£092«-flO5«) 
(£29 1 S 4 319) 
(£29314-29714, 


BY STEFAN WAGSTYL 


SILVER 


Old crop wheat found good commis- 
sion house shipping buying' interest 
against light country badge, selling. 
The tnain feature was large-scale May/ 
July switching. May barioy saw ex- 
tremely light' trade, but country short- 
covering kept' values fully stsady. Naw ' 
crop wheat found light' country badge 
falling againat shipper buying- internet. 
Naw crop barley was virtually neglec- 
ted with light country badge selling 
masting speculative buying Internal, 
reports T. D. Roddick. 


prloa 8-90 (&S3); .)5-dsy: average 7.92 
(7-97). . - 

LONDON DAILY PRICE— Saw sugar 
$222-60 (£151-50). up S9 50 5up £5.50) 
e tonn e Cor ApriT/May denary. VVVhfn 1 
suffar S237.00. up 29.00. 1. 

PARIS — (FFr par tonne); May 7745/ - 
1758. -Aug 1770/1371, Oct 4772/1775, 
Dec 1780/1786, Mar 1810/1 W May 
1040/1870.. 


FRODBCTS— North West Kurcsw 
'Prompt delivery- off (0 par tonne) 

Premium gasollm.; 146-152 I -r7.5 

OmOU- — 168-170 1 ] +3 

Heavy fuel oil ~ 62-6S i! 

"aphtha — 116-180 f — 

*May _ ■; - . 

. . • Patortainn Argus estimates 
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POTATOES 


GAS OIL FUTURES 


The market was - nervouA riodowlM ' 
a £30 rise on the week; ■ opening £2 
lower but rising £2 before aanfing mid- 
day around unchanged levels' A drop 


1+ot 1 Bu sines 
°*°** | — I Done 


THE COPPER industry faces 
a decade of steady but unspec- 
tacular growth according to a 
draft report from the World 
Bank due to be published 
later this year. 

The bank predicts that 
copper consumption in the 
Western world will grow by 
15 per cent annually in tbe 
years 1983 to' 1995. rising from 
7.19m tonnes to 9.02m. Mine 
production is expected to grow 
at 0.8 per cent over the same 
period from 6.53m tonnes to 
7.17m tonnes. 

Prices should stay at their 
present low levels for some 
time in real terms says the 
bank. The US dollar equivalent 
of the London Metal Exchange 
price could be 96 cents a pound 
in 1990 and 135.6 cents in 
1995. But after allowing for 
inflation, this would amount to 
65.4 cents a pound in 1990 and 
73.9 cents in 1995 (In constant 
1985 dollars). 

These projections are tbe 
bank’s base forecasts, reflect- 
ing its view of what Is most 
likely to happen. They are 
based on the assumption that 
economic growth in industria- 
lised countries will average a 


steady 3.1 per cent a year until 
1990 and a little more in the 
1990s, and that developing 
countries will grow at the rate 
of 5 per cent a year for the 
rest of tbe 1980s and 5.1 per 
cent in the early 1990s. 


would be brought back into 
production if prices started 
rising. This would moderate the 
extent of any price increase. 

The World Bank believes 
that the share of state-owned 
companies in the world market 


COPPER MARKET PROJECTIONS 
(excluding cefitnUy-pbnncd eeonomwi) 

(*000 tonnes a yea) 

1983 1990* 1995* 

>««w capacity 7^48 7 .290 7^36" 

Mine production 4^29 7,078 7,174 

Refined production 7,564 8JQ3 8J45 

Consumption 7.190 8433 9J>22 

* Projected. 

Sources — 7983. World Bureau ol Metml Statistics: 1390 end 1935. World Bank " I 


The report says that one of 
its most important conclusions 
is that copper prices over the 
next 10 years are likely not 
only to be much lower in real 
terms than in the past two 
decades but also much less 
volatile — - remaining within 
the narrow range of 80 to 75 
cents a pound. This is because 
of the amount of idle mine, 
smelter and refinery capacity 
around the world. Many 
mines would stay closed If 
prices behave as forecast hut 


is unlikely to increase, despite 
the closure of a number of 
privately-owned US mines. An 
expected reduction in Zambia’s 
output is likely to limit the 
total expansion of the state- 
owned sector. In Chile, the 
expected expansion of the state- 
owned company Codelco is 
likely to be matched by similar 
increases by privately-owned 
companies. 

However, the bank says that 
if consumption falls instead of 
increasing as predicted then 


there could be a further 
dramatic increase in the state- 
owned companies* share of pro- 
duction since more cuts will 
come from privately-owned 
companies. With the exception 
of Zambia, state-owned com- 
panies are generally low-cost 
producers and would be In a 
better position to survive, even 
without government support. 

The report wains that future 
industry production and invest- 
ment decisions will require 
great attention to cost-com- 
petitiveness. * Because of slug- 
gish demand, producers have 
been competing for survivaL" 

Looking at tbe copper indus- 
try In Individual countries, the 
World Bank says that US min* 
capacity will decline further 
from L45m tonnes at the end of 
1985 to L05m tonnes by 1996, as 
many temporary closures be- 
come permanent and new capa- 
city is limited 

Looking at consumption, the 
bank sees copper continuing to 
lose markets to other materials. 
Consumption is not expected to 
grow in industrialised countries, 
except Japan, but should 
increase in certain developing 
nations. 


Sifvsr wag fired 1.70p an ounce 
higher at 361.85p an the London bullion 
market yesterday. US cent equivalents 
ol the fixing levels were; Spot 533c. 
up B.6c; three-month 642.1c, up 8.6e; 
■la-month 651.15c, up 8.9c: and 12- 
months 570.15c. up 9 -2c. The metal 
opened at 364^-3S*»p {538 -538c end 
closed at 358-359^ { 529-531 c). 
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118.30 
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115.46 
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JulyZ! 

190.00 
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104-95 

— 

Mar... 

109.46 

+O.W 
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.In the uncovered poihionMor spot 
April and cresses of 200 •.»» -during 


the day, led to heavy long' 1i<jukl»ilcn 
in' a thin afternoon. Msyl fallowed 
April lower but rapidly babrioed off 
the low, reports CdijftDd.Mper. 


■w.i r [ p saa-ii?g5r 

'£per*onne : ■!? — 
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July.— 
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Sep- 
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LONDON GRAINS— Wheetr US Dark 
northern spring No t 15 per dent May 
T29.2E. June 124.76 transhipment Mat 
coast. US No 2 soft red winter July 
9225. Aug 93.25. English . feed -fob 


— . 11020 117.60nSJI-il>. 

Mar 142.10 14630 fl474M4A»t 

NOV 87.50 BS.KO M* «7J> 

FetJ 80.00 86.00 BBJN-36JM 

Apr __1 17.70 116.00 ilMJi-ITTJW 

Safes: 1,625 (^171). low ; |f' 40 
tonnes. ■ • 

- 7°®^°* +5-ap^ w7.oo- 

2.00: Aug SOM. unchanged; ^ap1 f 70XX>. 
unchanged. Sal**:. SB loo i 10 
tonnes. ■ . jT 

-rubber; 7 

- London Market 

Opened slightly steadier. . net 'little 

buying interest throughout' tlra dW nd 
2.°“ d Jf®* reports Lourte Sad 

raet. Closing . prices - ; (buyaroM'.iSpot 
B-SOp (a* me); May; 53J5p (Bajfflp); 


April 119.50. May 121.00/121.2* buyer/ 
seller. June 122.00/122.5Q- buyer/se/ler. 
Sept 102.00. Oct/D ac 107 sellers. Jan/ 
Mar 111.50/112^5 buyer/aelfer- Barley: 
English feed fob April 116/117, May 
118.00 buyer, June ITO-SO. Aug 9660 
sailers. . •- ■, ■; * 

HGCA— Locational ... ■- w-faraf. - -spot 
prices. Food barley: S.- East 11Z60, 
N. West ill JO. The UK -monetary ^co- 
efficient for the week beginning Mon- . 


LME— Turnover: 26 (11) late of 10.000 
oz. 

Three months high 370p. low S67.6p, 
final kerb 377 Sp. . 


MEAT 


PIGMEAT 

.Y'daya 
Month I dose 


i*^fs 


fti«yt[ +or 

close — 


dsy April 14 will depend -on the out- 
come of , the. agri+nopeCBiy .'Aieefino 
In Brueself. . 

Business- dona— Wheat: May 120£O- . 
18.10. July 120J0-16J6. Sept 100 30-. 
100.15. Nov 103.20-3.05, Jan. J 06^0- ' 
5-30. March 109.50-930. Selw: 3*7 lota 


Aorii -4 — j -- 

May 1 102.50 -0.5th lBB.OOl+O.BO 

June ; 108.30 — l.M| — \ — 

July 102,40 — O.lBi .— J — 

AUg„,.._ 201.80 +CL60!. - - 

86P. ' 10? . BO - 1 - 1 - 

Pigment safes: 1 (2) lot* of”50 
carcases. 3,250 kg. 

Beef tales: Nil (1) lota o( 20 sides. 
MEAT COMMISSION— Average 1 81- 
Stock pricss at representative markets, 
GB— Onle 97.53p per kg Iw (-1-1.32). 
GB— Sheep 2B2JJ1p per kg set dew 
(4-9.11). GB— Pigs 7433p per kg Iw 
(-0A3). 


.5.219 (6,253) tew of loo 
I CRUDE 01L_ PunjFffiS-Srsnt Biend 

J «iy 


July 

Turnover: 0 (0) hats of VMS barrels. 


FREIGHT FUTURES 


- ■'-i 

. J- ’ - t 


RUBBER 


Juno 63.75P (54.00p)- . The Humle 

^ (Malaysie/Sini apora 
“M »» MS No l yres 19JJ) 
(189.0) and:for. SMH20 175.0 (i ima). 

OIL - 


a* 100 tonnes. . Beriey. Way 115 AW, TO. 
Sept 96.60. Nov 101 JO, . Jen 106.00- . 
4-96. March 107 BO. Seles: 18 lots ef 
100 tonnes. ' " •' , 


| High /Low I 
Dry Cargo 

Aorii 708/708 ■311/7011 

ft* ^ 

&. sm «b 

July -7.tO/770 . • 

Oct. 886/966} aSS 
Jan. 810/000 i — ; . 
BFI t-: '718.6 V ' 


7 7.10/770 1 

L 885/866 } . S65 

i. 810/000 ] ” : 

1 1: 715.6 V- ' 


720/721 

0881680 

777/785 

800/810 

§68(885 

780/800 

860/Q7o; 

9*0/020 
928 - 


.Turnover: 378 (307). 

- »• <*M.IHi8tiAaw'. Ft «v" 


SUGAR 

Prices geined another "56 after which 
a technical reaction occurred- - reports 
C. Czenrikow. 


lack of buyers took the- oveiltoht 
atrangtb out of tho'Brenr market 
fell over 6Qc during the .roomlit 7 in 
deem tar May a „d tredad *1^1‘ down 
wmanc Wfl" ooenad 93c 
by 12.30 pm EST. In ' the pentibbm 
products market gas/oll firmed fnfijno 
wlm New York .futures while ether 
light to middle dls dilates weakMe(L 


April 1- 786/800 { 700 

May 750/800 f 776/735 
4nnt4 745/800 1 _ 

8opL 1 '"60 2/985; j _ . 
Doc. • 080/980 ; • — 

Mer . ' flaOfiooo} ’ • 

KTf. A. 62L0 : _ 


2T9/015 

740/790 

746/800 

080/1080 

928/lOQO 

020/1000 

848.5 


Turnoven-48 (51). 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar falls sharply 


FINANCIAL FUTURES 

Further rise 


The dollar weakened on the 
foreign exchanges yesterday, on 
technical selling after the 
realignment of the European 
Monetary System at the week- 
end, and speculation that the 
meeting of finance ministers and 
central bankers from the leading 
industrial nations in Washington 
will result in action to reverse 
the recent recovery in the dol- 
lar s value. ■ A meeting of mini- 
sters from the Group of Five, in 
New York last September, began 
the sharp fall seen in the dollar 
until early March. Over the 
lut moDth the US currency has 
tended to recover however. 

In nervous trading the dollar 
f«U to DM £3375 from DmS 
FFr 7.4425 from TFr 7.6175-’ 
SFr 1.9750 from SFr 2.0120: and 
Y180 from YaVJ.70. 

On Bank ox England furores 
the dollar's index fell to 118 7 
fro m 12L 8. 

Si t.ki. ING — Trading range 
against the dollar in 1986 Is 

HHf *° i? 7 ? 0 - *"*h average 
L46SL Exchange rate Index 
dosed unchanged at 76.7, com- 
pared with M six months ago. 

Sterling rose H cents to 
$1.4695-1.4705 against the de- 
pressed dollar, but lost ground 
against other major currencies. 
A reversal In the upward trend 
in oQ prices, and a cat in British 
bank base rates pushed the 
pound down to DM 3.4350 from 


£ IN NEW YORK 


OlOM 


Apfll a I Prav. otoM 


*Bpot I# 1.46 35-1. 4B46S 

§-0O-O.4?pm 1 D.4B0.4apm 

J month* ll.53-2.27pm 1.53- 1,31pm 

jjggnt tiB [5. 6 0-3. 4 0pm ’ 3 . 75-g. 70ptn 

roiwud pnoshm* and dmiua ipply 

n the US doner ' 

DM 3.4875; FFr 10.9* from 
FFr 11.1 025; SFr 2 j 9025 from 
SFr 2.9325; and Y264J50 from 
Y26d25. 

D-MARK — Trading, range 
against the dollar In 1996 is 
2. 4719 to Z1990. March average 

Exchange rate Index 
1232 against 1279 six months 
ago. 

Hie D-mark improved against 
the. dollar in Frankfurt yester-. 
day. The fall in the value of the 
dollar appeared to be largely 
technical, based on further large 
purchases of D-marks by the 
Bank of France, as the German 
currency remained at its floor 
a g ains t the French ftanc, after 
the realignment of the EMS at 
the weekend. Dealers estimated 
that the French central bank may 
have bought DB lbn, and this 
pot increased downward pressure 
on the dollar. The US currency 
closed -at DM 2.33925 In- -Frank- 
furt, compered with DM 2.4005 
on Monday. Earlier in the day 


POUND SPOT — FORWARD AGAINST POUND 


the Bundesbank did not inter- 
vene when the dollar was' fixed 
at DM 2.3460 in Frankfurt, 
against DM 2.3997 previously. 

JAPANESE YEN — Trading 
range against the dollar in 1986 
Is 202.75 to 175.90. March average 
178.65. Exchange rate index 
194.3 against 169.5 six months 
ago. 

The yen showed little change 
on the day against the dollar in 
Tokyo, but was sharply higher 
t h a n the -dosing . level in New 
York. The dollar closed at 
Y18L.45 in Tokyo, compared with 
Y18L15 on Monday, and the 
New York finish of Y 182. 80. A 
strong performance by the dollar 
In early trading was reversed, as 
dealers squared positions ahead 
of the - meeting of finance 
ministers and central bank 
governors, .which began in Wash- 
ington yesterday. ' The market 
was also nervous of pushing the 
dollar up before the visit of Mr 
Yasuhiro Nakasone, the Japan- 
ese Prime Minister, to the US 
this weekend. With attention 
focused on international events 
there was little reaction to the 
widely forecast economic pack- 
age from the Japanese Economic 
Pl anning Agency. This was aimed 
at boosting the economy through 
. higher spending on public works, 
and adjustments in domestic in- 
terest rate regulations. 

CURRENCY MOVEMENTS 


Prices of sterling and dollar 
Interest rate contracts rose on 
the London International Finan- 
cial Futures Exchange yesterday. 
Long gilts for June delivery 
opened at 127-10, boosted by the 
early strength of sterling on the 
foreign exchanges. The cut of 
i per cent to 11 per cent in UK 
clearing bank base rates, led by 


National Westminster Bank, was 
earlier than expected, coming 
ahead of today's money supply 
and bank lending figures, bat 
was already largely discounted 
in the market and had little 
impact The June contract 
touched a high of 128-18, and 
dosed at 12806 , compared with 


126-16 on Monday. 

Three-month sterling deposits 
for Jane opened at 90.60, and 
rose to a peak of 90.67, before 
closing at 90.61 

The cut in UK bank base rates 
also encouraged hopes of an 
early reduction in the Federal 
Reserves discount rate. US 
Treasury bonds opened sharply 
hlgber In Chicago, and both 
Treasury bond and Eurodollar 
futures rose to contract highs 
for the fourth consecutive trad- 
ing day. In London June 
Treasury bonds closed at 101-16, 
after touching 101.23, 


UFFE LONG GILT FUTURES OPTIONS 


LIFFE US TREASURY BOND FUTURES OPTIONS 


Strife* 


Calls — Last 


Puts— Last 


price 

June Sept 

Dec 

Mar 

June 

S«Pt 

Dec 

Mr 

price 

June 

116 

12.17 13.16 

_ 


0.05 

0-52 

— 

— 

92 

9.35 

118 

10.24 11.38 



_ 

0.12 

1.10 

— 


94 

7.41 

120 

B.3S 10.03 



_ 

023 

1.39 

— 

— 

96 

5.54 

122 

6.56 BJ98 

_ 



0.43 

2.10 



98 


124 

6.20 7.18 



1.08 

2.54 

— 

— 

100 

2.56 

126 

3.63 SMI 





1.S1 

3AZ 

— 

— 

102 

— 

128 

2.55 5.02 


— 

2.43 

438 

— 

— 

104 

— 

130 

1.63 4.07 



331 

S.43 

re— 

— 

106 

— 

132 

1-20 3-20 




5.08 

6.56 

— 

— 

108 

— 

Estimated volume total: Cells 1 

693. Puts 696 



Estimated voi 
Prevtou* day* 

Previous day's open Interest: Celts 8.082, Puts 1,871 



Uust 
Sept Dec 


Mar June 


Puts— Last 
Sept Dee 


UFFE E/S OPTIONS 
£25400- (cents per El) 


LONDON St C/S OPTIONS 
Cl 2.500 (cants per El) 


Strike Calls — Last Puts— Last 

price April May June Sept April May June Sept 

140 — — 27-80 — — — 0.00 — 

1.26 22 SO — 22.80 22.80 0.00 — 003 0.33 

1.30 17-80 17.80 17.80 17.SD 0.00 0.02 0.15 0.81 

135 12.80 12.80 12-80 1240 0-00 0.14 0-53 1.70 

1.40 7.B0 7.80 8-2S 9.06 0.00 0.65 1.46 3.16 

1.45 2^9 425 4.88 6.19 0-28 2-04 3.19 5-29 

1.50 0.38 1.87 2.69 4.00 2.57 4.66 5.89 8.10 

estimated volume total: Can* 663, Pule 500 
Previous day's open I nte res t: Calls 5JK, Puts 6.723 


Strike 
price April 
1.20 — 

1.25 — 

1.30 


Call*— tut 
May June Sept 

— 27.10 — 

— 22-40 22.10 

— 17.10 17.10 


April 


1.35 12-00 12.05 12.10 12.70 0.06 

1.40 7.10 730 7.80 9.00 0.05 

1.45 3.00 3.65 4.50 6.10 0.30 

1.60 0-20 1.60 2.50 4.00 3.K5 

Previous day’s open interest: Calls 4.733, Pula 3.607 
Volume; 106 


Puts — Last 
Msy Juno 
— 0.10 
— 0.16 
— 0.40 
0.50 0.80 
1.00 1.40 
2.80 3.70 
6.60 6.50 


Sept 

0.65 

1.16 

120 

3.70 

5.95 

8.86 


PHILADELPHIA SE E/S OPTIONS 
£12400 (cants per Cl) 


LIFFE— EURODOLLAR OPTIONS 
Sim points of 100% 


April I 


Day's 

spread 


Ctom 


One month 


% 

P-»- 


Three 

months 


% 

PI- 


US 1.4860-1.4805 

Canada 2.0316-2.0449 
Nethlnd. 3.87-3 SK. 
Belgium 69.85-71.10 
Danmark 12.50-1244L 
Ireland 1.1300-1.1540 
3,43-3 KP» 
217-ZXft 
217VZ20 I i 
2349339»« 
10.68-10.S3V 
10.92-11.134 


W. Gm. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swltz. 


1 .4695-1 .4706 0.51 -0.48c pm 
2.0350-2.0380 O.T7-0.06C pm 
3.87-3.88 24-IVc pm 

69.90-70. OG 20-10o pm 

12.80V12.81I, GV4orepm 
1.1326-1.1335 0.1 5-0 -30 p efis 


3.43-344 ZV-IVpf pm 

217-227 1 BO-41 Oc dta 

217V218V B-50o die 

23514-2352*, 2 lire pm-Kkfis 

10.68-10.684 lV3ore dls 
10-934-10.944 «Ve pm 

1041V10.BG>* 10.824-10-834 IVpar ore pm 

264-2864 ■264-265 1.46-1 46y pm 

24.08-24.60 24.05-24.14 14-12Vgra pm 

249V-246 289V-2-90V 2-lSc pm 

Balgiltn rate is for convertible francs. Financial franc 70/45-70.56. 
Six- month (onward dollar 2.10-2. 05c pm. 12-month 3. CO- 3. 46c pin 


4.04 141-1 46pra 
0.68 0.43-0 34prn 
6.00 5V4 7 *pcn 
257 50-30pm 
4.46 'UEV-llpm 
—238 <L2ML60dis 
6.77 6V6*ri>m -- 
-15.14 415-12D0dte 
-0.18 90-21 Odi* 
-0.28 2-T8di» 
-2,67 6V8dW 
3.70 9V-8pm 
0.B2 IVpsr ptn 
6-40 3.77-3A0pan 
LSI 3M0Vpm 
7.49 SV-4Vpm 


330 
032 
6.29 
2 49 
3.77 
-144 
626 
-14.55 
-038 
-1.70 
-2.67 
344 
0.23 
537 
5.45 
6.72 


April. B 


1 Bank of 1 Morgan* 
England (Guaranty 
Index Change % 


Strike 

price 

120 

125 

130 

1.36 

1.40 

1.45 

130 


April 


Calls— Last 
May June Sept 


April 


Puts— Last 
May June 


Sept 


— 045 — — — 


StadiRfl- 

76.7 

—14.0 


119.7 

* 11.4 

Can eritan dollar,... 

79.0 

—11.3 

Austrian schilling. 

104.0 

+ 6.7 

Belgian franc.. — . 
DarDeh Kroner 

94.6 

— a.i 

.84-7 

-2.6 


133.8 

+ 13.1 


163.0 

+ 13.4 


123.1 

+8.0 

French frano 

60. 1 

—14.4 

U re ............... 

• 45.7 

— 16.B 

Ven .... 

194.3 

+41.3 


3.00 — 430 

0-30 1.60 — 4.10 

Previous day's open interest: Calls 58,288, Puts 44.154 
Pravtous day’s vehnra: Call* 2304. Puts 589 


Strike 

price 

90.00 
9030 

91.00 
9130 

92.00 
92.50 

93.00 
Previous day* 
Volume: 48S 


Calls— Last 


Puts— Last 


June 

Sept 

Dec 

Ntaf 

June 

Sept 

Dec 

Mar 

3-27 



— 

0.00 

— 

— - 

— 

2.77 

2.79 




0.00 

0.00 

— 

— 

227 

2.29 



re. 

0.00 

0.00 

— 

— 

1.77 

1.79 

1.74 


0.00 

0.00 

0-02 

— 

127 

1J30 

1.28 

re— 

0.00 

0.01 

0.06 

— 

0.78 

0.84 

O.BG 


0.01 

0.05 

0.14 

— 

0 J3S 

0.45 

0.50 

— 

0.08 

0.16 

0.28 

— 


CHICAGO 


LONDON 


US TREASURY BONOS (CUT) 
8% $100,000 32nds of 100% 


THREE -MONTH EURODOLLAR 
Sim points of 100% 


£50300 32nds of 100% 


Morgan . Guaranty changes: average 
1880-1962—100. Bank of England hides 
(bow mag* 1875—100). 

* Morgan Guaranty rarsa are tor 
April 7. 


June 

5** 

Dec 

March 

June 


Latent 
101-17 
100-27 
100-07 
. 99-17 
96-28 


High 

101-21 

100-31 

100-08 

99-17 

98-28 


Low 

101-04 

IDO-15 


99-06 

99-11 


99-31 

99-07 

96- 16 

97- 28 
97-06 


June 

Sept 

Dec 

March 


Close High 
129-06 128-18 
128-14 128-21 

128-12 128-01 
128-08 127-29 


DOLLAR SPOT— FORWARD AGAINST DOLLAR CURRENCY RATES 


April • 


spread 


Close 


One month 


* 

P-«. 


T hree 

month* 


037-0.41 c <fia 
0.43-0. 40c pm 
6-9c dis ’ 
Vue p m i ,d i* 


OO-IOOc «a 
6-11 lire i 


434 141-44Hpm 
34Spm 


UKt 1.4680-13805 13895-1.4706 0.51 -0.48c pm 
traUndt 13780-13040 13030-13040 0-B5-0-40o pm 
Canada 13825-1.3860 1 3836-13845 
Nethlnd 2.8285-2.6840 -2. 6346-2. 8355 
Belgium 4735-48.90 4735-47.65 

Denmark B37VJL76*, *.F7V*-5* 

W. Gar. 23S30- 23865 23370-23380 04e-OJ53pF pm 
Portugal 1B2VHS4*. 192V163>» IKMEOc dls 

Spain 14730-1B033 14830-148.10 
Italy . 1896-16X1*, 1899V1000>, 

Norway 738-738*, 738V737 

Francs 7.43-7. B8\ 734-7.44*, 

Sweden 736-7. 46\ 736V737 

Japan 17930-18138 179 _ ... 

Austria 1039-16.72 164?4-1«40»* 4-2gro pm 

Swltz. 1.96903.0066 1 3745-13755 04B-0J50c pm - T - - ^ 

t UIC and Ireland are quoted In US currency. Forward premiums 4nd 
discounu apply to the US dollar and not to the indlvldpal currency. 
Belgian ran is for convertible franca. - Financial franc ^7.90-48-00. 


% 

P-«- 

330 


April. B 


VSedls 
736V737 2*r2V>n> dim 

179.95-1BO.OS 037-O34ypm 


433 14M-B5pm 339 
-338 031-036d(s -2.70 
■ 1.88 1.15-1. 11pm 1.72 
-138 12-1Sd(s -1-30 

-038 -039 

2.78 1.57-1.52pm 2-63 

—23.41 400-1400dle -28.41 
— 6.47' 18B-290die —632 
—634 TjWtScBs. -534 
-6.S7 71 VH r riH* —936 
-0.70 V1W "0-5 
—339 «V5<hB* -335 

236 0-37-0 .32p« 2.10 

2.18 9-4EHn 1.82 

3.18 1.55-130pm 338 


Starling 

US S_- 

Canadian t. 
Austria Bch 
Balaian Fr„ 
Danish Kr_. 
D'mork. — ■ 

Guild or. 

French Pr— 

urn 

Yen — - 

Norway Kr. 
span'll Pta. 
Swedish Kr 
Swiss Fr..~ 
Greek Droh 
Irian Punt- 


Bonk 

rote 

X 


Special i European 
Drawing | Currency 
Rights* l Unit 


0.7BB4S9I 


0.684304 


0,081784 

1,27901 

15.1818 

45.9829 

7.03425 

2.1S92B 


. 7 11.11061 
^0.14 1.55234 
4 18.8574 

9U M.0BO5 , 

7 9.69567 

81s E.66673' 

4**1 5.03022. 3.43130 
01, [ 8.57000 637467 
14 1184235 > 1480.39 
4 NlA 166.106 

B 8.2670116.71706 
— 1169.733 >136.931 

BiaiB.aasBO |6.eoo68 

4 8. 84799 t 1.81960 

801* t NlA 1134.746 
— NlA 0.708620 


Sept 

Dec 

Match 

June 

Sept 

Dec 


— 

— 

95-31 

95-14 

94-30 

9441 

US TREASURY BILLS (IMM) 

Sim paints of 100% 


Latest 

High 

Low 

Prev 

June 

94.31 

94.33 

94 JS 

94.22 

Sept 

94.43 

94.48 

94.40 

94 J32 


94-38 

94^9 

94^5 

94J7 

Match 

94.27 

9427 

94.26 

94.12 


94.11 

94.11 

94.10 

33.97 


s3.se 

S3 .38 

93.97 

S3.S3 


93.88 

93.88 

9307 

93.70 

March 

93.73 

8S.73 

— 

93.58 


Previous day's open int 10.787 (10430) 
Basis quota (dean cash price of 13% 
Treasury 2004-08 less equivalent Pries 
of near futures contract) —4 to 4 

(32nds). 

10% NOTIONAL SHORT GILT 
£100.000 64ths Of 100% 


JL GILT 



Close 

High 

Law 

Prav 




93.27 

S3 is 

93.18 

93.15 

Low 

Prav 


33.29 

93.30 

93.20 

93.1S 

127-10 

125-16 

Doc 

93-22 

33.22 

93.14 

93.08 

128-00 

128-25 


93.04 

93.04 

92.97 

92.88 

128-01 

126-23 

June 

32-87 

9EL84 

92.81 

32 73 

127-29 

125-19 


92.71 

rerei 

— 

92.68 

(6,408) 

Dec 

92.57 

— 

— 

82JM 


Estimated volume 4.625 (3.015) 
Previous day's open int 18.780 (19.079) 


US TREASURY BOND 
8% SI 00,000 32nda of 100% 


CERT. DEPOSIT 1 1 MM) 
Sim points of 100% 


June 

Sapt 

Dee 

March 


Latest 

93-57 

99.54 

9337 


High 

93.67 

93.54 

83.47 


Low 

SS47 


Prey 

93.45 

93.44 

93-35 

93.18 


Close High Low Prev 

June 102-15 102-16 101-60 101-20 

Sept 102-35 — — 101-49 

Eat muted volume 638 (261) 

Previous day'* open bn 1.017 (1.166) 
THREE-MONTH STERLING 
£500.000 points of 100% 


June 

Sept 

Deo 

March 

June 


Previous day's open int 16.257 (16.306) 


Close High Low Prav 
June 101-18 101-23 100-10 90-24 

Sapt 100-26 100-20 89-20 99-00 

Dae 100-05 — — 99-15 

Estimated volume 9,694 (7.489) 
Previous day's open int 6,138 (5,908) 

CURRENCY FUTURES 


POUND— S (FOREIGN EXCHANGE) 


Close 

High 

Low 

Prev 

90.61 

80.67 

90.50 

90.44 

81.19 

8126 

91.11 

91.04 

81.38 

81.45 

91.34 

91 JS 

31.39 

91.46 

91 JS 

91.33 

81-20 

91 .28 

91.20 

91 JO 

d volume 5.203 

(3.B32) 



Spot 

1.4700 


1 -mth. 

1.4661 


3-mth. 

1.4572 


6-mth. 12-mth. 
1.4483 14348 


I MM— STERLING Ss per E 


EXCHANGE CROSS RATES, 


Apr.-B ; 

fi . . j t i j D«i;:i YEN {.yFr, f-SFtv j 

HFLj.Ure. 

- C8- (^B Fr. 

« 

• 

1. 1 1.470* 5.4J3r 8B4,5; ia04;X9O2 
0.660; 7, -f 5LS5BT 180^1 

: 3.9761X368. 
2.6361 1POO. 

8.037 39.96 
1.386] 47.60 

DM ; 
YEN j 

0.8911 OABB' X-; 77jOOl 31B6| OWl 

3.761; BkBBB; 18.90 lOOtLJ 1037 

l«188f 6B6.7 
14.66J 8802. 

0.663] 20.36 
7,600] 264.5 

FFr. 

SFr. | 

| 0J14: lk«4i S.140J MU! • 

| 034SI OlBOOi 1.1BS| SI.131 S.760 ( 1- 

33481 sisal 
r 13S6J 610.3 

IJBmA 38.04 
0.7081 24,10 

H FT. I 

J5U 

j QJJ5B1 0.3701 0,886 j 6BJJ6| 8.883 0.749 
0.425' 0.625; 1.460 i35i«61UM 
■ ! 1 — 

l.l 607^1 

1.648ll00a 

0.626] 1B.05 
O.B66j 89.74 


•SDR rata ire for April 7. 

OTHER CURRENCIES 


Apmaj 


THREE-MONTH EURODOLLAR (IMM) 
Sim point* of 100% - 


FT-SE 100 INDEX 
£25 per full index point 


June 

Sapt 

Dec 


Latest 

1.4680 

1.4610 

1.4590 


High 

1.4710 

1.482E 

1.4590 


Low 

1.4655 

1.0570 

1.0560 


Prav 

1.4550 

1.4460 

1.43110 


100 . 


IV per 10: lb* pec UXtt Safe Mr per 90S. 


Arg'Una— U-182tLl_lB05tL§QOO-0.SOlO 
Au*'aJIp_|£.a47S-2.0916il.887S-1.8690 

Brazil W0.361MM711; 13,77-13.84 

nniamcLj7.7380.7.7520i5.844O.5.2460 
Greece ZV 18.40-2 16.80il4A.B0-147.50 
H'kong ~MA»»-11.5450ft.81DO-V.aiaO 
Iran — — 119.75* 69.40* 

Kuwait —jo. 43 JO-0, 4320 jo JB7S0-C.89S4O 
Luxljurg 1 60.85-60.05 I 41.fiM7.6S 
Matsysia.taji2ao-BA480i8.660O-a.6B50 
N' riand.M975-8.704B; 13860-1.B310 
Saudi Ar.g3800-BJ060-3.6504-3.6500 
Sin* pore. fe.B47M.2350j8.S0OO-8.a0B0 
SAf. (Cmra.907O-3.OD36j2.O20a -2.03 56 



Latest 

High 

Low 

Prev 

Juna 

8326 

9348 

9342 

93-14 

S*pt- - 

-8349 . 

8340 

-9346 

V S8.14 

Dec 

9340 

8342 

93.17 

B3.0S 

March 

93.02 

8304 

92.02 

92.88 

June 

9244 

82.85 

92.83 

92.71 

Sapt 

92.67 

8269 

92.67 

*2.55 

Dec 

92.52 

02.89 

9242 

92.40 

March 

9247 

9049 

3247 

9248 


CIo*e High Low Prav 
June 168.00 172.66 168.70 170.25 

Sept 771-25 174-25 174.25 172.50 

Dec 173.75 — — 175.00 

Estimated volume 847 (400) 

Previous d*y* open kit 1.978 (1.616) 


LIFFE — STEHL1NQ £25.000 S per E 

Close High Low Prev 
June 1.4680 1.4685 1AB80 1.4410 

Sapt 1.4590 — — 1-4317 

Daa 1.4510 — — - 1-4235 

Estimated volume 75 (486) 

Previous day's open int 2.318 (2.583) 


Company Notices 


e. & C. ORIENTAL FUND SA. 
socittt anonyme dlnvestinement 
R egl stored Office; LUXEMBOURG. 
14. rue Afdrlngen 

Commercial Register: LU XEM BOURG 
Section B No. 1B855 
NOTICE OF ANNUAL GENERAL 
MEETING OF SHAREHOLDERS 
The Annual General Meeting of 
Shareholders of F, B C- ORIENTAL 
FUND SA. will bo bald ar ita 
regietered office at Luxembourg, 14. 
rue Aldnngen. on April 17ih. 1908. 
at 12.30 hours lor lira purpose of 
considering and voting upon the 
following matters: 

1. To hear and accept tits reports 
ol: 

e. the directors. 

b. the statutory auditor. 

2. To approve the balance sheet 
and the profit and lose account 
for the year ended October 31 at. 
1985. 

3. Allocation of annual results. 

4. To discharge the director* and 
the auditors with respect to their 
performance ol duties during the 
yoer ended October 31st. 1385. 

5. To elect the directors to serve 
until the next annual general 
meeting of shareholders. 

3. To elect the auditor to servo 
until the next annual general 
meeting of shareholders. 

7. Miscellaneous. 

The shareholders are advised that 
no quorum lor the statutory meet- 
ing is required and that deci- 
sions will be taken by the majority 
of the shares present or represented 
st the mealing with the restriction 
that no ihareholdar either by him- 
self or by proxy can cast votes in 
respect of a number of shares In 
excoss of one-filth of the shares 
issued or two-fifths of the shares 
present or represented at the 
meeting. 

In order to tike part at the 
statutory meeting ol April 17th. 
1986. the owners of bearer shares 
will have to deoosit their shares 
five clear days before the meeting 
at the registered office of the Fund. 
14, rue Aldrlngen. Luxembourg, or 
with the following banks: 

— BANQUE GENERALE DU 
LUXEMBOURG. S A. 

14. rue Aldringan. Luxembourg 
—THE ROYAL BANK OF SCOTLAND 
pic 

B7. Lombard Street, London 
EC3P 3DL 

The Board of Directors 


LEUMI INTERNATIONAL 
INVESTMENTS N.V. 


FLOATING 

SERIES " 8 " EXTENDIBLE TO 1990 
The interest rate applicable to the above 
Note* in respect at the three montti 

PCrlpd commencing the 9th April Ifl&fi 

has been dud at 7i;°b per annum. 

The in rarest smountlnp to US SIB.96 
per si .000 principal amount ol the Notes 
will be paid on Wednesday 9Ui July 
19B6 seainxr presentation ol Coupon 

***' BANK LEUMI TRUST CO. 

OF NEW YORK 
Principal Paying Agent 

W COMMERCIAL BANK OF 
THE NEAR EAS T PLC 

NOTICE IS HEREBY GIVEN that the 
Sixty-tourth Annual General Meeting ol 
this Company will be held at Its Registered 
Office. 107-112. Leaden hall Street. London 
EC3A 4AE. on Monday. 15th June. 19B6. 
at 11 a.m. for the following BurpoMS- 
t- To receive and adopt the Directors’ 
Report and Accounts for the year ended 
31st December, 1985. 

2. To declare a dividend. 

3- To re-elect the retiring Director*. 

4. To re -appoint the retiring Auditors and 
to authorise the Directors to fix me 
remuneration of the Auditor, tor the 


. transact the business of an Ordinary 
General Meeting. 


N. M. 

Secretary. 

107-112. Leaden hall Street. 

London EC3A <AE. 

11th March, 19BB. 

■NOlOTf 

1. Any member of the Company entitled 


to attend and vote at the above Meeting 
may appoint another person who need 
not tie a memoer ot the Company at 
his proxy to attend and vote instead 

« him. 

ere are no contract* of service which 
are reauirod to be made available for 
Inspection at the meeting. 


THE ROYAL BANK 
OP CANADA 

US$35Q,<XXU)0Q 

Floating Rate Debentures 
due 2005 

(n accordance with the terms 
and conditions of the Deben- 
tures. the interest rate for the 
period April 10th 1986 to May 
12th 1986 has been fixed at 
7i per cent per annum. On 
May 12ch 1986 interest of 
USS64.444444 per USS 1.000 
nominal amount of the Deben- 
tures will be due for payment. 
The rate oF interest for the 
period commencing May 12th I 
1986 will be determined on I 
May 8th 1986. ! 

Orion Royal Bank Limited j 
Agent Bank and < 
P rind pa I Paying Agent ■ 


NOTICE IS HEREBY GIVEN that the 
Share TRANSFER BOOKS or the above 
Company will be CLOSED tram tlw 1 0ra 
April ra rto 1 8m April, tsse, both days 

inclusive. 

By Order of the Board, 
N. M. PEGGIE. 
107-112. Leaden hall Street. Secretary. 
London EC3A 4AE. 


Legal Notices 


AITKEN HUME INTERNATIONAL PLC 


In the Petition of AITKEN HUME INTER- 
NATIONAL PLC for confirmation of 
reduction of share premium account 
ihe Court of Session bos pronounced 
the following interlocutor: 

Edinburgh. 2Sth Mereh 1996. 

The Lords, having considered the 
Petition and proceedings, no answers 
having bean lodged and having heard 
Counsel for the Petitioners allow the 
Petition io be emended m terms of 
the Minute of Amendment No. 2D of 
orpcess and dispense with re-serviee 
ot ihe Petition es amended: having 
considered the Report No. 21 of process 
by D. 5. Williamson. W.S., Edinburgh, 
direct that the provisions of Section 
136(2) ol the Companies Act 1965 
Shell not apply as regards the creditors 
Ol the Company or any class dI them: 
confirm the reduction of the Company's 
Share Premium Account resolved an 
by the Special Resolution of the Com- 
pany dated 3lst January 1986 and set 
forth in the Petition: approve the pro- 
poaed Minute set forth In the Petition: 
direct the registration of this Order 
and BSid Minute by the Registrar of 
Companies and on said Order and 
Minute being so registered, order 
notice thereof to be given by advertise- 
ment once In the Edinburgh Guana 
and once in each ot the Financial Times 
and Scotsman newspapers and dacarn. 

EMS LIE. 

I.P.D. 

The said order and minute have now 
been registered with the Registrar of 
Companies end intimation thereof is 
hereby given. 

DUNDAS fi> WILSON. C.5.. 

25 Charlotte Square. 

Edinburgh. 

Solicitors lor Petitioners. 


Clubs 


VE has outlived the others because of ■ 
policy of fair ploy and value tor money. 
Supper from 10-3.30 am. Olsco and top 
musicians, glamorous hostesses, etching 
floarsfiowt. 1E9. Regent St.. W1. 01-734 
0B57. 


STERLING INDEX 

April 8 Previous 


EURO-CURRENCY INTEREST RATES 


3LAr.>mj4Jiao4:65ao|3.oas6-3.i4fls 


SA8Q6-5i4275l5.67aO-5.6730 


* Salting ram. 


840 am 


7SJ 

9.00 am 


76.S 

10.00 am 


76.6 

ULOO am 


76.6 

Noon ..... 


76^ 

LOO pm 


76.5 

2.00 pm 


76^ 

3.00 pm 


76^ 

4.00 pm 


76J5 


a j Shot* 
AprlLB i tnnn 

1 j 

notice 

1 

Month 

Three I 
Month* • 

Six 

Month* 

One 

Year 

EMS EUROPEAN CURRENCY UNIT RATES 


Sterling ....-1 

U.8. Dollar— i 7Tfc-7* 
Can Dollar—. lOip-lOSg 

D Guilder 4»-S 

Sw. Franc — | 3-3U 

Doirtschtnrfc; 

Fr. Franc —■ _BBU 

11-11** 
r 7l«-7U { 

i"»| 

|jt|? ; 

g§1» 

40A-10* 

91401* j 

; mz j 

4*4-4*B 1 

: 7 i1:Ib\ 

0TB-1O 
67b-7 
"9-9*4 
SI ( -6*4 
37»-» ■ 

4U-4»i 

7A-7&4 

tht • 

BT B -4 

a 

7i*-B 

7-7*8 


Ecu 

centre! 

rates 

Currency 
amounts 
•gainst Eeu 

Aprils 

% change 
from 
centre! 
rata 

% ehang* 

ad/usted far Divergence 
divergence limit % 





43.9829 

743428 

2.15928 

6.87467 

2.43130 

0.708520 

148049 

+0.70 

+0.19 

+0.98 

—147 

+0.91 

-0.62 

-1.06 



— B.FrJF1n) — , 1014 - 10*4 

B.Fr.(Oon) — lot*- ills 

Y*n. .J 0-5* ■ 

D. Krona .... O**-® 1 * « 

Asian 8 (Bng) 7A-7A ■ 

( 1D-10H j 
0-10 ; 
4+ft-6rt J 
814-9*4 1 

7**-7l8 ( 

! 

: 

; w 
i na 

7A-7* 

7S»-77a ] 

71s-8 
4A4-47B 
7»4-B*4 ( 

. 7-7>» 1 

BiUglan franc 
Danish krone ... 
German D-mark 
French (rami .- 
Dutch guilder ... 
Irioti punt ..... 
Ita Ha o lira . 

634761 

7.91896 

2.13834 

646290 

2.40936 

0.712956 

1496.21 

+0.70 

+0.19 

+0.98 

-147 

+041 

-0.62 

-1.06 

— 


Long-term Eurodollars: two yews 7*1-7** par cane thraa years 7V8 par owe 
four year* 7V3>i par owe five years " 

call lor US dollars and Japanese yen; others two days notice. 


Change* era lor Ecu, therefore positive change donotaa a 
weak currency. Adjustment calculated by Financial Time*. 


MONEY MARKETS 


Base rates cut to 11% 


Clearing bank base rates mere 
cut by j a point to 11 per cent 
yestertUty. National Westminster 
Bank was the first UK bank to 
cut its rate, without an? signal 
from the Bank of England, but 
the authorities later endorsed 
the move with a reduction in a 
money market intervention rate. 
The cut came as something of a 
surprise to the market, ahead ot 
today's money supply figures. 

Three-month interbank fcUto 
lOA-lOft per cent from 

pe Th?Bank of England initially 
forecast a flat credit poatton 
On the London market yesterday, 
but revised this to a shortage 
of £5 Dm at noon. 

The authorities did not operate 
in the market during the morn- 
ing, but bought £50m bank bills 
outright in the dtenwi a band 
2 at a new rate of 10 H per cent- 

The Batik of England also pro- 
vided late assistance of around 
fSm. 

Bills maturing in official hands, 
repayment of late assistance ana 
a take-up of Treasury bills 
drained £2S3tn- This was offset 
by Exchequer transactions add- 
ing £l«Qm to liquidity, a fiui 
In the note circulation of £9Qm 
and bank balances above target 
by £15rt. 

In Brussels the Belgian 
National Bank cut sbpn-term 

MONEY RATES 


interest rates for the second time 
this wek. Bates on one, two and 
three-month Treasury certificates, 
were reduced to per cent 
from 9 per cent, as speculation 
increased that the central bank 
would cut its bank rate again. 
On Monday bank rate was 
reduced by * per cent to 91 per 
cent 

In Dahlia ' the Central Bank 
of Ireland cut its short-term 
facility rate by 11 per eenrto 
12* per cent, and its overnight 
deposit rate by the same amount 
to 91 per cent. The short-term 
facility rate is the rate at which 
the central hank lends to -the. 
commercial banks, and the over- 


NEW YORK RATES 

(Londrifine) 

Prim* rare — ■ — * 

Broker loan rat* ........ 

F*d fund* 7*» 

Fad funds at Intervention — 

Treasury Bilb & Bond* 

On* month 6.0B 

Two month — 

Three month — — 

Six month . — — — B.w 

One year — j-w 

Two year #■« 

Three year — 

Four year 

Five year — 7.10 

Seven year .7.» 

10 year 

30 year 


night deposit rate is the rate 
at which the authorities absorb 
surplus liquidity. 

In Frankfurt the Bundesbank 
.accepted bids of T>H 15-lbn at 
yesterday's tender for a 35-day 
securities repurchase agreement, 
Bt a rate of 4.35 per cent. Bids 
totalled DM 21-Sbn, and although 
.the allocation was higher than 
expected, it will almost replace 


UK clearing banks base 
lending rate 11 per cent 
since April S 


DM 16.9bn draining from the 
market today as two earlier 
agreements expire. Call money 
in Frankfurt eased to 4.40 per 
cent from 4.45 per cent. 


FT LONDON INTERBANK FIXING 


d 1.00 a.m. April B) 
Thra* months US doUHt* 


Bta moth* US doH*re 


Md 81MB 


offer 7 1/18 


bid 61MB 


offer 7MB 


Ihra talirWH book* at 11 am Nch 

Tire Bxbm ran* *m tbo arit b mH * woridog day. Tta banka are National 
inn - — 1 to i So Bureat one* WwtarWatii Bank. Bonk of Tokyo. 
S iL ti. of the bid and oflerad rare* Drenocba Bank. Banqira Notioaoto da 
lev SUbi qootad by Ore rearfcat to Porta and M«W« Guaranty Treat, 


April B 


On* 

Month 


Frankfurt .... 

Pauria 

Zurich- 

Amsterdam ... 

Tokyo 

Milan 

Bruual* 

Dublin 


Two 1 Thro* i Six -Lombard 
. Qy'r-jils’t NteVrth ' Month* ; Montha ■ Month* , In'vttn 

Id Hr ■ I SSiL. : su.sio i _ 


- v£;S“ : 855* : 5«7-5 sb j S55g ’ «*** . _ 

SlJS® ,>S Sr SMKfl 7v74»«Bj = 


LONDON MONEY RATES 

, „ „ - Over I 7 days I j Three I _.8lx ; On e 

April 8 i night 1 notio* | Month j Montha j Montha ; Year 

s bss&E"”I «*-I , “t? , ’*38JGHsaB8a; ajg*j hjs 

Si;9KSSi 10 ' 1 - 11 ! '“‘-i as ilK : Js , iS 

ISttoSSk 101* _ ! - 

c5raS8wKl.»WB-iiif:ui^iai. iiu 1078 - : - 

Finance Houae Depoa • — | | , 10 i* 10 le 

Treasury DlltoiBuyJ-- . — , — , 10 A “ _ 

Bank BIUb (Buy)— ! — ■ — 10H , 10* j 9J2 i 

E3LTcgL B . ,, “~l = i = - 7.M.^lOl6.9 I ^OC6.0 l B O 7 B .OO : e.96.T OO 

SDRUnMdDtpOS j - ! - ' S&SF SSta 5S55 ! *15S 

gftlIPnoo*. - I - ' ~ > 7to-7«* | 73fi-7to 1 _7 t>-7A 7-7 1 9 

Treasury Bills (**»>: one-month KPS* per «»nt: threa-monihs 10S. oer efint. 
Bank BillB (sell): onc-month 10“» per cent; three-montha 10»i* per cam. 
Treasury Bills: Ayerefl" tender rate at discount 10.7009 par cam. ECGD Fixed 
Financn Schama IV raferanee data Mereh 5 to April 1 (inoluaivc): 11-677 per cent. 
Local authority and Flnanca House* aevan days' notice, other# levin days nxaa 
Finance House# Base Rata 12H par cent Irom April 1 1986. Bank Depoait Rate tor 
auraa at iBvan deya’ notice par cent. Cenliicatos of Tax Dopoelta (Senas 61: 
Deposits £100.000 and over held under ana month II 1 * por cent; ona- three months 
lot Mr cane threa-six months 10 s , per cann slx-nme months 10 par cant; nine- 
12 months 10 oar cent. Under £100,000 ID per ewt from Apnl 8, Deposits held 
under Senes 5 10 par cent. Deposits Withdrawn lor cash BS per cant. 


THE GUINNESS 
BID FOR DISTILLERS. 
LATEST PRICES. 


Distillers f ^ 

share price 
worth 

98 

P 1 

Guinness ^ 

best and final a 

offer worth I 

7 51 

P 

Guinness i 

higher by ‘ 

59 

P 1 


The Guinness offer is unanimously recommended by the Board of Distillers. 

The closing date is April 18th at 3 pm. 


GUINNESS PLC 


This advertisement ta ptiblirhed U Morgan Ctenlell 6* Co limned and Tile Bnnsh Linen Bank Ltd on bchslt - of Guinness FLC The Dtrecorv :: Gui-ete-. PLC ore the person- 
ie*Mi»iWe for the mibrautwn coni jined m this ad verraemenr.Tu ihe hesr pf iheir krwwledce and belie! 1 ha* me raken reasonable eire ti> ensure tft .* -ucn tin rs-.eithe niormanoti 
contained in ihi, ads\*r«l«mem is in accordance wtui the facts The Directors or Gmrne» PLL. accept ro'^-n-ibilitv i:;- rd nch. 

The value of Guiro**s' ofwr depends on us share price. Thu aboic otter value is tor Gmnnn.' Otter, assuming acceptance at full b> all Distdier- .harehotier :l the Cun. ettsVle Preference Share 
Elec non and then ireulion. pro raia allocation erf the Guiiw, Ccr.s-ertible Preference >h*.e» ha«d on the midoL.- marlwi taker, .rom The >.<l: E.ChiW Dash- Oil-cU U: on sth Apnl. lOSti. 
The Oder \-doe M Jtei secounr of an rsiimare bi- Wood Mackentie fit Co Limned and Calflove £l Co ot the salue. bared or. rne < -le- are c-ra::.ar, >ha;e er the Convertible 
Ptel'errtce Chorea of Cmnness. Tne value oi the Cunvettibk Pxelercnic Shares cl Guinness are etilnuied btrcju.e thev are nor ;re,vn:l. ^cs-.ed. 
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108 v 9C,£rTieu lO'/pc c. 1992s... J 
U5% Ul.VEwlt.lZVpc'*: _ 


AMERICANS— Cont. 

, Price i*r H» I 
£ i - I Gran I Ci 


Slock 


121 V 106 VE«* 13> fK. 1992 . 

51* 3F^Tn.asl0Kl99.H£40D<II j 
119U IOII.ITwjs 321^*: 1993“ _ i 
40V 78yFundirv]bH:l < «l= .j 

125VI 109,1. Tras IJ'.pc 19“3“ 1 

131V 114 .l^r«r.I4l;DC 19“4^ ; 

125 I lOft/iEtcn 13%ec 1994 ! 

lOT,!10!!J[E.ch tr.-oc 19M ..) 

102V 86’rTTi5 9ntl99J“ J 

1181,1 101 ixTrMi 22*1905 . 

77V 681*G»3oc '4Q-“5 < 

108 U 92i.iE.c6 10>.K I“95 t 

12«V 10«‘. Twav U'.PC 19“5±: . . ■ 

131 V ID ,Ir»« 14« “6 ■ 1 

l(Cy 8b,;ifr«K9K!992 ‘Kc: 


117 1 4i+l , .‘ 10873 88b 
lOb'.l-l'l' 4411 8 61 

108V*- 1';- 9t9i 8 70 
115 V- i 1 : 1 10S8l 0 96 
121V- 1 1 .' 1 11 ID 8.99 
sir- IS 9 401 a 74 
U9i r +iv 10491 8.90 
90',. -I'*' D 6l| 765 

125 V-l'.' 10.6V 9X» 

Ulig.-l'a 1 HOtJ 6 91 
125*-1SI 10 801 9 07 

uoui-r.': low 897 
102V-1S' 8 801 0 62 
118', -IV! 10.lt! B.66 
77 . id + -G 3 ft. 6^5 
WSV-lSi 9 4i 885 
124l,*-l 10271 6% 

D1V+1'* 1 10.641 905 
102V:+Wt _ 8 79j 848 

" 1.051 9 05 


1401. «a+2 , 10. 
128W-1S 10 JO 8 90 
83ij+‘; ! 357j 506 


19715 j 129'. -r, 10 Hi 8.95 

“7 J 111 -IV 9.42 8.90 

•7- J 100 V- IS' 8 7fli 0±5 

_ 7 .... I 

06IJ 89il&x6.9>.Kl99a . j 

B7v| TZSiTto, 6 : ,Dt J9“5-98ji — i 
46V L5,iiTrf is Di;K '9etf — 


141tf-r,: 10 641 9 J7 

1MI;|-11.: 915) a84 
87 V* -IS | 772 843 
146V-2V! 10 561 9.08 
122V -2 I 9 82 900 
105's-lV 1 0.97) 8.72 
900 
806 
887 


124S-7 j 90S 

luv-i’i 

uov-is 9:2 

31ly-l T i B 07) 8 70 
1311-1+2 9 89 9 03 

109V+U.I 9.10 8.78 


1401,1 120,XfT>«ss D'.K 1“%^ 

128V 110 E»chD‘tfcl996i7 1 

8JI« 74>rRrienUtiMi3lK 198b-9b.l 
129V IlO.X.TrM, L3'«K 1957s; _ _‘ 

Ul I 94i t !Eichi0i.-« 1°*7 
lOOJji M,1;7(6JS8VK 1°97„ _ 

141 1 120V Lrca 15ec 1997 .... I 
10bi. ' 

s: 

146'.l 

122 V 103,’. IE«ch.iaxl“98 

105V 89,‘.^rws9i«IWS - -| 

124V 105,“ £.cl< U'.p< 199? . 

112V 94!: Trrr,.10'.9Kl999 J 

110V 93,‘.klommiii(, 1“99 _| 

31V 25 .iii» a pc2KlCi'4'ii25«Ji9_ 
i3iv ii i ,;ir(*i> L3« wo . . . _! 

109V 92 1 -,(TnuilOpc20Ol j 

Over Fifteen Years 

1351,1 lD l ;fr>r<a.l4gc '98-01 I 135^+2 f 1033? 910 

108V SWiCarnmnni 9 W 2001 — J 

123V 1W iE-ch 12 dc '99^2 J 

110V Br.'.tciiwruon li3« 2002 . I 
108Jy 90!i l Trftn9>,ecW: 

1371*1 116‘iiTiws DliK 200003.. J 

52V 34V7i*4s lOpc 03'£35 d4) : 

121 "j 102;;.7nus UI-k 2001-04. 1 

llli, 93!;J7 k*. 10ri:3MW. 1 

60 4QyFimtinq 31/K 99-N j 60 j 5 90 7.57 

106t asi’iCon-rsion 91/PC 2004... .4 Mfcr, nt'+l’. 804 875 

1071, 89 CDnvmion 9 >-k 2005 107W* L 1 , | 8 871 8.73 

31>s 20 fcv.9i, K -0f 4i£2thd; _i 

116 97 l >,EjclUbl;oc2005 ^ 

D2'J HI ,Trtw. 121 -k 2003-05- J 
94V 70yTr«, aK.WAc: — ■ 

125 >41 li)V. Trws 1 1 ,k W.V07 . ! 

HIV lie;: iTirx. di.« m-os 

71 V 5r«Trr» 5i.-oc:(MS-12ti I 
9?V 76!JT(H! T',sc20D15S_.i 
134V 112VE.C6 Dk 1> 17 

Undated 

45*2 3B.l(Cei>Hl?4pc.. -I 


1081^-1^: “oil a.77 
123V ■ 

110><al--11> 

u»v+r 

137V-2 . 

52V +1'« 9lli 8 80 
121 V+’ ' 9WJ 8 84 
lUV+lSl 900i 87b 


.i-1^: “OH 8.77 
V-2 I 9 75) 8 91 
a+lli 1 907 8 79 

#+r»! 9.0# 8 77 
..+2 1 10021 9 04 


Ilijl+l i< 8901 867 
116 -Hi, 905! 8.77 
132'/'-2i. 943i B82 

94i,d-l', 8 8141 

125*. +2‘*. 9.S4I 8 79 
Ml '.1+2'. | 952J B82 
71V- 1*.; 7 73, 8 18 
92V-1S1 8.391 843 
134V+1V 8931 8 68 


41 "I 33,'lrWir LOJn 3 : ;S^ ... — I 

51S| 45 I Cork 31 ,J)C c.1 “I*- -. . ...! 

34S) 28!jfTreis. 3 k 60 -tl • 

29 V 24l*V9nwl>;i/K i 

29V 23:;Tr<o ’:.vc ! 


451—S ; 879i — 

41 +S 853) - 

51V*S ! 6 7bl 

34SBT-S ! Bbfa! — 

29!,Bt+S 1 8.51! _ 

29V-S 1 8 511 - 


ISIS 1151*7 it is ax'tlS 
104V “9 | Do 2K-90 
115^ lOSvl 0p.l)C 96 
101 V 9SI, [>„ :u« oi 
101 “ 93! J DO.2I.-OC-0J 


fl) (2) 

25fcl, 3 71 
3381 400 
3871 4,11 
3.751 3.93 


Index-Linked 
lb) 

C97 !), 

1333.9. 

126." 9i 
130861 
* 310 71 
1*74 J 1 
1310 7! 

1294.1 1 

. ... _ '3519> 

95V B7.V Do 2',-fiC ' 16 1322 0) 

941? 854.1 Oo 20 1327 jl 

Prmp«cln« iwl 'eO.moUDn iJitf 0" pro^aM imm«m o< 1 li 10S. *nd 
(2l 5%. if Figure, in par«m(M!ses shew RPI 6a»* month lor imteung, 
ir 8 nioiTlir. prior 10 ,mic. RPI lor July 1985. 375.7 4fl4 lar February 
1986. 381.1. 


122V+1', 

104',-ij 
115V+<> 

101V-S 
101 +V 365 3 82 
MJS+*1 358.' 3 73 
99,.-V I 3 51- 364 

104S.+S : 3 47; 360 
88'}**'. 1 33t» 3.48 
9SV+V : 3 36 3.47 

941/d+l I 32*7! 3J« 


INT. BANK AND O'SEAS 
GOVT STERLING ISSUES 

9ai;!ainup0, 3. 111,1.1 MW _j IUl+IS 1 

91'.yb*u* On B* W>.KLo2O09 J 

1 UVAunr Ji.a 1 jl;DC 2010 I 

:C0 I Oo. HVocLrr^OjS . \\ 

90S- Euro Im 8k 11/C In 2002.1 

«:v Oi lO’peZOGJ .. .1 

105V'm.4ir0*.3*li';w:2003 J 
BFii IVi9-,KLn2015 . .i 

997JIPI B/n* D'.c*l-96 


11W.! 

118 [ 

S3 

St 

& 

S3 

116»3 


1 100;. Oa 14KLr 1°07 ..1 

! B5-.:vkni 10 'mew M09 . I 
i 93«,;Oo Di.scLr 8“ 

i 921 *Me, Itijx 2008 

I 10!' 4 !N2 14**k 1987 , 

I 97W Dp 11 ‘,kW8 — 

! 99V OdII'.ckMN . .. 

u U3>, Sweden D«;k Ln2010 . 

II 531/1 0s,11kUi2012 1 

CORPORATION 

103'ilBimnslviin 13'{Pc 1989 j 

1004*. Do. 1 li/pc 20!2 1 

100 BuhJ«t13pc 1987 . . _| 
°8 ICartti'T 11 k 1966 ..... | 

77‘*<pLC6',k 1(90-92 . .. 

93,'. Hwls oVX J 985-87 I 

iUi/tLMi 13 k 2ec 2006 

2bVLn(ipooJ 3i.-pc Innl 

92 lLCC5.„x (iW!7 

82Sl Do.t1mc'8a-9Q — , — . 

24V Dp 3pt 20 All 

‘WVMandwiler 1 1 >jK 2007-1 


108 '?*1'*’ 
U3*. -V 1 
116 

115V*-IS| 

uos-is 1 

UJi.'-V ‘ 

isr 

103 1*41— I, 


1021.1 . | 
I01oi+i; I 
io4,;i+ij | 
U4V*: 

UTuf-lS! 
1331.;+ 1 1 . 1 
112 V- 1 '. ' 

LOANS 

sna 

IMJj+V 

891.131-'* 
W.*'. . 
,1J3-’.i- 1'.! 
301/dl-i. 
9S'.j-i* 
90 l-i. 
28i}d+<* , 
116lj!-l'jl 


97r 9M 

“4i 9J1 

10 13* 486 
«81i 9 71 

9 551 9J4 
9,181 9 17 
10J4! 96b 
9.S3j 9.52 

13.491 9.06 
1165< 1L59 
11991 1107 
16 34; 15 91 
13 64^ 1027 
98a1 9 b5 

983] 9 72 
10.D9) 9 80 

0 76, ojfl 


LL24) 1004 
4 75l 4/,l 
12.64- 10XS> 

7idl 90S 
7 02) 9 93 
10 091 9.68 

11.571 


?Iil 

low 

987* 


9B7 

966 


9j6b 


COMMONWEALTH & AFRICAN LOANS 

89V 79 JNZ 7 'me 1988-92 89V . j 8071 4.45 

99V 97V Oo. fi/K '83-06 9a ‘.| . | 7 60| 1265 

201 1192 ISHhodZi/pcNpnJkssid. „ 1% 1 ... 

78 1 71 1 Do. 4i, pc 87 -92 ft*nd. — . 77 

' TOpal-l Z07a .. . 


2-9 ! 205 uVirtubwe Am iUOOpaL 


5 84) 10.00 

-I 13JJ 


itn.'J 

100,',) 

lOOV 

iooy 

100.11 

100.1 1 

MBA 

100 V 
lOOy! 
U»AI 
ICWU 
101,0 

101 ill 


871/1 

46 v 


103 ) 
Mbtt 

91 

All I 
ff7i/i 
99 | 
97 I 


LOANS 

Building Societies 

99i,)H'»rte 121.DC 21 4 8b — 

Do. 12 Vk 12 5 86 

Do 121/pc 9 b 06 


99,; 
49V 
991* 
99JU 
90!.' 
90, -J 
98,’,' 
98,'. 
48 jj 


D5.12r.pc 30.6 Jib 

» 11 !Jpc *1 7 Bb 

Do U Vk 110 06 1 

Do. 11 '.PC 1 “ft. 

Do. 11,', pc 15 9-86 

Do 11 Vk 20 10 06 

.. Ou llVpc. 17J186 - 
97iJ Do. ll,*.pc 15 12^6—.., 

99, 'J Do 12 k 12.1 J7 

99 Do. 12‘2 k 9 t.87 J 


ll»d . 

100 a;-, X 

100V+;. 

lowi+v 

100,'J+ij 
100,1 1* A 
lDOAm'-i, 
100 '.d-K 
loo.id-*, 
lOO.Xi-A 
1O0V-'. 

101 

lOli’i-,’ 


Public Board and Ind. 

871 

46Ud-V 


TSVAijnc. Mi 5pc '59-89 1 

39 1mm. WV.3pc'B'-- . ..I 

Financial 

98 jlm I t ind ]]pc UnLn '88 I 103 

98*J Do. 11 Vk Urs-Ln 'W..7 j 

7fl'a Oo 71.KW3689-92 1 

99:/j Do.E3itfeUn.Ui 1992 .) 

78 ! Do. 7 VkA '91-94 2 

871/| Do. 9pcA '91-94 | 

82 I Do. 8»cUi 42-97 1 


IO614 
91 “ 
111 1 
8?i/Bl! . 
99d 
97d. 


1225) 1190 
12J7 11.64 
12 44 11 J5 
12 301 11.41 
11 91! 11 D 
II.15 1137 
1123 1073 
11411 10.73 
Ll 10A3 
H46l U1M 
11.49 10 54 
11071 10.45 
12571 1029 


5 711 9.57 

6 4K 9J9 


10 68] 4 10 
11031 “ bfl 
7971 9 10 
11261 MUM 
8 2B| 4.40 
9C« 9 D 

915* 9J7 


Htgh Lew 

O 

23 

a 
u 
u 

52 
50 
77 
142 


FOREIGN BONDS & RAILS 
I j Pnct 1* •riDn ll Red 

I Steel I £ 1 - I (rtu I VleM 


21 )Ct<.M«4'}KlB9e 

20 1 Do.5pc 1912 — | 

20 Dq.5k19D -' 

10 Do Sk'ZSBbiw..- . 

50 treek . 

50 j Do 60c n 5th 

48 1 DO 4« UliHASS 

72 )Hup 9 24 Au 4 

124i.H|drc Quebec 15 k 201 1_ 


21 

20 I 

20 I 
10 I 
50 | 

50 m 
48 '. 
72 ! 
141V— 1. 


83 84 |iceknd 5'/K ‘B3*89 ' 88 * . , 14 5 14.lt 

135-/1 1141/ Do 14l/ocln.2016 j 132 d+i/ I 145 10 B6 

102-3} B4^lre««54 , 1 a.'61% { 102 K01 \ - l 9.D 


j = | 5 

! 3T, !/?j 
1 3 1/607 
, ? : 14.05 
I 2.75 ; 358 
1500 | 10J3 
10 
10 Bb 


95 ■ 41 Japan b<*. 83^8 

Ibid lblidlPeni a iv M7 _| 

592 1592 -Tunn9p( 1991 1 


9S ■ b I BIO 
ULP. . - 522 : 4 82 
*92 i. 19 llUM 


AMERICANS 

I Pr*e ! 


1406 1 ) 

169b Low ! Stock I 

59V 44/.IABWTI Ufrur | 

47V 33 lAhtnarwn iB r I I 

32V 2bijaicoc3l I 

35l! 31\U*krti5npwJtl / 

1H,,8745> PUna-Sl 

117J«i d lArtfahtjc . 

49 ■ 30 Iflmcr . Cyanatmo 55 ^ 
CTV! 35Jj'Ani.r EiprewMbO 
171J lcivflnettcan T 4T Si . 
83>J1 69 [amemrcnil 
2 09) IbVmjui .. 

4ilc I 3l*/3 i fAri3I«llll . . .1 

I2>bio! V 'S-irkjrviiuil.X 
32 V 2“ BwIctNt SlO 
82* lb32i* Siii* Cara . 1 

86>' b°VWlfilUn:rtS!. - I 

D , l‘JV,»3(±Sln-IJ8 , 

22 V 17 Bcwaicr lot. ,1 

27'.! 2iVj5'P*pyFi;r. lb-'jc I 

27V -EnlMwtfl J 

44M 33I.-CPC imni 25c.. 

2'>y ro^cSkCwDUSsioo : 
Z3V1 lBVwiFeaincSUM .J 


551/ 

41N 

27» a 

»!' 

10 ' 
975p | 
42 V 
«'.* 
14>. 
761- 
IB 1 . 1 - 
36p . 
U 
29V; 
eibpnC 
811/1 
12V 
20 ' 
241* 
20 '* 
41 • 
22V 
ZDV 


- or! 01. I 

- I (mu iC'n 

■16,: Sib8 - 
■IV 51 38 — 
■V I 5120 _ 
■V J SI 60) — 

■i'J 51^ I 

■IV SUfc!- 
•V I 5SJ» - 
■5 j 57 w - 
■VI 


|TTd 

r fir-k 

ifi 

130 
135 
I — 

| 14 

30 
;2-i 
156 
' 0.1 
I _ 




■h ' 

•V 1 61 48 - 
I 1 2c - 
•1 J $720 - 

' 72t - 

'.. : hb4t - 

i, • 50o - 

IV I M20 - 

ij ! $1 Ibi - 

1 1 320 — 


>10 

60 

iQ 

!.7 
1 3.7 
1 JS 
111 


19U 

High Lm 

38V 31VCj>nobciiSmo30c ....' 
3fiV 27l.-lC*tw*lljrTr*ci»ll -1 
olOp ~33m 'Cmrrej £o,s. 25c .j 
32V 1 241-th.HC L1 'BIpSI 25 ■ 
37V 29 tfCTemicjl New Vw* • 
J7V) SrHiCbfiftwjett PiwttfiSI -I 

31H ^VCrt^lffSb*. ! 

42».l 33'4C-hton>54... - . 

904» )774p CnyFePFin Can ‘ 

26 V 21'rCoUai-P 51 - -- 
51V 42 'j!CdII Iran. 51 - • 

33,; 25 <KN Frwdror SO 63 -• 
81% I607p Conti iiiiraikCDniU../ 
fff'/Fn 41 h ICCnt UIiPOi! HtMsSl .' 
oJp 1 3“p ibCworatf Dau pence J 

32V 28 Ciw" Z-il $5 ! 

UV.N/r tjiinwi Sltwr SO 1 - 

28(P : LVo ID/cepd Orl Wt ' 

23V1 13Vft»4CDro51 / 

33V 247/IDju Crwnl .. ...• 

Mlm 15J.-P«ernwLpa 7-lntKI 
75 : 556lthin 6 Biadtlirn SI . I 
52V -I'ejEjIonCerpn.SOe 

38V 35 WE. -ami J 

21V iSViTPLCromSOOI. 

17'., ITV-Fnirmoni r,n _ _ [ 

ll'-655o |F,n tPnm. 6-nri 50e 
KT6.I lAijFiKiCn.^noSJ- . 
5b'/' ^rYiFomMstpr S2 . : 

»v 3mc4T*6:i;c 1 

53V J7VCw Elect S1V 

bfl*,. *8 KJiiinteSl 1 

19', 1 15 IClA.-TtMritCrjjSkSt l 
23'.Mt Wtr-JemF.it SI . I 
33 23VnWrfr Inciil^o 
241*. 16-VMnme Fewr/I 50 01 ..; 

571.1 47VHanryi*e" SI 50 - - ) 
?7V! 24 'HouiUlCn AmSl . 
22>/1 14' a iHoc7ton Inn InCB . 

li;u '« 19M Corpn 51 25 ■ -■ 

32|J ; 25'4'rc iwbMrin J 

321*1 25YIT7 Corpn. 51 _ . — 1 

14% :i«lp Vlnuirun tne 1 

46 V 36V-I^rr^)!-Rju,fl 52. — J 

IbV 12V ,n flro51 

12',-98ip iiu Inml SI 15 

40>«1 31 'jlLocUved Cron SI _ 

24 20'a.LwK Star InC.- SI 

22V' IbVLooi -anj Who SO D J 
28 1 I7VtLo—i50e . .. • 

18 U 1 ZSiiManH H.wovfi ST^.J 
24V 23 iUa!.nUa«nuSim.J 
30V! iJl/IMen.ll LjntJ, 51 1 

46P 1 13a ■TMnJPCiwnpBMe Mnny 

49V 35VIU idDw Corn M — . , 
53 V J27pMor 9 jn,Jt>ISi5—J 

82V M'jWtMEXSl .1 

28 1 21UPHH J 

15V| 13'pPaunc £ Elec S5 .1 
b4'.l 54i*ip*ci)c Te'ecik S0.10—I 

29‘*l 19VPail Com C5c I 

57V 34iJPenroa.'83in: 1 

49 / 40ViP>l'Auyl[ _i 

48 ■ 30VOtu^D4uS5 1 

42Vi 2b iPrpNYCcmnSS — I 
DV ll^VutortVS ..J 

32Q 24VRoc knell Iml SI... > 

25 1 lTjlRW, IrJ-. Inc SI- - J 

4?V 33 |S*t j Lee Sl>< J 

12VI llVpaullB F lil I 

64V 55'jSouiimeiiern Be“51 -I 

371.1 32 iSoerry Corpn 50 50 I 

36 Vl JOVSonCo inc SI J 

7ili 571/TRA Inc. S1V I 

3V 24 iTennecoW J 

163 Ml | Do lOceLnStt 91 S J 
21 '.I I8i /Teuco St 25 . .J. 
511/ 41 V|T,mr In*. SI . . J 

15'J 12VJ rotor 50 33 ' i | 

27 I :2i/lTijn'jment*Sl ._ -• 
32 1 25V'TraiBwortdCijruS5- J 
14V975e I Uni on Carbide SI ...I 

37V .WjUld Tech j 

18*2 141j|W>SSt4*iSX J 

607*1 M till S Went ... I 

52 • 40i*i VWtMtwortttS?'/ - -1 


CANADIANS 

32'tfJ 24itfh)AKm Enem Op. . 

543P MOo leaner. Bomck R«a. 

I TV 13'*iB.Mooireil1l. . 

7!3p ^5“5p <Bk Nom 5cot 1 — ! 

20VI 18WCEH ' 

707c ,507p |9Baw Vjlbyil- -I 

liV IIVBukM 

3ftjp i2k5p tbBreak water Re-- j 

ITSfSj'B tan Imp B> . S2.„- — I 

980e 18QI0 tan. Pool-c ll J 

39V 36V Do 4 k Deb [100 ...J 

II 'IOCIp WEcho Bar liinei I 
500c |3b2b jCotom Sceptre Rn 
SOOp I “OOP fcolutn Gold Mmei 

425p 132So IVVranqei Eiejl 

32p :10a IfClPairlic R« • 

12VI701O NtOuH Can || . . J 

13V 10':9ht<n*P' SitfGanll 

260p iWftr 'HenlwCroia ■ 

J4V! ll'jWyOwnSBav II ‘ 

25V' 20'.]9lntperial0i11i - -1 

llVi099p incni ..I 

L2V550P ieinO Corona Rei - .1 
5?5 p l50C<p 'Vlnland rial GfeSl 

155p jl2bo tMxwyFereuvorti 1 

70?c IWo UincocboEipIn ... | 

13*/l la'i^RioAlpom ’ 

17V DVRavaJBk.Cjn n .J 

38V| 30V'SM9'amli - 
12V lOVToronid-Do"' Bkll- -J 
9B0R 'Bl'p IfTrani Can Pipe —...J 


36 -V < 51 321 

53 ,-V I SOd 

327 p j 4d 

Wijj-ll* 1 hS3051 

34 V- 1/ I 

30 >1'* $20d . 
26'*'-'* I HIM 
39W-1 52.2b- 

930p l-D 40t' ■ 

Z5Vi-i/ I 51 3ti 
48'*!-! I 52 5ft. 
28V- 1, t SL'.ffl - 
blOp ' .. j -I 
43 p - i 

<8p - I -I 

«v-iv nop 

837 p 1-5 - 

352(1 '+!b { -I 
Zl'*l-1 I 51281 
2fc‘*i-V I —I 

16r j 1 — J 

67 !-V 1 Slw88> 
48V-V, j 51btt 
37V— V I S3 bU 
201--' S > 51.56! 

15V I -* 
ID ; -t 

20'/'-'. I S1.V 
531/ -IV 52.80 
24 ! ! $L2Q 

4W« , -1I I I C 
55V-1 1 /' 52 60 

17 i-l, j 440d 
271/1-', 1 SI M 
31V-V > 15d 

22 ' 

48V— 1'*. SZOtf 
26 V ml . I 50c 
21V- V t 52 801 
102 < I 54 401 
29Jj|-Zi*i 51.441 
29 V- V SI mi 
249p I I —I 
42V- v I S2 60 
15 Vd ...1 51.00 
10V I pOcj 
37V-1 1* r tod 
22V -'/ ! SI.90 

u i+L- sunt 

2«'/d-V ! 40d 

35 V-l, 1 S37!4' 


bip.i-i', i S6.oei 
26'. — ^ I h2b71 
37V • .. 52-201 

45V!-7| SLtJ 
4414 -Ik, 51.4® 
3tW hi 09) 

12 V,— 44d 

30 -v n.i2 

22 -i, I -1 
39W-1V 
11V-V 
60>*d-lV 
35' a d+V 
30Vd 

20 '*;+'} 

ar 

24V d-i. 

29Vj-l'} 

13 V -V 

34V!-1 


LONDON SHARE SERVICE 


i 


SI %f - 156 


- !5J 


“SuLt'l 

15V I 
35Y-V I 
12W+‘i 
920p i-20 1 


bOd 

S20tt 

ussoeoi 

84ri 

SL12J 




BANKS. HP & LEASING 

1986 j | [+ orj Bit I 

Hflb . Low I stock 1 Price 1 - : hat 'Ctrfirtl Wt 
290 '210 AHZSA1. - . — : 275 ^I0l OJlq31|55 58 
ai^a-JiVaiseni«neFl.ia0--.. i a51lJ-:i/'tO27-d * 48 I 4 

250 j 190 fAIUetf )mti 235 . |fl5067*J 48 4.9 b 7 

70 ' 63 ianb*meriM)lp 75 -1 I 

£19 1 090 ISjiko oe B‘ibao S A i E181/I-V I 020° J 4 > 3.7 > « 
£151/ flO'.BanaideSanuneer.J E14',:-'. '0X7.C**' 4 !25l 4 
470 356 -Bart. Inna* irfl, J 470 . cOObWWt = 12# 

950 800 BankLeum 1 800 I .1 _ 

2bO 1230 ‘B* LniRktuKtU— 340 i ! 112* — 1*7! — 

466 I 365 IBart Scoiland £1 455 ! M128i)3 3.9198 

589 I 433 iBaitlar £1 52S 1-2 » lB6n37; 50 1 75 

480 '410 iBn»«n5)i, 0 lr»a ...J 480 I • 9251 - 1 17 I - 

146 1103 'Bw.nenMorjTM -.! 140 < I ul51'4J I 15 '228 

640 U25 tnerAllenCl I 6M t+5 I 2fi BSl — I b4 1 — 

80 • b7 S-OhununSerwuek..! 75 I . . ' R2^:S'4.llHb 
50 33 fCIwe Dwcaum 20p - i 50 | «125| — J 5 | — 

TS ! 47 .Camnt Bkl»)W*lei 66 I I 6 ' 5 I I 9 

£20V £16VC?)nnt»rzek DU10 -J £20 |+i ? IhOlb’d - • 24 1 _ 
£27 i L22I/C nqr hm hrlCO... I E25V+V : «015sl 4 <4.9 I 9 
tai £21 JUOretKheBh DM50-.£253i/l*2ij'qv024M - lyl. 

102 91 .End. in Trust I 98 < I «27j! 2b I 3“ ll«0 

•209 [M2 FwitnaLFin 10#—.' 200d I nra44l20U2 1 

17l/l9f ire Pat .ire H*j50C. I 27Vi+>/ 1 Q129o « | 32 ! 4 
245 jOfrrjnj 6 National... 383 ‘ . | 1321 — I 49 I _ 

7b |Goo*Dr Mn5o — I 77 •♦! I 1.751— I 32 i- 


27vJ 

J90 

102 

80 

275 

430 

77 

430 


66 CninnesiPear I 87 -It 1 9| 2.4 j 3 j 15.4 

62 HanArei 5# j 260 -8 | 165) - 35 1 - 

33 HtU Samel. - . J .412 I (11551 - ! 39 I — 


162 

333 _ 

64 iHKiSiunpMKSZiO ) 68 

318 Umeph iLeoiCl J 425 


«fc-|58l- 

198 1 138 itlnqi Snaicwt 20p J 190 L I Mflzl - | 6 1 1 - 
KX 565 'KtenwofT, demon L ! BOOtf-lO) 1S0 - I ! - 


677 


443 lUndiCl. 


595 1-5 


£15V £10VMCnrpS5- ...7—1 EU>«!->. 
32 iMamon Fm 20p _l 37 nl 

1)80 |Me-cwySeck I 945 1-5 

420 [ta .(* and £1 .) 565 1-3 

518 In*i Aim. Bt AS1 305 1-5 

673 but Wen £1 885 |+ 5 


218td4J' 50 1 64 
0513d — j BJ I — 
M.5II 7 5 7 142 
4160 — I 24 I — 
255| 21 1 6* I IQ 7 
027 5q 33 1 4 4 > 69 
2821 q4Ji 4J i 72 
1 055%) — 1 4 9 I _ 

! 1a4.56l — I S.0 f — 


£60 I4Ji,IWelh Fit* S5 1 £5BJ/J-li/tS02.7? - j 32 I - 

287 1-8 1 (lZ7d 2 7 ! 4 7 I 7.9 

300 1+10 1 NBi JJI2.3U9.Q 


£113 1 £79 ptlpmanBan* £20... c£U3 1 

131 U02 iRotindnJd Iji Hlopt . 128 i 

62W 35 | Do Warramv 56 l-lV — 1 — I — 1 — 

360 1 260 Raw! 81 of Scot .~J 368 1 9 J j5 i 3.7 |10.7 

USVCllVSchrodma _]a3itd-V 21 .S — 1 2L3 I — 

£261 4 £20I^Sec P/cHic S10 — £2*V-V hWl 20 - * 3.4 I - 
54 33 ^nMTSLA*b*n 54 1 1 dt2.0| — [ » I — 

880 > 420 isunturt Otarw U .J 882aH+4 ! *30.5lb22l 44 llOJ 
B15 1615 jUitrcn Drrewirrl Cl ...l B15 |-5 I 370-164 _ 
£60 I43l,l«Ve1hFlr9qS5 J' ' 

305 212 fWr-joac SA1 J 

320 1 225 WeHruii 2Qp ) 

Hire Purchase, Leasing, etc. 

57 I 36 tattle''. OtasiM Op _J 5Ji/d ' ! 181 4 U7| 91 

Cub'd £78Vt,c ffere Fr 100 — imS'J-'. ;KU5%i - 1 1 1 I - 

27ij| 17 lEouirv 4 Ge" 5a j !»)?-'/ 09 24 1 50 >109 

00 I 59 lLna.Scot.FmJ Dp _-l BO I I 62 4l ’0 ) 42 !l5 1 

52 I 40 Iwoarpjie Merc. 10p..| SOi/t'+X. • tL4Sj 1.7 1 48 lt{7 ]i 

448 ! 310 |Pror Financial. -J 448 1-8 1 130 9 |49j * 

150 i 122 Wagon Finance . . J 150 - . . . «l Ql « , 09 « 

230 1 133 Iwooocimier iR20p— ' 208 I . laUfnN 38 I 2.7 1 87 

BEERS, WINES & SPIRITS 

lA/iied-Lyim i 295 1-5 j 17 5; 23 I 3b 114.4 

IB *a ! 805 1-8 ! 14 .T 32 2b '164 

1 10 75.2 5 22(20.5 
325 0 I 36 1 « 
(14 0> I 8 , 40 |24 2 
r 7l 15 4.7 1 19 3 
4 91 10 41 kJ38J 
100 33 I 25 1132 
mr.o; 3 8 ' Z 1 )17 4 
♦9 fi 1 5 | 2.7 )3b 3 
♦1381 25 1 22 124.0 


560 1410 


490 

475 

825 

710 

495 

20* 

230 

351 

U76 

88 

177 

283 

375 

107 

390 

254 

162 

233 

540 


405 

263 

640 

487 

420 

164 

185 

277 

£106 

70 

150 

170 

320 

77 

350 

215 

147 

163 

350 


312 j 227 
505 410 

265 195 
235 1 160 


297 j 215 
134 109 

2b£l 1218 


B*m 1 005 -8 . 

I8«tham Brewery . I 48 1-1 j 

iBoooinptaiTv | 128 d- 2 

I Brown 1 Matthew l • 490 1— ID J 

iBucUeri Brew i 11 1*2 > 

i&uknerfH P.tjp 168 1-5 : 
llhwionwood Brewer} ■ 555 1-5 r 
£ i vk i Matthew i -J 475 [+151 
IbienpwuEw 'ndjt' ] 475 J 

DnennbUJI 1 _ - ' 825 1+5 ! 

Dntmer, 50a 3 695 l-lOl »rl5 063 1' 30 '14.1 

[■Fuller 5naUi Tam A_i 495 l+15j tb 5! 4 2 '■ 18 479 
[treenail Whaley . *184 1-7 I M55I 2 7 I 42 i!2 7 
-2 j t< S7i 3 1 ' 32 '13 7 
-1 I 72! 30 1 2“ 113 1 
j 08V%! - 1 165 1 - 

. - , -- ,-l 1.98)23134 18.0 

llnver/orda, PrJ«, . 173d+2 1 4 7^1 b < 3-9 1 6 

[trrih Dnlillm 1280 1+7 iQJ7 lk£ li> I 38 'Z6 9 

|MacjlL6i4jlenlrrei ... ' 355n»+5 ] 3 34) ^ ' 13! 4 

1+2 11.9S 32 1 2b 1183 

rti5 331 4<J I ZD ■ ] 7 B 
-1 I 6 38 28 I 37 il3 5 
-2 j td4 0| ji | 35)104 
227 -3 I J7 012l43lu.A 

ll/airCrtw 490 '-S [ 11 Obi 22 1 32 *18 1 

hVhrtbmtTA- 297 !-3 I fb.95l 2J» I 3 3 I14J 

JWolv. & Dudtrr ~ J 490 i-3 I 
[Vnmg flrpw 'A' 50a J 25091 . 

I Do. Non. V SOp I 21091-10 1 


lereene hu^ ] 213 

(Garnett 347 

Do8'*dcCuUi. |U26 

H-gMaad Dreit 20# ‘ 81 


Mamon TbontMt . j 107 
iFMerrydown Woe - ’ 385 
IWorlwtd J 243 

k-RutMIrlCp.i IOp 1 160 

Scott & New 20 p... ' 


BUILDING. TIMBER. ROADS«Coiit. 


I486 | 

Stack I Price 

yofle _l 402 I 

[Crouch ID J 20c — [ 144 |-2 

74 (-2 

Him Group 5# J ZOnf 

::: _J lssm 

;E/trtt ,„l 86 I. 

Fdlrbrur lQp - 1 144 i 

Feb. Iml IOp... ' 85 I .. 

Da. 'A' IOp I 59 j 

Fnbnled hornrq5(l.J lOOst 
FuHan Group IOp . 1 82 | , 

GaiMorfSp I 83 1... 

, CtUrkDamy AlOp— J 41 ! .. 

350 1 254 iGleeunfMJi IOp . ...I 350 1+3 

106 I 94 <HAT Group IOp .1 104 1+2 

193 Sb iHrlulBar < 180 i+18 

Z58 215 fHemeivu) Group -t 245 [-3 

56 I 44 iHewden Siuan LOo. .1 

055 


H^h 

Low 

402 1 

lz% 

1» | 

124 

10* 1 

84 

95 I 

73 

23 

19 

200 1 

155 

to 1 

63 

148 

1 106 

88 

1 as 

71 

56 

100 

51 

66 

1 60 

85 

1 79 

41 

37 


1+ url On 
I - I Net 


I Net Irwib^fpE 
5.741 5J i 28 [10J 
593) 4 1 58 1 4 
6 0 12,94,12.7 
d 75j 78 | 3J H32I 
(024, 4J t 1.7 15.4 
7.lil 4 i54 ♦ 
175 

R4 0 2 7 ! 3 9 lljj 


3 1 1 6 i 5.1 

R4 0 2 7 ! 3 9 I 

nz« 0 7 i 64 (Mb ll 
MZ.9i 0 7 I 09 raw 
33130 1 48 ilOJ 


44 ^Irwder Siuan LOp. J 55 
'£130 I Do ltJpcLr. 03-08 . '£153 I . 


j3 04' 0 9 ' fl (> 
4«;U(?5 
yj 4 >L5 

53715.4 i 22 
13 7l 2J | 50 110.4 

IMI 28 <34 Il38 

tL5J 31[3.4 104 
1 Qio%i - 11661 - 


855! 32 ' 2 5 ,17.9 
76 J) 20 [ 35 JZOQ 
tbjl 20 1 42)168 


51 i 00 



5W )4b8 


BUILDING, TIMBER, I 

lAMECSQp _.J 280 | I 

[AhDry 134 ,+2 

lAUtrueen Comi. 260 i. | 
■-ZAccn'i SatiHine 5p J 73 ) t 
lAiweliNe lOo . ..._ 1 52d I 

lAtlwoodl ! 149 -1 I 

IBPBIwi/Op ' 475 !+4 I 

iBaqgendpe Brd, — j 375 j I 

iflaileY fBenUOp—i 26 L. . I 

iSaithroiiH JllOp. J 47 ! i 

| Barron Dee. lOp-.J 146 id . 

Bellwat J 172 | . 

Bmlord M. 10o J 75 I 

Bert tier Gnwo J 398 1-2 

IBeii Brpi 20 d 1 74 i . 

iBtakfenZOp ! 915 I 

Circle £1 ) 675 <+2 

ftdNt bin* ......... J 267ld 

laTHkhouwOodirtlOp' 89 i-l I 
IBBiEA . ' 13S !+5 I 

iBrnnh Dredqmg . .< 92 j 

iBrwmlee J 66 I , 

iBrrant Hlrtq-. _ . I UleL-1 I 
Iflune-U A HNIant 20# J 21 I . I 
' ^ efreafl Ptn. A" J 60 j I 
Iftnmt-Roatfwe .j 1M I ill 
iirnur Grp.... J2 l /( ) 

Group J 76 | I 

te lFl5^_ .] 62 ... 

Group — — I 536 1+2 


4 5.7 4 
26 JJ 114 
33 115.3 

20' 58 <121 

— ; 0 3 1 — 
2J. 3 8 '14 1 

3.3 1 23 !l7 5 
4 0 1 2 6 |I3 b 

0*2 I 7 4 I — 
Lb I 5.7 |15 4 
0 7 t 7.0 '39.9 
35. L3 1312 
1.1 5.9 1292 
4 “ll 4 
zj i -*-2 6io n 
"5 1 4 7 4 
17: 55 '14 9 
02 1 : i - 
* 1 I 3 B!i 70 
ZJI i 1 74 

2.4 i 42 113.7 

- '2681 - 

19) 7JIJ1J4 

I1938%| 9 4 1 j 4 

151 IS < ?8 !25 8 
1 5! 1 ! 1 3 5 >15.8 
tliSi 2.9 ! 3 9 tlO 1 


•:i4 <134 iHtmtuod Witanp... J 208V-6 I g6 75J 20 1 4 b !]J.4 

550 [430 |H^r.AHill.. .. '5SO | | rlTJ? 3-4 • 3 1 -11.9 

39 < 29 (Howard SlwtlOp J1 , . dl.4| L6 ‘ 64 ;11_B 

1% ! 132 import Johow . ,. ! IBS 1+6 1 4S1 « ! 3.7 1 4 

Ilf. ' 60 ■VlntnlAmuGpn... - I 70 ! I — I — I — [ — 

355 <270 Lunr,tJ.}_ I 330 j flJSt - » — 

29 I 22 •rJarp'ant ' M i .1 Ozi 39 ' tj[ ,224 

115 j 92 VJenntnpi AS50 182 1-3 1 020%' 2.1 ,47 IlOJ 

BB : 75 (v-Wnmor^ Pb. IOp J 8S 1-2 I 477 4 7J * 

L1C j £66 [Lrlaroe Coe FIDO Ju28 -'-1 1HC32SH 15 | IS [37.6 


I ! 
!+2 


405 I ^b !Uinq IJOMJ ...I 402 
300 > 265 |Laiham 'J 1 £1 ... J 29S 
104 74 iLawnmcriW.i 99 

89 71 'lilIrr'F JC > J 88 

141 93 iRtht l Clydmrfe... I 138 

4 £3 (290 4.itellty J.t ._l 413 

434 I 304 I M laid, ne lAltred) I 432 . . 

330 1 230 iNcLMk&SuoeZQp-l 300 1-5 
MO 1 110 K-UcUrohlmSH. J UOnf . . 1 
Mb • 128 iMagm 6 Southerns 1 174 I I 

277 1177 hlandrro 'Hld9> 1 220 1+2 I 

198 1 160 'Martialb Halilai . ... > 1B6 | 

180 ,144 IMamhrMj«6ni20p - ' 156rf . 

137 1 97 turn & Hawell _ ' 134 i-3 I 
258 1 171 Merer ml.. J 2S2 ! . 

27 j 23 Wilier, Slant IOp... i 26 1+] I 
129 | U>9 IMhA 'Al ...J U8 


tbOl 55 

I 13.251 IB 63 


-1 I N3 b5> 3J < 52 
I 136*' L7 I 58 
I 56! 20 I 5.7 
7 0 3.8 2.4 _ 

412 5I2B 4 1 12J 
272 50 1 13 121 
70 * !90! 6 
4 7. 1.7 I 33 121.9 
8J 21 1 4.9 112.6 
♦5.0 23 j 38 145 
14 5l 30 4J 93 
3.75' - I3“[ - 
T5JS<35 2“ U5 
Ltf - > 20 - 


651 U 


440 1 308 |Mnwleni (J) „t 410 >+2 I 11.9121 


890 

230 


' +20 

I 


920 I 790 Newarthillll. _ 

212 I 160 tftMlimpUni Brtck . 

1« 110 iPemuimon IOp _J 198 hF+2 

112 60 iPImewn Timber J 97 -+3 

410 285 I Pack on ,1 380 1+10 

142 90 k-PotypiW IOp J 128 -3 

650 442 RMC j 636 1-2 

53 21 iRahte litdi IOp i 48'4+>; 

20b >100 kRarmn J 100 1 

481 | 342 IPedLnd 460 |-7 

£410 |£212 iRedand If limn 1 tee 

170 148 I Robert . Adlanl ( l70 

4b 1 32 iRowluboolOp J 46 

240 I IBB Rubenul 240 

191 1134 lRu0»P. Cement ..178 

374 1 228 ISGB Group I 364 

“8 | 88 ISbaroe £ Fither J 98Mj 

23 I 15 BbeWifhlBnrt 1 21 I 

555 1 465 JSimbtl (Mrml J 555 1 

“ I 70 Ijnun rj.i 10 b t 79 ,. 

[ 344 flarmat SOp J 486 ,-lb 

52 4-1 a, Honn .. t 80b|-4 


78,13.7 

.4.1! 145 

1L0 54 L7 J13.4 
65.21 I 4 4 15 7 
525> <t 1 30 * 
30 — I 44 I — 
129! 3.9 I 48 1 68 


flLL45| 20 
1U8^ 33 
♦»0 75' 05 
4525= 32 
f 10.51 22 


52 4-:ji Honn .. J 80*d|-4 . M2 S' 13 
UT3 iTntor Woodrow. 1 54B 1-2 1 9150 22 


137 tTikuryGroua . — - 159 

32b [Tran* C Arnold 390 +3 > 

72 jTrent HoWmcr.. IOp. . '■ 73 [+1 | 
MS iTurrrit Corp . ,1 14S 1 

2b iTrtans iContr ' IOp 1 38 I I 
bO 1 42 IfbidCeronucOM 20o. ! H I f 

202 i 195 (vieupiant.. _. J 277 ! | 

290 | £46 [W/rtHW^. JOp 272 j-7 

b8 ! 58 iWarnnqion i Thin 1 . J 64 < I 

204 ! 172 [War ik Blake > 198 !-Z I 

84 t b7 WeiiernBro'. < 80 1 . ) 

55 ■ 41 IWtgqini Group IOp. 1 51 i 

435 >314 fwu-ainlCaniiDllr) ‘ 43S 1+7 I 

188 1120 IWimper'Geot > 164 1+4 I 


L6 3L8 
2.9 1 15.4 

22 I - 

78)154 
32 162 

6 0 20 >50 139 
0.65 .64 <20 8.4 
7* 15 4*!a»2 
6.3 * I5JI * 
75r24 lil >198 

10055125174 
d4.35i 13 ■ 78 |14 4 
2Jr20J 
79 | £21 
39 U4.9 
4J [15.5 
Z “ *145 
20 >8.7 
60 I — 
9 j ! - 


I — 1 _ 

I 
I 


fhg.0 28 

m2 S' 15 


M02J 
7.92! 3 4 
ti.ra 60 
7ffl - 
25< - 


35 15 > B 2 llO.l 
W95i 3 1 " 4 6 ; 4 9 
725i 25 I 3J ;145 
HOI- I 
164.08 31 1 29 
1037 18 


40 • ]L3 
3251 29<20 


CHEMICALS, PLASTICS 

£46V| £36J/jAfcra FI20 . _ I £46>.| 

■425 2*3 >Akda Htopi . _J 42SoJ 

1*2 1 IbQ Wkllwd Cot lot tf- IOp ...J 192 

308 > 290 [Amertham iml _..J 378 


245 1177 lAncbor Chenuul .>215 


^ !^S iils 

+5 I ZJI 38 ' 98 '20 4 
,-2 1 160! 25 I 22 17.4 

1-5 I 425,25 | 28 15 B 


£100 I £76'jiBASF AG DM 50 ! £93Vr-li/luy018%i 26 I 29 >13 « 

135 ‘ 105 IBTP IOp 130 ,-4 | U4.0 L9 1 4J 1185 


l+I 


-1 


fJ05'/. £77 iBarer AGDM50....J £99%i+U 

124 1 ]00 Iflijrjder, I Ml 101 1+1 

le7 1112 iBrom ChettK IOp. . J 167 wj 
Bb I 58 >Brn. Betuol IOp.. _l 73 

130 I B3 kjnmm (W > < 130 

284 1 246 iCdalite Group j 265 

159 1140 ICMtesBroi J 150 

142 jlU Do. 'A' HP J 133 

19lJ 15 JCor+IHorau!l 5p ] 18 

16? • 127 jCroda l«. IOp . 161 1+1 

163 1 100 bo Wd. 10p_ ... 

52 I 40 4-Detnur Group 

220 128 re-Dialene 

216 172 Ellik 6 Ewer/rt 

£18'/! El5Vft9Hha.il U S.S1.00. 

2*91 1213 <F«neco Mntseg 

158 1112 IMttieadimOo 

OlWtZW/lHerCul+klnc# 

445 1 313 iHIdounlmSOp. 

£10%: 770 Moedtst DM 5 .. __j 
£208 i£JK Do Fin.lOocUc Ln.. j 
99 ! 67 IHoH Lloyd mi I0p._ 1 . 

£10 727 Hmp.Oem.tl t 921 1-12 

52 i 41 »p 5 pcPI. £1 1 5i»/| 

408 1 336 Laportcltuh 50o_.J 388 j. 
113 102 LewpiimerokbS# J 105 [-1 

3+0 ! 300 iMorctauHliftn. ! 360 i . 

46 t 25 teMonerlR HtlOp.l 43 1-1 
£23 ! ClBVfNmo Indi ’8' Hr 20 " 

£14%* £ll*/)0ersWroAB 8’SUO 

225 H79 iPIjiu _ 

318 285 Ramon, tWm.i IOp _! 

82 62 iReabrook Hkktk... 

174 I 134 iRentokil IOp . . 


125 
47 
185 
213 , 
£16V> . 
289 !-5 
lsi r 2 
£29 l+% 
445tdj . 

, 910 1+11 
£205 .. 
99 1+1 ' 


*14%: o > 2i I ♦ 
72* 1 0 :10 0h142I 
«P| ♦ I 35 I 4 

3551 • 1 3.9 1 * 
tb.4J> 35 1 34 (118 
46> 0 < 4.4 I 0 
46' « [50 • 
^10 30 1 t U 
70! 0 [6jj 4> 

tli 1 IS 55 lU 8 
u4 91 25 37:111 
Th5.91[ 2.0 1 3.9 17.7 
72 b -<2.91- 
Tfl 8 23 I 4 0 {<12-21 
14 0 32 >37 1L7 


C20VI+'* 
£19% ... 
215 I 
318 | . 

135J-1 


2b5 < 237 rscPLAunclDditl J 237 1 


326 j 225 [SntaBPD UOOO 


58 

4b 

39 

300 

212 

112 


47 k-Soecin AhioIOp— . 1 
?6 ISwchtle Sneak . _j 
< [S'/fltturaar Barde< Itlp . 

I 209 [Wanlle Storer. 10# 

| 190 WoUenhntme Rnk 


300 | 

55 | , 

42 +4 
341/' 
287 |+8 
200 


eb [Yorkshire Cnem, J IK 1+1 


QSL60) - 30 
150 8 >47 
.18%) 20 30 
Q10%l _ M9 
3.751 16 53 
33.0 2Ji50 

35 . 40 

1*653 19 [24 
tj.ttlBU.O ... 
3.7 4.7 l L4 158 
15; 13 J 4.9 [22.9 

* J0.9 | 
fTtilS 50H.4ll9.fc 
T865: 2 3 , 38 14.9 
1.9) L9 I 3.6 20.1 
2 44 ♦ | 25 1 ♦ 
IBS' - lib - 
»08%l - LO I - 


2L28! 13 1 58 

021 35 1 08 
5A 33 I 25 
7.75, 0 56 
30 36 I -U 


♦ 

0 

3bu2 

205 

t)56j 07 111 JI21.9 
27 3 J|14.7 


DRAPERY AND STORES 

135 I 89 |a i+i on IOp J 134 |+3 t22j 3.5 

bl 42 lAdriMne IOp . l.« 2.4 

115 > 103 I Do.B'wxC.CmBdPI J 1D7 L . W.%1 — 

27'/) 16 'Amber Daj 2i;p... . . 19'/’ . B-l - 

310 130 lAqujwuuan 5# I 260 ml -10 '2 5 ; * 

104 67 j Do -A-So 87^-1 YZ 51 0 

240 171 lAsMe. i Laurar Sp- J 212 j-1 RLF9i3JlL3 

b3> 440 WA»rey_. 600 1+70 166.671 4.4 11 6 

77 ( 60 I+Atujma^a IOp 70 I 

95 > 78 iBeatne U> ‘A’ 91 |+i 

122 I S3 >-[ i 8edlordiWnii5a.. 96 1-2 1 

172 I £37 iBwulli IOp _. . 164 1-6 I 

10 | 13 :BLu15LH»-*Gd IOp J 15 l ! 

£30 90 rlBJanrfanMOa i lObsf-Z 

590 I 390 iBddr 5hppinf 5p I 530 l-iol 

20 > lb [BoHanTm 5a I 17 I I 

58 t 51 >6remnw J 55 | 

605 | 520 |BruwnlNi 20p J 570 1-15 

354 , 24Z 'Burran Group 50 d.. 324 l-B 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Account Dealing Dates 
Option 

•First Declare* Last Account 
Dealings tioos Dealings Day 
Apr 1 Apr 10 April Apr 21 
Apr 14 Apr 24 Apr 25 May 6 
Apr 28 May 8 May 9 May 19 

• *’ New* time " dealings may take 
place tram 9.30 am two business Jays 
earlier. 


Leading slocks changed course 
noticeably in London yesterday, 
moving from early strength to 
marked late easiness on specula- 
tion that leader ICI was con- 
templating a major fund-raising 
operation. Rumours spread 
quickly during the afternoon 
business of the group being 
ready to announce a large rights 
issue in order to finance a pend- 
ing acquisition, which many 
thought could be pharmaceutical 
leader Beecham. 

The TT-SE 100 share index was 
up 13.3 at 10.25 am but from 
that point onwards it slipped 
back. The fall gathered speed 
throughout the last hour of 
official business into the after- 
hours’ trade until checked by 
Wall Street. US values went 
sharply higher early yesterday 
and blue chip issues in London 
eventually edged away from the 
lowest levels. The index closed 
12.8 down at 1675.7, after 1671.5. 

Earlier the scene had been 
one of optimism. Prospects for 
cheaper money brightened fol- 
lowing further reductions in 
European interest rates and 
investors began to look forward 
to similar moves on the domes- 
tic front. The cuts in bank base 
rates from Hi to 11 per cent 
caused surprise, however, for 
these bad been expected to be 
delayed uotil after announce- 
ment of the March banking 
statistics, due to be released at 
2.30 pm today. The authorities 
later sanctioned the base rate 
moves and the key three-month 
Interbank rate reacted to 10} 
per cent 

Further selling connected with 
the deferment of capital gains 
was well absorbed but heavier 
offerings from professional opera- 
tors later found conditions more 
sensitive. Most dealers went 
with the downturn and some 
traders were forced to accept low 
prices to close their short-term 
positions. 

Government securities re- 
sponded from the outset to the 
trend towards lower international 
interest rates. Slightly firmer 
North Sea oil prices enabled 
sterling to resist the effects of 
cheaper borrowing costs and 
widespread demand took short 
and longer bonds sharply higher. 
The gains were clipped by profit- 
taking in the late afternoon but 
the ground lost was fully 
recovered during the unofficial 
trade. Longer-dated stocks were 
then sporting rises stretching to 
2} points while tbe shorts were 
a point or so up on tbe session. 
Index-linked Gilts also fared well 
in a market experiencing acute 
stock shortages and the longest 
maturity, 2020. gained a full 
point more to 94}. 


Gilts strong but equities lose early 
rises to close lower again 


882p on hopes of an increased 
offer from Lloyds or a possible 
counter bid; Lloyds closed 5 off 
at 5B5p. Midland were also 
fairly active on continuing take- 
over speculation, but failed to 
hold an Initial firm level of 580p 
and closed a few pence off at 
565p. Among merchant banks. 
Win trust rose 10 to 300p follow- 
ing demand in a thin market, 
while Hambros ended 8 down at 
260p, having earlier touched 
275p on bid hopes. 

Confirmation that the United 
Kingdom Provident Institution 
Is having merger discussions with 
Friend's Provident bolstered Life 
issues, but London and Manches- 
ter sustained a fall of 20 to 840p 
on surprise news of the near- 
£27m rights issue. 

Leading Buildings failed to 
fulfil early promise and initial 
gains of several pence were 
sunetimes replaced by net losses 
on the day. Tarmac were 
particularly vulnerable to small 
selling and closed 16 lower at 
486p. Housebuilders, boosted 
initially by the base rate cuts, 
turned back in tbe absence of 
follow-through support. George 
Wimpey touched 166p prior to 
closing 4 higher at 164p, while 
Barratt Developments, after 
touching 150p, eased back to 
close unchanged at 146p. Wilson 
Connolly continued to reflect the 
good annual results with a fresh 
gain of 7 at 435p, while John 
Laing, preliminary figures due 
tomorrow, firmed the same 
amount to 402p. Elsewhere, SGB 
added 6 to 364p, after 372p, as 
hid rumours revived, while 
fresh demand in a restricted 
market lifted Helicar Bar to 193p 
before a close of 18 higher on 
balance at 180p. Brick concern 
Ibslock Johnsen gained 6 to l88p 
following a broker’s circular. 

ICI dipped to 915p on vague 
rights issue rumours before clos- 
ing 12 lower on balance at 921p. 


FINANCIAL TIMES STOCK INDICES 


Government Sees .... 

Fixed Interest-.. 

Ordinary v 

Cold Mince........;. 

Ord. Dtv. Yield 

Earnings, Ytd. £fUUj 
PjE Ratio (net) (*) — j 
Total bargains (Eat. 
Equity turnover £m 

Equity bargains 

Shares traded (mi 


t : *r i *r 
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93.00! 91.76! 
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1388.11 1400.9 
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9.26: 

13.38i 


40,426j 

591.0l! 


38,119. 

284.8 


80.89 

85.42 

966.9 
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11.95 
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834.20 
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HIGHS AND LOWS 
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Fixed Int... 

96.66 
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(28/1) 

160.4 

(2B/11/47) 
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1426.9 
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1094 S 
(14.1) 

1426.9 

13/4/88) 

49.4 
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(17/1) 
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734.7 
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Bargains... 
Value 


Bargains — 
Equities 
tergal 
Value. 


Apr. 

7 


167.4) 168.7 


898.8 

1,7964); 


285.0] 


Ay. 


307.6 

8008.7 


172.6) 175.0 


282.0 


11,693.6* 1669.4 


Bid for Our Price 


Our Price, the record, tape and 
compact disc chain introduced to 
the market some two years ago 
at around 215p per share, touched 
705p before settling 73 higher 
on balance at 648p following the 
agTeed share-exchange offer from 
W. E Smith. The latter, which 
forecast substantially increased 
profits and dividend for the cup 
rent year, advanced to 304p 
initially but later reacted to 
widespread offerings following a 
closer examination of the deal 
and closed a net 20 cheaper at 
336p Other leading Stores, rela- 
tively subdued throughout the 
morning session, encountered 
selling after the official close but 


cheaper at S95p, bat Harris 
Queensway Improved 32 to 310p 
amid revived speculation that 
Woolworth may launch a defen- 
sive offer for the company. Mail- 
orders made fresh progress under 
tbe lead of Grattan which rose 
14 to 454p ex-the rights lssne; 
the Dew nil-paid opened at 70p 
premium, touched 88p premium 
and closed at 80p premium. Next 
dipped a few pence to 290p 
despite revealing interim profits 
in excess of most market esti- 
mates, but takeover hopes con- 
tinued to bolster Peters, 4 up 
for a two-day gain of 12 to 72p. 
Asprey, the jewellers, spurted 70 
to 600p, after 620p, amid specula- 
tion surrounding Sears' 25 per 
cent stake in the company. 


standard Lnartcred up settled above the worst. Burton. 


Standard Chartered remained 
the centre of attention in the 
banking sector, the * shares 
advancing further to touch a 
new peak of SS8p before closing 
a net 4 better on balance at 


down to 316p earlier, -ended only 
8 off balance at 324p. while 


Press comment on AmstruTs 
purchase of Sir Clive Sinclair's 
research computer business 
induced renewed demand for 
Amstrad shares which raced 
ahead to touch a new peak of 
5l0p before closing 18 up on 
balance at 4S6p. SCUSA advanced 
8 to 151p following persistent 
speculative buying fuelled by 
talk of an imminent bid from 
Automated Security, 3 off at 
200p. CAP_rpse_13.to 240p, after 
243p, on news of the joint ven- 
ture .with. _Dawty_ while ..asset 


SSSLLT? injection -hopes left Sunleigh 
*!!?;♦ SZSZSi' dearer at 32p. after 32}p. ® 


currently in receipt of a hostile 
bid from Dixons, finished 10 


relatively well, but Tickers, 
partly reflecting a “ take profits " 
recommendation, dipped 20 to 
518p. In contrast, secondary 
issues recorded several firm 
features. Takeover talk left 
Pegler Hattersley 20 higher at 
458 p, after 468p and Weir Group, 
8 higher at 141p, after 144p. 
Satisfactory trading statements 
helped Ash and Lacy rise 12 to 
395p and Beanford a similar 
amount to 128 p, while Delta 
advanced 9 to 234p on talk of a 
broker’s visit to the company. 
Favourable comment on the pre- 
liminary figures left Glyuwed 8 
higher at 388p, but selling in an 
unwilling market prompted a fall 
of 20 to 301p in Laird. 

Cadbury Schweppes attracted 
early support and touched 177p 
before easing back on profit- 
taking to close unchanged at 
172p. Bowntree Mackintosh 
drifted back on lack of interest 
to close 10 lower at 488p. A 
continuation of Monday's bout 
of profit-taking left Tate and 
Lyle 7 off at 626p. but revived 
.demand lifted Northern Foods 
6 to 274p. S. & W. Berisford 
edged up 2 to 245p; bidders 
ISIlsdown Holdings gained 8 
more to 315p, after 320p. 
Be Jam, reflecting re-rating sug- 
gained 8to 155p, 
Bern a rd Matthews con- 


Leading Engineers held up 
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EQUITY GROUPS 
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Textiles (17). 
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OTHER GROUPS (85). 
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Office Equipment (4) . 


Shipping and Transport (12). 

Telephone Networks (2) 

Miscellaneous (48) 
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FINANCIAL GROUP (117). 

Banks (7) 


Insurance (Life) (9) 

insurance (Composite) (7) 


Insurance (Brokers) (8>. 


Merchant Banks (ID. 
Property (SO). 


Other Financial (25) . 


I n v estm e nt Trusts (103) 

Mining Finance (3). 


Orerseas T raters (14) . 


ALL-SHARE INDEX (737). 
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62436 

685.75 

891.98 

51244 

1257.02 

36025 

747.65 

35326 


74460 

31502 

69527 


81436 


—0.9 


-46. 


— IF | b EiElc: s IES3E2Z3 


-oa 

+45 

+03 

-47 

-Ll 

+45 

-03 


+02 
— 1.7 
-13 


—85 


Index Oar's 
No. I Change 


1675.7 i— 123 


1497 


7JL8 


542 

738 


3055 

1243 


Pay's 

High 


17813 


358 

238 

331 

413 


209 

406 

494 


470 


oar's 

Low 


16715 


421 


1857 


2471 

1634 


1135 

956 


498 

12.90 

456 

428 

1137 

150 

150 

154 


432 

150 


62402 


88759 

53034 

126602 

369431 

74405 


330 65 

70243 


69410 

09493 

51652 

126905 

36427 

74843 

36230 


75647 

33055 

69946 


759.99 

32474 

70124 



59132 

29744 




61214 


Apr 

7 ■ 


36885 


TIT 


Apr 

2 


Mar 

28 


178931 371751 170291 36840 


Ye 

JSL 


12703 


FIXED INTEREST 


PRICE 

INDICES 

B 

oofs 

stage 

% 

Mon 

Apr 

7 

□ 

riad. 
1966 
to dale 


‘ ■ * ■ - "■ 






1 

5 years 

32332 

+062 

122.70 

015 

353 

2 

5-15 years 

34750 

+154 

14554 

027 

339 

3 

Over 15 yean — 

15752 

+157 

155.04 


3*61 

4 

Irredeemables 

17624 

+150 

17357 


152 

_5 

All slocks 

34214 

+125 

14058 

019 

359 


lariei-l Inked 






6 

5 years 

11255 

+087 

U158 


on 

7 

Over 5 years 

11358 

+074 

13265 

_ 

091 

8 

All stocks 

11329 

+076 

11254 

— 

090 

9 

IcbadmALan- 





258 

E 






237 


AVERAGE GRBSS 
REDEMPTION YIELDS 

Toe 

T 

Ucm 

T 


n 

BrttUSwement 

on' 

MS 

R46 

094 
088 
077 
923 

095 
888 
857 

827 

853 

863 

928 

982 

094 

933 

936 

954 

172 

1084 

1071 

1024 

1122 

iua 

1854 

1LU 

1U7 

1056 

1086 . 

Coitoiu 15 y«* — 

25 year*. 

MUM HU 

Merten 5 years...— 

Coupons 15 years. 

25. years 

High 5 years. 

Cations 15 yeas- — 

25 years. — 

Irmteenahltt t 


lodcz-Uafccd 



1 

n 

Inflate rate 5% 5yrs... 

335 

178 

08 

12 

p f * ■ - ■ 'r 1 . 

357 

352 

08 

13 


230 

251 

88 

14 


352 

356 

08 f 

“15 

Mit 5 years, 

uu 

10J7 

3289 

U 

Lem 15 years- 

099 

IU 

1129 

17 

25 yeas. 

9L89 

9.97 

1160 , 

m 


1121 

1131 

1259 


fOpniog IndB 16963; 10 ajn. 17005; U 3JBL 16955; Noon 1693.7; 1 pjn. 169 L% 2 pal 3687 J; 3 pm. 16797; 33D pal 1672J; 4 pm. 16720 


t FlatyiekL Highs and lows record, base dateL rates and constituent changa are pubthhed hi Satunfey Issues. Anew IM of njnuttwnts 
— i Street, London EC4P4BY, price 15p, by poa 2Sp. 


Is avaifaMe from the Publishers, the Financial Times, Bracken House, Cacmon ! 


tlnued to respond to small bay- 
ing in a restricted market and 
rose 45 to 750p. 


Beecham fluctuate 


Beecham, still reflecting bid 
rumours, eased to 398p before 
recovering on fresh speculative 
demand to close 2 firmer on the 
day at 408p. Other leading mis- 
cellaneous industrials followed 
the general trend, quotations 
drifting back from a firm start. 
Glaxo settled 23 lower at 977p, 
while BTR finished 8 cheaper 


at 463p. PlDdagton, however, 
still recorded a gain of 4 at 

466p, after touching 473p at one 
stage. Elsewhere, Pen Hand In- 
dustrie*, reflecting comment on 
the preliminary figures and the 
announcement of ' quarterly 
results from Reebok, advanced 
30 to 540p. Following news of 
the major share-stake change. 
Continuous Stationary featured 
a gain of 16 at 43p. 
Organisation met with US sup- 
port and put on 20 to 577p, but 
Williams Holdings, a good 
market of late, fell 17 to 663p 
on suggestions that the company 
may bid for either WeLr Group 
or Pegler Hattersley. Following 
tbe agreed bid for ManhaBs 
Universal, dealings resumed in 
British Syphon, at I36p, and the 
former at 85p compared with 
suspension prices of I4lp and 
82p respectively. Johnston 
Group reacted 17 to 313p after 
the preliminary figures, but 
Granada responded to the pro- 
fits forecast made at the unw yal 
meeting with a rise of 10 to 
295p. Dealings were temporarily 
suspended in Dwek Group at 
75p, down 8; it was announced 
later that negotiations are at 
an advanced stage for the 
acquisition of a company 
engaged in the manufacture of 
leisure and sports wear. 

Scottish TV A continued to 
respond to the good results and 
gained a further 21 to 324p. 
Fadrline Boats attracted revived 
speculative support and put on 
23 to 175p. 

Proceedings in Motor Com- 
ponents featured Kwik-FIt which 
attracted a lively turnover in 
the wake of the preliminary 
results and closed 3 to the good 
at lOOp. Distributors were 
irregular. Revived speculative 
support in a narrow market 
lifted Jessups 12 more to 115p. 

The proposed mergers between 
Addison Page and Chetwyn 
Streets and Valin Pollen and 
Good Relations stimulated fresh 
interest in Shandwick, the USM- 
quoted PR consultancy, which 
advanced 10 to 208p. London 
and Continental Advertising 
rose 9 to 180p. after 185p, fol- 
lowing the near-doubled fall- 
year profits. 

Tbe emphasis in Properties 
switched to the leaders where 
IKEPC revived strongly and 
touched 350p prior to closing 7 
higher on balance at 345p. Stock 
Co nv e rsi on attracted late sup- 
port and finished 25 up at 630p. 
Elsewhere, London and Edin- 
burgh touched 740p on the good 
annual results and proposed 
one-for-five scrip issue before, 
easing back on profit-taking to 
close 20 lower . on balance . at. 
7Q5p. Estate agents were excited 
by the base rate cats. - Councils, ’ 
annual results due on Friday, 
gained 15 to 230p. after 235p, 
while Mann & Co rose 25 to 
315p. Motmtleigh continued to 
reflect property development 
prospects in Yorkshire with a 
fresh rise of 35 to 81 Op, while 
Edmond Holdings, still respond- 
ing to Press comment, added 
If more to 2©Jp. Abaco attrac- 
ted fresh speculative support 
and touched 50p before , dosing 
2 dearer at 47p, while Five Oaks 
put on 3} to 62ip. 

N1HC Investments continued 
firmly among Financial Trusts, 


YESTERDAY'S 
ACTIVE STOCKS 


MONDAY'S 
ACTIVE STOCKS 


Above average. activity waa notad In 
the following stocks yesterday. 

Closing Day's 
Stock price changa 

Beecham 408 + 2 

Amstrad 496 +18 

Floors SOI — . 

Granada - 4S4*a +14 

ICI - 821 -12 

Imperial Group .. 349 — 7 

Kwik-Fit 100 +3 

Lonrho .... 283 — 8 

MEPC 346 +7 

SGB 384 +8 

Smith (W. H.) A ...... 336 -20 


Baaed on bargains recorded in Stock 
Exchange Official Ust. 

No. of Mon. Day's 
Stock changes dose cheng e 

Standard Chart. 46 878 +73 

Beecham ...... 33 

Gfynwad lrtt( — 20 


RTZ 

Vickers 

Hambros 

ICI 

Imp. CoaL Gas 


19 

19 

18 

18 

18 


Pentiand (nds. 18 

STC 18 

Vain 18 

Jaguar ......... 76 


406 +20 

380 +12 

757 -23 

638 - 2 

268 +30 

833 - 7 

415 +22 

610 -20 
142 +6 

486 -40 

433 - 6 
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rising 14 afresh- for a two-day 
jump of 34 at U7p, after I2ip, 


on persistent speculative sujiport 


in anticipation of today’s 
A firm opening by the leading 
oils— reflecting another good 
performance by crude oil prices 
which continued to respond to 
the total shutdown of Norwegian 
oil fields inthe North Sea— was 
gradually eroded by profit-taking 
and a subsequent easing in oil 
prices. Shell opened at v70p but 
fell back to end the session a 
net U off at 757p, while BP, 


initially quoted, at 573p, closed a 
in bal 


few pence off on balance at 
565p. LASMO gave up 5 to 143p, 
after an early 151p and Ultra- 
mar settled 3 cheaper at 185p. 
Enterprise hardened a shade to 
14Sp on news of the £50m issue 
of Eurobonds. 

News of an overall 7} per cent 
increase in the price of rough, 
gem diamonds from May 6 
encouraged widespread .support 
for De Beers which touched 
725p immediately following the 
announcement before easing to 
close a net 10 ' better at 515p. 

. De Beers’ associate Anamint put 
on £1 at £55, while Anglo Ameri- 
can Corperation , rose 15 to 940p. 

Elsewhere in South African 
ftnanrJai issues, “ Amr oaP* re- 
mained under a cloud and fell 
75 -more to 825p reflecting re- 
newed Johannesburg selling, and 
New Wits dipped 25 to 425p. 
UK Financials continued to lose 
ground, unsettled by the general 
slide in domestic equities and 
also in the absence of any take- 
over - developments regarding 
RTZ, the latter, reporting pre- 
liminary results on Thursday, 
dropped 17 more to 740p — a two- 
day decline of 40 — while Con- 
solidated Gold Fields retreated 
from an earlier. 4B5p to end the 
day a net 2 off at 478p. H ampton 
Areas lost a couple of pence .to 
a year’s low of 104p. hat Gold & 
Base were the. subject of re- 
newed speculative support which 
lifted the shares 3 to 28p. 
Geevor Tin, which dropped to 
30p at one point last Wednes- 
day on news that the company 


is to halt mining operations and 
lay off its. workforce, attracted a 
fresh. bout of speculative buying 
and put on 7 more to. 52p. 

Slightly busier trading condi- 
tions in Traded Options resulted 
in 21,529 deals done, comprising 
14,854 calls and 6,675 puts. 


NEW HIGHS AND 
LOWS FOR 1986 


NEW HIGHS (282) 


BRITISH FUI«>S (97). (NT. BANK 4 
OVERSEAS GOVT. STLG. ISSUES 
(10). CORPORATION LOANS (8). 
LOANS (S). BANKS (4). BROWERS . 
(2). BUILDINGS (7). CHEMICALS (2). 


STORES (12). ELECTRICALS '(10). 

(«>. 


ENGINEERING (IB). FOODS , . 
INDUSTRIALS (33). INSURANCE (3). 
LEISURE. (2). MOTORS (3). NEWS- 
PAPERS (1). PAPER (7). PROPERTY 


(13). SHOES (1). TEXTILES (5). 
. OILS 


TRUSTS (9) 
(1). MINES (1) 


(1). PLANTATIONS 


NEWXOWSK28) 


ELECTRICALS (8) Amor. Btcb Compo- 
nents. Black & Decker. - Mitsf Carp-. 
Norbeta. Be&» Pilco. PowsrHne. Ind. . 
ENGINEERING (1) Wyndbem. KOTOS 
(1) Mount Charlotte. INDUSTRIALS- < . 
(t) Aasoc. Heat Services, Hoffia. • 
trite reo rope Tectu, Limpgse Porcelain.. . 
Tech. Computer Inde.. Wills Group. 
INSURANCE (1) Alexander & 

Alexander. LEISURE (2) GRA. Really 
Useful. TRUSTS (2) Independent Imf-. 
Sllvermines. OILS (S)' Dorset 
Resources, Eg Union Oil, Lennard Off. 
Magellan Petrols urn.' Itoonie OH- - - 
MINES (4) Anglo . Afoer. Coal. Eastern 
Petrol Ausfc, North Broken MIL 
Hampton Arose. * 



FIXED INTEREST STOCKS 


Issue 

trk 

£ 


If 


kg.' 

Ip 


J 194 

i 


(Ugh 

1 Low 


11/7 


Stock. 



Oft* w W.b«b. toll -~ 
ty of) lOLffiERted. Mil 


iiqi p ; n (City 

HOpi lMnW-Eteotron-H 1 — 6jgCnv. Ouro Bed PTfl 

111 


107p 104p Glass mover o* wun;WL-" 1M r'; i r:a i 
109p| I 06 p Qre«^ WDUtlfjrfi-Ma Cum tod Fren i 
1114. 994 Hampton TM. 11*S jjt.Mort.Dea.X028/* 

5841 194 Inter-Am D« Bk WS Uns Ln *018 j 

i»o| X19p Morcesui &i% Com/. Uns. Ln 9000..^...! I 
lOlV 1004 Nattonwitfa i 8,Sf87 " 

lOOlai 10O .. Do- !OJ«X C/4/B7 

— BltJ 7X cunt Cnv. Prf. 60ML r I 


4041 *64 ^lnelPropfcSa* 

1181a, 1184tSecumyTrt»t8o^Bndig[ Dab. 

om~ us..*c ini#BOort.Dtb.Z01e.— 
Cnv- Prf. - 


iie/7 1 *994; Mort. Deb. 201« . 

123/6 B»pprnh6ppoilw*rtl Whits 


ansi 


oa. 


said 

1104] 

36 

.063) 

llSAPi 




lOSpI 
wggro-s 


+ >e 

n* 

+Ja 

U1B 


14 


io|— a 
4|+H 

Sift! 1 ! 

MS +A 
10Oaei+ 4 
177pl— 1# 


104; 

11 

58 

1. 

101 


39T B !+ 1«6 
«04! + 4 
.184 + 4 
3641+1’b 
lBppm— 6 


R1GHTSOFFERS 


Issue 

IS 

ca 

Latast 

Rerumc.. 

1986 i 

Stock ■ 

85 

+_or 



High 

Low 



140 

260 

140 

800 

Nil 

NU 

Nil 

FJP. 

30/6 ' 
18/6 
18/4 

888 pm 

SSOprnl'BAikloinga - 

B3pnt|Aa»QO. Nowspapor*. 

lepmteroat Ntaho/oon /Bp 

. 866 JcuHem KMgs. !Op_ — 

360pm 

07pm 

86 pm 

876 

+ 19 
+ 4 
— 1 

370 

807 

ISO 

Nil 

Ml 

Ntt 

88/6 ■ 
.9/6 

rapm 

|8pm 

SSpnvGreycoet (TOp) — 

&8pfj>! Haywood Williams — 

80pm 
‘ 40pm 
60pm 
48 pm 
13pm 

170™ 

146pm 

-2 

-4 

83 
. 63 
100 
. 70 
480 


■ 6/0 
■•08 - 

83/8 
89/4 . 

; 17o™ 
• 7Bpm 
166pm 

18 pro 


-T“ 

nh 

F.P. 

MO 

Nn 



148? {Tbomeoo T-LInB . — 

— 

06“- 

iSSSS 

ijwoleeroy Hughes 

+5“ 


if 


no « _ 

- - g Assumsd dividend end yield. F Foncast 
rSvidend cover -on — ro ln qs opdned by Isunt interim state mint. H Dividend 
and Yield based: oa- prospect u s or otter official eit i m atas lor 1988. R Forecast 
ennoaflaed dividend, cover and p/a redo based on pro sp ect u s or other official 
nsdemso. t iMHaeted-dfvfdeadc co ver ratetee .to piavloits iflWdend; p/a redo 
based- oa Inset- amual eeanngt. . a Forecast, or esthnated enAueilead dhMand 
rat*, cover based on pnrioaryisr's Minings. 9 leaned 'by tender. | Offered 
holders of ocdh »e« y oteree ora “rtohts.“ . || lanodoctton. «• Issued by way of 
eap ft aHsHoQ. ( Btdng pdee. g B e hmudu ce d . 91 Issued In. connectfoa wftb 
rooraanlsettog. merger or takeover. - ■ Augment price. - * Uallatsd securtOos 
■aarket. g Deett la.widar ftnfa 838 (3). "■ Dealt hr Mder Rule 535 (4) (a). 


TRADITIONAL OPTIONS 

Flret Ust Ust For 

Deal- Dcda»;Si%: 

lugs - • togs T . - 'tlon . ' Mwif - 

Apr 7 -AttrSg-. Jnlyl# Jtriy21 
Apraj jgiy X* - Jn*A 

JUy 4* Hwa« 5Ng -.7.; S5»r:. 
For maze indicatkms wee en& of 
Unit Trust Service 


lroU 


Kwlk-Flt, FoJke« Gnup, 
Hambros, N8S. . News- 
WeUma% Paviss and 
jtil—ffc Braurcek Pate were 
. done to -BHey Xeintre and ICL 


Gan 


[•were taken, oat ih 
■^■^■Techikfibgles, 

■ S^ctrenles, ^VeDcdme, 

IWariOe 1 -; Storeys, - RUerUUae, 
I Cadbury . Sduravpes,' Edmond 
BUfiag Exacatex, .OoUie*, 
Phoenix Propertlea, Merer idle 
Hotue, Beatallx, P. *- W- M»- 
Lellaii, MEPC, Bkhardeona'West- 
gartii, Awthffiwiq George JVIm- 
pey. Erith. G. ft Bailey, Hestair, 
Amstrad. L J. DewUnt, Charter- 


filSES AND FALLS 
YESTERDAY 


■Web Funds. 
Corpns Dam 


Industrials 
Financial 6 


Plantations 
Mines ....... 

Others m. 

Totals ^ 


- Weee Fen* Seme 
.11* 0 O 

* ' 

„ 42 0 30 

. 355 410 731 

129 111 329 , 

19 23 76* . 

..„. s • . a b i- 

28 48 110 

J - 31 84 71 


716 889 1J57 


LONDON TRADED OPTIONS 


PUT* 


Option 


Apr. 


| Jmy- 


Oct. I Apr. I duly 1 Oct/ 


BJ». 

(*566) 


1 500 I 70 | 90 1 
5bo I aa j 40 I 
800 I 8 IS I 


100 : 

. 6E 
93 1:58 


- 9 

lO 

45 


Con*. Goldl 460 I 40 I 67 I 67^1 
(•474) I 600 I 18 I 37 I 60 {■ 
I 660 I 4 I 99 I 38 t 


67 I- 67-120 - 
37 | 60 I 41 
33 l JBS 


M 


19 


80 


98 

69 

90 


Courtsulds 

(■306) 

880 

280 

300 

330 

47 

87 

10 

• 4 

e& 

40 

86 

16 

60' 

47; 

38 

17 

• I- 

i* 

87 

3 

7 

18 

83 

. 5 •: 

13 . 
18 - 
SO 

Com. Union 

880 

37 

47 . 

.54 

8 

7 

• 9 

(*316) 

300 

18 

38 

41 

. 6- 

'll- 

16 ' 


.330 

■ 3 

17 

84 

.80 

84 

88 


(*695) 


600 

100 

130 

ISO 

P ■ 

10 

IS’ 

650 

65 

90 

110 

KM 

80 

88 

700 

80 

67 

83 

r| 

40 

60 


1ZM 

37 

.57- 

tJL 

76 

88 


m 

i 

n 

1 

173- 

12B 

86 

58 

1 

18 

IT 

1 so 

If 

1 83 

6 .LG 

C1W) 

1 160 
180 
| 800 
| 880 

34 
18 
• ♦ 

8 

48 

88 

14 

7 

88 

54 

80 

18 

14- 

38 

1 1 
J* 

I “ 
Is 

Grand Met. 

(T4 08; 

1 387 

| 388 
| 388 
I 4B0 

85. 

58 • 
38 
io : 

107 

78. 

60' 

33 

B 

' 3 

18 

\t 

1 SS 

Is 

LCi' 

C914> 

. 

800 

1 - 880 
, BOO 
900 
[1000 

120 

-70 

88 

13 

8 

140 1176 a .1 
200 -|l«B I 3 • 
07 | 87 I 18 
37 | 68 . 1 40 
88 1 40 f 87 

7 

17 

38 

87 

97 

13 

30 . 
44 

98 

117 

Land 800 . 
fSU) 

laisisminiiii 

Marks ASp. 

cao^ 

160 

180 

800 

880 

81. 

31 

14 

4’ 

60 

41 

86 

14 

| 65 
46 
SB 
83 

\d\i 

a • 

9 - 
15 
. 80 • 

B 1 1 Shell Trans. 1 700 ■ 60 i 90 ilOQ 

III ™ l!5Sl*tlS'la 

Id IM II 1 


a 

Hi 

111 

AUO. 

NOV. 

May 

As®. 

Noifcj' 

I 1 Brit. Aero 

1 I C* 668 ) 

460 

800 

650 

600 

115 

78' 

38 

IS 

133 . 
10 B 
68 

40 

248 

116 

88 

68 

a 

' 4' • 

80 - 
45. 

- 6 
IO 
87 
50 

- 1 B\ 

-80 

30' 

56 

1 1 3?e ll 

86 

53 

17 

7. 

73 

60 

40 

86 

SO 

72 

60 

48 

5 

10 

85 

47-1 

- 7 
80 
38 
80 

io - 

aa - 

38 . 
65 

.. 

460 

600 

860 

600 

75 

44 

22 

10 

98 
68 
48 
81 . 

107 

80 

60 

37 

8 

18. 

48 

88 

6 

18 

45 

88 

L° 

60 

BO-;; 

BrtTofooom 

(•MB) 

280 

840 

860 

880 

64 

34 

16 

7 

I 

66 

60 

34. 

84 

l; 

8 . 
10 
za 

5 

18 

84 

. a: . 

8 

18 

W. 

11^1 

mm 

m 

72 

58 

30 

a I 

>il 

3 

10 

83 

T - 

84- - 

1 1 LASMO 

I I - 

ISO 

130 
140 
160 i 

30 

88 

16 
• 7 

38 

90 

83 

14 

47 

40 

34 

83 

8 T 

14 I 
80 

38 1 

18 . 
17.. 
r 8 S . 
30 . 

To” 

80 . :' . 

-ao ■; 

SO;- • 

IH 



64 1 70 

49 } SO 

29 1 47 

87 1 36 

i-l 

10 I 
18 I 

■3- 

-7 

16 

86 

S:- 

tl 

81 -r 
(69..; ? 


CALLS 


PUTS 


;• Option . 

May 

Aua. 

Nov. 

•toy 

Aug. 

NOV. 

Jp.*a 

C540) - 

480. 

.'460 

BOO 

800 

138 1 
98 
.07 
83 

140 

105 

77 

47 

116 

88 

60 

X . 

1 

• 6 

88 

a 

3 

13 

40 

io 

so 

4B 

.. Rend 
. t P1B4) 

160 

180 

200 

880 

SO 

16 

- O’ 

4 

40 

80 

10 

0 

36 

84. 

16 

3 ' 

8 

SO 

40 

. 6 
18 
84 
48 

ii 

88 

44 

R.T2. 

'•C7S9) 

660 

700 

760 

000 

110 

70 

BO 

19 

§| 

n 

1 

18 

48 

67 

98 

1 

VmI Roofs 

P871) 

. 60 
70 
80 
90 

16 

Bit 

.■a 

19 

181* 

Big 

41* 

181* 

■a 

. 8 

ll 1 - 

81 

3 

61* 

141* 

82 

101* 

161* 

24 

TRIItXIMl . 

(telll) 

100 

100. 

110 

a 

■a* 

9 

S 

1*1 a 

03» 8rfr 

1*4 

a 

TRI1K6W7 

;■ rSiso) 

B 

J 

Sl| 

. 38* 

-Is 

SIS 

94 

74 

6 

059 

■a 

■a 

8* 

a 

41* 

3i« 

& 


Option 


Booeham J 330 
(•405) | 380 

390 
490 


pmi 


era 

C468) 


(1808) 


040 

860 

980 


aim* Sept] Dec. I June | SepL 


85 

65 

45 

S3 


53- 

92 

14 


95 

75 

EB 

40 


103 

83 

65 

47 


39 I 49 

89 j 39 
91 I 97 


490 

460 

600 


760 

800 

060 


58 

35 

13 


90 

65 

40 


Blue OJrtrfe 1 600 
‘ (*673; 1 660 

' . ' ' 1 700 


C!t7.88) 


QKH 

e*70) 


nimi 

,(*K0) 


nw: 


Jaauar 

f*«D 


700 
7 BO 
BOO 


88. 

46 


75 

60 

30 


190 

90 


108 

70 

46 


116 

90 

60 


500 

530 

380 

58Q 


BOO 

■960 

I 1000 

13060 
1 180 

160 

166 

-iao 

Laoo 


81 

63 

36 

IS-. 


210 

BO 

66 

40 


390 

480 

460 

600- 


99 

12 

_6 

60" 

40 

90 

10 


140 

KM 

70 


60 

42 


8 

7 

15 

36 


6 

10 

21 


6 

18 

40 


146 

190 

IOO 


150 

96 

79 


166 

130 

96 


99 

ea 

48 

87 


ISO 

108 

80 

66 

sT 


aa 


17 

10 


66 

59 


8 

25 

60 


6 

83 

45 


4 

IS 

86 

40 


8 

14 

23 


IS 

83 

46 


18 

43 

70 


10 


Doo. 


a 

IB 

30 

46 


10 

17 

86 


100 

70 


36 


8S 

16 


78 

68 

38 

8S 


ihom-EMl 1 490 i. 

- tel 


aa 

55 

15 


107 

'89 

SO 

30 


Teeco ; I 300 
C3W- 1880 
360 
. 3B|D 


78 

59 

H 

.13. 


option' 


,FT-SK 

Ilndax 

(•1679) 


11573 

[1600 
1 1686 


1875 

m 


89 

63 

43 

80 - 




108 

85 
60 
40 
-30 
20 
; ..7‘i 


73 

67 


IBS 

97 

78 

46 


20 

40 

85 

90 


6 

11 

B3 


37 

69 

80 


S3 

65 

"So" 

65 

90 

16 

35 

68 

60 

63 

68 


7 

11 

98 

36 


36 

46 

65 

IOO 


25 

88 


79 

HO 


4 

7 


14 

28 


Xfi 

27 


a 

80 

48 

73 


13 

30 

BO 

BO 


a 1 4 

e ( 11 
3 I 32 

® I 60 


38 

SB 


8 

17 

40 

67 


73 

60 

30 


Maid 


ZBO 

07 

86 

70 

B7 

47 

.83 


2 

B 

12 

28 


..7 

10 

18 

30 


dun. 


Julylkpr. 


139 

rtlB 

100 

88 

72 

60 

40 


IDO 

90 

BO 

60 


8 

6 

IIS 


PS 


17 

23 

35 


May 


26 

.23 

S3 

92 

63 

87 

182 


Jun. 


S3! 

S3; 

47; 

«4i 

77 ; 

aa, 

130 


July 




73 
80 
112 
139 If. 


f - 






Jr..-. '-i' 
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WORLD STOCK MARKETS 



35 


AUSTRIA 
April a 


Prtoe . +or 


Credit* nsrit pp 

<lrwM> * 

Interunfall * 

Junobunziauer* 
Laenderbank •» 

Peri rnoowr. 

Steyr Daimler.... 
voucher Mas “ 


. 2, 310 

3,500 "+ too 
. 13,460. +50 

.19,400: 4-100 

2,076 —25 
«SO +3 
177 + 6 
0.950, +230 


BBLGMM/LUXBWOURG 

r Prioa ; + or 

-April 8 Frs. — 


8.BJ • 2,900 

Banq. Gen. Lux— 13,100 
Bunq- Int-ALax -'14,200, 

Bekaert . 13,850 

CfmcntOWL. ;i 4,100 : 

Cocker!)] 1 165. 

Delhalze. -_.12.650, 

EBES 4.760 

Electro be/-. ? 16,000/ 

Fabrlque Nat. _■ 2,680 

GB Inno BM_ i 7.480i 

GBL (Brux) ’ 3.2BQ. 

Generate Bank—- 6 , 600 , 
Gevaert— — 6,700 

Hoboken * 7,94a 

Intercom — B.aao 

Kredletbank. 13,850' 

Pan HHJga— ,...;i0.6SO: 

Petroflna . 7,420; 

Royata Bejjje 24,850 


- ««i|«QNI 

Safina . .... 10,975 

So Ivey — — B.lSo; 

Stan wl ok lntl_: . 470 
Traction el — . 8,Z0o 

UCB 1 7,150. 

Wagons Llta__, | 5,6SOf 


+ 5 


—300 

—100 

-2 

—100 

—250 

+ 110 
—30 
—150 
—ISO 
—360 
—100 
+ 25 


—255 
+ 476 
-300 

—180 

—100 




April 8 - Price : + or 

*Knr* ! — ■ 


Andelsbanken _i . 406 * 
Baltics Skand ... 640 

Cop Handelsb'nkv 326 ■ 

D. Sukkerfab 435 - 

Dmnakc Bank 371 I 

□e Dankse Lu ft., 1.840 1 
East Asiatic 280 ' 

Forenede Brygs-j 970 


Forenede OarnpT 
GNT Hid 

I.&33. 

Jyske Bank 

Nova I 


1 lnds____ 

Prlvatbanken — 
Provlnsbanken ... 

Smftfttt <FJ_| B._ 

Soph us Be rend— 

Super! os. 324 ! 


240 ■ 
630 ! 
780 : 
675 
11,300 
292 1 
400 : 
319 ■ 
980 


-3 

45 

-3 

—5 

—73- 

— i'i 


+10 

+5 


-3 
— 1 


FRANCE 


April 8 ■ Price r 4- or 

. Frs. ' — 


Gmprunt 44% 1971 1,496 —IS 
Emprunt 1874 7,640 ■ —10 

Accor 440 . —10 

Air Liquids I 755 • —10 

BIO- ; 700 i +4 

Bongrain-. >1,880 i —50 

Bouygues 1,060 ■ —8 

BSN Gervala _ -'5,889 ■ —135 

Crr Alcatel [2,330 —SO 

Carre four. *3,350 —20 

Club Medltei 4 n _l 681 ; +16 

Ole Bancalro 1^221 ) —BO 

Co flm eg — , 411 ■ +3 


Daman — - 12,390 

Darty— 2.83a 

Dumez SJL . 1,150 

Eaux iCle Can)— '1,364 
Elf-Aqultana — ■ 245 

East lor ,2,71a 

Gen.Octidentais 1 227 
I metal 1 109 


—60 
+69 
-20 
+19 
.+9 
+ 10 
—16 
- 0.1 
+ 64 
—74 


Lafarge Coppes.1.429 
L'Oreal. — 3,836 

Legrand — 3,970 • —55 

Malnna Phenix . 291 ■ —23 

Matra SJL 2,043 ! + 13 

MieheilnB— 2,090 ■ —200 

Midi iCiel .6,090 ; -110 

Moet-Hennusy -2,610 -55 

Moulinex——,’ 125 > +6.2 

Nord Eat. 316.5 : —0.6 

Pernod Rfeard_- 1,130 I +10 

Perrier 1 654 ! +89 

Petroles Fra..__ 346.B ' +8.8 


Peugeot 846,-^1,750 T 7 &&: 
Prln temps (Auj- . 638 — 1 

Radiotech 886 -16 

RedoutO— 2. 30CP>: -jMB 
Rouaael-Ualaf __ . 1,649 < —41 
(tefimeg — — — : 615 —5 

sasassibsss-ca 

Thomson (CSF)—' MOO —70 
Valeo — — r — 660 ' 


GERMANY 

-April 8 ■ 


Price i 
Dm. 


+ er 


AEG 329 ■ 

Aldan* Vers...._, 2.630 

BASF . 324 ■ 

Bayer 343.5 

Bayar.ffypo . . J 669 - 
Bay er-Ve rein 1 696 | 

BHF-Bank-__..„..i 54 b • 

BMW-. _| 679.5* 

Brown Bov«rl ■ 292 . 

Commerzbank— i 343.6 
Cont*L Gumml — : 846.7- 
Daimler-Benz.— 1.480 

□eg ossa '. 492 ! 

I I 

D'sehe Babcock. ' 227.8. 
Deutsche Bank- 877 . 
Dresdner Bank— 475xr 

GKH 255 

Henkel 440 ! 

Hochtief .... 910 . 

Hoe chat . - 3ie.e 

Hoesch Werke ... 186 ■ 
Holzmann(P)— 620 ' 

Horten— . 239.4 

Hussel . 510 

Karstadt — 393 : 

Kanf hof. 475 ■ 

KHD. - 312.5 

Kloecknor 94 ■ 

Unde ■ 720 | 

Lufthansa £83 < 

MAN _• 1 218.5 

Mannesmarn—i 266 1 

Mercedes Hid - 1 . 253 , 

Metal Igesaii 387 | 
Muench RuecK-.. 4,330- 

Ntxdorf— , „■ 634 i 

Porsche ..... 1,220 


Preussag- 


Rhein West Elect! 
Rosenthal — ... 

Echo ring ... 

Siemens__— ..... 
Thyssan 

Varts — . , * 

Veba 

V.E. W. 


248 i 
243 , 
380 . 
699 1 
72B l 
190 ■ 
388 ; 
331 1 
188.6, 
W ! 
636 i 


+ 1-5 
+ 30 
+ 1.3 
— 1 
+ 4 
+ 4 

+ 5 
—37.3 
—6 
+ 2 
- 2.1 
+ 11 
+ 2 

+ 2.8 
+ 7 
+ 20 
—5.7 
+ 7.5 
+ 10 
+ 0.8 

— i 
- 1.6 
+ 7 - 
—4 
+ 1 
—0.6 

+■25.5 
— 8 
-0.3 
—7 - 
+ 20 
—5 
+ 240 
+ 1 
—16 

—2 
+2 
— 1.5 
+ 2.6 
+ 10.5 
— 1 
-0.6 
+0.6 
—1.6 

+11 


NORWAY 

. Price + or 
April B. Kroner' 


Bergen* Bank— 1 

Borrcgaard- 1 

Christiania Bank 
Den Norsks Cred 
Elksou— _■ 

♦Cosmos - : 

Kvaerner— — ‘ 

Mores m. : 

Norsk Data. — • 

Norsk Hydro— I 
Storebrand — - 1 


150 +2 

367.6. ... 

186.5, +2.5 

162 • +1.5 
115 > — x.6 
161 -2 
361 ■ 

117.5. — 5.5 

462.6; —20 
138 -1.5 

255 ; —1 


SPAIN 


J Price I +er 
April 8 jPtaX : — 


Bco Bilbao. 

Boo Central 

Bco Extoiior 

Bco Mlspano 

Bco Popular 

Boo Santander. 
Boo Vizcaya— 

Dragados 

HWrola- 

iberduero 

Petroleos-— 
Telefonica 


..pBia^ i —is 

675 

417 > — 

_ 438 * — 65 

_[ 960 I +25 
-f 723 I -5 

..I 1080 T 

-I 337 . +J4 
_j 113 , — 4 
-I 135 ! -4 
340 ! —13 
.. 177 


SWEDOI 


APH18 


■■ Prtoo i + or 
■Kronor: — 


ITALY 


Ape. 8 


Price + or 
Lira — 


Banco Com’le — 
Bostogi-IRBB — 
Centrals .... . — 

C.I.R. 

Credlto lta(lano_ 

Flat..— 

Genaral) Asslcur. 154J 
Italcementl 64.7 
La Rlnasoenta— . 
Montedison , - - 
OQvettl 


Pirelli Co. 


Pirelli Spa. . 

Sal pern. 

Snla 

Toro Ass lo. 


28,350 
640; 
3,190! 
14.090 
3,890 
12.400 
134,200- 
64 700 
1.293, 
3,990, 
16.980- 
7,600, 
5,640. 
4.951; 
-6,670, 
39,2001 


-150 
—49 
-60 
— 10O 
—40 
-225 
—775 
—3210 

-191 

-120 

-190 

—270 

—510 

—2810 


NETHERLANDS 


Apr. B 


l Price | 4- or 
Fla ' — 


ACT Holding . — | 

AEGON " 

Ahold — ' 

AKZO-— ..V 


ABN. 


AMEV 

AMRO 


893 ! —10 
206.4) —0.7 
84 : — 1 
179.9,-1.2 
892.01 — 
78.9; — 0.6 
102.3- -4J 
209 

i6.b; —0.1 
160 I +2 


Bredero Cert—.; 

Bos Kalis westnu; 

Buehrmann -Tat., . . 

Caftand Hlgs ’ 20.2 —1.4 

Dcrdtsche Form' 161.2, — M 

Elsevier -NDU t 187.2 —1.3 

Fokkcr— | M.B' —a.* 

diet Brocades— J 283.6. —7 


HoQBCVBhS — — — 1 
“ HM MV 


237.3, —3.2 
99.7, -ID 



66,9 —0.8 
76 ja —0.8 

63.4 — o.a 
1H7D —2.7 

60.5 -3.5 

Nat Ned Cert 80.2 —0.7 

Ned MM Bank— 202 —3 

WedJtayd.,. | 785 1 +0.5 
Oce Grlnten — . 448 . —2 
Ommeran (VanL.; 33 JL — 0.3 

Pakhoed < 61 is-" -1.3 

PhMpa— ! 83.8|—0.8 


|Robobo_L__— 91.8 1 g 
Roltnco : 83.61—1.4 


83 

VMF’StoriC MR 

VNU — 289 j +1 ■ 

Wessanen — 263 j +5.6 

West utr Bank- 60.1 1 — 




NOTES — Prtcas on this page sra ss quoted on tha IntSvfdusI 
exchanges snd sm last traded prices. BDsallnga suspended. 
*dEx dividend, xc Ex scrip Issue, xr Ex rights, xa Ex aiL Price 
In Schillings. 


AGA..— - 

Atfa-LavalB— 

A8EA {Freei • 

Astra tFree) 

Atlas Copco , 

Cardo (Free)—. ...I 

Cellulose ; 

Electrolux B 

Ericsson B.- — — 

Esaefte — ■ 

Mo och DomijOw' 

Pharmacia I 

Saab Scania Free! 

Sandvlk— 

Skandla— i 

Skan Enskllda— I 

SKF— — — - 

Sonneson ' 

Stora Kopparbrg. 
Sven Handlesbn 
Swedish Match 
Volvo B (Free) 


aoo ; 

305 
440 ! 
570 
344 . 
290 
245 
£88 ; 
290 ; 
505 1 
284 . 
237 i 
700 ■ 
845. 
470 
07.5 1 
327 ■ 
IBS 
298 ■ 
308 ! 
344 1 
374 . 


+ 8 
+ 6 
+ 6 
-6 
+ 3 
+4 
+ 3 


—8 
+9 
—2 
+ 10 

+2 " 

+2' 

+ 12 

+ 18 
+3 


SWnZERLAND 


Apri 8 


• Price i + or 
: Frs. i — 


Adlalnti < 5.200; +100 

Alusulsse 740; —10 

Bank Leu ■ 4,075 —75 

Brown Bovert — ' 1,850. — ... 

Clba Getay ' 4,040- 

do. (Part Certs) J 3,080! +20 

Credit Suisse- 3.750 —So 

Elektrowatt i 3,700 +25 

Fischer (Geo.) — ■ 1.4301 +20 
Hotf-Roche PtCtsl 137,650! —100 
Hoff-Roehe 1;U._I 12.875; +175 
Jacobs Suchard - 7,B£5 —25 

Jelmoll— i 3,330- +26 

Landis * Gyr 2,010; —16 

Nestle 8.950, +40 

Oer-Buehrle — ! 1,7601 —10 

Pirelli—. ■ 490: —8 

Sandoz (BD- >21,800 —60 

Sandoz (Pt CtsV — 1,870 —16 

Schindler (PtCts): 780 

Blksu— ' 1.650! -20 

Surveillance A— J 6.990 +140 

Swissair I 2,000 —ID 

Swiss Sank ■ 603 —8 

Swiss Reinsce — IS, BSD. +326 
Swiss VoiksblC. , 2.465- —3 

Union Bank I 5,940: —36 

Winterthur— 5,575. —125 

Zurlchlns.- > 8,900 +25 


AUSTRALIA 

i Price - + or 
April 8 :Aust ».] — 


Adelaide Steams) 
ANZ Group— 
Am pel Pet.— . 

Ashton • 

Aus L Cons. Inda 1 
Aust. Guarantee.] 
AusL Hat. Inds— ; . 

APM. 

Bell Group — ■ 
Bell Rea.— ■ 
Bond Corp Hldg*. 

Bond.: ; , ; • 

Bougainville.-^-, 1 
Bnmblea bids — : 
Bridge i 

hBum»Phtlp~ 


BRA- 

CER. 


Chase Corp. — 
Claremont Pet —■ 

Colee-Myer. 

Contaloo — 
Consolidated Pel 
Costain Aus t — 
Elders IX1_ 


I +0.1* 
I +0.B4 
+ 0.1 
, +0.06 
I +0.02 
— 0.08 
— 0.03 
,-T'O.l 
+O.S1 

+ 0.02 
— 0.B6 
+ 0J 
—0.07 
+ 0.3 
+0.02 


+ 0.01 


AUSTRALIA (c ontfiwri ) 

+ or 


April 8 


i" Price , 
Aust-S 


Gen. Prop. Truer, 2.5_ 
Hard la (James*— i -3.65 
Hartman Energy 1.7 
HersMWVnmce 5.1 

1CI AUSt 1 2.6 

Jimberiana FJ»_ 0.2 

Kla Ora. Gold ‘ 0.17 

KMstsn Gold ! 5.6 

Lend Lease——' 9.14 

MIM 2.53 

Mayne Nickless— ■ 3J5 
Nat. Aust. BankJ 6.2 

News ——.—16.6 
Nicholas Kiwi — , 3.55 
Moranda P*c(Pi pdi 0.94 
North Bkn HUI — ; 2.05 
OaKbridge.-.. — 0.88 
Paeiflc Dunlop — 1 3.38 
Panoontinental J 2 
Pioneer Cone— 2.72 

Poseidon- -I 2.72 

Queensland Coal- 1.41 
Reckttt A Cotmani 4.6 

Repco-— 1.8 

Santos- ) 3.8 

Smith (Howard) J 4.8 
Thos. Natwlde — 1 3.65 

Tooth. 6.5 

Vamgas. —I 2.05 

Western Mining^ 3.45 
Westpac Bank.—! 5.94 
Woodslde Petrol 1.07 
Wooiworhs t..— 5.35 
Worm aid inti— , 3.9 


; — 0.02 
, — o.m 


| +0.01 
—0.01 
; +o.i 
—0.01 
1 -0.1S 
-AM 

; +q.i 
. +0.06 
-ojn 

: -o.i! 
—o.o* 

-0.05 
! ^dja 


• +0.06 
I +0.0* 
: —O.M 
. —0.06 


■ — 0.1 
; + 0.01 
i +0.06 

I .... 


HONG KONG 


April 8 


Prioe + or 
H.K.* — 


Bank East Asia— 
Cheung Kong—. 1 

China Light 

Evergo — — ! 

Hang Seng Bank; 
Henderson Land . 
HK China Gas—.-! 

Hk Eleetrtc- 

HK Kowloon Wh. 

HK Land— 

HK Shanghai BK. 
HK Telephone.^. 
Hutchison W pa- 
in tnL City— — ' 

Jardine Math- 
New World Dev- 
Orient O*soas— 

SHK Props. 

Shell Elect — 

Swire Pao A 

World InL Hidga! 


19.2 

20.2 ’ 

15.9 

0.67 

45.26 

162 

15.7 
865> 
6.9 
6.2 
76 

10.5 < 

26.9 ■ 
a97' 

12.8 

6.2 > 

I. 99 

II. 7 ’. 

1.04 

37.5 
6.6 : 
2.8 


♦ 0.1 
+ 0.5 

+ 062 
+ 0.75 
+ 0.05 
+ 0.3 
+ 0J» 
+ 0.4 
+ 06 
+ 0.15 
+ 0.2 
+ 06 

+6.1 
+ 0.2 

+ 0.3 
+ 0.0* 
+ 1 
—0.2 
+0.1! 


JAPAN 


April 8 


j Price + or 
. Yen . — 


Ajinomoto, :1,S10 , 

Ail Nippon Air • 826 

Alps- Electric '2,040 I 

Asahl Cham— ’ 860 . 

Asahl Glass.— — '-1,040 ! 

Bank Tokyo 780 

Bridgestone.—..* 596 ' 
Brother Inds. — 1 590 i 

Canon- T.140 i 

Canto Comp— — 1,570 | 
Chusai Pharm— ‘1,240 
PalaL. .1,390 . 


DaMchl Kan. Bk. 1,590 ; 
Dal Nippon Ink— j 402 ; 
Dal Nippon Ptgjl,630 : 

Daiwa House ,1,110 

Daiwasee.— 1,300 i 

Eisai 1,480 i 

Fanuo— — 17,760 I 

Fuji Bank. 1,620 

Fuji nim 060 
Fujisawa— — —11,070 

Fujitsu >1,000 

PJrukawa Eieot-| 

Green Cr oss. 

Helwa Real Est— 

HKachl— 

Hitachi Credit—!: 

Honda 

Indl. Bk. Japan— I 
lah licawaj Ima H r. 

Isuzu Motors— 

Itoh fC) — ...I 

tto. Yokado— i , ^ 

JAL— — 16,120. 

Jusoo — 1.350 

Kajima-— 1 712 

Kao Soap .1^60 

Kawasaki Steel— > 156 
Kirin ... ri.080 



Mazda Motors — j 416 

Meija Baika 659 

MEI - 1.550 j 

M'blehl Bank— 2,580 ! 
M'blaht Chem— J 618 I 

M'bJshl Carp 708 ! 

M'blehl Elect 1 366 : 

M’blshl Estate.— 1,780 '■ 


JAPAN ( f s eifa mq* 

■ Price' +or 
April 8 Yen I — 

-12 


MHI ; 377 

Mitsui Bonk -1,030 * 

Mitsui — 450 : 

Mitsui Estate -1670 . 
Mitsui ToatSU— I 241 ; 

MltSUkOshL 1 846 ■ 

NGK Insulators.. 975 . 

Nlkkosec— 900 

Nippon Denso—. .,1.420 , 

Nippon Elect 1.440 ! 

Nippon Express-- 767 < 
Nippon GakkL-.-: 1,410 ; 
Nippon Kogaku—X, ISO ; 

Nippon Kokan 134 

Nippon OU 937 . 

Nippon Seiko 488 > 

Nippon Shim pan; 1,030 : 
Nippon Steel— 170 . 
Nippon Suisan—.. 395 : 
Nippon Yusen .- 399 

Nissan Motor 657 

Hisshln Flour.—’ 690 

Nomura — 1,720 i 

Olympus 1,200 . 

OnodaCement...’ 404 . 
Orient Finance... 1,040 . 
Orient Leasing... 3.480 . 

Pioneer 2,270 

Ricoh - 958 ; 

Senkyo — 1.3SD 

Sanwa Bank —.1,330 . 

Sanyo Elect 417 ; 

Sapporo BOO 

Seklsui Prefab— 1.020 ; 

Seven-Eleven 7,600 

Sharp 948 ; 

Shimizu Constn 495 ' 

Shionogl 970 : 

Shlseido ———.'1.750 . 
Show* Denko — 258 , 

Sony — 3.990 ! 

ytomoBank— ... 1,800 
S' to mo Chem - j 507 
S'tomo Corp— . i- 751 
S’tomo Elect—— 2,050 ■ 

S'tomo Metal ' 140 , 

Taise Corp 420 ; 

Telshp Marine— . 669 , 

Tahro Kobe Bank' 709 

Tfckeoa 1,340 

TDK- 4,300 

Teijin 504 

Tea. Nenryo » 1,450 

Tokal Bank i 1,000 ■ 

Tokle Marine- "1,100 < 
Tokyo Elect Pwr 3,420 ; 

Tokyo Gas — 1 362 > 

Tokyo Corp. ..; 795 

Teppan Print— .1,350 i 

Toray — 643 ; 

Toshiba Elect — 1 426 
Toyo SeHtan_._ g.160 j 
Toyota Motor— '1,480 ; 
UBKNiBS 1 1 245 I 

Victor 2,340 : 

Yamaha— ! 588 ! 
Yemaiohl Sec— ! 883 I 
Y'manouchlPhm-3,300 < 
YamazakL— 1.420 
YasudaFire— ...; 619 I 


—16 
—70 
—5 
—17 
—15 
—41 
+ 40 
+40 
—15 
+ 00 
+ 60 
— 1 
-B 
+ 5 
-20 

-10 
-15 
-1 
—22 
—30 
+60 
—11 
-60 
+ 90 
+ 120 
■*8 


+ 3 
-21 
-30 
+ 200 
+ 16 
—7 
—26 

—7 
+ 70 
-30 
—3 
-19 
+ 20 

—£ 4 " 

-14 
—9 
—60 
—120 
—3 
—10 
+ 10 
-20 
-120 
-14 
-34 

—14". 
— 3 
+ 501 
+ 60 
— B 
+ 40 , 

-28 
+ 30 
+ 100 
—11 . 


SINGAPORE 

April 8 


Price j + or 
8 I ~ 


Boostaad HMga_ 

Cold storage 

DBS - 

GenDng 

Haw Par. Brae.... 

Hong Leona Fln_| 

Inch cape Bhd 

Keppe 1 shipyard 

Malay Banking^. 

Malay Utd. Ind...| 
Multi purpose.— 

OCBC 1 

OUB 

Publlo Bank _— | 

SI mo oarby 1 

Slngapopa Air....! 
Singapore Press., 

Straits Trdg. , 

T«t Lee Bk 

JOB. I 


0.B2 I 
2.56 ■ 
4.50 r 
3.62 1 
1.82 
1.86 
1.24 
0.70 
3.78 ■ 
1.18 . 
0.40 
6.06 
2.30 
0.86 ; 
U3 ; 

6.10 

5.80 
1.99 • 

1.97 : 

3.10 I 


— 0.01 

— 0.08 
—O.M 
-D.01 
+ 0.02 
+ 0J1 
— 0.01 

^b!(£ 

+0JJ1 
—0.05 
+ 0.02 
- 0.01 
—0.05 
-0.10 
-0J» 
+ 0.03 
— 0.03 
+ 0.02 


SOUTH AFRICA 


April 6 


1 Price I 4- or 
j Rand ' — 


Abe room < 

AEACI 1 

Allied Tech 

Anglo Am. Coa1_, 
Anglo Am. Corp .! 
Anglo Am. Gold' 

Barclays Bank 1 

Barlow Rand— I 

Burr eis j 

CNA Gallo 

Currie, FI nance^,). 
Oe Beers 
Driefontoln—r— ; 
F.S-Cons.— — — 
Gold Fields S.A.:.j 
Hlghvald Steel— 

Maicor 1 

Ned bank 

OK Bazaars- — — 

Rembrandt I 

Rust put— J 

Sairen 1 

Ssge Hldgs_...,_i 

8 A Brews. — j 

Smith ICG) 

Ton goat Hulettd 
Unisee ~..4 


2.10 I 
11.76 
62.75' 
39.5 I 

44 

285 j 


+ 0 JB 
+ 615 

+0i5 
+ 0.05 

- 63 * 

+ 6 . 5 ’ 

• — OJS 
+-3 • 

-oil" 

^oiits 

- 0.75 


+ 0.85 
- 0 J 


- 0.1 


CANADA 


SNu Suck 


8103 

800 

12300 

SCO 

5000 


AUCA Ini 
Atertora 
Ahiubt Pr 
Acklonds 


5313 


Agmco E 
Aibiia Sn 
Albrta N 
106618 Alcan 
800 Atgo Cent 
182 Aigoma Si 
4300 Asamerj 
18SOO A icc I ( 

50 A ico II 
1024 BC Sugar t 
10600 BOR A 
777 BP Canada 
21308 Bk BCt4 
232201 Bk Koflrt 
327946 Bk NScot 
lQrgm Bell Can 
7300 Bluesky 
4150 Bonsnra R 
12950 Bow Vgiy 
2500 Biatome 
2975 Bramalea 
85652 Brascan A 
59000 Brfcwaler 
13686 BC ForP 
32075 BC Res 
11386 BC Phone 
100 Brunsvrk 
17215 CAE 
21 BOO CCL B I 
7S4 CIL 
5149 Cad Fry 
2775 Cambridg 
16394 Camp RLk 
14779 Camp Res 
100 Camp Soup 
1600 Campeau 1 
19418 CCem es p 
1187 CDC 1 

Can Mah 
C Nor West 
C Packrs 
Can Trusi 
CC Man Y 
Cdn GE 
170305 Cl Bk Com 
2500 C Marconi 
3900 C Oedema! 
211535 CP LU 
326548 CTi/e A t 
8350 C Lilli A I 
90800 Cantor 
400 Camcm A 
3250 Cara 
41490 Cara A I 
T5360 Can OK 
39920 Carina A 
4750 Carolm 
5392 Calanesa 
6300 CeniFd A 
42120 Canlrl Tr 
100236 Cmefian 
18&0 Cormnco 
3850 Compulog 


255 

900 

4775 

5412 

1800 

7 


High 

Urn 

Cta* 

Chug 

Saks 

C*v+ 

High 

low 

GtaM 

Ong 

Safes 

Sadi 

Hgh 

nMTn 



5467 

Com put In 

345 

340 

340 

-5 

5166 

Laban 

$4®* 





11400 

Comtertn 

190 

185 

185 

-1 

47038 

LL Lac 

$19% 

at z. JOpm 



4770 

Con Bain A 

S26!j 

26i, 

26i, 

-1, 

3680 

Lacana 


pril S 




M77666 COslb B < 

*"t 

6»* 

7 


10960 

LaldMw A 

SI®, 





17081 

Com Gas 

$»•'■ 

26'? 

363, 

+ '« 

114483 Laldlw B 1 

$ia< 2 





2800 

Con Glass 

$23 

22! * 

23 

T 1? 1 

21750 

Latgn Inw 

$51? 

Si9' a 

133, 

w». 


5068 

ctl Bam 

S9>* 

83, 

P* 

- '* 

380 

Loblew Co 

S2S>, 

■485 

485 

485 

-5 

1*00 

Conwsl B 


6', 



1950 

Lumonica 

SIGXa 

524 

233, 

237* 

- 1 , 

1864 

Cori>» 

$191, 

19'* 

191* 

+ : 

11300 

MtCC 

395 

S21 

SI 

n 


15825 

C Falcon C 

$171, 

171, 

17', 


17401 

Uclan H X 

519 

I7C| 

241, 

24', 


1300 

Cosou n 

170 

165 

IBS 


SOOO 

Mcln HV 1 

SI 71, 

S’ 2% 

12’* 

12', 


sooo 

Coslain LU 

S12), 

12»? 

»2>, 


13274 

Maomlan 

S5®i? 

$13'* 

127* 

»3>* 


6690 

Crown* 

$29', 

29'* 

29', 

*H | 

78462 

Magna A f 

$30% 

S45«, 

441, 

441, 

-** 1 

10202 

Crown, A 1 

S2B 

271; 

38 


2646 

Maritime 1 

S15 

S21>4 

21 

21*4 

+ V 

1000 

C*m Rf» 

140 

146 

140 


1600 

Mark Spnc 

315% 

S18' ? 

IB’j 

18': 

- L 

12724 

Own Dew 

446 

440 

445 

» S ' 

114231 Mass Far 

262 

SID's 

10 

10 


20304 

Denison A p $9 

8 7 » 

9 


3431 

Merund E 

225 

S9 

V* 

P* 


2TKM 

Damson B t 38 s , 

9 s * 

®* 

- 1| 

1300 

Urnrl R«s 

235 

$9t* 

918 

»1 


318 

Devetcon 

385 

385 

385 


16880 

Mitel Cc*p 

SB 7 , 

a. $23 

223, 

23 

+ l« 

6500 

□icfcnsn a 1 

S7 

6 : * 

&■■* 

-h 

200 

Modal 

$15', 

$73, 

75* 

75* 


1500 

Dickran B 

S7 

7 

7 


24516 

MoHton A 1 

$261, 

S2S1. 

28 

28': 


48648 

Dolaseo 

5301: 

3®, 

3®, 

-% 

16*0 

Uoteon B 

525% 

375 

370 

375 

+ 5 ■ 

21 793 

Dome Cda 

sss* 

51, 

S': 

+ L i 

5000 

Moneco A 1 

SB'* 

534'* 

XPi 

33S, 


99335 

Dome Mine 

SUP, 

101, 

1®, 

~h 

too 

M fiasco 

SSl’j 

514', 

ii 8 

14'* 

♦1, 

31 5670 Dome Pete 

228 

211 

213 

-12 

34969 

Moor, 

$35), 

535': 

391, 

38', 


4900 

D Terttv 

$18*1 

I®? 

Wj 


250 

Murphy 

$1®, 

265 

260 

260 

-5 

3889 

Domtar 

S3U* 

31 

31', 


75297 

Nai Bk Can 

$27% 

270 

260 

260 

- 1C 

200 

Dononue 

52712 

271} 

271. 

+ '* 

6130 

HI Vg Tree 

S27% 

*113, 

in. 

115* 

■*■^8 ' 

1200 

Ou Pom a 

$34', 

34', 

3«’, 

+ i} 

89880 

Nil CapA 1 

$71, 

175 

ITS 

175 

+ 5 


Pyle* a 

$16 

153, 

16 


3SS0 

Ntkt LP A 

518 

Sir* 

17 

ir. 

+ '* 

350 

E-L Fin 

$60 

5®, 

60 


50016 

Noranda 

SIB', 

£24*8 

23 s , 

24’* 

’e 

71456 

Echo Bay 

$2r> 

2li, 

20* 


8830 

Noceen 

$1®; 

SKs 

5^ 

55* 


10000 

Emco 

S»j 

26’j 

261} 


3012 

Norcn or d 1 

SIB* 

si4’: 

14’, 

141* 


9600 

Equity Svr 

475 

465 

465 

-5 

53397 

Nor Tel 

$40% 

ISO 

148 

ISO 

+ i 

10300 

fca mn 

$17 

164, 

163, 


2800 

Horthgai 

440 

S27i t 

26"* 

2T* 

+ *» 

32S89 

Fienbrog 

S24J, 

341; 

*0. 

+ % 

58311 

Nua AHA 1 

$5% 

S13', 

13U 

13’, 


1800 

Fed Ind A 

$1*!; 

143* 

143, 

■ ’» 


Nowsco W 

510 

S2C5g 

2Q1; 

20'? 


6000 

Flnmng A 

$171} 

IT 1 * 

171, 


18309 

Mu West 

41 

S195* 

ib4 

195* 

+ ’« 

1800 

Finning B 1 

$171, 

17 

17i, 


4900 

Mumac 

59'. 


341* 

345, 

-i* 

1600 

FCity Fin 

917, 

12 

12 1 , 


300 

Omega Hyd 

475 

SITS, 

175* 

ID, 

+ i* 

140 

Ford Cnda 

$171 

1681, 

171 


6321 

Osnawa A 1 

$38% 

$24 

23? 

23’* 


2500 

GanesH 

»l 

IP* 

fPt 

+ , « 

«a a 

Pa cW Airf 

513% 

S24J, 

241, 

242* 

-i« 

9153 

Cm Uetr 

SI®, 

105, 

1®, 


47S86 

Pgurln A l 

$15), 

175 

150 

150 

-X 

25932 

Gesc Comp 

S6i* 

6 

6 

■ ', 

1900 

PanXRrf 

SlO'a 

i S2B<> 

28<: 

28ij 


5200 

GandW A 

S41’: 

413* 

413, 

+ % 

4186 

Pan Can p 

S24'} 

S26J, 

S6f* 

265* 

-’a i 

106951 Gamut L 

ss* 1 } 

53 

53 

-31, 

4206 

Pegasus 

59 

l SI?; 

IS* 

15!.’ 

-i* 

300 

Giomar 

S9-"* 

83, 

y. 

+ »« 

8450 

PJevrt A f 

$13% 

S9 ? * 

9 s * 

97, 


5571 

GokKorp f 

seu 

eh 

«8 


100 

Pine Poml 

S9', 

S» 

20 

20 


1150 

Gtsflon A f 

$»«} 

IS'; 

151, 

*h 

*0200 

Placer D 

S22'; 

1 S1$7* 

IS!, 

157* 

+ 

2851 

GL forest 

$25*, 

25 

25 

-1, 

68002 

Poco P« 

$9% 

$40', 

39!, 

38 : * 

-V 

2631 

Greyhnd 

$3®} 

3®, 

3®; 


14900 

Pom Cor 1 

529% 

S5T: 

S3', 

S3** 


3933 

GuarPA 1 

$12), 

125* 

12 s * 

- 1g 

500 

Pracamp 

385 

$287* 

20>, 

28-j 


3716 

Gun Can 

$163, 

161, 

163, 

+ 

200 

Provipo 

$19*} 

S87'« 

87>, 

871, 


1020 

Hawker 

$2®, 

2®a 

263, 


1400 

Que Slurg 

400 

$21 

205* 

207* 


4840 

Hayes □ 

$147* 

i«* 

143, 


600 

Oue Tol 

$45'; 

$25 

245* 

247* 

" "t 

10000 

Hues mn 

$30', 

2y, 

3®, 

+ 3, 

1003 

Quebecer 

SI6'* 

SIS', 

18 

18i, 


200 

Hemag A f 

$221* 

221* 

22*8 


112500 

1 Ranger 

$5% 

S19 

18% 

IB?* 

r'a 

15657 

H BayMn s 

w? 

S', 

S', 

* 7 « 

900 

Rayiock ( 

SG>> 

$15 

14> 

!47* 

+ 1, 

6484 

H Bay Co 

S29CU 

2SS, 

283, 

*h 

4792 

Radpath 

52*7* 

$133* 

19i, 

193* 


10600 

Husky Oil 

S®2 


81, 


2200 

Regionl R 

265 

SiJ«: 

127* 

131, 


1 154881 tmaaco 

S331, 

32 

33', 

-h 

3800 

Reiiman A 1 

S29% 

Itft 

13* 

Wj 


39844 

Imp CM A 

$47 

4®, 

4®, 

-h 

83s 

Rkj AJgom 

S2S': 

S27'g 

27 

27 

-S* 

30378 

Inco 

S2D, 

21«2 

215* 


17270 

Rogers B I 

S3®, 

S27 

27 

27 

■*% 

1243 

Inoal 

$261; 

281, 

26i, 


37 

Rothman 

$35', 

St 53* 

(43, 

T53* 

+ ’} 

800 

cnMnd Gas 

$11% 

JJi, 

11% 


1 202900 Royal BOX 

S32'« 

20 

18 

20 


56 10 

Innapac 

$18% 

18 

185* 



nyirco a 

SMi 2 

170 

144 

144 

-41 

6400 

Inter City 

$15% 

151} 

IS* 


3S120 

Royes 

290 

SiPj 

16i, 

161} 

+ 1, 

17800 

mo Tnom 

S®} 


*h 


925 

StL CernA 1 

S32 

563, 

6b 

55, 

+ V 

52308 

Inipr Pipe 

$+35* 

43% 

43% 

— 1g 

4800 

Seep ire 

300 

S19't 

185* 

183, 

- b 

75600 

tvsco A 1 

S2S!, 

25', 

353, 

+ 1, 

7200 

Scoi Paper 


SIO'j 

10», 

1(F, 

-H 

5150 

Jan nock 

S *% 

341. 

341; 


3486 

Scoffs I 

S3&4 

S13 1 , 

13 

131, 

+ '* 

1600 

Kerr Add 

$16 

15'} 

15'; 

“'l 

585 

Scons C 

S33-”$ 

ssu 

6’, 

61, 


100 

Kicna Gld 

S27, 

23', 

23', 


17158 

Seagram 

S74 


Low 

do* 

ChflQ 

Salas 

Sua* 

H*jh 

Law 

□toe 

Ctfrfl 

39»* 

3»% 

-i. 1 

8628 

Seer* Can 

$14 

13-% 



1B% 

19i, 

-% 

21* 

Selkirk A 1 

525 

25 

26 

- 1. 


B'y 


9771 

Snell Can 

524 

o% 

23!+ 

-i, 

181* 

18% 

♦% 

5800 

SnerriU 

S7% 

7% 

7 % 


18 

18% 

♦% 

5863 

Soumm 

519% 

li.% 

19%. 


Sh 

5% 

+ % 

10561 

Spar Aero 1 

ST8% 

27% 

27% 

— t* 

26% 

26% 


12110 

Siembg A 1 

5*3'. 

42', 

43', 

+ 1*, 

18'; 

16% 

-% 

185*3 

SlelcG A 

$27% 

26% 


"% 

390 

390 


976 

Sulplro 

72 

72 



18’} 

19 

+ % 

57233 

Tcck B 1 

52* 

23% 

23), 

■r 

171, 

17% 

♦ *4 

2500 

Tcrro Un 

230 

220 

220 



281; 

•M 1 £ 

, 1S200 

Teuaco Can 

$38% 

27% 

1 71, 


»'* 

3®, 

-«, ' 

5059 

Thom N a 

SK'a 

29 

29'. 


IS 

15 


129267 Tor Dm Ek 

S2E% 

25'; 

25' . 

+ 7 , 

15% 

15% 

+ % 

51 

Tor Sun 

52*% 

2* 

24 


259 

260 


6177 

TCHOIBI B f 

55*1} 

53'} 

54% 

- 1). 

225 

225 

- i 

2000 

Trnal Pei 

520% 

20 

20% 

’ % 

230 

235 

-5 , 

200 

Traders A 1 

534% 

J*'- 

3*V 


6% 

6% 

+ 1. ! 

4270 

TrCon R A 

145 

140 

145 

■*5 

15% 

15% 


700 

Trns Ml 

Sn 

10% 

11 


253, 

26 


75196 

TinAIIS UA 

ST7% 

27 

27% 

+ % 

25'; 

25% 

■* % 

12100 

TrCan Pi. 

519 

183, 

19 

’■% 

6% 

6% 


38882 

Tnlcm A 

530% 

301 p. 

30% 


21 '? 

21% 

-% 

bfi&S 

TnmAC 

ns 

no 

210 


36% 

35% 

+ 1} 

3155 

Trizec A 1 

£36% 

36% 

36% 

- lj 

19% 

1®, 

-% 

420 

Trumc B 

S3"'. 

37'. 



27 

27). 

+ 1 

2117 

Ulsler P 

135 

135 

1^5 

- 1 

27i, 

27% 

-% 

1637 

Un Carbid 

S'71. 

17 

in. 

+ 1. 

7% 

7% 

— 1. 

319B 

U Enrprlse 

511% 

m. 

ii% 

- % 

18 

IS 


IGXl 

U Canso 

70 

70 

70 

-4 

171* 

18 

-% 

9000 

Veicll A ( 

360 

350 

350 


13% 

13% 

♦ >, 

3600 

vesigron 

160 

146 

146 


11% 

11% 

*% 

40550 

Vulcan Ind 

S6', 

5=1 

5% 

-% 

30). 

40 

+ 

300 

Waiax A 

$183, 

1*. 

1^; 


440 

440 


765666 Walker R 

S36 

36% 

35‘. 


5% 

SU 


6000 

WaiOume 

SI5-’, 

T5-". 

IV, 


10 

10 

-% 

35260 

Wcoacl T 

513% 

13'. 

13% 


40 

41 

+ 1 

3950 

Wesimin 

S9% 

y> 

9"-' 

_ i. 

9 

B 

“ % 

1004 

woeion 

5130 

129 

130 

» 2 

475 

475 

+ 5 

111627 Woodwd A 

ST 7 * 

71' 


'h 

381} 

38% 

-% 

■ 







15'- 

10 's i 0 ’e 


24*4 

BXi 


94L 

to. 


131. 13'. 

9'« 91. 

22 . 22*2 

8'l 9’» 

283. 293. 
385 385 

19'- i9>j 
400 400 

451; 451; 

reig ip b 


5' 8 

6 ', 


Si. 

6 Sa 


245, 241. 

250 265 

29>, 29'. 
25'. 25«. 
20 !, 203. 

35 35' : 

313, 32i. 
30i, 3Qi, 
2» 290 

311. 32 

290 300 

28 2®» 
33% 33!* 
3». 333. 


-’4 




+ 5 

+ '» 
- '» 


+ 10 
+ ', 


+ 20 
+ i» 


F - No veiling ngnia or resiricied voting 
liqhrs 


MONTREAL 

Closing prices April 7 


151057 Bank Worn 
1 O 10 BomaraiA 
16625 BombiOrB 
2000 CB Pal 
160454 Cascades 
410 CIL 
11721 ConBaih 
’6+2 DomT.iA 
15225 Gaz Mono 
K51 MnlTr,! 
106368 NalBk Cda 
33446 Power Corp 
3385 Pioviqo 
1000 RrtlandA 
16458 Royal Bar>l 
12?2 RoyTrsiro 
70i0 SiBinb’gA 


$33), 

33 

30% 

-3* 

$21% 

20-', 

21 


$19% 

IS’- 

19% 

- 

526!; 

26% 

26% 


$33% 

221* 

®9 

J*% 


S3*% 

341; 


527 

2$% 

2*1; 

- 1a 

SIS, 

18% 

IS:, 


$10% 

1®, 

105. 

“ ’i 

S22 

^1% 


“ ! a 

5263, 

26% 

26% 


S29 

28% 

res 

“’4 

$191-. 

19% 

19% 


S23 

23 

23 


531% 

31% 

21% 

- 1 ? 

S30N 

30% 

3tf, 

- 1q 

$42% 

42 

42% 



7V; 73-', +3. I 'o’al Sales 3.999.122 share* 


Indices 


NEWYORK^xm. JONES 



Apr! 

8 






19BS/8S 

Stan bmpaaUon | 


7 

4 

3 


1 

High 

Low 

H«h 

Law 

bduflriil* 


1.735 S3 

1.738 22 

1.7040 

1.79528 

1.790.11 

1821.72 

C7/3/8G) 

<4/1/05) 

1821.72 

<27/3/88) 

4172 

(2/7/321 

Transport 


77M3 

77332 

8088 

B13.67 

813.05 

838.84 

man 

553A3 

14/1/551 

838 JM 

Qi/r« 

12-32 

( 8 ^/sa 

(We* 


1S5Z7 

IOi5 

IBSBS 

I3IJ7 

131-32 

193.73 

01/3/8Q 

II 

193.73 

(31/3/16) 

10-5 

128/4/42) 

TraAngkol 


138 h 

M7n 

148a 

145a 

187b 

- 

- 

- 

- 


tad DkYmid Ok 


Mirdr 2f 


3A5 


Met* 14 


3J0 


MarcA 7 


1.77 


YtmUgaiflcm*! 


4.12 


STANDARD AND P008S 


SHfiE 

IrJ 


Y 

Y 

Y 

1 \ 

| 1385/88 J 

| Srf>£* Conpatuioo 


7". 

1 

High 

low 

High 

low 


m 

252.74 

2 S 2 JI 

25851 

2022 

25137 

2B3J7 

127/3/88) 

12B34 

(4/1/85) 

263.17 

(27/3/86) 

3.62 

(30/8/32) 

Composha 


22U3 

2280 

232.47 

235.71 

235.14 

238.57 

&tim 

1B3J8 

(Vt/85) 

238.57 

(27/3/80 

4.40 

11/8/32) 


March 

26 


tadifiv|Wd«k. 

lad. P/E Rads 

Long 6» Bond YhM . 



3JS 

16J8 

1M 


March 

19 


3.08 

1S.71 

1.01 


FA 

19 


3JD 

15.36 

8.06 


Year Age (Appm) 


3B8 

11.14 

11.77 


USES AND FAILS 


198S 


Iflur 

MJi 



April 

7 

April 

4 

April 

3 

lim sided — 

2.039 

871 

989 

379 

2.048 

438 

1.245 

3S7 

2.059 

510 

1 .IB 8 

381 


Unchanged 


NYSE-Consofidstad 1500 Actives 


Stocks 

3JMml 

Clung, 


Stocks 

3J0MI 

Chrogg 

Traded 

Price 

poDoy 


Traded 

Price 

on Dog 

3.692.400 

38V5 

-2V. 

Hr-Wal 

1.041 JM 

25% 

- V* 

M85.100 

52V, 

+3V, 

Santera 

978. BBS 

23fe 

+ '/* 

1.159400 

744* 

+ Vk 

Kd-SaUIl — 

948.400 

1» 

+ % 

1.112.100 

151 

+tv» 

An 

840.380 

22 

+ V* 

1490400 

3BV* 

+-2V* 

Men tin 

026.400 

13 

+ V* 


TORONTO 

MeatttMtal* 

Conposiii 

Agril 

8 

7 

April 

4 

April 

3 

1385/88 

High 

Low 

248LT 

34314- 

24717 

3JQ5S 

24H2 

3JI7.4 

24114 

3J3U 

2.44245(71/3/88) 
3,8554 (71/3/86) 

174042 01/10/85) 
234 * S (8/1/85) 

MONTREAL Ponfafio 

1587 JT 

14714 

1561.71 

157541 

158346 I21/3/B8) 

1409.49 14/1/851 



Apr. 

8 

Apr. • 
7 

Apr. 

4 

Apr. 

3 

29 86 

High Low 

AUSTRALIA 

AH OrtL il.t/Wl 

Metals & Mini*. (MM)' 

1148 3 
543.8 : 

114 B .5 

645.8 

1153.9 , 
550.5 

1144.2 ' 
555.3 

1 168.8 ' 25 / 3 ) 
602.0 <24 3 > 

1010.8 ' 2 ‘ 1 i 
492.5 , 2 / 1 * 

AUSTRIA 

Credit BkAktieni 2 .l '62 , 

116.67 

116.17 

114.68 

114 . 47 . 

126 . 82 ( 15,11 

- 110 . 12 . 5 - 3 . 

BELGIAN 

Brussels SE i 1 .-l.- 80 > 

9 B 2 I .3 

8662.89 

3644.21 

3609 . 48 * 

5662 J 9 .7 4 , 

2766.91 , 15 / 1 . 

DENMARK 

Copenhagen SE J.I.Ut 

<UI - 

248.71 

IC) 

iU, 

246.71 >7 4 ) 

214.37 . 21 , 1 ] 

FRANCE 

C AC General ( 51 / 12,821 
Ind Tendance (31 12 * 5 . 

! 67.1 * 
142.7 . 

275.9 

144.3 

372.10 

145.4 

iU' 

141.7 . 

375.9 ,7 4 * 
145.4 ,4 4 , 

2 E 7.8 (Mi 
101.6 , 2 , 1 * 

GERMANY 

FAZAktien <S 1 i 12 jGB 1 
Commerzbank < 1 / 12/531 • 

721.17 1 
2192.0 

712.01 

2165.8 

704.531 
20 * 5.5 ' 

699.94 

2124.0 

721 . 17 , 8 . 4 * 
2192.0 < 8 . 4 , 

" 6 IB . 54 , 27-21 
" 1 * 65.6 . 27 * 2 * 

HONG KONG 

Hang Seng Banki 51 . 7 /B 4 i, 

1727.93 

1691.60 

1643.80 

1825 JO 

1828.84 >9 Ii 

1559 J 4 d 9 Si 

ITALY 

Banca Comm Ital. 1 1972 , 

678.48 : 

717.97 

728.81 

729.13 

732.92 ,2 «. 

454.67 - 24 . 1 ) 

JAPAN"* 

Nikkei ( 18 , 5 / 49 ) 

Tokyo SE New < 4 / 1.681 

15014.1 J 5062.0 
1203.49 1205.97 

15019.81 1 S 272.2 1 & 85 B .7 (Si 3 ) 12681.5 ( 21 - 1 ) 

1202.33 1219.09 1266.93 St S, 1025.95 > 211 , 

NETHERLANDS 

AN P. CBS General ( 1970 ) 
AN P. CBS Indust (I 970 j 

267.0 

253.0 

270.1 

256.5 

• 69.0 

255.1 

263.9 

255 J 

270.1 < 7 . 4 / 
266.5 < 7 < 4 i 

1 240.4 - 3 . 3 ) 

1 234 . 0 , 3 .- 5 * 

NORWAY ! 

Oslo SE ( 4 , 1 / 83 ) 

$ 52 . 16 ' 

S 5 S .99 

353.94 

353.95 

402.91 (16 1 ) 

341.53 > 11 .- 3 * 

SINGAPORE 

Straits Times (M/ 13 , 06 ) ; 

581.38 

6 B 5.22 

608 . 51 " 

593.28 

844.88 |B; 1 ) 

569.66 (19 Si 

SOUTH AFRICA 1 

JSE Gold ( 28 / 9 / 7 !) 

JSE Indust ( 28 / 9778 ) 

— ; 

1205.2 . 

1131.2 . 

1215 . 4 " 

1139.5 

1228.5 

1140.6 

1307.9 , 27 , 1 * 
1203.1 ( 20 ' 3 > 

1 16 S .7 . IB S) 
1069.3 ( 2 > 1 » 

SPAIN 

Madrid SE ( 30 / 12 / 85 ) 

168.07 

159.13 

158.90 

161.94 1 

162.56 ( 1 . 4 * 

1 

100.93 -3 11 

SWEDEN 

Jacobson & P ( 31 / 12 / 86 ) | 

2232 . 55 ; 

2201.72 

2179.80 

2 IJB .54 

2232.53 <8 4 ) 

1729.57 > 29 / 1 i 


800.1 • 

599.5 ' 

801.0 r 

599.0 

625.5 > 9 , 1 ) 

| 554.7 128 - 2 , 

WORLD 

M.S. Capital Inti. ( 1 / 1/70 • 


296.9 

288.0 , 

302.2 

309.6 ( 31 . 5 ) 

249.1 (25 1 ) 


M Saturday April 5 : Japan Nikkei 15,123 33 . TSE 1 . 210 . 59 . 


Bass value of aH kidicss are 100 exerpt JSE Gold — 255.7. JSE Industrial— 
264J. and Austrsfis. All Ordinary and Mauls— 500. NYSE All Common— 50: 
Standard and Poors— 10: and Toronto Componta and Metals— 1.000. Toronto 
indices based 1975 and Montreal Portfolio 4/1/83. t Excluding bonds. * 400 
Industrials plus 40 Utilities. 40 Financials snd 20 Transports. c Closed, 
b Unavailable. 


T ^'\TWTT\/'"\TVT Chief price changes 

I A fix UvAIN (In pence unless otherwise Indicated) 


- .. V. p , / ^ 

- y ..**•' " itii v'„ . 

. ' ■**!#'" ;i k 


On behaJf of all those basfioess.pavelfeis who 
jjse their Oytng time profitably,vOie-HDaodal. 
limes would like to say .thank’ yfr W 
flowing airlines for c 3 Trying‘coptes^^rnic 

world! . : ^ . ‘ 

AeroJineas Argentinas. . Air Afn^ufe; Air 
Aleerie Air Canada. Air. Europe: Air Erance. 
Sr- India. Air Lanka. . Aerite. 

Zealand. Air UK- Air ^mfcmbwe . ABa Royar 
Jordanian Airlines. Alitalia. Amencan AiriiBes. 
Austrian Airlines. Ban^adesh;:;.. : &m?n: 
'Birnrin chain Executive. Britisb Airways; British 
Caledonian. British Midland Aiways^. British 
West Indigo.: Brymon . AHW^ys. ^.Canadian 
Pacific Air: Cathay - Cwirineptd. 

Qossair. Cyprus Airways. DanrAin- I^ta Air 




Lines. Eastern.: Egyptair. El jgl 
Airiines. Finoaix.,- Ghana Airways.' GSr : A . ^ 

' Gulf Air. Iherau lcetend Air. . JAT. 'Yugoslav"’' : 
Airimes. Japan Ah' iLines...K<myav"Air^ay&..'" ; v 1 
Kuwait ' Airw^s. KLM. Lufthansa. Luxair. - ' r- 

Maexsk. Malaysaan- Airlines.. ' ‘Middle ;3£as^ 
Airiines- Northwest 'Client AirHttesV Olympic "' ' ; * 

Airways. Pakistan Airiines. Pan American ' . ■ ' • 
Worid - Aiways. Peoples Express: Philippine ■ . ; 

Airlines. •' Qantas. Royal '.-Air. Maroc. • : 

Scandinavian Airlines System; .Sabenav-SaudS 
AratHan Airiines. Sin^p^e: Airline§. South 
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Blair Jn 
BNHR si 36 
Soemasl 20 


59% 37*j SoiseC 1 90 
41 23)* B-JliBer . 10 

JJ% Borden; 1 68 


62 1 # 

Ji% 

17% 

-iJ’, 

96i- 

1.% 

15% 

33'* 

37% 


12 ■; 

^e“ 

» 

73'- 

10 

12 

20 ', 

£5*t 


BorgWofrC 
BOrmns05e 
BosEd 3 44 
BosE p*9 81 
BosE pri 17 


BngSl 1 60 
TP, 53% BnsiM 2 20 

4% 3% BinLnd 

25-# BillPl 2 36e 

0-16 Br.pt> 

le 1 - BiCkwvl 33 

18% BkvL'Gsl 62 

22'- BxUG p'247 

31% BkUG p)395 

19'- BwnSb 40 

25 ' BrwnGd 44 

BrwnF s *4 
Binsw s .56 
BrsnWrt S2 

Bundy 80 
171, BunkrtC.16 

19% BKInv n 

14-'* Burl/iC 

241, Burundi 64 

82% 491, BrlMin 1 60 

8), 6-% B1IM0 p! 55 

52 401. EilN p)4 92e 9 9 

15 9% BurndV 


21% 21% 

21 % 21 * 

40'; 41% -% 
64), 55'; 

56% 56 
30% M’j - % 
57'; 58# 

39'- 59% 

15% 16% +% 
481, 48'- 
96i- 901. 

M’S II* 

15% 15% 

29% 29', 


»% 

3'- 

39% 

25', 

271- 
37% 

29 
40% 

40!# 20% 

34% 16'- 


39% 

23 

22 % 

22 ; - 

2S% 

*0% 


id*, 


7r# 52 
20 '- 11 


9 IT 1437 36% 36 36% + 

56 23 221, »>, + 

3 6 65 502 24% 34% .'4% + 

34 330 ul9-'i 16% 18% + 

33 16 7467 20 19% 19% -1 

1 3 II 703 21% ‘ 

773 22 

3 3 9 3U Jl% 

32 15 2040 55% 

J 4 is tw 56% 

J 36 9 »•% 

2 9 15 564 58), 

3 2 15 395 29% 

3 6 15 ’S'- 

7 1 10 431 ,9% 

9 2 Z 100 96<- 
9 9 22 12 

B'JsE pr 1 J? 9 3 8 157* 

Bov. air 72 3 4 13 3'J 30 

4 6 16 140 35'* 34% 35% 

3 0 19 329172% 71% 75% 

4 3>; 3S 3% 

7 0 7 320 33-% 33*. 33f* + 

143 15-16 13-16 % 

3 9 16 31 34% 34 34% - 

6 6 125 24'j 24% Mu - 

8 9 9 u27-% 27% 271* +% 

II 41 36 35; 35% +% 

1 6 14 16 25 24% 24?* + 

37 IS 1080 3S0, 38 39% - i 

1 7 23 901 371- 36 37 u + 11 

1 B 14 1824 31% 30% 31% 

14 17 285 38', 37% 38% 

3 7 44 20 211; 2n, 2H; -% 

9 9 13 21% 21 1- 21% +1, 

52 22i, 21% 22% 

16 92 21'- 231, 23i, 

4 4 65 1B48 30 37% 37U 

2 3 9 1799 71 70 70% 

6 5 5 01. 8’; 8'- 

183 <9J| 49% 43% 

494 lju 13% 13% -I* 


Burrgft 260 
Bullrln 52 


2n* 

I5D 
7% ' 4 
12** 9% 
77% 48 

37% 28'- 

64 49 


5% 

75 

3C; 

32 

65<- 


4 0 12 4670 OS'* 84U 65 
30 IB 146 171- 17% 17% 

c c c 

ie% CBi In .60 2 6 47 22?* 22<- 22% 

98 CBS 3 2.2168 645 138*: 136 

CCX 158 35 4*, 4% 

COT c4 1 25 11 : 160 if- 11*- 

CIGNA260 37 1081 71 

CIG pi 2. 75 70 37 35'- 35% 35% 

CIG pi 4 10 8 0 79 63 

«|CLC 45 2% 

CNA Fn 14 398 69 

CNAI 1 34 9 9 25 12'. 

CNW 

CNW pf 212 70 


+ % 


136 
■O, 
11'; 
70'; 71 


35% 

10 

16% 

271, 


38% CPC BMW 


£5 21 496 61 


61% 62 
2 2 
68% 69 
12% 121; 

362 27*i 27% 27% -% 
37 30% 29% 30% r 
60% 61 + 


24% 15% Collhn 256 

38 22 Calnul .63 

15% 9% Camml 12 
X 16% CRLk g 40 
1% CmpR g list 
32 CamSpsI 32 
1 1% CdPoc 9 48 
162, CanonG 
i83‘, C-apCus 20 
20% CdpHd s S3 
8% Carlngg 43 
27% Caiiuld 08 
201# CaroFi 44 
15% 25% CsiPw 268 
2BS, 23 Cj.P p?2 67 
29% CarTecZ 10 
Carrol 10 
171, CaiPir * 60 
24S CartHwl 22 
31% Canwi w 
143, COSCNG28 

10 CasilCk 
31% 19), CsnC pT2 50 
12 CslIC pi 90 
53ii 30 CatrpT .50 


1 5 65 17% 17 I7i# - % 

1 9 13 21 35% 35 35% 

12 23 115 10% 9-% 10 --% 

172 in, 17% 175* -1. 


56% 

IS', 

39 
258 
35', 
12% 
39% 

40 


921 1% l< 


1% 


25 16 869 S3*, 53% 53*, + u 
1981 13*, 13% 13% 


12 2211 38' 

1 21 769 229' 
26 12 494 31% 
W 11% 
29 14 21 37% 


35’- 38*. +17 
222 229'- - 8' 
31% 3D, +1 
IIP, 1 1 + % 

37i, 3P, 


16 49 371, 37% 371, +% 
7 6 9 543 14% 33% 34 


42% 


34% 

36% 

82 

20 

17V 


96 6 

60 26 90 
1 I 20 87 


27*, 

35% 

9'- 


27% 273, -i. 
34% 35% +% 
9% 9% * «, 


1.8 19 1J29 33% 12*i 32*, - % 
J 0 33 808 30*, 20% 30% + 1*. 


1 0 16 11 58 

6 8 10 18 18% 

15 178 16% 

8 1 1 31 

4 7 42 19% 


58*, 59 
18'; 18% +% 
US'; 16% 

31 31 - % 

19 19 -i, 


3*% 

203 

57 

13% 

S3*, 

33'; 

31% 


22% Ceco 


10 24 4211 43% 48*, 40 


.80 >4 13 PO 34% 34 34 - 7# 


89-% Celam 4 80 Z 5 14 282 197 

39% Celan pi4 50 8 2 5 55 

4% Cangy OJe B 137 4% 


391- 

72*4 


35% 24 


Ceniat 244 
Cemex 25 
CenSoWK 
CenHutJ 96 


4 9 11 767 50 
.8 12 330 30 
70 9 728 31 


193 195 + 2* 

55 55 +*# 

4% 4% + 1, 

49% 50 
29% 30 +3. 

30% 303, -% 


243, 17% Cnl'PS 1 M 

33% 233, CnUEI208 
38% 33% CLaEI pM 18 
T8% S'# CcMPWl 40 
25), 17 CVlPS 190 
6% 2 1 ; CcnirDl 

14s* 10 CniryTl 82 

21% 15% Cenvill 2 

"" Crl-loe«l90 
Cnmpln 52 
C*iml pi4 60 
CnamSo 
vrChrtC 
. viCnn pi 

24'j Cluse s 

64 Chose p(7 60 

52 Chse p15 66e 


22 % 

29*. 20 

4« 


8 7 7 130 34% 33% 34 +J, 

7 1 12 192 23% 2ZI, 23% + 

03 9 105 33 32>; 33 + ij 

11 13 37% 36% 36% +»; 

84308 142 16*, 16% 16% 

77 7 11 25«, 24% 24% 

105 465 5% 5 5% 

57 10 213 14% 14% 14% 

11 9 25 18*4 18% 18*. +% 

28 12 222 321; 32 32'; +% 


11% 73, 


20 17 4514 26% 25*. jfiij +% 
8 1 7 1 563, 55% 501, - |l. 


’% 


71 56% 55% 56*, 

25 708 10% 9% 10% +% 

203 2% 2% 2% 

15 21, 21, 2% 


92U 

56% 


32% 

M% 

55% 


IB Chelsea *2 
26% Cheme456 
33% ChmNYZ60 
54'- 34% ChMV pM 87 

45'# 32% Chespki.M 
48% 31 ChosPn 2 

40), 33% Chevm240 

" ‘ 124 ChiMlur 

54 ChiMI p| 

39 r * 19% ChIPnT 

14% 7% ChkFull241 

443, ChrlsCn.241 
29* 8% Chroma 
83'- 48i- Chrm pi 5 

47% 22i, chrys s 
77% 38 Chubb si 56 
843, 50% Chubb pJ4 25 

2tT, 14% ChurdnM 
9% 4i# Chyron .10 

31% 22i, Cilcoip228 
88% 43% CinBeia 52 
24% 143, CmGE Z 16 

29>, CmG pi 4 


983, 84 ClnG pi 9 21 

98), 66 DnG pi 9 5) 

25)* 15% CinMil 72 

37i; 19% CiKlk 3 .50 
43 18% CuCily .10 

40% 22% Circus 
633, 40 Cih&rp Z46 
87* 6% Clabi. .72 

193, &> CUTS s .10 
321, £0% CJarkE 
2S% 81; ClayH % 

22 15% CtvCH T 

23 1?), CIvCI pi 2 90 

29% 20 CIOiEI Z64 9.4 0 

74% 88% CIvEl pT7 40 

50% 33% Clorox 138 
27% 19% ClubMd 20 

30% 9*# Coachm40 
40 28 Coa-ul 5 40 

64% 471, CsU pi 1.19 23 

64 401; CsH pi 1 83 3 5 



7 

1583 44% 


441, 

+ 1'i 

82 


121 

92'j 

92'. 

92'; 

+ 2': 

11. 


2 

53 

53 * 

53 


13 


200 

S3 

52). 

53 

-1; 

Z4 

tl 

45 

36 

29*, 

29*, 


4 2 

15 

54 

37 

38% 

37 


51 

7 

1013 51% 

50*# 

51% 

+ *1 

17 


1 

ST 

51 

51 


29 

IB 

116 

43% 

42% 

43% 

+ ’» 

44 

19 

2221 453* 

44% 

45 

*h 

84 

B 

3371 

37?, 

37% 

37% 




39 

146 

145% 

1 146 

+ i'. 



6 

75 

75 

75 

+ 1 



203 

37% 

36% 

37 

-% 

£1 


38 

,1% 

10% 

11% 

♦ 1, 

ZI 

23 

101 

60% 

59% 

60% 

■Mi 



201 

19*8 

19% 

19% 


61 


2 

81% 

81% 

81% 

- 1- 


5 

7719 

143** 

39% 

42J* 

■r&l 

£2 

37 

485 

70% 

68?* 

70'; 

+ 1% 

56 


23 

76% 

75% 

76% 

*2 

26 

27 

1673 

1 16?, 

101, 

1*>, 

* % 

1 7 

26 

9fi 

5% 

S>j 

5% 

+ % 

7.4 

11 

33 

3, 

30% 

31 

-% 

53 

11 

41 

66% 

85% 

66% 

+ 

87 

B 

2029 

u2S>, 

24% 

24.% 


10 


z 60 

39 

39 

39 


94 


141 

u99 

98% 

» 

-% 

9.4 


z 1340)99 

99 

99 

tS 1 

97 


131 

98% 

w% 

98% 

+ % 

3.1 


482 

23% 

22?* 

23% 

+ % 


30 

10 


1 9 14 B5 25T* aa% 25% 

.3 21 693 37% 36% 37% +% 

18 248 353, 35% K% +% 

4 2 0 2384 53** 57 % 60.% + n. 

10 55 7 61# 7 

1 0 23 193 10% 10 10% + % 

211 22% 21% 22% +/* 

24 382 23*, 233* 23% +% 

5 9 12 12 17% 16% 17 +% 

1 22% 22% 221, +1, 

4J41 28% 27% 28 

9 9 Z3740M1, T3U 74*, + I 

2.6 15 1057 52*, 51% 52% + H, 

8 M 622 24% 24 MU + 1; 

21 « 84 18% 18% 18% t'- 

IS 9 970 321- 31% 31% -% 

1 52i; HI; k?u 

2 SJU 52i; S2U +Ji. 


39', 

39-% 


16% 


25% Cm pi Z11 7 8 157 27% 27 271* + 1, 

66 CocaCI 3 12 10 19 1764 102% 100% ICC; - ZJ. 

4 721 18*, 18% 1IT; + % 

3 1 27 31 39 387# 38% + I# 

16 27 2984 36% 37% 38 -% 

Z1 12 336 38% 377, 38% -% 

.8 17 111 15% 15% 15% +% 

3 5 10 818 71*, 71 71% 

62 753 39% 38*. 39 

5 1214 32% 311, 33% + % 

1 28% 28% 28% + % 

5 24% 24% 24% -u 


13% Coleco 
26% Coiemrt 20 
23% CoigPal 36 
18% ColAik 80 
11% ColFds .12 
531, CoiiindZSO 
41% 271* Coldas318 

347* 71, ColumSv 

29% 25% CSO pi 3 45 12 

2S 7 # 18** CSO (4 2 42 89 


17iy i02i; CSO p(nlSZSl3 z250 1137* 113 1137*+% 


65% 41 
36% 23% 

2J% 8i; 


30% 

12 % 


35», 

21% 


Combi 10.24 
CmbEn 1 
Comdss 
15% ComMil 36 
Comdrc 
CmwE 3 


43, 

27 

15% 


ao a 


CwE pi 1 M 91 


3 7 11 315 590, 59% 53% + 

28 5<7 35% 35 35%+% 

1* 704 22 % 21% 217* 

1 3 14 138 28** 277# 28% + % 

651 71, 73, 7S* +% 

5171 33*, 33% 33% - % 

232 207* 20% 207* ♦ % 

27 31% 21% 21% 

2105092 91 92 

4 27 27 27 +% 

*500 78% 78% 78% 

44 35% 35% 35*, +1, 

495 34% 34% 343* -1, 


59 25'; 24% 25 +% 

785 31% 31% 31% 4% 

7M 15% 141, 143, -s* 


12 


43% 

W% 


5S>, 


14 


41 


12% Conroe 40 
32 Ccn-iEt&Sa 
39% GonE pi4 65 
42% ConE pi S 
26 CnsFrt 1 10 
38% CnsNGZfrl 
6% ConsPw 
25% CflP pfB-1.50 12 


M% 23% 231- +% 

38% 37% 38 +3* 

24 T4 39 10% 16% 16% +% 

6 4 ID 514 42 41% 42 + % 

8 2 *510 57 56% 56% -% 

91 14 55 543, 55 

25 14 634 431; 42 43% + |l 

55 9 603 483# 48 43 -% 

1635 13% 13% 13% - % 


4'3-g & CnP (HC4.52 98 

67% 41% CnP p»07.45 11. 

" “ CnP 

CnP 


70% 42 
33% J3S, 


2H, 


CnP 

CnP . 

30% 20% CnP prW18S 11 

CnP prM£.50H. 


ptG7.7B 11. 
prV440 14. 
priJ3 60 12. 
prT3 7B 11 
PIK7.6B 11 
piR 4 II 


zSOO 40 
*70 4& 
ZlSIOubfi 
;241070 
50 323* 
33 

14 
7 200 67 

15 

>4 
20 
20 


+ 1) 


13% CnP prK243 Jl 


11 


SO 


29 39 

46 40 

68 68 
803, 70 
317# 32 +i, 

28% 28% 29% - % 
»8 » »» +* 
~ 663, 66), -IT 

?J3, 293* 29% +% 
29% 28% 29% -% 
22% 22 22% +3* 

20 20 20 + % 
31 30 31 +7, 

2«# 21% 21% +*, 


37% CnllCp 2 60 5 4 40 7310 48% 48 48% - % 
85% CUC DIBZ50 £4 I 102*, 1021# 1023, + P 


6% 

1% 


Comm 

Conk I i| 

CNIHId 

Gniimo 

Com Tel 80 
ClDoia 


17 234 9 8% 87# 

2* 2*, 2% -% 

237 11-16 i, 1Mb- 1. 

12 39 ITS* 17 17% + 3# 

6 1 9 207B 30 29% 29% - % 

1892 22% 22 22% - % 


12 Month 
High Low Stock 


Dl'gt 

P t Sb Dm Pm 

On TW. E 1 DCs High Lew Quote Oat 


1-* 0-16 v^oehU 236 1% 1% 1% - 

5i», 2Si, CtS-pr 1 80 3 3 17 300 «% 48 48% + 

23% 14ip ChprTr 40 1813 * 21% 217# 217# 

• - 1 5 16 1738 273, 263# 271, * 1 

13 X 19% iv, 19^ 

3 6 16 45 25-% 25% 253# 4 1. 

4 1 13 80 MS# 13'- 14% +7, 

10 27 11564741, 73% 74J# 

2.2 19 175 GOT, 59% 60% + % 

1 5 20 597 u13i-i 12% 1% + If 

12 8 10% 109* IIP# -% 

3 6 23 32 45 44% 443, + 

28 1870 89 67% 69 + 

! 9 4 8 53<, 53% 53% 

4 5 12 79 2SJ, 25% 2G*» + 

13 80 83% 817# 83i, +« 

23 I0U44 <3% 43% -3* 

73 23% 23 33 ♦% 

1 7 17 1 47 47 47 

20 2791 ID, 12% 12% 

30 14 68 73% 721- 7S% 

9 1 3 - 

2 2 II 

19 9 5 

D D C 

3.0 4- 

1.0 


281# 2t*># Cd>pvW 40 
22% IV* Cpwld p12-*8 
28i* 21% Cordur^2 
15% 11 Coieln 80 

78U 341, ComGi 1 40 

887* 41% CorBIk 1 30 
13% 8% CmCid 20r 
1 1 B% Craip 
481- 32% Crane 1 6® 

74/# 32% CrayFt 0 

53*, 40u CrkN pi be 

28% IB*# C-impA 1 20 
91% 503, CnwnCk 
46% 35% CrwZel 1 

34% 171, OysB n 

52 26% Culbro 80 

31% 10 Cullnel 

783, 581: CumEnSM 

12i, 93, Curtnc 1 Ida 
553, 30*, CuilW 1 20 

61), 43% Cyclops 10 


1?% 12 ' 12% 

54U 5*1- 541, 

5r# 575* 571# 


2C, 15% Dallas .66 
9u DamontSO 


3*-% 22' 
H% 6% 
12) i 6% 

53'. 


DanaCp 38 
Daiwhr 
Daniel 1A> 

28*> Darihr 51.56 
50 3> DauGn 

9# 4 Daipl n 

101- 6% DlaDs-j .24 

22 16% Deyw 24 

52% 35** DaytHd 84 

23-'* 16 DavtPL 2 

76 55 DPL pi 7 48 9 8 

75% 55% DPL pi 7.37 9 6 


29% DeanFd 56 
35 24i, Deere 1 

311# 22% DelmP Z02 

52*, 36% DelUAr 1 

10 5 Del'ena 

59 3D, DlxCn 1 04 

271, 201, DerreMU 20 

40% 31% DeSaM 1 40 


171, ip, |7% -% 

19% 19% 13*j 

4 0 11 613 3U# 31% 31% ♦% 

8 364 10% 9-* 10% +% 

Z7 212 7 « 4 65, 

3.1 16 2914 50*, 4&s, 50% 

788 39% 38% 38% - % 

288 5 4% 5 

3 4 13 18 71* 7 7 

1 2 10 35 20 IS*, 20 

1.7 17 1286 50% 401, 50% -% 

8.6 23 378 23% 23 23% + % 

*80 78 78 78 

*1-0 u76% 781- 76?; + 1 


19% 14 

91% 


84% 58 

82*, 57 


26% 24 
29% 24% DE 
29% 23% DE 
30 23*, DE 

29% 25% DE 

33 24% oe 

13*1 29% DE 
341, XT* DE 
126% 113 ~~ 

'05 89 

24), 171, 


31% 

241. 

35'# 


57% 317* DieboKH 10 
172>* 85', Digital 


I 1 n 30 4** 43% 49% 

3 0 92 601 33’, 37% 33% * % 

6.7 it 1299 JO'- 30 30% 

23 11 1859 44 42% 43% +*, 

225 8'- 8% 8% 

1 9 22 335 55% 52% 54*, » 2 1 

4 7 Mi 174 26% 25*8 75*4 - % 

3.5 13 34 40% 33*. 39% -% 

92 8 4408 18% 18 18% *-% 

*10 89% 691, b9% + % 

z60 83 83 S3 ~ 

*250 801; 801; 80% -% 

4 26% 26 26 

5 28% 28 28 

42 27?# 77% 27% + % 

13 27% 27% 27% *% 

108 28% 28 28% 

83 263, 26', 28% + '# 

31 31% 31% 31% -% 

52 32% 31% 32 -% 

*J30 1161; 118% 1181; 

*20 103 103 103 

24 22'# 22% 23), 4.1, 

Z 7 17 320 29'; 29% 29% 

i? 14 192 N% 23% 23% -% 

8 17 29 32% 32 32%+% 

II 2370 121, 11? # 12% +% 

11. 24 38% 38% 30% 

DUSOInSlOe 13. 461 16% 16 Ifli# +% 

DiamC(80 2 6 24 12 111, 11% 11% - '# 


DeiEd 1 68 
DeiE p>9 32 10 

OetE pf7 68 93 

DerE pf7 45 9 3 

DE P>FZ75 11. 
prR3 24 1Z 
plO 3 13 1 1. 
piP 3. 12 II 
PlO 3 40 12 
plM3 42 12 
pit 4 13 
plk 4 12 13 
PIJ15 68 13 
DeC p19 72 9 4 

DotE prZ28 i0 
18% Dexlar .80 
14% DIGior .64 
8 DiaBms 20 
30% 103, D'amS 1 38e 

18% 31% DiaSh pi 

22'* M - ■ 

11% 9 


DE 


25 19 389 45 44% 44% +4, 

25 3305 162% 160% 163% + 2 1 
38 18% Disney s .32 .8 29 \0713u38i, 36% 38% +2 1 

28% 16% DEI s 140 5 6 16 49 25*, 25% 25% -% 

Dnrrsln 6 64 6), fii; 6*4 + '* 

Dome g .12 2387 r# 7% 71- - 

72 11 2441 39% 39'* 39% T - 

19 1! 5C 34*4 33% 34*, +J, 

1 7 19 167 74 721# 74 + 1L 

27 14 27 44-’* 44U 44% - '* 


^% 

12 % 6 % 

40*, 28% DomRs284 

37% 16% Donald 66 

51 Donley 1 28 

24?# Darsey 1 20 


32% Dover .88 2.0 IE 296 44% 43*, 44% +% 


.80 4 2 
2 88 


54% 28% DowCn 1 80 

58% 363# Dowjn 82 
38 7% Downy* 

18% 11% Dravo 50 

241, 15% Drew 

23% 18% DrexB 

118% 44% Dreyfus. 84 
8 51% duPonl 3 

IT 33 duPnl p)3S0 

81 42% ouPnl p!4 50 

41% 30 DukeP 2 80 

173 129% Duke p16 75 4 0 

101% 75 Duke pIB 70 86 

1 00-% 7Q'- Duke p!820 8 2 

973, 19% Duke p(7B0 81 

27% 25% Duke plZ69 98 
36), 29% Duke p(3&5 II. 

106i« 85% Duk pCN8.B4 8 4 
103 T71- Duk p!M884 8 8 

100% 71 Duke pi 828 BZ 
7% 7% Dukeflln 

1% DukoRCa 

69% DunBrtS.20 Z 2 28 920 103 
14% OuqLt Z06 12 B 


36160 5730 499, 48% 49% + »t 

1 6 24 315 51% 50% 51% ♦ 1% 

5 M 34% 34% M 

Z9 83 109 17i : 76% 17% ■+ % 

1172 IS** 18% lB-% 

9 22% 22*, 22*, -'# 

9 21 251 93i; 96% 98% - 2% 

4 1 15 3425 73% 72 73% +*- 

73 4? u 48 47% 48 +1 

7 3 18 u62 81 62 * 1% 

6 5 11 999 40', 39U 39% +% 

2 1871- ia nj 16 77 ? - 4 

-300 101% 101 101 

:420 100 100 100 

*400 96 95 96 

4 27% 271* 27% +% 

15 34-j 34% 34'# 

123 u 106', 105% 105%-*, 
H6S0103 101% 103 +3 

*47501101 101 101 +2 

54 T# 7% 7),. +% 


12 

!*’» 


83 1*4 


22% 16% Duq 

144, Duq 
IS Duq 
15% Duq 
17 Duq 


plA2 10 9.8 
p I 2 II. 
pi 207 10 
prKZ 10 10. 
pr ZJI VI. 


27 -23% Duq pr 2 76 II 

11% Dyniel 27« 

30% ,22% DynAm 20 


1% + % 

99% ior*T3 

1155 ia% ir# it:# 

*270 22 21% 21% v% 

*810 19 18% 19 

*280 20 20 20 
20 20% 20% 20% 

109 21% 21% 21% -1 
*100 28 .26 . 26 -.--l 


43 

18% 
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50 31* 3% 31* 

S 18 18 18 


187* 107. Paotxo .18 JI 10 S IB IB IB 

11% 6 PR Com • 8 21 11% . 11% 11% — V 
221* n PuflWP1.7B **10 453 21% 21 21% 4% I 

10% fl% PulPo aOto 41 28 641 -9% 9% 9% . . 


24 10% Puft*Hof2 

317* ibv Pure lot 64( *4 222 19 ” 18% 19 43* 

ff* 47, Pyre ID 152 «l r 01, 0% 

70% 41% OuaKm+0 31 17 489 Off* 65% 667* 4 11 

27% 187* OpaJcSCPOg KJ-M -20D 267*- 26% J 20% 4 % 

9% 5 QlMMX 21 72 8 7% 8 4% 

34% 25% ChwetMl.72 *19 flf 9fi% 28 20% 4% 

403* 19% QhRdl JBa ' .8 21 263.367* » 35% +% 

. r :r r A - 

9% 5% RBmd JH| J - 5 8 . 77* _7% ~% 

64i, 38% RCA UK 1.6 25 7B9 63%: «3% 6S% • 

146 93% RCA pi .- 4 17-. -.2 . 146% -1+5% 145% . 

43% 35 RCA pri«S IS- 18 43 •42%. AT, 

11% 6>* RLC JO 11 28 190 B% 9>* 9% 

4% 27, RPC B 3% 3% 3% 

28 15 RTE *0 13 13 41 261* »* 20% +V 


jb at - m zvt ap*- »%=+% 

3.4 222 19 18% 19 4% 


Iff, 0% Radion TO 134 15% *5% 15% 

64 38% RalKHK.10 1.8 14 394761%. SO 60% +25 

10 61* Bemad 19 1153 8% S% 0% +V 

241* 161* nenco JK ' 34) 11 ' SO 22 21% IS*. +% 

43* 2% RairertJ 10W-* 3*4 y » 

1343, Rayon .44 .4 32 237 116% 115%116% + « 

137* B% Rayrt* 10 W* 12% 12% +% 

263, 19% Raync n 190 25% 2S% 25% + % 

54% 44 Raytfml.60 17 13 1604 £6% 58% 5B>« 4% 

10% 1% Hasdai .04 1J -354 2% 2% 2% 

197, fit, RdBalptt'O 11 140 IK* 10% il% 4% 

23 7 RdBatptZMa 3*. 203 8V 8% ,'9<* +% 

16% 12% RltfW 1U 1* 11 10 16% 16% 16% 

16 8% RocnSq 36 293 iff, 12% Iff, +% 

12% 7 Redmn J32 10 19 '101 .11 10% 10% -% 

15% B% Hoaea 72 10 127, 12% 12% 

l % Rapal 71 % 1MB % - 

4ff, 29% RoiehC JO. .13 . 73 : #41,- 33% 3®, 4% 

16 5% RepAIr 4 5091 15% 15% IS* “% 

6 1 * IV RopA wt 85 5% ' S% 5% 

13 7>* RapGypSO 15 M 80 Iff* 12% 12% 

48% 27% RpNY a 1.12 14 Iff 222 « « « +J 

35 27% RepBfc 184 57 6 236 29% 287* 287* 

30% 243* RapBk0Hl2 . 7.8 B 26% 26' 26% +% 

32 201; RstiCof J2- 11 • 74 28 27% 28 +% 

3ff* 23% Revco 10 14 X 2047 337* 33% 3ff, +% 

17% 10% Rewore 8 148 16% 16 .16% -% 

ir, 5 Rwton 814 18% 16% 1B| +% 

303* Iff; Rauhrn .70 16 12 14 287* 26% 26% 4% 

20 12% Razrtrd .44 14 10 87 iff, 17% 18 

441; 24% RaynbiBt48 3 7 11 5345 4ffj 39 4<Jij +li 

12ff; 108 Reyl p(1150 *4 4 122 121% 122 +1 

139% 1233* Rayln pill 96 *5 S3 13ff, 136% 136% 

52% 3ff, ReyMB 1 11 533 48% 47% 477* +% 

ill M% RayM pI4.50 4 4 3 lOff* Wff, 10P, - 1» 

3ff* t* ReyM pH 30 *9 70 33% 33% »% 

321. 2i% RitaAfd 58 10 19 15B9 29 28% 29 +% 

5% 2 RwOak 78 3% 3i* 3% +% 

5T 2Si; RcttthW-ZO 17 10 11 447* 44% +4% +1 

41% 19% RobtmllG) 64 20% 201, 2»* 4% 

21 5% .(Robins 5 114 13% 13 13 

28 Iff* RocftG 120 8 3 7 301 26% 28% 26% + V 

42% 34 RoctiT»15B 62 11 SB 41% 41% 41% +% 

20% 17% RckOtrm.78 9 4 585 18% 18% Iff, +V 

48 31% Rocfcwll.tt 1< 12 1050 457* 44% 4ff* 4 1J 

1 1ff* 55% RohnddO “1217 75 100% 9ff, 1W% -*-21 

36% 23% Row a .12 158 33% .33% 33% +% 

32 207* HofnOn«2 1.4 34 157 3ff* 29% » +V 

25% ffg RoimEa.OB J 36 652 22% 217, 22% +1 

Iff* 10 Hofl/ns .46 -31 » 53 M% M% 4% 

29% 11 Roper .64 14386 108 27i* 267* 27 

47 28% ROW 1.12 19 22 106 38% 38V 38% -% 

257* 22% RothChn” 990 237* 2ff, 23% +f* 

Iff* 5 Rowan .12 11 80 1493 5% 5% 5% +, « 

75*2 54% Roy E) 3J9a +5 6 3347 72% 7V, 72% 4 11. 

17% 12 Roylnl 19 97 Iff* 18% 16% +V 

•O'* 22% . RubmdB.48 13 24 4M 37% 37 3^5 +5 B 

30% 15V RussBr 18 T26 30 29. 30 41 


17% 12 Roylnl 19 97 iff, 16% +'4 

•O'* 22% Rubmds.48 13 24 4M 37% 37 3^5 +5 B 

30% 15V RussBr 18 T26 30 2ff M 41 

2ff, Iff, RuiTog .76 18 13 72 27 26%2ff*+V 

30% 13% RusaeO .30 1 0 20 83 29% f®, tS 

45% 21 RyanH 120 28 13 073 42% 4ff, 42% +1’ 


«2», 22 Ryder .66 1 6 18 790 41% 40% AP* 4% 

4ff* 20% Hyland -« 1.5 18 634 4ff* «% +ff 

20% 12% Rytner » 35 19% Iff* + ] 4 

14 107, Rynmr pll.17 8.7 *15 13% iff, 13% -% 

s s s 

13 10% SL md* ” S IS* ill 3 AS 

351* 26V SPSTec .88 27 V 23 ffl% Wj »% 

19 11% Sabine .04 .3- 38 144 13% iff, Iff* +% 

iff* 11% sabnR107e - 16 «B « 13 

22% 141; Sfgdes .30 1.5 17 267 Iff* 19% Iff* +^* 

I, s% SigdSc 18 46 11% 11^ JT'B +V 

3% r? sigos «n *!. 2? 3, L 

38% 20% SaftKI 0 32 .9 30 iff M 2, S li 4 

«3% 29% Safcwyl 70 ® ^ * U 

30 2ff* Sana .52 1JI 17 324 28% 28% »* + V 
287* is SUoLPI B2 64 9 24. M% M% 28% +V 

iy* *1. ulSalant 21 11% • 1*% Iff, +% 

45% 2»* SanicM 2< g’' Sj 

34i* 2 *iT SDMGXUt 63 11 273 »% ^ S&B +% 

ff, 7% SJuanB6B* 25. Vf 2*1 -5* 

43?* 29% Sandr .60 1 5 23 Iff 41% 41 41V - V 

29% 22i ? BAnilRCM 7.1 U X Wr 2J 3 * +% 

193* SeEPn 237 24% 24 24% +% 

39% »% SFoSoP 1 28 14 1529 36% 36 ' 36V +% 

%% siSTl M 17 15 156*58% 58V WV + V 

««« 29% SotWeH.48 41 15 5 38% S0% +% 

iff* 15% San IRE .20 XI *5 5 H% 17% 17J* 4% 

30 iff* SJ1/EIP1.7S 83.10 52 2T*i 27Jt 27% +% 

12»* 10% SaoE pl 1-28 10. 18 12% _J2% 

ff* 3 Savin 188 2? a! 5 

, Savin pf 1 ^ 2L S 7? 

J3i« 23% SCANA224 0.8 12 209 32f* 32% +% 

iO *2 SchiPId BO 17 18 213 687* 65% 06% ♦% 

29 ScWmfflJO 38-27 aSGlU* 31% 31;, -V 

147* 9% SoAU .12 1 1 M 911 Iff* Iff; Iff; 

»V 36% BcottP 1-24 21 ^ S* * * 

17% 12% ScOttys S3 33 M 38 Iff, 15% Iff* 


Iff* 4% vjSalant 
45% 27% SaflicM 2A. 
34i, 24', SDMJGS2J, 
S3, 7% SJuanB6Ba 


ilMoreb 
mob Low 
*3 ■ 25i* 
Iff*- 11% 
■W* MV- 

17 .14%. 
25V 17% 
%' - - .3-32 
4V J%' 
Mr 37% 
19%. Iff*. 
CV 22% 
JH* 22% 
30%. 31% 
lOTOa'KBi* 
38% .247* 
» - 201* 
16% . 

30 '12% 
38% 18% 
re-- . a®, - 

43%.. 21 . 
33% Iff* 
10% .6- 
19% 12 
2S7* 16% 
53% -33% 
JT% 291* 
21 12% 
» 22% 
Iff* . IV 
n% ,61% 

51% - 26V - 
52% . 33% 
13% 9%- 

*2% 2BV 
72% 14V 
3ff* 23% 
441* - 38% 

. 26V 21% 

34 2S% 

47% 31% 

435* K 
9 5%. 

317* 22% 
245* 107, 

35 23% 

481* 37 . 

. 49 301* 

30% 24. 

307, iff* 
50 28% 

7ff* 49% 
1*% 5% 

51% 48 

31 20 . 
Iff* 9% 

S ^ 

29 101* 

30% 22 
18% 12% 
291, is% 
59 *5% 

47 31 U 

50 3C% 

100 55V 

f 28% Iff;. 
,24% Iff, 
'107* Iff; 
5ff, 421* 

«r, W% 

40 Iff, 
IBV 121* 
401, 28% 
43 31V 

12V 10 

lff*'-lS* 

40 291; 

371, Iff* 
31 25% 

14 10% 

S6% " 39 
50 24 

51% . 34i, 
21% 1«% 
7% 1% 

207* 17 
25% 14% 

77, 4% 

54J* M% 
14%. «%' 
25%' Iff, 
58V 42% 
110 % 90% . 
64% 40 ' 
b : 4i*"' 
8% 7 

43%- 31 
253, 151, 
59% 37% 
16% 12 

a-B- 

30% 16% 

47% 3ff* 

41 29% 

12% 87*. . 
11% =15% 
331* 20<, 
103%. 08 
S% ' 1V18 
90% '- 63 " 
21% 15% 

23% Iff, 
106 Off*' 
45 28% 

Iff* 12% 
65% 47% 

4 Z% 

367% 227 
227, 12% 

68 36% 

55% 31% 

I *5V 84% 
27% 17% 

15 7% 
27-19% 
4ff, 28 
34% 19 • 
36% 19% 
41V 29V 
3ff*. 26. 
1397* 06V 
6% 2 
34% 23% 
34% 2ff* 
5% Pt 

65 4ff, 

I 71 471* 

12% . 7% 
2ff* 15 
47 33% 

2ff* Iff* 
16% H 3 * 
29% Iff* 
i 1B% »* 

I Hl% 5% 
77% 513, 
23% «% 
641, *3% 
53% 41% 
Iff* 5i* 
343, 25% 
22% Iff, 
26 17% 

32i, 251* 
31% 257,- 
31V 23% 
23% Iff, 

22 Iff, 
2ff, ^0 
68 3ff; 
34% 18V 
24% 13V 

5 1 
32% 3 
44% 31 
28% 18 
Iff* 12% 

23 12 

18 9 

40% 26% 
25 Iff, 
14 11% 

21% 12 
03>- 44 

59 * 50% 
22% .15% 
11% 5% . 
101 89% 

I MV ff* 

48% 32 

29% 15V 
40% 29i, 

59% »% 
68% 50% 
30V 2ff, 
24i, 47, 

24 18 

35i, 28% 
69% 40% 
ff* JV 
7% 5% 

19% 12% 

35% Iff* 
2S7* 22% 
513, 3ff, 

32 11% 

20V 16% 

347, 16% 

173, 12% 

60% 39% 
19% 11% 
38% 22% 
28% » 

13 9 

17% Iff* 
46% 30i, 

73t* 30% 
21V Iff* 

971; 531; 
1653* !W0 
5ff, 33% 


Wff 

91 9* CtaM Pm*- 

Stock Div. nd. E IDOs Kigb Lm Quota Cota 
SoaCnt .42 1 4 12 68 30'* .30 30% 4% 

SeaCL pll 46 12 8 12% 12% 12% -V 

SnC plB2.lO 13. 18. JB- Iff* IB 

S*aC ptClIO 13 68 16% 16 16% +%. 

SeeLnd .46 2.0 39 1228 24 23% 23% +V 

SsaLn rr. 375 % 3-32 % . 

'Sea Co 35 3<, 3 3 

SaegrmJO. f.s is 756 Sffz 63% 53% +% 


SoaLn n. 375 % 3-32 % . 

SeaCo 35 3<, 3 3 

SaaormJO 1.5 16 790 Sffz 53% 53% +% 

Soaflul 13 47 15%. Iff* «% +% 

-SealAM- i.44 '1.121 66- 4t% 487* 41% + T * 

SealPw 1. 3.5 12 29 26% 28% 28% 4% 

Sum 17G 37 13 6430 47% 47% -*1>. 

Saar pUL65e 83 10 104% HH%10«%+% . 

SeePad.W- 1TB '438 36V 35%. 38% +% 
SvcCp a 32 1.0 20 697 31% 30% 31 +-% 

SveRaa 283 107, 10% 10% +%. 

Stiatdoe.72- -1815 97 Iff, 16% Iff* :+V I 

SI*ai-tn'.0O 1.7'13 151 351; 3*J, 35 +%.| 

SheUTSM 6.4 8 1921 461* 4ff, 46 . 

SbeKSta-gQ. 2.0 11 219 451, 451, 45>, .1 

Shrvrips '■* 18 640 2ff* 2ff 2 2ff* +'« 1 

Shsetwn 13 888 9% ' 9% 9% +% ! 

Showbl 50 32 IB 64 187* 18% iff, 

StarPadt.M- 7.2 12 1572 23 • 22% 23 4% - 

Sneer ..*0 .8 12 1067 5ff*. 50% 50% -% 

Slngr pfl50 9.6 6 36% 36% 38% . 

Skyline 48 29 20 iso 18% - IT’s 18% +% 

Slattery - - 51 1 24%. 24% 24% 

yjSmimoei <53 2% 2% 3% -. + V • 


SbelOio JU 
Shrwips '■■ 
Shoetwn 

Showbl 50 
SterPact.86 


Soudmilb 

Boetsmso 

-BoetPS2.l3t 

SCaJEcS.16 

SputbCAO* 

SbtndGfc96 


sja-oiaiOBj -33 2% 2% 3%-.+ , 4-| 

SmKB 3 IS 14 837 Bff, BB B3% + P I 
smekr a .60 1 4 IB 17 44% 43% 43% I 

SnapOrt.lfi £4 16 150 -48' 48 +9 , 

Snyder 110 13. -1* 143 11% -11% +!%•■'*% 1 

Soim ■ 2 0.3 477 -327, 81% 31 ? * 

SonyCpffe .8 1* 3215 u22% 2ff* 221* +1 

SooUn 120 18 127 Sff* 3P* 3ff, +V 

SdureC 130 70 M 42 41% 42 +V 

Grecp (42.40 94 TO 29% 25% 25%' + % 

SoJcnrP-52 71 13 22 ' l»34% 3ff, 34% .+% 

Soudmlb 3011 22 33% Sff; 33% +V 

BoalBKISO 10 12 28 40% 40% 40% +% I 

-BoatPSiret sa 38 18 6% «% •- 6% .4% 

SCaJEcS.16 ' 7.3 9 . 4399 29% 29 . 29% +% 

SoultjCAO* 87 7 9480 23% 73% 2T; +% 

SfitndGtBfl . 1911 18 33% » % 3ff* +% 

SCTl . £80 5.8 13 ' 92 . 477, -»7% 47% . 

SOME Df3 82 60 21 471; <7% 47% .+ % 

SoRy pi 260 85 11 U30'* 29'* 30%.+-% 

SoUnCC.72 91 13 43 Iff* Iff* Iff, ~%| 

Souttndl.12 14 11 1571 -ff* 45 46% + 1 1 

Sauna pf 4 12 04 64% 63% 84% + V 

SouiitrUA 18 7' 375 18% 13 Iff* 4% 

Sorak pf 6.34a 71 4 49% -4ff; 491; -V 

SwAIri .13 .6 14 1003-21%-.- 70% 21% 4% 

SwtFor * ' 90 14% . T4% 141; + 1, 

SwtGaSI J28 . 60 10 77 19% . 19 Iff* + V 

SwBell 6.40 7.1 9 1487 91 . Sff, 90% +•% 

SwEnr -JS2 10 7 41 171 j 17% 17% 4% 

SwiPS ato 69 12 262 29V 29 20% 4% 

Spartan .52 12409 2 10% Iff, 16% 

SpactP 51 26% 28% 26% +% 

Sperry 1.92 10 77 5769 53% Sff* 53% +% 

Spring*! J2 . 14 30 78 45 44V 44% 4% 

SquarDI.8* 19 16 275 40% 401, 4ff, 4% 

Squibb 1.76 1« 23 937 05 93 94% *V 

stalay :80 12 88 560 25% 35 25% 4% 

SiBPrtt M 25 18 280 22 21% 22 + V 

StUotr .32 18 21 41 107* 10% 10% 

StdOn 2.60 6.3 34 1469 45 44% 44% -% 


■Swrtfor 
SwtGaS J8 
SwBell 6.40 


SiPac ■ 

SttfPrd .84 10 

StandexK 3.4 

Stan WM. 04 . £4 

SlarreBi.OB 2.6 

StaMSW.20 9 9 

Stofigc .08t 2.8 

StrlBcp.BOb 11 

SterH3gL32 11 

SlevnJ 1.20 IS 

StwWnnea 16 

Stic VC pf 1 81 

SkxieWISO 2.0 


270 24% 23% 241, .41 

20 11 2GB 41% 40 41 + 1 4 

24 13 49 Iff; 15 15V +% 

24 15 1769 4ff, 41% 43 *V 

26 12 8 41% -O'* 41V +% 

99 37 12% 12 12% 4% 

28 . 60 3 ff, 27* 

11 11 22 15% . 15% 15% 

11 24 336 4ff; 4ff, 43% +% 

3.5 383 34% 34% 34% +% 

16 23 13 29% 29% 29% 

81 z50Q 12% 12% 12% -% 

20 11 10 Sff, 55% Iff, - 


StoneC .60 1A184 390 441; 423, 44% +« 

swpsttp 10 25 20 43 -45 44% 44% -% 

StarEq 1.92 05 15 109 20% Iff* 207* 4% 

wJSIorT 967 37, 3% 3S* -% 

StrelMti.85e 0.3 It 54 iff* t9% 10'* +V 

StridRl 80 13 17 37 24% 23% 24% 4% 

SuavSh 116 7 6% 7 4% 

SunCh .48 1-0 96 38 50% 4ff* ^493, -% 
SunEI - 29 -12% 12% 12% 4 V 

SunEnn2B3 11 138 19% 19% 19% +<; 

SunCO 3 tL5 TO 8B2 46% 45% 48% 4 1 

SunC pf22S 24 .1 94% 94% 94% 4 0 

Sundttrl 80 29 16 79 63 821, 83 +% 

SunMn 869 5 . 4% 47*' 

SunM pH. 10 11 260 7% 7% 7% 4% 

SunTrefl JO 28 13 147 43 42% 42% +% 

SupVals .38 17 18 2209 24% 22% 22% -1< 

SupMkl .48 J 10 253 56% Sff* 56 41< 

Swank J4 1.8 25 28 13% iff* iff; 4% 

SyimCp - 18 ‘4 11% 11% 11% 

Syn 1*291 JO 2-2 18 1818 Sff; 51% 53%; + ff 

Sysco • J4 J) 21 329 26% 257* 201; 4% 

T T T - 

TDK ’ 31a .7 17 7 - 47% 46% 47% +21 

TCCO 238 18 11 1028 401; 387* <W% 4% 

TGIP '17 '59 B% . ff* 8% +V 


TGtf= 

TW- 132 10 8.19 20% 20%:2ffe-H« 

TRE 1 11 54 102 31% 31% 31% 4V 

TRW 3 11 428 S7V. 96% 97 ^ 

vfTacBt 19 %-■ • -'7* ; -1- 

TafiBrtftie 1J21 1128 83. 9i% .93 - +2 

Talley JOe to 13 102. 18%- 19% 193*. +V 

Talley p« 1 44 23 22% Zff, 22% 4% 

Tombnfi.40 13 20 101 102% 101 10Z% + ff 

Tandy 17..SI50 3ff* 373* Sff* 413 

Tndycfl t5 I 15 15 15 1 

TaJarro 1 1.8 18 888 56 54% 58 + 1 

Taloom 33 84 3% . 3 3 +%! 

Teldyn - 7 168 3-0% 337% 339% 4ff 

Taira 10 .40 22 24 126 Iff, IB Iff* +% 

Tekw 13 1436 56- 58% SB’s + 21 

Temple .72 1.5 14 11S0 501, 49% *9% +V 

TonncO! 04 83 48 323T 37% 36% 361; -% 

Tefflyn 28 701 25 241, 24% 4% 

Teaoio .40 29 501 MV Iff* Iff* -% 

Teaor pf216 81 - 39 20% 26% 2B% -% 

Texaco 3 9.9 6 4577 30% 30% 30% -% 

TxABc 1.52 *3 8 303 19i« dl8%18% . -% 

TaxCml.68 ' 7.9 12 945 19% «% 19% 
TaxEst220 17 44 576 33 32% 33 4% 

TexInd.BOb 25 12 240 32% 31% 31% -% 

TexbW 2 1.8 .- 896 123 119%123'+ff 

Texint " 1567ff, 2% 2% -% 

TxPoc .40 1.5 15 14 28% 28% 38% +% 

Tex Util 266 61 B 2589 33% 33 33% +% 

Taxfi hi 30 29 47, 4% 41* +V 

TaxtrenlJO -•= -10 10- 688- 61% -5ff« 61 +« 


Texir . pf206 3J 


66 66 +1 


Thack -51 34 ' 9% 9% 8% +% 

ThrroEs 25 195 253, ffli* 2S% 4 % 

T ton Bel. 36 3J 20 336 42% 41% 42 

Thotnlnsab 29 13 59 23% 2ff, 2ff, 4% 

ThmUadO 2G13 56 15% 15% 15% +% 

Thrffly .64 23 17 175 28% 27% 28% +% 

Ttdwtr JO 22 56 ff* 8 9% -% 

Hgertn 829 7% 7% 7% 

Tima 1 1.4 23 685 7ff, 717, 7ff« +% 
Thnpix .13 109 15% iff, -Iff, -% 

TiroeM 1.50 25 17 619 60% 00 00% 

Timken 1 20 IB 50% 45% 501; +1 

Titan 865. 11 W% 10% +% 

TodShpL32 5.0110 *0 26% 2ff; 28% 

- ToMans .48 22 14 148 217, 21 21% +% 

ToiE<fisZ.52 11 7 ' 883 2S% 24% 247, 4% 

TolEd pi 3.72 12 10 31 30% Sff* -V 

TtMEd pH 75 12 19 31% 31 31% 4% 

TMEd p/147 IT. 0 30% 30>; 30% - % 

‘TolEd pt236 10. 21 23 Zff* 22'* -<* 

TotEd pf2J1 10. 7 21% 2T% 21% -% 

Tonka S .96 4.1 8 «6 u24% 23 23% 

TootRoWSb .6 15 5 GO 60 60 

Trchma.60 1 J 14 1650 31% 30%. 31>, +t 

ToraCo .40 1.6 W 75 24% 24%. 24% +% 

Tosco 10 563 3 . Z»*. 3 +% 

Towte - 24 1% -3% 3% -% 

ToyHUa .31 .1753 43), 42 43J, +7, 

Traer S 32 '1.8 30 391 20% 19% 20% +7, 

Traml n 30 . 14% 141, 14>, + % 

TWA 2196 17% 17 171, +% 

TWA pi 225 li. t13 15%' 15% 15% +% 

Transml.ES 4.0 17 '778 36%. 36 36% +V 

Tranltx2J3 9.5 23 . 2*1, 23% 24 

TARliy 1 80 13 12% 12% Iff; +1* 

TmCdwiI 72 81 6 2 13% Iff; 13% +1* 

TransotifiBa 11 64. 1102 567* 57% 577* -% 

Trnac pM 75 8 3 39 57% 57% 57i; 

TranEx2J6 14. 290 17 18%. 17 

Tranacn 20 45 9% 9% 9% -’* 

TrCP pW.64 86 rSO 100 100 100 

TmsOb .76 16 Iff, 18 +% 

TinwJd .48 I 1 8 2745 437* 43% 43% - % 

TwU wlA . 12 25% 25% 25% -% 

Twid pf 2 4.9 3 . 40% 40% 401; 4% 

Travfa<2.16 19 13 945 543* 541* 543, +1 

Trav pf416 87 {8 63% 62 63% 4% 

Tricon 3.85a 12 113 2ff* 287* 291* 4% 

Trleln 9 .10 4 7 854 22% 22% 22% 

TrHnd pf.12 .5 . 245 22% 2ff; 22% +% 

TnJnd pi 2 22 87 5 Sff* S3 3ff« 

Tribune 1 . 1.5 22 350 66% 66 65 

Tncntr ,33a 14 3 317 2% 2% 2% - % 

Trico 20 33 11 28 6 ff* 6 -% 

Trtnty . SO .-£6 183 19 16% Iff, +'* 

TrBEn&lOb .5 14 105 19 Iff* 19 + % 

TrttE pi 2 7.9 14 25% 2S% 25% -% 

Tim EPS 30 8711 72 49% 49% iff, 

TiXtax . .48 IS 18 333 u32% lir, 3ff* + % 

TwfnOc .90 SD 32 14 Iff, 10 18% + % 

TycPLs-40 . 1.3 20 727 31% 3ff; 31% +1> 

Tytar .40 24 20 123 16% Iff; 16% +'« 

• . u u u 

UAL 1 1.8 1911 548, 53% 54*4 + H 

UCC6L 18 58 187* 18% 18% +'« 

UDC n .4 H.8 116 37i, 301* 371, 1- % 
UGf 204 7.9 .26 2ff*. 25% 2ff, +% 

LJNCRes 15 179 12% Iff* Iff; +V 

URS .asr 27 328 Iff, 16% 16% +% 

USFG 232 : 5 7 • 1201 *3% 40% 41 - 1 

USG ' 8 1 92 28 10 478 69% 66% 68V + ff 

UniFrat JO 10 IS 47 21 20% 20% -% 

Uni l»t 3 b. 1313 ! 90 90 90 +', 

UmNV 566e -15 M 133 160% 159% 160V + H 

UCampl.64.. 15 24 516 47 4ff* 4ff, + 1’. 


12 Msutb 
Mgh - low. 

2ff, 7% . 
.42 3ff, 
'12. : S- ■ 
25% Iff* 
37% ' 27 
46% 34% 
75 *7% 

*% 2ff, 
Sff, 59 
29V 23V 
24% Iff, 
Z7V 23<* 

88 57% 

89 60 

24 13% 

557,' 45V 
121% 103 
B8 50 

Si 

2f! t Iff* 
30% 16% 
33V IS 
31% 25% 
23); 15 
Sff; 28% 
16% 12% 
Z7i, 17% 
46%. 36 . 
40%: 25 V 

S’ 1 V'* 

.37, 2 

39% 27V 
ff, 5 
46 31% 

54% 30% 

33 207* 

5% 51 
i 25% 
«1* wri, 
* % 

1% »% 
11% 733. 
J% 8 
11*. 36V 
I 321* 
V t 2ff* 
IV 17% 
1% 17% 

i% 9% 
t B*% 
J% Iff, 

1 16 . 
J- Iff; 
58% 781, 
7»* 77% 
n, 3ff, 
3% 31% 
1 % 9 % 

Vt 22% 
3% 237* 
3i, 24% 

7 20% 

3% 20% 
»* 21V 
5 32% 


»% 301; 
4% 8 

5% Iff; 

2V 

ff* 20% 
% 2 % 
ff, 22% 
7% 97, 
O', 13 

2 37* 

4% 10 

5V O’; 
61, 41% 

01 -731; 

2 73 

06% 78 
06 79 

1 84 

* 59% 

« 60% 
-4 13% 

* 39% 
08% 7D1, 


M3, 26 
>9 17% 

10 «7* 

11 22V 

143, 22% 
27 1B% 

49 32 

» 31 

<71* 20, 
79 43% 

42% 207, 
4^ 26% 
577* 33% 
271, 19% 

347* 2t% 
287* 2CP* 
40% -24%- 
34% 21% 
Iff; 8% 
W, 3% 
281* • ' 16% 

B'< ' 

2ff* 19 
42 ZS 
881; 51% 
51 47 

29% 20% 
197, 14% 
31% 20 
Sff* 35'* 
141* 9% 

13 5% 

5 T% 
33% 101; 
8% % 
so 51, 

139% 107 
23% 9% 
15% 6 
461; 26% 

40 30% 

?% 3% 

14'* 7 
171; ff* 
56 2b 
36 347* 

Sff, 24% 

50 377* 
56% 4ff* 

1 17% 8% 
70% -0% 
50 25% 

347* io% 
37% iff, 
;!5% 8 
18% 77, 
33% 2 13, 
12% 3 
71; 4 

42 321, 

19% ff; 
«B 5% 
Iff* 4 
4ff* 3ff* 

I 101% 76 
27% 23V 
471, 28% 
47 32% 

53% S3 
U 93* 
771; *1 
109 58V 

S% 3 
1169, 80% 
4% 2% 

17% 10% 

Iff* 15 


9i 

. Stott Qhr. TO. E 
. UCarbs 
1 UnCrb rt 
UruonC 

I UnEleci 84 7.8 6 

UnO pO.50 9 5 
• IMS pH.50 9 5 

r UnB p1E«0 87 

I UnB pIM 4 12 

UB pd. 8 67 
1 Una ptaaa ia 
I UnEI PF213 88 

l UnEI ptt.72 ia 
l' UnEI pi 7.44 8.4 
DEI ptH 8 9 5 
I UnErpnl 03e 72 
1 UnPac 180 36 12 

UnPc pt7.25 8 3 

Uwyl pf B fi 1 
UrrttOr 

1 UnBmaose .2 13 
1 UCbTVsOS .3 69 
umurn 232 70S 

> Lflllu pf 397 13 

Ulllu prZJO 98 
1 unui pi A 13. 

UlllU pf 1.90 1£ 

1 Unjlbid .64 2 5 II 

. Uni Ban 72 .5 24 

I UJarB el.IG ao 12 
LttdMM 

UPkMn 1 

. UsalrG .12 .3 8 

USHom 

■ USLes».0O IB 13 
USStwe 92 1.7 18 

USStmiJO 56 13 
USStl pl5 59e 11 

ussu prz25 as 
i ussn pna75 ia 

USS«1 wi 

USTob 1 98 5 7 10 

USWesaoe 82 10 
UnStak 15 

UnTecrt.40 27 24 
UTch p(255 53 

UniTol 1.92 6S156 

UWR 128 55 14 
Unitrda .a .9 34 
Uravar JO 1.B 
LHUvFdl 12 3 5 13 

UrABan.C0 18 ID 
UMtchn 

Unocal 1 29b 55 9 

UptOdn304 1J 24 
Up(hn wl 

USLIFE1 12 2 6 12 

USLF p 13.33 9 4 

UsttoF 108a 94 

UtaPL £32 7 9 12 

UtPL pU.80 3.7 

UtPL p12 90 9.8 

UlPL pfZ36 58 
UttllCa 1.40b 4.1 11 

UtllCo prZ 61 9.5 

UtilCo p!4.13 l£ 

V V 

VF Corp 1.282.1 13 
Valero 8 

Valor p!344 14 

Vatayin 59 

VanOm 1 3.0 10 

vareo 

Vanan .26 1.0 37 

Vans .40 2.8781 
Veeco .40 23 23 

Vendo 16 

VesiSa 1.20a 59 

Vestmn 13 

Viacom .48 .8 25 

VnEP |X584 89 

VbEP pram g« 

VaH M8G0 82 
VaEP pf9.75 9.4 

VaE pU7.72 66 
VaEP pf7.20 BG 
VaEP pf7.4S 54 
Visnay 15 

Vornad 23 

VuleU £96 20 17 

w w 

W1COR2.42 7.3 8 

Wackht JO 21 16 
Walnoc 

Wliart s .17 .4 33 

waigme.50 1.5 21 
wntHHsgl.48 
WalCSvJO 1.1 20 

WahJml.40 26 11 

WaU wl 

watU pfi.00 23 
Wamco.88 20 IB 
WluCm .50 1 J 15 

warert.1.55 . 50 
WashGd.76 6611 

WshNaU.08 3.5 13 

.WahWl 246 57 0 

WBSUTs .40 7.1 30 

WHkJn >10 13 16 

.WayGotfO. 1011 

WoanU 

WebbD JO -3-13 

Wecttch 9 

WeinR n1J58 7J 
We«M* .54 13 18 

WWaltaF 272 12 11 

WMF pl402a 80 
WBIFM280 11 12 

Wendy .24 1.2 IB 

WeatCo .48 1.6 16 

WsPtP2J0 41 13 

wmdTgi.04 

WnAnL 6 

WlAir wl 

WAir pt 2 7.0 

•WCNA 

WCNApfl.BIJ 

WPad .TSa 3 12 

WSSL s JO 1.0 9 

WUmon 

WnUn pi 

WnU plC 

WnU ptS 

WriU p(E 

wun p(A 

WalgE 1 20 22 16 

Wostvcl.32 27 14 
WayerH.30 16 27 
Wayr pC80 59 
Weyr pr4.50 10 
njWJiPlI 

Whlrlpl 2 10 13 

White 1.50 12 23 

WhlteW 11 

WMItak.60 25 22 
WIHrsd .12 3 16 

WillcxG.lO. .6 7 
' Wd barm. *0 19 26 

WilmEl 

WUstwOlOb 22 19 
WinDqtl.74 45 14 
Wbmbg 20 1.1 34 

Winner 

VftntarJ05e .8 22 
WOCEP248 5 3 11 
WitE pt&SO 89 
W«G pf25S 9.5 
WiscPL2B4 61 11 
WMCPS286 82 10 
WUco 1.48 28 13 
WatvrWJ4 20 2? 
Wolwth 2 27 13 

Woiw pl2J0 21 
WrtdAr 

Wrtgty 1 JOB 1.7 17 
Wirrttw 

WyleLb .32 21 75 

Wynns .60 14 


Bmp 

S& Ctanr Prw. 

im*Mgb lew OdWOw 
86» Jl% SOS, 211, + J 
1297435 033% 341* 

343 ID* 10% 11 + V 

£199 23% 23% 231; +% 

250 37 37 37 ■+% 

2490 47% 47 47% + 1, 

220 73% 73% 73% -% 

51 37% 32% 33 

*40 93 92 92 -1 

6 287* 28% 287, 4% 

2 34% S4i, 24% -% 

6 27i, 27% 271* 

*28S0u88V 88 88% +ff 

2200 64% 64 64% +% 

125 14% 14 141, +1, 

1960 521* 51% 52 +', 

26 116 115 115 -% 

2100 B7% B7 67% 4 11 

52 ff* ff, 21, 

JI 23i, 23 £3i, +V 

79 27i, K», 271* ♦ % 

270 307* 30 30% -r% 

11 29)* 2£>% 28% ■» % 
ZlOO 22% 22>; 22% - 1 

5 3tPj 30% 307, -% 

10 16 15% 18 +% 

76 257, 25% 257, +% 

6 4,:, 447, 441, 

-31 38i, 37% 38% +1 
33 Iff, Iff, 197* -% 
10 ff, 2% 31, 

1027 3S>, 35 35% 4% 

3966 8% 73, Bl, 4% 

ISO 44 43% 44 +l; 

422 Sff* 52 58% +1 

5094 21% 21% 21% 

24 . 51% 51% 51% -% 
96 26% 26% 26% -i* 

IDO 102% 102% 1037,-% 
108 1% 1 1% +% 
197 34% 337, 3*1, +1, 

961 96% 97% 96% 4 1V 
10 >0 S% ID 

3060 &2V 51V 611; +V 
176 41 40% 40% +1, 

977 28% 273, 28 
14 23't 23V 23<* 

178 23% 23 S3 

128 Iff; 12 iff; +V 
16 32% 3ff, 32v 
455 2ff, 277, 20i* +% 
5387 10% d15% Iff, - V% 

1090 217* 21% 21% -V 
754 160% 1501; 160% +4% 
74 uB0% 78% 80% +ff* 
1356 431- 42 431; + U, 

3 35% 35% 35% 

12 11% 11% 11% 

349 29<, 29 291, 4% 

0 291* 29 29 -I, 

71 29% 29V 29i; -% 

51 26% 26% 207* 

253 11 34 33% 337, 4% 

50 27% 271; 271; -v 

1 34% 34% 34% 


V 

192 60% S9V 
404 83, ff; 
33 247, 24% 

1 2 % 2 % 
10 33% 3ff; 

29 2% 2% 

2404 253, 25% 
18 15% Iff* 

68 Iff, 78% 
998 71, 6>, 

«2 13% 13% 
482 13V 13 
1065 5ff, 57% 
113 u101l,BB% 
0 91% 91% 

zleo 106 105% 

136 10« 103 

z640 90 M 
ZlOO 83% 83% 
2130 80 89 

S3 19% 19% 
2 74 73% 

30 104% 103% 


W Sb 

Stadt Db E 100* F0g5 Lm Qn Ebagt 
AcmePr 10 4% 4% 4% - % 

Aclon 182 2 1% 5 + 1* 

AdRusI 16 ffl 658 33% 33% 33% 4 S, 
Aw one 15 2% 3% 37*+ % 

AtUPtw .44 28 12 <6 45s, 46 + v 

AirCal 16 87 10% 10% 107*+ I, 

ArCatplI 20 91 13 12% 13 

AibaW 68 u O', 8% ff, + % 

AJpbsJn 63 0% 8% fl% + V 

Amdahl .30 £4 392 14% 14% 14% + % 

ArtrwM 30a 5 7 11 Iff* 11 

AMzeB .52 1 15 15 15 - % 

AMBId 478 4% 4% 4% - % 

APelt 12 45U 45 -5% + 3, 

APrec ,24b 33 64u171," 15-% 171, + Ik 

AmReyl.7lj 386 S3, 5% 5% - V 

ASoE 00 829 ulff; ID', 10V + % 

Ampil .05 10 60 ff- 2% 7% - % 

ArgoPl 148 I 1516 1 + % 

Armrm 77 u 7% B 7 * 7% ■» % 

- Arundl 10 2 23t- 23V 23% + 1, 

Asmrg JO 63 7% 71, 7V 

Asmw 271 2% 2 £ - % 

AllsCM 37 13-16 13-16 T3-16 

Awmtft BO 30 4 27i; 27»- 27*; - 1* 

B B 

BAT In 19a 3687 59-16 5% 5% 

Banstrg 4 63, ff* 03* + % 

BaryflG 135 4% 41- -7* + % 

Baruch 371 18 19 8% BV 8% - V 

BergBr.32b 16 121 33% 33% 331; - % 

BlcCpS. 48 13 72 25 2d<* 25 + V 

BtflV 4Q 14 3 147* 147* 147, - 1* 

BinkMI 1 13 4 30 29'* 30 

£HoumA .45 35 f 15% Iff* 15% 

BowVaJ JO 43 8% SV 8% 

Bowmr 16 25 5 47* S 

Bowne .44 18 197 253, 25'; 25% + V 

Bruno iBO B7 34% 34), 34% + % 

c c 

COr 16 7u33% 33 33% + V 

CkBCp 29 29 71, 7% TV - V 

Cameo 44 10 71 77% 16 m -g Iff; + 1 

CMarcg J8 60 Iff* 17% 177* 

ClrySu 18 I0u17% 17% 17% + % 

CkmpH 72 *33 ff* 2% ff* +3-1 

CnmpP .72 17 113 24% 24 24% t % 

CKMAa JO 15 69 20i- 20V 20% 

CMRv 1 JOB 14 1 2T3, 211, 213, + 1* 

CWCwq 2£ 7% 71; 7% + 3* 

CtyGagl 20 11 11 337* 33% 3ff B - % 

Ciaresi .93c 12 25 48% 4ff* 47% - 1% 

CmpCn 123 8 7% ff* + V 

Cndm .40 13 57 u2W, 21% 21% + V 

ConedF 28 15 11% 11 11% -r % 

ConrCp 9 B 15 MV 14>, 

CdnsOG 1 3% 3% 3% 

Cn Stars 42 727 26V 25% 263* - % 

vJContA 7 104 Iff, iff, Iff, - % 

ConiMn 10 21 28 27% 27% - % 

Cross 1.44 17 80 37% 37% 37% + 1, 

CreCP 38 2 163* HR, Iff, 

CrCPB 33 9 Iff* 15 15 - % 

CwCPpM.92 1 27% 27% 27% 

CnflcR 1 141 % ff!8 % +1-1 

CrystO 329 5-16 V 5-16 


SKfc On 

Cube 33 
Curtace 96 

DWG .081 

Damson 

DauPd 16 

□aimed 

Device 

Wptcon 

Diihds 

Diodes 

DomoP 

Driller 

DuCOm BO 

EAC 40 
EBC 
EegiCi 
EtmCo 1 
Esigp AlTe 
EcitaBg .12 
Elsinor 
EnrSrv 
Espey <0 

Fidata 

FCopHd 

FtaeflP 

Fluke 1.14 

FttiiuG 

ForeeiL 

FreqEl 

GRI 
GalxyO 
GntYlg .ZSa 
Glam 1 
Gtrtmr 1b 
GoUW 
GMFkl 
GrndAu M 
GrtLC 52 
Greenm 
Greeier 96i 
GrdCh 5® 
GJtCden 32 

Hahni 
Hamuli -95 

hanbds 50 

Hasbro .15 
HlihCh 
Heirvet .10 
HoityCn 
HmeGn 
Hojmhi 56 
HmHar 
HouOTl.oae 
Hu&kyg 26 

impOilglBO 

Inllpni 

tnsTOy 
InsSypf 251 


N Sb 

E 100s High Low 

10 35 21% 21% 

11 a. ?s% an, 

D □ 

92 U« 17, 

93 ff, i' 1 * 

740 14% 14% 

328 1% I 

26 13 14i, 14% 

36 >, 1+18 

19 803 43% 43 

£3 33 5 * 5% 

3146111-16 19-16 
4 tl, 1U 

16 317, 31 

E E 

42 25 10% Iff, 

21 105 it>. 11% 
M 3% 3 

9 1 21% 2l% 

7 J 31% 31% 

076 Iff* Iff* 
48 3% 3% 

= % a % 

a 3 so-, 20% 

F F 

28 5), 5% 

8* 839 iff* in* 

17 36 21% 21% 

14 221 25% 24i, 

28 6% 6% 
36 175 36% 35% 

18 18 27% 2?V 

G G 

93 S% 5V 
13 57 7, s, 

72 19 15% 

15 27 4ff, Jff, 

30 13 31 30% 

I 4% J.% 

91 % 9-16 

M 1 Iff* Iff, 

20 If! 39 381, 

18 116 29 

12 15 13V 13 

13 10 1 3> 133, 

500 11% 11% 

H H 

61 404 43* 4% 

11 8 11'* 11% 
18 86 27% an* 

13 697 47% 47 

*7 10% Iff* 
IS 12 77 26% 

5 14u1FV Iff; 
1698 28'; 28% 

14 41 29% 28% 

146 8% ff* 

457 3% 3% 

513 6% 6 

I i 

108 33 7 « 33% 

6< 20 6% 6% 

9 122 2 I'* 

2 2% 2% 


□ua Chugs 
Ji%- % 
26V - V 


13, 

2%- % 
141- + V 
1%+ % 
14% ♦ % 
J* 

43% + % 

Ft 

T-* 

1 % 

313* t % 

10% + V 
11% - % 
3% - % 
21% 

31% - % 
16% - % 
'* 

%-1-1i 

20 % 

S3* - % 
1S% + % 
21 % ♦ % 
26%+ % 
c%- % 

36+1- 

Zrt* 


15% - % 
■«%+ V 
31 + % 

4 T o 

B-16 

19% + % 
38% + % 
29 + % 
13 " % 
13% 4 % 

ID. 

4%- % 
11 %+ % 
27% + % 
47%+ % 
Iff* - % 
26%+ % 
Iff, + % 
28% + % 
29% + 1% 
6% 

3% - % 
6 % 


1 Suck Dtv 
IniClyg 60 
Inlmka .12 
ImBkM 
IreqBrd 

Jacobs 

Jalron .711 

JonnPd 

johnlnd 

KayCps 24 

KeyCoA-lSe 

KpyPti 

Kinjrh 
Kir By 

KogerC J3Z 

LaBarg 

LdmkSv 

La*c> 

LervurT 

LormTn 

Lumax 08 

UCO Hd 
JUCO Rs 
MSI Dt 
MSR 
Macron 
Mormp>2 35 

MartPr 05e 
Matflsn .12 
Mairiks 
Media 1 16 
Mcnw .60 
McnGn 
Mid Am 20 
MntnW .28 
MicnlE 24 

repaint .10 

NMiJU 
NPrcc 1.3 Be 
NYTunas 60 
NewbE 25r 
NCdOgs 
Numac 

OEA 

Gakwds 08 

IXikiep 

OsarkH .20 
PaliCps .36 
PE CP 
PenntC .80 
PetLw 
PumrSy 
PitDsm 
Pm way 1 80 
PopeEv 
Fr 06 id 

Ragan .12 
Pansbg 72 

□ ■kl- rl A 


P/ Sb 

E UHb High taw Oast Chugs 
129 u% n% n% + 'i 
39 Iff* 16 Iff* 

440 5% 43, S%- 1 

' 1773 17 34% 33% 34% 4 1% 

J K 

14 9 01* 63* P* 

15 31 ff; 9% 9% 

45 2% 2% ff; - '« 

G 66 14 133. 137* - % 

8 153 u23 22% 22% + 'g 

11 6 63* 6% 6% + % 

ISO, 17 163* 17 + % 

10 3% 3'a ff* 

18 63 2 I'* 2 + % 

99 70 28% 27% 273, - % 

L L 

I »•% 17* r* 

118 16 15 15% - 1 

20 43 14% 14 14% + % 

27 60 6% 6% 6% 

1702 2SI, 25% 253,+ % 

29 8 20% 20% 20% - % 

M M 

13 21 15% 15% 16% - '* 

lit 1 1 1 

18 11% 11% 11% 

46 17* 13, IV 

26 1 1 1 

1 22% 22% 22% - '* 

38 18 S3 52% Sff, + % 

131 12 11% 11% ID* + % 

22 355 21 20% 21 + % 

20 61 90 89 90 +1 

20 S 103, 10% Iff-- % 

B 138 4% 4% 43, + % 

30 6 9 9 9 

53 I B 9 9 

10 355 10 93, 9?* + *s 

N N 

364 22% 21% 81% - % 

34 20 21% 21% 213* + % 

1J 90 2? 207, 27 + % 

21 1311 521, 58% 62% +4% 

10 5 ff* 3't 3-% 

12 ff* 83, S3, 

07 83* 6% 03, * % 

O P 0 

15 21 22% 21% 22i* + % 

16 879 21 203, +riij - % 

10 <% *% «%- % 

333 39 IK, 16% 16% - % 

JO 179 39% 39% 39% + % 

11 % '; %-1-1 

11 30% 30 30% - % 

770 % 13-16 13-18 

170 4% 4% 4% 

3 ITT* 173, 173, 

13 5 89% 09% 89% - V 

50 37# J% 3% + % 

15 3 ff; ff; 3% 

R R 

30 J 20 20 20 

M 60 21% 21 21% + % 


9/ Sts 

StOCfc Dhr E 100s High Lm Qua Chugs 
HslAaB 12 16 9 e% a + i, 

RslAsA.15« 9 16 7 6% 7 4V 

Rchwy* J6 22 398 17% 16 17% *1% 

Rogers .12 82 *13 21% jl% 21% 

Ck.56a 11 13 26% 26% 26% - % 

RBW ! « % % % 1 

Rykott .60 17 95 26 247* a«% ♦ ,,, 


SJWs 1.57 12 
Sage 

SeiHflb .60 M 
SbdCp .50 9 
SccCau JO 6 
Sharon 

SollfriMi 15 
SpedOP 34 
Spencer 
Sianwd IS 
SterlEI 

SrertSK.05e 27 
Synatoy 


TE 

Til 

TabPrd JO 

TandBr 

TchAm 

TenSym 

TechTp 

Teise. 

Te/eson 

TetAIr 

ToU Pig -24 

T11SM 

Tub Me* 


s s 

3 35 

50 8% 
11 28 % 

1 95% 
118 ID 

51 % 

48 9% 

13 8% 

20 73, 

23 10% 
U ff* 

345 17% 

B 4% 


31% 35 4 % 

ff* «% 

28% 26% +■ % 
96% Off, 4 1 
¥t 9%- % 

‘■tt % + 1-1 

ff, 9 + % 

ff, B% 4 % 

73, 7% + % 

10 % 10 % ~ % 
2% 2% 

16% Iff. - 3* 


T T 

! 6 S'* 

i 8% 8% 

' 22 % 22 % 
| iff. Iff; 

I 3% J 

i 16% Iff* 
!u 7% F* 
i 10% 10 

I 33* 3% 

I 317, 30% 

I 14S a 14% 

i 10% 10% 

r 2 1% 


Ultfttte 
UFoodA iOa 
UFoaaB SOe 


VlAmC .40 
viHsh 

vemit .20 

Vertple 

WTC 

WangB .16 

WrnCwl 
WshPsl 1.12 
WIMid 
Wellco 50e 
W&ibig .20 
WDignl 
Wrckv« 
Wdsirm .40 
WwdeE 


u u 

18 53 Z71- 271* 
48 I'j r, 

19 17* 1-* 

12 6 5% 5% 

24 18% 18 

V w 


27% 

1‘B 

% 

5% 

18% - ', 


11 

Iff* 

19% 

19% 


4 

4% 

4% 

4%- 

- % 

56 

9% 

9% 

9% - 

■ V 

2 


4% 

4-S 


136 

5% 

5% 

5%H 

. ,, 

5630 

18% 

177* 

18 - 

■ % 

179 

13-16 

J. 

13-16 - 

► 1-- 

47 

148% 

146 

1481; + 

" 2% 

10 

!5 

li 

i;s+ t 


53 UB 50% 493, 50 


8 30 25% 25% 

13 2 11% 11% 

30 1186 113, Iff, 
133810 5% 6% 

IB 22ul4% 141- 

97 2 17, 

X Y Z 
26 67* 


»a + V 

11% 

11% + % 

a 

147*+ 1, 


801* +1% 

M* 4% 

^4 

a 

71, +7* 

J3 8 +1# 
58% +1* 
99% -1% 
91% 4% 
105%+% 
104 42% 
90 -I 
83% 

BB +% 

IBS* +% 

74 4% 

104% + J, 


OVER-THE-COUNTER 


Nasdaq national market, 5pm prices 


Salts High Law lari Dun 
(Hntfti 


W 

23 33% 

32 281; 

66 6% 
2608 38 
1825 33% 
9750 20 
75 46% 

796 54% 

2 43 

3 n 

2295 u43V 
3655 429, 
1307 52% 
53 26% 

39 31% 
129 29% 
3168 45%- 

07 3Tl; 

13 11% ■ 

11 4% 

201 247* 
205 SV 

loo an* 
30 » 
346 86>; 
180 50 

59 27% 

2171 19% 
10 39% 

304 5« 

38 97* 
1272 11’; 
315 4% 

10 30V 
548 1% 

15 67, 

3 136% 

33 20% 
S28 7% 

34 3b 

2 36 

19 7 

40 11% 

36 16% 

3299 55% 
125 489, 
1561 36% 
310 477, 

8 56% 
30 10% 
494 6«i* 

14 469, 

61 38% 

36 337* 
84 141, 

84 177, 

1046 237* 
60S 9 a 
34 4% 

48 38% 

060 16% 

39 6% 

38 S'; 
308 467* 
240 100% 

3 Sffl, 
103 47 
166 46 
108 52 
106 117* 
1596 741; 

4 TQ5 
SB 4% 

41 106 

3 3% 

301 15 
78 17% 


Tranltx2J8 
TARliy 1 


Trai£x236 14. 
Tronscn 

TrCP 1*8.64 fie 
TmsOb 

Tinvrid .48 11 

TwU wlA 
Twid pT 2 4.g 
Trsvtai2.16 39 
Tra* pf4 16 37 
Tricon 265a . 1£ 
Trialn a .10 4 

TrUnd pi. 12 .5 


TrUEnglOb 
TrttE pt 2 
Toes EP3 30 


X Y Z 

721, 4ff* JCarox 3 47 14 1739 64% 

577* 50% Xerox pi 5-45 9 6 10 56 T , 

37 26 ZaieCp 1.33 29 13 38 34% 

i$% ff; Zapata 03} 2 00 4% 

741; 40% Zajrre s .48 .7 23 738 72?, 

261* iff, ZenilhE 1211 23% 

36 13 Zen Lbs. 10 .3 22 491 32 

22% 18% Zero s 93 201; 

45% 267* 2 urn In 1.32 22 15 115 40% 


32% 33% 41* 
279* 28% +% i 
ff* 6% +% 
37% 38 4% 

317, 3S5, 4% . 
25% 26 
45% 481; 4% 
53% 54% +1% 
43 43 +1 , 

71 71 I 

42% 43% 41V I 
411, 42% +1% i 
51% 521-41 
26% 26% +% • 
307* 311, +% 
28% 28% 

44% 40% +1% 
301, 307* -% 
11% 11% - 
4% 4% +% 

24% 247, +1* 
9% 9% -1* 

2i'; an, +% 
35% 36 +V ! 
86 88% -% 
491, 50 +% I 

271* 271* +% 
19', 19% +% 1 
29% 26% +% 
53% 54 4% 

99, ®* 

11 11% +V 

41* 41, 

28% 28% +% | 
1% 1% 4% I 

6% 6% - % | 
1381; 1381 S 4% | 
20% 20% +% , 
7% 71, 

33% 339* -1% 
35% 36 +% 

6-", ®* I 

’i% 

16% 18% 

53% Sff* +2 ! 
49 4g% 4% I 

35% 36% +% ! 
471* 47% + % ] 
56 5ff, +% ! 
101- io% 

64% 66% +1% 
46% 463, + '« 
27% 281, +% 
23% 239, -% 

14 14% +% 

17% 17% -% 
23% £3% -% 

»% 9% "% , 

4% 4% -% 

37 381, + 1% 

17% 18% +1 
6% 6% -% 
8% B% +% 
4S% 46% 

100% 100% - IV 
263, 26% 

46% 403, 

45% 45»a + 1* 
51% 51% 4% 
11% 11'* +V 
73 74 4 1'* 

105 105 +2 

*% «% , 

10* 1DS% + % 

3% 3% +% I 

141, IS +% 
171* 171; +% 


639* 64'* 4% 
56% 563, -V 
33% 34V +1, 
4% 4i, +>* 

7V* 721, +3, 
23 23i* +% 

31% 32 +V 
20i* 201- +1, 
40<* 40% 4% 


AUC II 

AEL 

ASK 

Acadia t 
Aceirtn t 

AcuRay .24 
AdacLb 
Adage 
AdvCir 
Acquire 
AIlBfth .80 
AgtyRs t 

AirMd .10a 
AirWiac 
AlexB 180 
Allins 
Algorex 

AlogW .34 
AUegBv .40 
AHdBn .84 
AlpMk: 

Altos 

Amcast At 

AWAiri 

AmAdv I 
ABnkr JO 
Am Carr 
AComl 

AFdSL .60 
AmFrat t 
AFletra JO 
1 ACreet '.66 
AmlnU .40 
'AMagnt 
AMS* 

ANdns TJO 

APhyG 

AmSec 1.02 

AmSfta 

ASolar 

ASurg 

Amrtrs 1.60 

Amrwsi 

Amgen 

AnmkB* JO 

Arnpad .40 

Antogic 

Anaren 

Andrew 

Apogee .14 

ApoloC 

AppieC 

ApidBw 

ApidCm 

ApMMt 

Archive 

ArgoSy 
ArlzB .800 
Ariel 

A*dHM .12 
Aatresy 
Altar .48 
I AJlAms J4 
AtlnFd 
AtlFm ,05e 

Attnoss 

ABSeAr 

AlwdOc 

AulTrT t 

Aunnlx 

A union 

Avacre 

AwilGr 

Avmeh 

Avatar 

AzkM .08 


25 379* 
7 149, 
61 12% 
517 3 5-16 

404 14 

21* 271, 
S3 T% 
65 *% 

73 Si- 
78 5% 

53 18% 

30 3ff* 
78 8 

191 14% 
136 56% 
300 30 
6 7 

351 Iff* 
2045 22% 
762 16 
63 51- 

1248 16 
42 Iff, 
601 12% 

54 1% 
606 15V 

6 15% 
77 11% 
18 22% 
1* 4% 
218 38% 
1620 3S), 

53 Iff, 

13 5% 

13 32 

184 37% 
*2 4% 

129 31 
63 Iff* 
46011-16 
241 % 

309 <73, 
18 23 
709 187, 
155 231, 
2 23 
85 12% 
TT IDS, 
63 21% 
437 T7% 
1*06 15% 
5353 271, 
591 37% 
225 173, 
215 26% 
102 10 % 
351 23% 
113 *2% 
115 4% 

16 9% 

*8 99, 

40 £6% 
106 17% 
433 U% 
3*1 16 
111 29 
567 13% 
2 131, 
51 4i, 

134 4% 

54 Iff, 
168 31 
395 4% 
1756 21 

20 23 
272 3% 


77% 27% + % 

14% 14% - % 

12% 12% + », 

3 33-1B+3-16 

13% 13% + % 

26% 77% ♦ % 
15-16 15-16-1-16 
4% *% + % 

ff, ff; + V 
S'* 5% 

16% 16% 

35 35% + % 

7% 7% - % 

14% 14% - % 

56 56), + % 

29 291, 

7 7 

17'+ 18 - % 

21 2ff; + 1’; 
15% 16 + 9, 

5% 5^ 

15% 157,4 % 

Iff; I2i; 

11% Iff* + % I 
1 VIS 1% 

15i, 15', + v 

15% 15% 

11% n% - % 
219, 22% 

49* 49* 

37% 37% - % 

38% 36% — % | 
12 12 
4% 4%~ v 

■ 31% 32 + % 
36% 37%+ % 

41, 4% -3-16 

Off; 309, 

97, 10% - % 

1 1 1-16 + 1-18 
9-16 9-16 + 1-16 I 

*7% 473, ♦ % 

229, 229,-% ! 
16% 18% 

23 23% + % 

23 23 + 1, 

12% 13% 

10% 10% - % 
20% 203, j 

Iff* 17% + % 
14% 15 + % 
771* 27%+ % 
36% 37i*+ % 

17 179, + I; 

251; 261* + 1 

Iff; 10% - % 

73 23% 

*2% *2% 

37* 4 

9 9% 

8% 8% 

28 28 -V 

Iff, 17% 

14 1<% + 3, 

153, 16 + % 
28% 291, - 1, 
iff* 13%+ 

13% 13% 

4% 4% 

4% 41; 4 1, 

10% 103, 

20 21 4 1% 

4% 4% + % 

201* 20% + 7, 

229, 22% 

3% 3% 


Sate High low 
(Hndil 

B B 

170 

32% 

31 

37 

9% 

9% 

86 

11% 

Iff* 

a 

44S, 

44% 

214 

11 

10V 

128 

13% 

13% 

111 

66% 

6ff, 

IB 


TV 

23G 

2ff, 

2ff- 

191 

£3% 

22!, 

S3 

11% 

11% 

389 

21% 

20V 

6 

10% 

10 

•9 

9 

9 

115 

46J* 

<6% 

x28 

83% 

823, 1 


Salas High Law Last Chng J Stack 
! rinds) I 


C COR 
CP Rhb 
CML 

CPI -lOe 

CPT 

CSP 

CACI 

CbrySc 1.02 
CalMic 
CalSlvg 
CallonP 
Calnv .16 
CapCrb 
CrdnlD ,06b 
CwaerC 081 
Csremk 
Carter! I 
Caseytttt 
Cencor* 

Cuff Be 1.80 
Cemcor 
CenScs 1.50 
CSshSs 88 
CFdBks .84 
Cernitk 
Ceius 
ChapEn 
CharmS 22 
ChfcPnl 
CnfcTch 
ChLwn .40 
Cbemet 
CtnyE .12 


*1 6% 9 9% + % 

83 *0% 401, 40'; 

25 14"* 14% + % 

45 17 16% 17 + % 

47 11% 10% 11%+ % 

664 7 ff, 7 + % 

501 1«B 14% 14% " % 
31 2 2 2 

IIS 71, ff; ff- - % 

108 10% 97# 9% 

190 43 *23, 42%+ % 

157 26% 26 26%+ V 

28 34'; 3-i, 34% - V 

. 1 4% <V 41, 4 % 

108 38% 38 38% 4 % 

9 11 11 - 11 

138 6 ff* 5% 

100 11-16 % % - 1-16 

59 Iff* 17% 17?a+ % 

357 28% 26 28% 

20 15% 15% 15% 

167 19% 18), IB 

322 30% 29% 30 + 

4677 9% 9 9% + % 

C C 

ID 5% 5% 5%- «, 

58 <% *% 4% - % 

160 14% 13% M + % 

275 26»* 28% 28-% 

776 5% 4% S'* 

6 12 11% 11% - % 

4 3 ff* 3 

616 25% 25% 25% + V 

93 Iff* 10 10'* 

33311-16 39-16 39-16-% 
76 1 ’*1 

3403 14% 12% 13% - W* 

296 1 'a 1 +1-16 

18 743, 3*% 24% 

£08 7% 7 7%+ % 

169 17% 173* 17% 

1109 20% 13% W, - V 

21 20% 20% 20% - % 

26 16% 153, Iff* 

122 44% 44 44% 

229 333, 33 333, + 3, 

2 54% 5*1. 54% - % 

20 243* 24 % 243, t % 

179 31'* 31 31 - % 

B 2% 2% ff; 

2895 31% 30% 31 + % 

72 3% ff; 7% + % 

383 3ff ; 39% 39% + % 

254 22% 21 2ff* + l% 

12 6% 6% ff* 


WE REGRET (hat this listing is 
incomplete due to computer pro- 
blems. 

G G 

GTS 36 213-16 2% 2% 

Galileo 272 25), 25 25% - <; 

GamaB 310 6% ff* 63* + % 

Genmu 2081 71% 70 71% - 1% 

Gene* 26 2% ff* 2% + % 

GoiiMs .06 21 7% 7% 7% 

GtbsnG .25 1 547 23% 73% 23% - % 

GlgaTr 26 13% 13% 13% 

Goiaaa .lOe £206 2 4 233, ?4 + % 

GouIdP .73 1S6 18 173, 10 + V 

Graco .52 97 28 27% 23 - % 

Gradco 11 13V 13% Iff, + % 

Granlre 37 6'g 6% 67* 4 % 

Grphts 3 17% 1fi% 16% - % 

G'phSc 569 7% J% 7% 

GWSav .48 269 24 23 2* 4 V 

GiSoFd 6 9% 9% ff* 

Grech 864 20% 20 20% - '* 

Guil lid JOe 24 19% Iff; 19%+ % 

GHBdC 1560c 61 3-16 3-16 3-16 

H H 

HBO .20 £172 10% 61* 9% - 1* 

MCC .06 58 ff; 6% 6%- % 

Habere 111 12% 11V Iff* 

Hadco 15 4% 4% 41* 

Hadson 563W16 31M6 3% 

KamOII .07) 410 11% 10% Iff, 

HdrpGe .26 76 27% . 26 3, 27% + % 

HrUNl . -1.72 586 45% 45 46 - U 

Haltiws JO 55 6% 6% 6S } 

HawkB 74 ff, 3% 33, 

Hlinln 40 1% i IV 

HKhdyn 56 *% 4% 41, ♦ % 

HcngAa .16 160 25% 243, 25% + % 

HehgBs .08 530 25% 243, 25%+ V 

HelenT 90 -U, 4% 43,+ % 

Helix 32 23 22% 22% + V 

HlberCp lb 38 2W, 21% 213, + % 

Hickam 51 15% 15 15% + % 

Hogan 790 7% 7 73* + % 

Honlnd .6* 232 38% 36% 38% +2% 

Hordnd 31 »* 5% 6% 

HBNJ 139 39t* 39 396* + V 

HunUB J* 16 36% 35% 36% + V 

Hfilgln 16 19% Iff, 19% + % 

HrttflBs .84 106 33% 32 33 - % 

Hypor* 160 17 IffJ 17 + % 

HytekM 2 7 7 7 + 1; 


3 9 9 9 + V 

928 Iff* IBV Iff, + % 

260 15 Ml* 143, - i* 

5*40 103* 10 10% 11 ', 

541 Iff- 13 13% + 

20 ff* 6% 6'* + % 

68 40% 39% 40 + % 

93 31 30i; 30% 

100 Iff* 15% 15% - % 

5 25 25 S 4 3, 

4*6 3V 3% 3% 

46 19 Iff, 19 

667 1T% Iff* 11% - % 

10 13% 123, 131. + J, 

6174 76% 25% 26% + 1% 

404 5% 4'* 51* 4 % 

100 1% «* 1% + % 


iMmec 
iruna u 
InIClin 
I Game 
IniKJng 
IniUea 
In Mobil 
IRI& 

; Iomega 
1 isomiK 
! Itel 


I JBRst 
I Jackpot 
Jc kites 
Jamwir 
JelMart 
Jericos 
Jonlcbl 
Jcsphsn 
Juno* 
Jusrm 


KLA 

HV Pnr 
Katnans .44 
Karchr 
Ka&ler 
Kaydbn 
Kemp 1.80 
hyCnU 1.10' 
Kevoir ' 
KeyTm 
Kinder 06 

KrOy .06 

Kruger .36 
Kiilcke 


Sate High Law lau Chng 
(Mitel 

1492 13V 173, Iff* + 1* 

7 ff, 63, ff, — % 

79 Iff, Iff* Iff, + V 

207 9 ff, 9 + % 

89 2ff, 26% 2ff, + % 

363 26 75V 26 4 V 

307 10% 10 TO 

40019-16 1% i'+ 

841 IBV 17% 10'* + V 

136 14% 13'j 137,- % 

2059 12% Iff, 12* - % 

J J 

22 9% 9 9% 

38 ff, ff. S',* % 

368 35% 34% 35 4 % 

151 31% 30% 31% + 

41 ff* ff* 5% + % 

521 233* 23 23 - 1, 

277 12 11% 11%+ 3, 

77 8 71- 71;- % 

61 SI'* 31% 313, + V 

57 Iff* 19- 19% 


K 

240 21 
71 11V 

407 Jff, 
559 Iff, 
1W 11% 
35 13 
6+3 92% 
33 57% 
23 77* 

25 13 
1959 19% 
208 ff; 
189 16 
778 nr e 


20 21 +7, 

15'- 16H+ 

1C-’, .11% 

12% 12'* 

69% 92% 43% 
56% 57% 4 1 

75* 7’j ‘ I* 

13% 13 + 

Iff, 19 + '* 
67. ff,+ % 
Iff, Iff,- % 
71 117, -r V 


L L 

LOBmk 306 B'j ff* ff, * % 

LSI Lgs 2004 17V l* 3 , *”v +• 'a 

ITX 16 13% 13 13% 4 % 

LaPeie* 3M 18"; 19% 13% 4 V 

LaZ By 1 40 . 5 65 ff 75 4 T 


241 29% 29 2ff, - % I i^ r iM m 17% iff, 171? + i, 


954 37*1, y*v 3 : * V ■ 


3779 32% 301* 32i, +Z* 


Oceaner 
Ocillas 
OcnIGps .80 
CnioCa 3 
OlgKni 1 10 
OltjRps .74 
OIBSpC 260 
One Sep .60 
OnLme 
OpilcC 
OriicR 
Dibit 
OrlaCp 
Osnmn 20 

OuiTF 284 
OOvw%xpO 
SmimL 

Sooeiy 1 92 
SocrySs 
Sohecn 
SollwA 
SonocPo 68a 
SOHOSO 
SrfvdFn J2 
Soulrst .68 
, Scivrgn .10 


o 

157 W* 
m in, 
277 39% 
62 83% 
169 35 
H5 41% 
39 21% 
23 40% 
55 11% 
106 16V 

914 19 

W Iff* 
1313 2V 
37 22% 
233 3#i 
446 

110 27, 

58 66% 
786 28% 
23 10'- 
652 15% 
88 35% 
711 J% 
217 19V 
53 21% 
304 0% 


O 

IV IV- V 
11V ”V - V 
36'* 371, -1% 
B2% 83%+ 1, 
34% 347, + V 
40% 41 + 7, 

2W, ro-* + % 

MV 40% 

11% 11% 

16% Iff* 4 % 
17% Iff, + 1 
Iff, 10% - % 
2% -V - V 
22 221;+ % 
38%::ff,.VV 
7 

23, ff, 

65% 66% + 1 

27 28 + 3* 

Iff* 10% — 

143, 15%+ V 

35 05 

J 4-7* 
19% 19% - % 

21% 21V- V 
8 % 8 % + % 


2V =V -V 
ff* 6 -V 
18V 18% +'a 
187* 19 + % 


Sales figures are unofficial Yearly highs and lows reflect the 
previous 52 weeks plus the currant weak, but no! the blast 
trading day. Where a split or stock dufdend amounting to 25 
per cent or more has been paid, mo year’s high-low range and 
dividend are shown for the new stock only. Unlees Otherwise 
noted, rues of dMdends are annual dbburaenwnts based on 
lbs latest declaration. 

e-dhfdciid also oxtrafs). b-amuaf rata of tfidetend p fas 
slock dvidand. c-hquMatlng cEvidand. dd-caUedb-new yearly 
low. e-dhridend declared or paid in preceding 12 months, g- 
(flvidand In Canadbn funds, subject to 15% norvreakience ux. 
l-cfividand declared after spflt-up or stock dhridsnd. Hfivtdend 
paid thb year, omfuod. deferred, or no action taken at latest 
dividend meeting. k-dMdand declared or paid thb year, an ac- 
cumulative baud with cMdands in arrears, n-new issue in the 
past 52 weeks. The fbgfviow range begins with the start of 
trading, nd-next day deiivary. P/E-price-earnings ratio, r-rfivl- 
dend daebred or pud In preceding 12 months, plus stock divi- 
dend. a-stoefc aphL DMdends begins wNh dais of spBL ste- 
sates. t-dbtdand paid in stock In preeedhig 12 months, esti- 
mated cash value on ex-dnrtdetvl or ex-dtertbution date, u- 
new yearly high. iMradng halted. vMn bankruptcy or reccriver- 
ehtp or being reorganised under the Bankruptcy Act. or secu- 
rities assumed by such companies, wd-durtrtxjfed. wf-when 
issued, ww-whh warrants, x-ex-dhrtdend or ex -rights, xdb- 
8x -distribution, xw will tout warrants, y-ex -dividend and sabs 
In ML yld-ybid. x-sWes in ML 
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’’What’s special about these 
Danish companies?” 

ABN Bank Copenhagen Branch, Assurandpr-Sodetetet, Barclays 
Rnans A/S, Bertngste Tidende, Bikuben, Bohden, Buch-f Deichmann, 
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Wdtbffl*, A/S ffiro Atomcec, Norsk Hydro Danmark as, Nykredt, Price 
Waterhouse, Privatbanten A/S, Revistonsfirmaet C. Jespersen, 
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12 Mar 
Nigh 

2-1 

36 

2* 

16 

b7' 8 

AJj 

M»i 

S®* 

«WB 

3W* 

663, 

31* 

*4 

i*U 

J9 
30 * 
JJ 1 - 
t* S 

«?* 
in, ■ 
&3 : i 
57-.. 
69', 

-4 

sr, 

3'* 

w, . 
10', 
103', 

us:, 

36', < 
80 I 

313, 

39 : 

3-** : 

j s* 

34 . 
<3 

tOl 

» >« : 
m* 

701, 

94 

39', ; 

27* 

43 

54': - 
66 

1143* 

39 

9'i 

7* 

■W* 

35 
45', 
4«, 
18'* 

36 
34 
2'# 

W» 

ST* 

33 
30', 

36 

793, 

641, 

IIS'; 

24 

32i, 

231, 

S', 

72 

29* 

28', 

70'* 

31', 

43', 

22J, 

SC, 

86', 

II* 

3& 

00 

121* 

141 

728 

28* 

6 

73* 

13'- 

20 * 

IS* 

4Ft 

68', 

78 

6", 

2S* 

50 

SC; 

34', 

14 

M 

30 
3'* 
307, 
"* 

2 !9* 

11', 

701, 

42'; 

16 

a 

? 

31 
30', 
6", 

16'; 

29* 

4*1, 

96'; 

25* 

19’, 

14 

13* 

2 

19», 

93 

343, 

32 
19’; 
30* 
31', 

105 

42', 

2*», 

'» 

15* 

12 

26'; 

20* 

61 * 

46 
18 
30* 
277, 
27* 

56 

54', 

45'; 

1443, 

23'; 

36* 

677, 

1* 

167, 

26i, 

27', 

707, 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 

Oil fuels 
wave of 
enthusiasm 


FINANCIAL MARKETS surged ahead 
yesterday on a new wave of optimism 
over world oil prices and domestic inter- 
est rates, writes Terru Byland in New 
York. 

Federal bonds gained 2% points in ear- 
ly trading, driving long-dated yields 
down towards their lowest levels for the 
present cycle. The stock market soared, 
gaining nearly 30 Dow points before 
mid^ssion. 

At 2pm, the Dow Jones industrial av- 
erage was up 29.22 ahead at 1,764.73. 

Turnover in stocks was not dramati- 
cally above recent levels, however and 
traders saw the rebound as a technical 
correction rather than an upturn in the 
market 

The rebound was broadly based, with 
the American Stock Exchange index 
sharply higher, reflecting gains in many 
second-line technology issues. 

Confidence in the downward trend of 
oil prices was reconfirmed when crude 
oil futures fell sharply on the New York 
Mercantile Exchange. In Bahrain, US 
Vice President George Bush backed the 
White House line that oil prices must be 
left to free market forces. The Soviet 


Union was reported to have abandoned 
fixed-price oil contracts. 

Also driving credit markets forward 
was renewed conviction that the Federal 
Reserve will soon cut its discount rate 
again. Speculation on the discount rate 
heightened when federal funds dipped 
to 7 per cent, without any sign of inter- 
vention by the Fed. 

The NYSE market was led by strong 
upturns in the same blue chip stocks 
which have shown weakness recently. 
IBM at 5151% jumped $1%, General Mo- 
tors gained SPA to S82,- Chrysler S% to 
S4PA, Monsanto Sl% to S59% and Merck 
$2 to $165%. 

Bullishness was not checked by the 
opening of what is expected to be a sea- 
son of weak quarterly results from US 
industry, which is unlikely yet to have 
seen the benefits of lower oil prices. 

■ International Paper edged up $% to 
$58% and Mead Corporation $ 7 /i to S46 7 /i, 
despite lower earnings from both the 
leaders of the paper industry. 

But among the leisure stocks, CBS 
eased $’/» to $137 after disclosing disap- 
pointing profit figures. 

Pharmaceuticals benefited from a re- 
newed downturn in the US currency, 
Bristol-Myers adding $1% to $72% and 
Abbott Laboratories SPA to $82%. 

Despite the drop in crude oil futures, 
the main US oil issues held fairly 
steady. At £55%. Exxon was SVi better 
and there was little selling of Atlantic 
Richfield, S% lower at S53%, Mobil, down 
$% at $29%. Chevron, after warning of 
distortions in first-quarter profits, was 
unchanged at S37K. 

Airline stocks, traditionally the bene- 
ficiaries of lower oil prices, began to 
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STOCK MARKET INDICES 


MCW YORK April 8 Previous Year ago 

DJ Industrials 1.76473 1 1.736.63 1552.98 

DJ Transport 788.15* 778.83 587.13 

DJ Utilities 186.60' 18577 154.39 

SAP Composite 232.34* 228.63 178.04 


LONDON 


FTOrd ’ l 

1.388.1 

1.400.9 

955.9 

FT-SE 100 

1.675.7 

1.688^ 

1.270.2 

FT-A AB-share 

818.36 

822.45 

612.14 

FT -A 500 

898.98 

904.59 

670.76 

FT Gold mines 

288.0 

290.0 

516^ 

FT-A Long gilt 

8.88 

9.04 

10.56 

TOKYO 




Nikkei 

15,014.06 15.061.98 1Z636.0 

Tokyo SE 

1203.49 

1205.97 

987.65 

AUSTRALIA 




AHOrd. 

1,148.3 

1,148.5- 

842D 

Metals & Mins. 

543.9 

545.6 

544.4 

AUSTRIA 




Credit Aktien 

116.67 

11517 

74.72 

BELGIUM 




Belgian SE 

3.62370 

3.662.89 

2279.17 

CANADA 

■ AprtlS 

Prow 

Year ago 

Toronto 

Metals & Minis 

2^81.7* 

2^78.6 

2,038.0 

Composite 

Montreal 

3.038.4* 

3,029.8 

2^99.5 

Portfolio 

1.567 97- 

1572.4 

128.X 

DENMARK 




SE 

n/a 

246.71 

186.06 

FRANCE 




CAC Gen 

367.1 

375.9 

215.7 

ind. Tendance 

142.7 

144J 

76.4 

WEST GERMANY 



FAZ-Aktien 

721.17 

712.01 

41299 

Commerzbank 

2,192.0 

2,165.8 

1,194.7 

HONG KONG 




Hang Seng 

1,727.33 

1,691.60 

1.471.25 

ITALY 




Banca Comm. 

678 AS 

717.97 

265-11 

NETHERLANDS 




ANP-CBS Gen 

267.0 

270.1 

203-6 

ANP-CSS Ind 

253.0 

2S6^ 

164.1 

NORWAY 




Oslo SE 

352.16 

355.99 

31336 

SINGAPORE 




Straits Times 

581.36 

58522 

82064 

SOUTH AFRICA 

Apr 8 

Prev Year Ago 

JSE Golds 

— 

1^052 

1.067.9 

JSE industrials 

— 

1,1312 

901.0 

SPAIN 




Madrid SE 

158.07 

159.13 

82.89 

SWEDEN 




J& P 

2532.53 

2.201.72 

1.400.81 

SWITZERLAND 




Swiss Bank Ind 

600.1 

599.5 

418.4 

WORLD 

Aprt7 

Prev 

Year ago 

MS Capital hit 'I 

236.9 

298.0 

2003 


COMMODITIES 


(London) 

Silver (spot fixing) 
Copper (cash] 
Coffee (May) 

OH (Brent blend) 


AprilS ftw 
361. 85p 360. 15p 

£967.50 £98075 

£2776.00 £2773.00 
SI 3.85 S14.00 


GOLD (per ounce) 


London 

April 8 

$338-25 

Prev 

$338.75 

Zurich 

5340.75 

$339.25 

Paris (fixing) 

$342.80 

$33736 

Luxembourg 

$340.00 

5336.40 

New York (June) 

$340.60 

$342.60 


US DOLLAR 


3TERUNQ 


(London) AprSS" 

Prwkius '■ 

- Aprils 

Previous 

S 

- 

- 

1.47 

1.4575 

DM 

23375 

23935 

3.435 

14875 

Yen 

180.0 

182.7 

2643 

266.2S 

FFr 

7.4425 

7.6175 

10.94 

11.1025 

SFr 

1.975 

2.0V 

23025 

23325 

OoNar 2.635 

2.894 

3.875 

3.9275 

Lira 

1,600.0 

1.635.5 

2.352.0 

2,383.75 

BFr 

47.6 

48.8 

6935 

71.1 

CS 

1384 

13835 

2-0385 

Z0315 

INTEREST RATES 






(3-month offered rate) 




C 


lO’ft* 

11 


SFr 


4ft* 

4V.. 


DM 


4% 

4% 


FFr 


7T,* 

7 ft 

FT London Interbank fixing 



(offered rate) 





3-month USS 

TU 

7ft 


6-month USS 

7V.. 

7Y-, 

US Fed Fund* 


7* 

7*.. 

US 3 -month CDs 


.6-60* 

6.75 

US 3-month T-bMa 


6.125* 

634 


IIS BONDS 


Tr eas ury 


7ft 1988 
7% 1993 
8ft 1996 
9ft 2016 


AprtB* Prev 

Price . YWd .Price YWd 

100®%* 6.678 100'%* 6615 
lOlftr 7.168 100’fts 7798 
110*%* 7714 110'Aa 7.420 
122%» 7.41 120ft» 7.542 


Trauory Index. 


Uaturttv 

Return 

Aprt 6* 
Day* 


Oa/s 

(years) 

index 

change 


change 

1-30 

15132 

+0.94 

7.29 

-0.10 

1-10 

14335 

+0.46 

7.13 

-0.09 

1- 3 

134.45 

+031 

630 

-0.08 

3- 5 

145.38 

+0.41 

7.25 

-0.08 

15-30 

18131 

+Z70 

7.81 

-0.15 

Source : Merra Lynch 





Corporate 


April 8* 


Prev 


AT&T 

Pried 

Yield 

Price 

Yield 

10ft June 1990 

100ft 

10.14 

101ft 

9.85 

3ft July 1990 

89ft 

6.77 

• 89ft 

6.77 

8ft May 2000 
Xerox . 

99ft 

83S 

98 

9.00 

10ft Mar 1993 

108.26 

8.10 

108ft 

8.04 

Diamond Shamrock 




10ft May 1993 

102 

10.10 

102 

10.10 

Federated Dept Stores 




10ft May 2013 

109.82 

930 

111 

9.49 

Abbot Lab 


- 



11.60 Feb 2013 

111» 

10.50 

111ft 

10.50 

Alcoa 

12ft Dec 2012 

110ft 

1039 

111ft 

10.94 

Source: Salomon Brothers 




FINANCIAL FUTURES 

CHICAGO 

Latest 

High 

Low 

Prev 


8% 32nds of 100% 

June 101-31 101-31 101-04 9«1 

US Trwaatny Mia (IMM) 

Sim points of 100% . . 

June 9475 9476 94.28 9472 

Certificates of Deposit (1MM) 

Sim points oMOOft 

JW 9357 9357 9357 93.45 

LONDON 

Three month Eurodollar 

Sim points of 100% 

June 9377 9378 93.18 93.15 

20 y e ar Notional CM 

£50,000 32nds Cl 100% 

June 128-06 128-18 127-10 126-16 


• Latest ngurea 


move ahead. American gained Sl% to 
$54%, and United $% to S54%. 

There was a rebound in General Elec- 
tric, $1% higher at $74%. Improvements 
among .the defence-aerospace issues 
were headed by Boeing, up SI at $55'/«. 

Grumman, the Long Island-based 
commercial vehicle and defence group, 
jumped $1 to S28% after winning a 
Sl.lbn contract for the US postal service. 

In computers, NCR, up $1% at $44 and 
Digital Equipment, up S2 at $161% fol- 
lowed IBM's lead. Other major names 
looked hesitant, however, as Control Da- 
ta fell $1% to $22% after its auditors qual- 
ified the accounts. Lacklustre perform- 
ers included Honeywell, unchanged at 
S72, and Burroughs, $% firmer at S64 7 A. 

I The NYSE active stocks list was 
headed by Genstar, down S1 7 A at $387* as 
speculators piled out of the stock on 
hints that the Canadian authorities 
might block Imasco from acquiring 
Genstar. 

In the credit markets, Treasury bill 
rates slid lower as the Fed failed to in- 
tervene at noon, its traditional time for 
signalling its views by means of market 
operations. The return on three-month 
Treasury bills fell to 6.11 per cent, the 
lowest level since rates began to fall five 
years ago. 

Bonds also extended their early gains 
and the long yield was down to 7.41 per 
cent at midsession, challenging the low 
touched a fortnight ago. 

EUROPE 

Foreigners 
emerge as 
catalyst 

FOREIGN INVESTORS acted as a cata- 
lyst on European bourses yesterday, 
boosting West Germany to another peak 
and forcing a second day of price prun- 
ing in France. Virtually every centre had 
a helping of corporate news to digest 
Frankfurt continued its record-break- 
ing form amid a wave of company devel- 
opments. Car makers and banks, the lat- 
ter due to report this week, underpinned 
the rally and produced a 267 point rise 
in the Commerzbank index to 2,191.0. - 
Volkswagen remained a feature as 
speculation continued that Olivetti 
might buy its Triumph- Adler subsidiary. 
VW put on a further DM 11 to DM 636. 

Daimler, thought likely to orchestrate 
a capital increase soon, also gained DM 

II to DM 1,420, while BMW managed a 
more dramatic DM 27:50 leap to' DM 

579.50. 

Among banks, Deutsche Bank con- 
founded early market reports that it 
would increase its dividend for 1985 by 
revealing an unchanged DM 12 payout 
ahead of this week's full results. West 
Germany’s leading retail bank firmed 
DM 7 to DM 877. 

Commerzbank added DM 2 to DM 
343.50 on higher profit and dividend fig- 
ures, while BHFs dividend boost from 
DM 10.50 to DM 12 a share resulted in a 
DM 5 gain in its bourse quotation to DM 
549. 

The bond market was revived by the 
plunge in the dollar, although the easier 
overnight close in the New York bond 
market -failed to have much of an 
impact 

Prices rose by up to 50 basis points 
and the Bundesbank returned with a 
vengeance selling DM 189.8m worth of 
paper compared with a meagre pur- 
chase of DM 200,000 on Monday. 

The return of foreigners to Paris had a 
less pleasant effect Prices tumbled as 
profit-taking moved into higher gear 
and on fears that interest rates may not 
fall soon. 

Oils managed to display some 
strength with Elf picking up FFr 9 to 
FFr 245 and Screg weaker on Monday, 
recovered almost 7 per cent to FFr 

123.50. 

Profit-takers induced a painful hang- 
over in Brussels as prices staged a broad 
retreat Oils proved the exception. 

Society Generale de Belgique dropped 
BFr 155 to BFr 2,940 amid plans to buy a 
50 per cent stake in the New York in- 
vestment bank Dillon Read. 

Pressure on the dollar weighed heavi- 
ly on Amsterdam, although trading re- 
mained relatively quiet 
Gist-Brocades lost FI 7 to FI 283.50 
despite a healthy profits statement and 
Fokker fell FI 2.30 to FI 82.80 on reports 
that production of its new F-100 airliner 
was six months behind schedule. 

Milan turned cautious in the wake of 
the Fiat rights issue. The transport 
group lost L225 to L12.4Q0 and Olivetti 
gave up L120 to L15.980. 

Stockholm managed yet another rec- 
ord-breaking session with institutional 
investors setting the pace. SKF, most ac- 
tive. rose SKr 2 to SKr 327 on details of 
a merger of its troubled steel subsidiary 
with Ovako, the Finnish special steels 
group. 

A higher Zurich was partially aided 
by a dividend rise for Nestle, which 
added SFr 40 to SFr 8,950. Oslo and Ma- 
drid eased. 

SOUTH AFRICA 

A FIRMER local currency depressed 
gains in Johannesburg but golds ended 
higher, although off their peaks o! the 
day. 

Vaal Reefs put on R1.5Q to R2 19.50, • 
while Konross lost 50 cents to R44. Buf- 
fels was steady at R73.50 and Driefoa- 
tein shed 50 cents to R53. 

News that De Beers is to raise its. 
rough gem price by 7.5 per cent pushed 
it 70 cents higher to R24. 


TOKYO 


Economic 
plans fail 
to excite 

A WAVE OF small-lot selling drove 
share prices lower in Tokyo yesterday, 
despite the Government's announce- 
ment of a package of economic mea- 
sures to buoy the Japanese economy, 
writes Shigeo Nishiwaki of Jiji Press. 

The Nikkei average finished at 
15,014.06, down 47.92 from the previous 
day. after losing 84 points to slip below 
15,000 at one stage. Volume totalled 
39877m shares compared with Mon- 
day's 386.11m. Gainers outnumbered los- 
ers by a narrow margin of 420 to 416, 
• with 128 issues unchanged. 

The Government adopted a seven- 
point package at yesterday's meeting of 
the Ministerial Council on Economic 
Measures which calls for , among other 
things, the concentration of public 
works in the first half (April-September) 
of this fiscal year and the return of 
windfall profits which electric power 
and gas firms have enjoyed because of 
the strong yen and lower crude oil 
prices. 

The news failed to make a favourable 
impact on the stock market, as investors 
had already made anticipatory moves. 

Despite evident uncertainty in trad- 
ing, many investors sounded bullish 
about the market's future direction, say- 
ing it would continue to see an inflow of 
surplus funds. 

On the trading floor, leading domestic 
demand-oriented stocks, such as Mitsub- 
ishi Estate and Tokyo Electric Power, 
lost strength. 

Asset-heavy Mitsubishi Estate came 
under heavy profit-taking pressure, 
shedding Y110 to Y1.720. Nippon Ex- 
press fell Y15 to Y767. 

Large-capital shipbuildings, electric 
powers and gases lost popularity, with 
Mitsubishi Heavy Industries dropping 
Y12 to Y377, Tokyo Gas Y14 to Y382 and 
Tokyo Electric Power Y120 to Y3.420. 

Penta-Ocean Construction, which had 
attracted buying interest on investor an- 
ticipation of the domestic demand-boost- 
ing package, plunged Y33 to Y585 amid 
profit-taking. The issue was the second 
busiest with 8.18m shares changing 
hands. Ohbayashi foil Y18 to Y560 and 
Kajima Y18 to Y7I2. 

Co nv e r sely, blue chip electricals and 
precision instruments firmed, supported 


by buying from investment trusts. Oki 
Electric topped the active list with 
1071m shares traded, gaining Y25 to 
Y710. Fuji Electric added Y9-to Y399, 
MatSTighita Electric Industrial Y30 to 
Y1.550, Hitachi Yttto Y835 and Olympus 
Optical Y60 to Y1.200. 

Higb-priced and speculative issues 
were also on a steady . note. Kokusai 
Denshin Denwa (KDD) soared Yl,480.to 
Y3 1,480, Fanuc Y210 to Y7.750 and Sec- 
om Y190 to Y6.5B0. Showa Aluminum ad- 
vanced Y27 to Y393 and Sankyo Alumini- 
um Y46 to Y757. . . 

Despite the . popularity of blue chips, 
securities houses believe that the severe 
export environment has deterred inves- 
tors from enthusiastic purchasing. Yes- 
terday’s strong buying of blue chips was 
apparently aimed at short-term capital 
gains because leading shares were for-, 
ing poorly, they said. 

Bond prices fell, affected by a sharp 
drop on the bond futures market. The 
yield on' the 67 per cent government 
bond, maturing in July 1995, rose ;io 
4.735 per cent from the previous day’s 
4.695 per cent 

HONGKONG 

STRONG BUYING from overseas insti- 
tutions contributed to another rally ; in 
Hong Kong yesterday and pushed the' 
Hang Seng index through the 1,790 
barrier. 

At the end of this second consecutive 
higher session, the Hong Kong index 
stood at 1,073.82, up 22.99., while' fbe 
Hang Seng index shot up 3673 to 
1,72773. ■ 

Property issues were again sought af- 
ter with Cheung Kong 50 cents higher at 
HKS2070 and Hongkong Wharf up 40 
cents at HKS670. 

Swire Pacific was most actively traded 
ahead of the flotation of its Cathay Pa^ 
dfle subsidiary, ft rose . HKS1 to 
HKS3770, while Hutchison Whampoa 
added 90 cents to HKS2670 and Jardine 
10 cents to HKS12.80. 

SINGAPORE 

A LACK OF any clear direction left Sin- 
gapore mixed as investors seemed reluc- 
tant to enter into the market. - 

Worries over the state of the stoc&bro- . 
king industry and political uncertainty ■ 
in east Malaysia continued to overshad-: 
ow trading. • - 

The Straits Times industrial index 
shed 3.86 to 58176 with advances out- 
numbering declines 70 to 48..'- 

Raleigh topped the active listontnrn- 
over of 618,000 shares. It rose 6 cents to 
SS170. Also busy was TDM up 2 cents at 
SS1.18 and Wannian Hnlitinp 1 Cent 
higher at 30 cents. 


LONDON 

Base rate 
cuts offset 
by IQ 

EARLY strength in London gave way to 
late easiness on speculation . .that IQ 
might be planning a large rights issue in 
order to finance an acquisition, which 
many thought could be pharmaceutical 
leader Beecham. 

The FT-SE 100, up 137 at one stage, 
slipped back to finish 12.8: down at 
1,675.7, while the FT ordinary share a. 
dex shed 127 to 1.388,1: . -j.„> 

Prospects of cheaper moneyfoUowijw 
a cut in bank base rates from. 11% to II 
per cent provided the initial brightness. 

WJL Smith, the newsagent chain, lost 
20p to 336p after paying SWm for the . 
records and tapes group Our Price, 73p 
higher at 648p~ _ /. ' 

Gilts rose with longs posting gains tf 
- around 2V4 points. V - . \ - 

Chief price changes. Page ,35; Details, . 
Page 34: Share information service. 
Pages 32-33. 

AUSTRALIA 

THE EASIER trend continued in Syd- 
ney yesterday and the All Ordinaries in- 
dex shed 07 to 1,147.9. 

BHP was quiet at A$678, .Bell Re- 
sources, which has bid for part of the in- : 
dustrial group, added 5 cents to, A$f 85 
and parent company Bell Grbtip nsse lft ■ 
cents to AS7.40. . 

In the. mining sector, CRA :putoiL2' 
cents to AS6.78 while Western Mining 
was steady at A$3.45 as a dispute, atits 
nickel operation at Karnbaida, Wesfem 
Australia, spread to a smelter and gold 
mine. ’ • ■ . '• 

CANADA 

A HIGHER TREND developed in Tfcma- 
ta in eftriy trading yesterday as^J/att' - 
Street turned higher. ; v: - f : f, 

. - Speculation i of a cut in the US.^hs- 
count rate assisted the advance among - 
banks with Nova Scotia GSVi higher - 
CS14V4, Royal Rank up a similar amboft = 
at C532 and National C$% stronger Q ; . 
0527%. ■ ■ o' 

Geps±ar dropped CSl% to C$54% a ft«" 
a parifomentary' . committee recom- 
mended the federal Government to 
Wock linahco’s - proposed takeover of 
Genstar:../.-' .. .. xi' 
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telecommunications in Europe and how it affects business, bdth large and small 
Today’s computing and communk^tions techrKilogies are rapidly converging, • 
creating a vast array.of opportunities for the innovative use of communications: 

These developments are changing the ways in which companies do business, 
demolishing the frontiers between hitherto separate industries.Taking advantage wi - 
the options available is essential to all businesses but for many companies the sheer "■% 
breadth of choice and pace of change pose a bewilderirig array of challenges. - V* 

This major two day conference brings together a distinguished panel of experts to . ? ^ 
review these complex issues and the likely future trends, including:- * 3 
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Director of Adrrunistration, Europe 
Data General Europe . . -. 3 
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Communications Commissioh - 
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Korea 


Economic progress has brought developed nation status within 
reach. A stem test of the country’s political maturity will come, 
however, in 1988 when President Chun has promised to step down. 


Ready for a 


major 


on 


/ r- '.V'" ^ 

V ^ ' - s .. 


the world stage 


By STEVEN BUTLER in Seoul 




t 
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T HE ’• EMERGENCE - of 
South ..Korea as" ‘a’ 
developed nation and 
as a. mature member 
of the world community is 
now within si^ht, and the 
anxiety and anticipation are 
palpable. 

That watershed is sym- 
bolised by 1988 — and the 
countdown has begun. 

In 1988 President Chun Doo- 
Hwan promises to step aside to 
make way for .the first peaceful 
transfer of presidential power 
in Korea’s history.. Yet what 
lies after is shrouded in un-. 
certainty. The political opposi- 
tion has found its voice and is 
pushing hard for democratic 
reforms at a pace far beyond 
what the Government will allow; 

The year 1988 will mark a 
coming out for the nation in 
another respect The ' Seoul 
Olympics will -draw international . 
attention to Korea in a way it. 
has never, known. An intense 
awareness tfcl Korea is putting 
itself on^display affects almost 
every government decision and. 
die government now cites -the 
Olympics as a reason to post- 
pone political debate. * 

Lying behind both of these 
events is a broader trend -of. 
history that now appears ^un- 
stoppable. - The recent upturn 
in the world economy has 
dramatically boosted the out- 
look for .Korean, economic de- . 
velopmenL ;The years. of -good 
growth that j ’promise to .-lie. 
ahead will - give '-Korea ‘the' 
mean# to - correct basic, strut- 
rural weaknesses Vtif:- 


nomy, giving it the resilience 
. -to - absorb -sbocks that^eyen a 
few months ago wuuld have 
-sent .- it; reeling and caused, 
severe damage. 

-The day is- now in sight when 
Korea will become a fully in- 
dustrialised: nation, .-a member 
of the economic. . big-leagues, 
with an economy that: is large, 
complex, and dynamic across a . 
range- of industries jfrom tex- 
tiles to automobiles, from high- 
tech electronics .to aircraft pro- 
duction. 

Nothing- illustrates Korea’s 
rise as a nation better than the 
arrival in- London this week of 
the South Korean President, on 
the first ever official' visit to 
Europe by a.- Korean head of 
state. The visit had been sought 
by both sides for several years 
in recognition of an important 
development — Korea . has 
gradually become an indepen- 
dent worldwide actor and is no - 
longer simply ah' appendage to 
the security concerns of Japan' 
and the US. 

Rapidly rising ‘ trade, of 
course, . has provided the. main 
impetus, for expanding relations 
with the EEC. Bilateral trade 
in- recent" years has expanded 
by- over 9 - per cent annually, 
to reach about SSbn. Korea- has 
become the world’s 1 5th largest 
trading nation. ' 

■ It is now recognised that as : 
the Korean economy becomes - 
larger and more sophisticated, 
the opportunities, for' trade and 
- co-operation '.with- the EEC-WiH 
expand even faster,: and 'that; 
tiu historic and geographic fac- 
tprs; tibqitjged -Korea to Astiuuul . 
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SOUTH KOREA’S PRESIDENT CHUN: bis country aims to become a world exporter in such industrial sectors as electronics and motor vehicles 



North America are- becoming 
obsolete. ■ 

■ This is a remarkable achieve- 
ment - for a - nation that was 
utterly destroyed by war 35 
years ago, 1 and whose tragic 
division arbitrarily robbed the 
south of virtually all natural re- 
sources and industrial facilities. 
It was left with nothing but 
native wit and sheer determina- 
tion. ' Yet these have served 
Korea: incredibly well. 

Development hardly came 
overnight. The economy 

floundered dangerously for a 
decade after the Korean war, 
when -the' government finally 
accepted failure over 

import ' substitution. •• Instead, 
taking .advantage of a cheap, 
highly-motivated labour force, 
the government promoted high- 
volume exports' 1 to lead 
economic .growth. Korea 
became a-' trading nation pirn 
excellence.- with an 'export 
volume - that .currently exceeds 
35 per cent of the gross national 
product" ’ - 


The results - speak for them- 
selves. The economy- expanded 
by 8.4 per cent annually 
between 1962 and 1984. Now, 
with several years of- good 
growth almost certain for the 
world economy, Korea should 
finally be able to resolve the 
structural weaknesses left over 
from the days of high inflation 
and expensive energy during 
the last 'decade — the chronic 
trade and current accounts 
deficits, low rates of savings, the 
worrisome growth of foreign 
debt, which reached $46.7bn. 
last year, and the sometimes 
dangerous gearing of its large 
companies. The stage 1 is now 
being set for sustained growth 
that will make Korea a fully 
developed nation. 

And yet, with the prize so 
dose at hand, anxiety about the 
future has never been greater, 
as though a horrible twist of 
fate will snatch it away. 

In about five years South 
Korea will be. able to close the 
military gap with North Korea, 


riding on the strength of its 
vastly superior < economic 
growth. Yet, until then. North 
Korea will continue to enjoy a 
marked advantage in troop 
strength, tanks. armoured 
vehicles and artillery. 

North Korea has recently 
completed a massive forward 
redeployment of troops, reduc- 
ing reliable early warning lime 
for an attack from several days 
to several hours. Its low flying 
aircraft, helicopters, and small 
submarines could place thous- 
ands of troops behind South 
Korean lines, and there is title 
that can stop it. 

Military strength 

It bias acquired new offensive 
weaponry from the Soviet Union 
— Mlg-23 aircraft and Scud-8 
missiles that can strike Seoul 
from Pyongyang. 

If North Korea wishes to im- 
pose a military solution to the 
Korean conflict, it has only 
until the end of the decade to 


try, after which it will be faced 
with an enemy whose strength 
will surpass it and pull farther 
ahead each year. It would also 
keenly like to deny South 
Korea the international pres- 
tige that comes from hosting 
the Olympics. 

North Korea itself must now 
be calculating the risks of 
South Korea being able to 
march north in just a few 
years. The communist state now 
has the ability to launch a blitz- 
krieg war that could destroy a 
horrifying amount of what 
South Korea has achieved. 
'While the outcome of a war in 
Korea would by no means be 
certain victory, by any measure, 
for. North Korea, Pyongyang 
has acted in desperation before. 

This threat adds to the ten- 
sion of South Korean politics. 
Mr Lee Ki-Baek. the defence 
pminlster, recently issued a 
powerful and eloquent appeal 
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Popularity eludes the President 


pi 1QIMCQC Yb«r en<?.Mzri>s afouf /Corea are always 
UlwWII l^Vlw welcome and ire take a special pride in 

IN KOREA j providing up-to-date commercial and 

economic information, and a banking 
service second to none. 


Political scene 

STEVEN BUTLER 


SOON AFTER ex-PresIdent 
Ferdinand Marcos fled Manila, 
a pack of hungry journalists 
descended on Seoul and eagerly 
reported opposition pronounce- 
ments that South Korea would 
become the next Philippines, 
with the government brought 
to its knees in a display o£ 
people's power. 

The government bristled at 
the idea, and with good reason. 
Even the wildest unsupported 
charges of corruption in Korea 
pale beside what is known to 
have happened in the Philip- 
pines. By most standards, Korea 


them from attending meetings. 
The Government has since 
backed off and is trying to pro- 
ject a more conciliatory stance. 

Mr Chun’s inability to win 
broader political support has 
puzzled many foreign visitors 
to Korea. Surely there are few 
heads of state in the world who 
receive so little credit from 
their own people for such an 
impressive slate of achieve- 
ments. 

Mr Chon took the helm of 
state when Korea was in its 
worst economic crisis in 20 
years. The crew of economists 
that he recruited into the Gov- 
ernment has engineered a re- 
markable turnabout The Pre- 
sident with the powers of state 
heavily concentrated in his 
office, provided the political 
clout needed to back a set of 


BANK OF SEOUL 
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national praise for restraining 
the impulse to take military 
reprisals against North Korea, 
which could easily have pro* 
yoked a war. 

Koreans who know the Presi- 
dent personally describe him 
as a decisive man, and a quick 
learner. In private he can' he 
informal and reflective, and 
can listen to criticism, although 
it is not dear how much he 
receives. He has easily won 
the loyalty of those 'who have 
worked for him, and his inner 
circle of advisers and sup- 
porters has been noticeably 
free of internecine strife. 

Yet, this image of a likeable, 
intelligent man has utterly 
failed to find its way through 
the government - controlled 
media. Instead, many Koreans 
complain that the government's 




making it impossible for them 
to accept Mr Chun as their 
President, but the opposition is 
now less concerned with Mr 
Chun's rule than the shape of 
the government that will follow. 

Mr fflnin has' promised South / 
Korea an historic first— -a peace- 
ful, constitutional transfer of 
presidential power when his 
term of office ends in 1988. 
Every other presidency in 
Korea has ended in assassina- 
tion, piflo! uprising, or military 
coup. Increasingly, the opposi- 
tion has accepted Ur Qian's re- 
peated promises and most 
Koreans expect that be will 
leave office as the constitution 
he promulgated requires. 

Yet; the opposition believes a 
fair election cannot be held 
under the current constitution 
and Mr Chun will be able 
virtually to name his successor. 


constitutional reform in 1989 
“if the people wish," and that 
any DJP presidential candidate 
would promise to step down 
while in nffi« to allow for new 
eWfloTM under a new 
constitution. 

Meanwhile, the question of 
constitutional reform could be 
studied in the national assembly 
and in a special presidential 
commission, wh ich would choose 
^presidential system, a cabinet 
system, or a' dual executive 
. system, with authority split 
between a president . and a 
prime minister. 

The opposition rejected Mr 
Gum's offer, call ing It a trick 
and some now accuse him of 
planning to run for office again 

under a new constitution. 

The President's broadening 
of the debate beyond the ques- 
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Sunkyong, the company behind SKC-where 
product perfection is our objective. 

You'll find our products rank 
pith the best 

In 1 980,fbllowing intensive research, we de- 
veloped our own technology for the pro- 
duction of SKC video tapes. And in 1 982, we 
successfully developed our SKC 5W Flexi- 
ble Diskette. In April of 1 983, we successfully 
gained licences for our Video Tapes, Issued 

by Sony for the Beta format and by Japan 

victor Company for the VHS format. This resulted in our gaining worldwide recognition for 
the production of the high quality Video Tape under the SKC brand. 

Success of this kind is the result of our own expertise, perfection in production and the de- 
termination to provide products that are better than “just good." We want you to have the 
best. 

Sunkyong, the company behind SKC - 

We began as a modest company in 1953. However 
since then we have shown substantial growth. In 
addition to the SKC products mentioned above, 
we have moved into a host of other key industries, 
such as, machinery, chemicals, textiles and gar- 
ments, also footwear. We have entered into the 
hotel industry, also inttp engineering and construe- m 
tion. We refine and distribute petroleum, petro- 
leum products and petrochemicals. We also oper- 
ate our own fleet of tankers that service our oil re- 
fineries. ▲ SKC VIDEO CASSETTE 




*SKC FOIBLE DISKETTE 


A name to keep your eye on 

Our total sales in 1984 were over US$6.5 bil- 
lion and over US$6.8 billion in 1985. In the 
August 1985 issue of Fortune magazine, we 
ranked 62nd in Fortune's list of the 500 
largest industrial companies outside the 
U.S. 

This says a lot about the results that striving 
for perfection can bring. We enjoy being 
perfectionists, not just because it gives us 
results, but because we feel we are provid- 
ing our clients with what they deserve. If 
you are in any of these fields, or simply if 
you are a perfectionist— Sunkyong is a 
name to keep your eye on. 


Trie Sunkyong Croup Is playing an Important 
part in Korean business today In such fields as 
general trading, fibres, chemicals, construc- 
tion and oil refining. 

Head Office: Sunkyong bldg., 5-3 Namdaemun-ro 2-ga, Chung-gu, Seoul, Korea/Tel: 771 -88 Cable: SUNKYONG SEOUL CPO Box: 1780 SEOUL 
TELEX: SNKYONG K24851-5 FAX 754-9414 SKFIBRE K28445/FAX: 273-9221 • SUNKYONG EUROPE CORP. LIMITED. Sunkyong House Springfield 
Road, Hayes Middlesex UB4 Oty. UK/Tel: 011 561-0181, 561-1200 TLX: 22426 SKYLDN G FAX: 01) 561-7626 
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cratic Party made unexpected 
gains in national elections in 
February 1984, and tias pressed 
forward aggressively on what it 
sees as a mandate for demo- 
cratic reform. 

So far, it has achieved Utile 
beyond drawing widespread 
domestic and international 
attention to its cause, and there 
Is little wonder at that The 
parly won nearly 3D per cent 
of the national vote, compared 
to the ruling Democratic Justice 
Party's 35 per cent. A system 
of bonus seats gave the DJP a 
majo rity in the assembly, and 
the NKDP does not have the 
votes to push anything through 
the legislature. 

The party is also plagued by 
internal divisions — some based 
on personal factions and others 
an policy differences. Until re- 
cently the party's two main 


Dae-jung and Kim Young-same, 
controlled the party from the 
outside. Neither joined the 
party, Kim Dae-jung barred by 
the terms of a suspended sen-' 
tence for sedition, and Kim : 
Young-sam out of a show of 
solidarity. 

A defection of 12 MPs from 
the. party to form an indepen- 
dent new conservative dub. 
however, forced a change. Re- 
cognising that the party faced 
a crisis, Kim Dae-Jong gave his 
reluctant blessing so that his 
sometime-rival, s om e ti me-ally 
Kim Young-sam could formally 
enter the party to give it back- 
bone. 

That has led to the opposi- 
tion's stepped-up signature 
campaign for constitutional re- 
vision. Beset by internal prob- 
lems and unable to press its 
case through - institutional 
channels, the party turned to 
the public at large, where no 
one doubts, it still retains wide- 
spread support 

The opposition's cause has 
also been boosted by support 
from religions groups. The 
National Council of Churches 
and Stephen, Cardinal Kim Sou- 


youngOr party members would 
be . -willing to accept half a Ipa£ 
They believe It possible to move 
gradually ' towards a fuller 
.democracy in Korea— oomprom- 
ising with the . government, 
building .. confidence and trust,' 
and then pressing to move for- : 
ward again. 

Kim - Dae-jung, . .the 
ch ari sm atic . leader, who re- 
turned from exile in the US one 
year ago, however, .argues this 
strategy will fall, - -that the 
Government will use piecemeal 
compromises to Its . own pro-' 
pagan da advantage. ■ ' continu-. 
ously postponing meaningful 
reform. He. potato bran opposi- 
tion sit-in . in the national 
assembly b uild mg in January as 
a case point- 

Assembly brawl 

The opposition occupied: the 


detention _ warrants ' .- issued 
against 'seven opposition., mem- 
bers in connection, with an 
investigation into a 'brawl in 
. the assembly - in., early Decem- 
ber, when the ,rullng party ; 
passed the budget In a locked, 
chamber without the opposition 
present. ; 

Opposition MPs finally ‘ left 
the assembly and\ agreed to 
submit voluntarily to question^ . 
ing after the ruling party 
agreed to seek a-— political— 
settlement to fhe crisis. Several 
days later, however," tile MPs' . 
were Indicted, andi if -convicted, 
they could lose their assembly 
seals. :v 

Kim Dae-jung says the opposi- 
tion should have- foUbWedhis 
advice and held, out: in the 
assembly for a withdrawid of the 
warrants and' a government 
promise Of no iniHgtniBntg-' jj 
police stormed the national 
assem b ly in in. attempt. : to • 
enforce the warrants, so much' 
the better for the negative 
publicity that would -have rained 
down on. the government 
The opposition's only , real 
weapons are unfortunately 
based on confrontation— the 


- Opposition members have caHed 
: o*r students to stay out' of toe 

campaign to revise the constitu- 

- Hon, and many- are genuinely f 
horrified by the emergence 
among, students -of a bard, core 
of Marxist -radicals^ something 

. new for Korea. 

Yet, apposition members 
admit tint student demonstra- 
tions help them. Thr govern- 
' mfentbas to take Into ^account 
student reaction - when it moves 
■ •against the opposition^ mrd the 
threat of broader trouble, some 
argue, could-” force.. the : govern- 
ment to Compromise with a 
■more moderate aherirative. - 
- Still the. opposition .rims a 
risk that In jdaying brinkman- 
ship it -could touch -off. a chain 
of events that runs beyond- its 
control, The. eonp that brought 

- Presided* Chun to poorer: was Jt 
1 not - a - conspiracy,' but. a/'eriE* 


fesstonal military officers.- By 
aU Indications, -toe -military 
continues; to stand firmly behind 
the* president and few; doubt 
the ability : of the : army to 
restore .order in a crisls. 

-This atarir reality has; dimmed 
hopes of rapid reform to l&fea, 
despite.’ the " " opposition's 
enpnoria. . over 1 .events . in? -the 
Zn January, a 

norinalljrbquyant Kim -Dae-jung 
^reared sombre. "This bouse 
is a 'ldnd of prison," he' sald. 
Police sometime prevriit hlni 
.from leaving home, 7 ' and.' when 
he, .does get oat, he : is never . 
without, his ofHntfl l wabhers 'ft 
and -handlers. He does : not 
expect political freedom for 
'years. 1 . T. 

- “The .opposition -does, not 
have.- toe 'ability to topple -the 
government' or place the 
government into a -position 
where- it is difficult to con- 
tinne,”. says one - Korean 
political fidentistr “They only 
have , a .vague idea , of popnlax 
support" ; 

. “The government w21 not x 
g&e in just because the Qppod-.f 
tion pushes harder/' say* 
another. . . 














Financial 1 Times Wednesday April 9 1986 


m 


SOUTH KOREA 3 


A combination of cheap oil, cheap money and the high-priced yen 
brings the prospect of a trade boom for several years ahead. 

Suddenly the gloom 




Economic scene 

STEVEN BUTLER 


GLOOM USHERED in 1986: 
Some forecasters had . already 
resigned themselves to a second 
year of poor profits and rising 
unemployment. Newspapers 
openly ridiculed the Govern- 
ment's growth projections of 7 
per cent for the year, based on 
a 10 per cent expansion in 
exports. Economic performance 
in 1985 had fallen below Gov- 
ernment targets in every 
category. 

Yet now, just months later, 
the gloom has vanished. An 
infectious enthusiasm has 
spilled into the stock market, 
where investors have fallen over 
each other bidding share prices 
to historic highs. 

The reasons are simple: cheap 
oil, cheap money, and the high 
price of the Japanese yen. The 
three will combine to save 
Korea hundreds of millions of 
dollars on its trade and current 
accounts, and should rapidly 
boost overseas demand for 
Korean manufactured goods, 
particularly in Europe. Research 
organisations throughout Seoul 


are busily raising their growth 
projections for the year, with 
the 'Government now expecting 
8 per cent. '. - 

The boom, which should con- 
tinue for several, years', means 
far more than just a run of good 
growth. That growth will pro- 
vide fee resources to correct 
fundamental structural prob- 
lems that only a few months 
earlier had clouded the long- 
term outlook for Korea's 
economy. 

Korea is expected this year 
for the first time to register a 
trade surplus and to balance its 
current account, removing one" 
of the principal causes of the 
worrisome increase . in the 
country’s foreign debt which 
bit $4&7bn at the end of last 
year. 

New resources 

Several years of good cor- 
porate profits will give Korea 
the resources to pare down its 
bloated overseas construction 
industry, and to help banks 
write off bad debts that are 
measured in the billions of 
dollars. Government moves to 
restrict the expansion of highly 
leveraged big business groups, 
and boost a vibrant, flexible 


small and medium company 
sector will be far less painful 

“ I think this is fee best time 
for Korea to strengthen our 
industrial competitiveness,” 
says Mr Kim Mahn-Je, who was 
appointed to the post of Deputy 
Prime Minister for Economic 
Planning ' ■ in January. “ Our 
industry, some of our light 
industries, seed readjustment 
need rationalisation." 

The arithmetic for all this is 
plain. South Korea’s annual oil 
bill runs around $6 bn, equiva- 
lent roughly to a quarter of all 
imports and feme & per cent of 
the gross domestic product 

The Korea Institute of Eco- 
nomics and Technology has cal- 
culated that eacfi $5 per barrel 
drop in the import price of oil 


improves the current account 
by gl.lbn through a combination 
of a reduced import bill and 
stimulated exports. This cal- 
culation takes into account the 
expected sharp fall-off in con- 
struction revenues from the 
Middle East 

Korea Is shielded from the 
full benefits of the dramatic 
plunge in oil prices, because it 
signed long-term supply con- 
tracts in the early 1980s. Yet 
if international oil prices stabi- 
lise at 518 per barrel, as one 
Government projection indi- 
cates, Korea’s current account 
in 1986 could end the year with 
a $ 1 . 2 bn surplus. 

Much of the country's $46.7bn 
debt is pegged to US prime or 
Euromarket rates. A one point 



decline in rates could save 
Korea $30 Om a year. 

The topsy-turvy realignment 
of international exchange rates 
has a more complex, hut dis- 
tinctively positive, effect on 
Korea. In the short run, the 
trade deficit with Japan has 
shot up in dollar terms because 
of Korea's reliance on Japa- 
nese components and machinery 
for its own manufactured 
goods. The use of Japanese 
components in many export 
electronics means that prices of 
some items may have to go up. 




but not as quickly as those of 
its competitors in Japan. 

Yet also in the short run, 
exports to Europe are mush- 
rooming ahead as the Korean 
won falls in value with fee 
dollar; and Korea should pick 
up market share against 
Japanese consumer electronics 
and automobiles in the US. In 
the first two months of the 
year, exports overall rose 58 per 
cent over the previous year. 

Exports to Japan should rise, 
and the high price of Japanese 
components and semi-finished 
goods will stimulate Korea to 
search for those goods in 
Europe and the US. That should 
in time help to reduce im- 
balances and alleviate trade 
frictions. 

The rise of prices for im- 
ported components should also 
speed up plans to foster a local 
import-substitution industry for 
components. Already, surveys 
of companies are showing 
sharply increased plans to in- 
vest in new manufacturing 
facilities, a trend spurred along 


by new tax Incentives. 

This could be the most wel- 
come news of all. In real terms, 
new manufacturing investment 
this decade has never reached 
the peak hit in 1979, when busi- 
ness enthusiasm was fuelled by 
negative real interest rates. 

With the brakes applied -hard 
on inflation by restricting the 
money supply, real interest 
rates have gone up sharply, 
leading businessmen to take a 
far more cautious attitude to 
investment, especially in recent 
years with export prospects un- 
certain. Now, despite the high 
rates, they are spending. 


More strength 



Throngs of shoppers in Myongdoog, Seoul’s busiest shopping district, reflect 
the relative affluency which South Korea’s progress has brought to its people. 
The new economic boom will provide resources to correct structural problems 
which only a few months ago had clouded the long-term outlook for the country’s 

economy 
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All of this dreamlike news 
has emboldened Government 
economists to pick up, and fight 
to the finish, the battle with a 
set of economic monsters left 
over from the days of high 
inflation and excessive govern- 
ment involvement in the 
economy in the 1970s. 

Mr Kim Mahn-Je ha«t refused 


\ 30 %- 


to bow to business pressures 
and lower interest rates sharply. 
Artificially reducing interest 
rates, he says, would inevitably 
roll back impressive recent 
gains made in boosting the 
national rate of savings, which 
he counts as one of his main 
achievements during his tenure 
as Finance Minister. 

Business investment is now 
rising by itself, and Mr Kim 
prefers to force companies into 
capital markets if they want to 
expand. Rather than sacrifice 
the financial system once again 
on the altar of short-term 
growth, Mr Kim, and the new 
Finance Minister, Mr Chung 
In-Yoog, plan to decontrol 
interest rates by the early 1990s 
and put the financial system on 
a footing where it can stand 
without the constant steward- 
ship of Government regulators. 

The prospects for moving 
ahead in Korea have rarely 
looked better, and the deter- 
mination to take the hard 
measures to get there never 
stronger. 
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Moving in the Same Direction 


% combining the best of Hast and 
West,, we built a. Uf 10-billian enter- 
prise around a team of 70,000 tal- 
ented individuals. 

But our achievements aren't outs 
alone. 

Successful partnerships with 
companies like A3Bc£ Hitachi, Sie- 


mens, and Caltaq and overseas sub- 
sidiaries lilep Goldstar of America in 
Huntsville, Alabama are doing a lot 
to stimulate mutual growth, while 
promoting economic development 
and free market systems in countries 
around the worfcL 

At home, we're known as the 
quality choice. Abroad, as a good 
neighbour and reliable business 
partner. 


'lake time to get to know us bet- 
ter: Contact the Overseas Planning 
Dept., lucky-Goldscar Inti Cop., 
CPO Box 1899, Seoul, Korea. 
Phone (02) 777-8097, Telex K27266 
IGINTL 

London Office: Phone (01) 840-7111, 
Telex 21765 1CIUK G. 


BmhiauBctds of Loefcy-GcUstzr companies: 

Chemistry □ Lucky, Ltd Z Lucky Advanced Materials 
Bectiwiiu, Electrics & Comnamfcratons Goldstar 
Co, Ud.il] Goldstar Cable D Goldstar Telecommunication 
D Goldstar Boetricu Goldstar Instrument & Electric 
□Goldstar Precision uShinyeong Electric . Goldstar 
Semiconductor □ Goldstar Alps Electronics IT Goldstar. 
Honeywell Eaergy and ReeotBces 3 Honam OR Refinery 
Z K or ea l&> ii i u & Smelting Construction nnd Eng in e cvki j 
□ Lucky Development r lucky Engineering Financial 
Services □ Lucky Securities. Pan Korea Insurance 
□Goldstar investment & Finance Z Pusan investment & 

Finance Pane and Distribution! Lucky-Gotdstar imsr- 
national OHm Sung Public service □ The Yonam 
Foundation The Yonam Educational Institute 
Sp«rt»DLucky«ok!star Sports 
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Offers a full range of merchant banking services, 
including arrangement & provision of foreign &. won 
currency loans, leasing, securities underwriting, 
investment trust management and corporate finance. 


Shareholders- 


The Korea Development Bank 
Korea Exchange Bank. 
Daewoo Securities 
Lucky Securities 
Hill Samuel &. Co. 


Chemical Bank 
The Industrial Bank of japan 
The Long-Term Credit Bank of Japan 
The Nomura Securities 
Yamaichi Securities 


SAEHAN MERCHANT BANKING CORPORATION 

Samkoo Building. 70. Sogong-dong. Chung-gu. Seoul, Korea 
C.P.O. Box: 2723. Tel: 754-8971/9. Tlx: SAMBANK K24207, Fax: 756-6093 
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Profile : KIM MAHN-JE’ Deputy Prime Minister 

Keen industrial promoter 


KOREA’S economic miracle 
has always been, a child of the 
Government. And even 
though the Wtmderidni is 

now reaching iafce ado- 
lescence, at is stffl very modi 
a Korean youngster, with res- 
pect Tor authority part of a 
long (Madaa tradition* 

The new ec o n o uric cabinet 
Chat President Chon 
appointed in January has ft 
in mind to cdt the Child free, 
just n bit, but nothing too 
drastic. Thrit, too, is properly 
Confadan. 

“I would be dishonest IT 
I said we wHI give up all 
promotional policies.” says 
Mr Kim Hahn/e, the new 
Depdty Prime ffidAer, who 
runs the powerful Economic 
Planning Board. 

Mr Kim Is stomped from a 



ENTER THE WORLD OF BANKING PROFESSIONALS 


'FIRST IN BANKING. ■ . FIRST IN SAT1SFACHON: 

Being “first" we maintain the highest level of banking integrity and customer service is our first 
concern. Our professionals are trained to meet all of your banking needs — quickly and efficiently. 
Korea First Bank offers dependable service and one-slop banking to 12 major overseas offices and 
150 domestic branches. 

For a complete range of financial sendees, make Korea First Bank your first stop. 



KOREA FIRST BANK 

HtADCmCE SI-1. MSi OjopvRc. JungGu. Seoul IK Kotj(CPQ B® SC. SooUJ ate* K2368S KM2<9 «i 7n-7D77frB1« iW D#1J 


OSAKA BRANCH: We*: JE3892 Orta WIW64H94S 

new yo«k aoency. <mc vwji eeei -5 «ud wot 
N owWiVCna SS3-252S 
LOG ANOCIES: fern BB8454 Lcs Angeles 
IttCOIKS™ 

CHtCfcOOWWNCtt Wee RiaSOTT Osage 
«* CH2)OKM2CO 


LONDON BRANCH; Imk tXOS*. 889350 Ixmdsi 
V ICr.KiHTBJ 

SmAPOOEFtFBESENWlVE OFFICE- MwcRS 
ilKJV azr, SJ77-A 

FRANKFURT REPRESENTATIVE OFFICE: W0C4T33S2 
i73fr o v oazrr-wi 

SYDNEY REPRESENTATIVE OFFICE Vine AA7Q2& 


M (CD 235-0911. C823 

TOKYO REFRESEMD01VE OFFICE: MK J233Z9 S*]fD 
Ta <C31ZnSZEI RT94 

MONO M3N0 RB>RE9ENUnVE OFFICE: WR BSSE2 
Hcng lO"0 Yd (51 26502S G 

KOREA FIRST FINANCE CD: f.‘.Ho#>r S«W monetary) 
SOB. Comauy; Cwrc. 1 Cwneupn Place Cere* 


Haia Kong Woe SS062 Hsna KwiQ M {3 2S5D2Si B 
KOREA FWST SANK OF NEW YORK. (WHulyWd 
autaKtaiy) 29 wm 3QR 3 bhi Nm ttn. N.C U3A. 
MR RCA 23VSS P«l JTO7P0 
FIRST cm COW LEASMC. MC.- mi Floac K«aw 
Bdg. VV H» Cnanpn Ctmnffoku. SeoJ W Korea 
Mol K 23ED (FCiEME} HE nMDW 


Hit the Bull’s Eye with Ssangyong in Korea 



In Korea, archery is 
known as bowmanship. 
Good bowmanship 
takes more than 
strength and a good 


technique — it 
takes mastery over 
the mind and spirit 
as well. 

In the spirit of the 
archer of ynre. 

Ssangyong has demon- 
strated its ability to master 
the techniques and the spirit 
of today's demanding financial 
world. 

As the Korean capital market 
opens to foreign investment, If you are 
one of the many hoping to Invest In 
Korea why not let Ssangyong Secu- 
rities. a respected name In Korean 
finance, be your guide to opportu- 
nity. 

Ssangyong can be trusted to 
give its clients the finest Invest- 
ment advisory services avail- 
able In Korea today and 
everyday. 


SSANGYONG NVESTMENT & SECURITIES COJJDL 

Heed Wear U-& 2-ka. Uvounp-etonq. DiMni. Seoul Kona 
W 77&407T Mac S6CO K29179 Foe TSS^WO 
NnYbrfiQffce One Ftm Plaza. 250 WMHKSi. Norton NY. 10119. USA. 

TeLIOTSCMOM Wee 234820 TDHAUI Fa* CTO B47T2S7 
■S*yaC«oir Nu 9 lion Bdo. ee> FL. Z-2. VcTHimv tteoacno. Mnsofai. tfcjo, Japm 
IN. (03) 430-0581 Mac TWHDRA J34&44J Fai (03) 04-3850 
lendoo Office * do opened. May 


WHEN YOU CHOOSE HAUL BANK 
YOU HAVE CHOSEN THE BEST 




V; 


To servo you better, HANQL BANK has 151 domestic branches, 
15 oversees branches, agencies, re p re se nt ati ve offices and 
subsidiaries offering a ftiU range of excellent banking services 
In Asia, North America, Europe and Oceania. 



HAN IL BANK 

430.201 tlmaumn Mn>. SSOUL KOREA 
piKM* m^a nrans. nrsstuR ftmkui 
TMB iSSaSHI.WTWrVMtf 


mould that has become very 
familiar 1st Korea. He Is an 
academic economist with a 
PtuD. from the Univenaty at 
Missouri, in the US. He 
beaded the Korea Develop- 
ment Institute, a Goveroment- 
funded economic Ibtok^tsnk, 
for 10 years before taking a 
short detour as Freriderit of 

a joint-venture commercial 
bank. 

Growth faltered 

As Hhtister of Ffmosc® 
Since late 1983, lie fceSped lay 
major pieces of the ground- 
work for a strengthened 
financial s yst em. With Infla- 
tion !held low, file domestic 

savlngg rate has risen 
sharply. Hooey has cascaded 
out of secondary arid under- 
ground markets Soto (he 


qntek glance at the dafly 
papers in Seoul. He ins taken 
a public profile far more pro* 
ntaeat than Iris prateoaur, 
makhag pa&Bc speeches, at- 
tending senrinars and tiDeet- 
lugs almost dally. - 

He beBeros that past of the 
respousfbaaty of fds near Jrib 
b to btitid a public c onsensu s, 
and Hie business cwmmmdty 
has token Idridly to rids atti- 
tude. He meets fa glne as 
leaders w ee kly to discuss 


But gr o wOi also tottered 
last year, and Hr Kbn has 
drifted his focus. 

"We need to promote manu- 
facturing investment, which 
has been slow in recent 
years,” he says, “so we can 
have sustained industrial 
growth.” 

He says with a laugh find 
he Is now Tar less of an 
econom is t than he used to be 
— end that is obvious from a 


But fids, dearly. Is not a 
painful duty for the new 
Deputy Prime BEofder. He Is 
as. enthusiastic man, who affips 
forward to the edge of fcier 
chair, gest uri ng wfik his 
hands to make a point, wad 
he Ekes to tough. He 
obviously enjoys Ms Job. 

He also has extraordinary 
lock, with the prospects for 
Korea's economy sharjfly Im- 
proving date he took office 
due largely to external fac- 
tors.. But Hr Kfan plans to 
turn Ids good fortune hXCo an. 
opportunity — a tone to 
revamp Korea’s Industrial 
stru c ture , and to push 
industry toward a higher 
plane of ted faro togy. 

This, Hr Kim wffl do by 





Khn Mahn-Je. The new Deputy Prime M£is«r ™s 
the powerful Economic wanning Board. ror lO 
years, he headed the Korea Development Institute, 
a Government-funded think-tank. 

“In the past five yeses, we 
have concentrated eu empba- 
sfcing riabSHty programmes, 
always cutting 1 down. Now Is 
time for promottonal 

policies.” 

Steven Butler 


pr o moting a new nlafiagsUp 
between Go v e unm eifc and the 
private sector. . “H fs more, 
aiqtropkiate now to Cojicea- 
trate on tedmology, price 

mMuntoa tuSlwMl 

of direct credit aUmeafions to 
certain industr i es,” he says. 


Profile: CHUNG IN-YONG, Minister of Finance 

Change of role for 
top civil servant 


IF KIM Mahn-Je comes from 
one classic mould of Korea’s 
top economic bureaucrats, then 
the new Finance Minister, Mr 
Chung In-Yong, comes from the 
other. Mr Chung ds a profes- 
sional civil servant who has 
spent 23 years working in the 
Ministry cf Finance. 

Following the footsteps of his 
father, he was recruited into 
the Government at a time when 
an official career still attracted 
the best and brightest graduates 
tram Korea’s top universities. 

Times have changed. Now, the 
private sector can offer prestige 
and far more attractive 
salaries. But the loyal and en- 
viably competent contribution 
of civil servants has been at 
least as important a factor in 
Korea’s economic success as 
the stimulus of ideas-men in«y 
Kim Mahn-Je, who joined the ' 
Government from the outside; 

Mr Chung rose through the 
ranks during a period when 
government dominated all as- 
pects of economic management, 
and he believes government 
must continue to assume a 
heavy responsibility. 

Speaking of the colossal 
failure last year of Kukj^ 
Korea’s seventh largest con- 
glomerate at the time, he says: 

“ When this kind of big com* . 
pany is involved, particularly 
when involved in overseas 
transactions, then arrange- 
ments cannot be made without 
regarding Korea's reputation 
and creditworthiness in over- 
seas markets, or without giving 


due consideration to social - 
factors, unemployment, and re- 
lated business transactions.” 

The collapse of Kukje, which 
had interests 4n everything 
from overseas construction to 
footwear, was prevented by 
massive ■ injections of bank 
funds; although the group was 
split up and taken away from 
the company’s former, owners 
loans to the group's companies 
were guaranteed and most 
foreign banks promptly with- 
drew their foods. 


Piqued 


Mr Chung -expects that foreign 
involvement in Korea's capital 
markets will continue to ex- 
pand under his stewardship, as 
those mazfcets continue to 
mature. "He still worries about 
the market "xyverbeatl ng how- 
ever. ahd recent government 
moves to cool an explosive stock 
market rally provoked sharp 
criticism from those who say it 
is inconsistent with efforts to 
draw more companies into the 
stock market so they can im- 
prove their financial structure. 

Mr Chung expects to' see a' 
gradual evolution in the role 
of foreign banks, although this 
is an issue about which Mr 
Chung is plainly piqnad. 

Foreign banks, in Korea are 
pushing hard for greater access 
to local currency, at a time 
when their higher profitability, 
relative to Korean banks, has. 
come under sharp public attack. 



In 


Onmfflii-Ypq^. 

pmafessTonal 



me Ministry 'ffi 


Minister is a 

at^3Pyeirs 


While foreign bankers admit 
that business -.19- attractive in 
JRorea, 1 . they say. branch profit 
calculations do not take . Into 
proper account aH costs. ; 

“In luiwlimuiy. .countries -in; 
"the world ate cental batik 
fa c il iti es open to foreign tanks* 
except in advanced countries or 
international money centres? “ 
Mr Chang asks; In Jzow many 
countries ate' foreign banks 
guaranteed profits and protected 
- from exchange' risks? " he ids; 
referring ' to gaarateeed : tear-: 
gins on crarency swap transac- 
tions. “How 'many countries ; 


have no national employee re* 
quirements? So far, I don't 
see apy foreign banks making 
a loss except to the first year 
of operation.” •• 

Mr CSrnng helped draft rules 
for foreign banks two decade 
ago, and he says the burning 
issues of tito day i have now been 

iiOrgntt wri- 

- ^In, one or two years- time, 
aH of : these * issues will be 
suited,” Jtasass, “These wiH be 
solved, and .<tio«(i there will be 
'fnare-proUtewu* . 

Stevm Butler 


Why the stock exchange rally looks tocne spice than meaf 

Access limited for foreigners 


Capital markets 

CARLA RAPOPORT 


KOREA’S CAPITAL markets 
are something like Korean food 
— long on seasoning and short 
on things to sink your teeth in- 
to. Even so, discovering a new 
cuisine can often be rewarding 
for those with a patient nature. 

Korean capital markets re- 
main highly regulated, .and 
thus, artificial in many ways. 
Further, the Government’s 
moves towards relaxing these 
regulations, while increasing in 
number, are often circuitous 
and difficult to anticipate. 

Nonetheless, if the potential 
growth of Korea’s capital mar- 
kets could he bottled and mar- 
keted, someone would become 
very rich. It is this potential 
which is giving the Korean 
stock market its spice and, as 
of early 19%, its aroma was 
close to overpowering. 

After spluttering along for 
years in a no-man’s land of very 
little growth, Korea's stock ex- 
change took off in late 1985. By 
Spring, 1986, even the most 
seasoned Index watchers were 
surprised by .toe strength of the 
rally. W. L Carr, toe UK-based 
stockbrokers, predicted at the 
beginning of March that toe 

Korean . Composite Stock Index 

would top 200 hy the year’s end. 
When that mark was nearly ex- 
ceeded by the end of the month, 
analysts had to think again. 

Put into some context, how- 
ever, the rally looks like more 
spice than meat. Enthusiasts 
can point out that Korea's mar- 
ket capitalisation had climbed 
'from S8.2bn at the end of 1984 
to just over $9bn In -the second 
quarter of 1986- 

Tougher-minded individuals 
would counter that $9bn will 
account for less than 10 per 
tent of Korea's GNP this year. 
(In Japan, market capitalisation 


was equal to about 60 per cast 
of GNP last year.) And while 
the market’s average price 
earnings ratio has been climb- 
ing and the net yield falling 
those figures are an uninspir- 
ing 6*8 and 4.7 per cent respec- 
tively, as of the beginning of 
April. 

But most Importantly, for the 
foreigners, entrance to toe 
KOrean capital markets is 
strictly side-door only, at the' 
moment. Indeed, at toe wwt 
of last year, Korea moved into 
direct foreign investment back- 
wards by allowing Samsung 
Electronics to issue a gZOm 
convertible Eurodollar bond. 
Holders of these bonds will 
be - allowed to convert them 
ino shares, in late 1987, at 
which time, toe Stock Exchange 
says, foreigners will be allowed 
direct, but limited, access to 
Korean shares. . 

Sensitive 

Further, foreign . investors 
had reason to be less than 
pleased with The sequence of 
events which preceded the 
Samsung - issue. - Trading at 
around Won 750 . before toe an- 
nouncement, Samsung’s abates 
nearly doubled " in toe weeks 
before toe bond's terms were 
seti The Issue was folly- -sub- 
scribed, but subsequent- issuera 
are not likely to^get a similar 
reception if toe same sort of 
price ramp happens again, . 

Korean 'regtaatoir? officials 
are quite sensitive. - about toe 
volatility of the market. In 
essence, they are still seeking 
to regulate the &ock market 
in an effort to have the best 
of both worlds. In a Mud of 
chicken - and - egg situation, 
officials have . .tried . to . tempt 
more investors into toe -market 
by forcing companies, to issue 
new shares- or go pnblic at par, 
not market value.-. . 

Then, of .courser few cm 
parties went . to. go .pu b lic which 
in turn limits toe amount of 
quality stocks available for 


- Investing arid ' increases the 
. volatility ; of Hw. market. 

‘ In 1985, for example, only u 
companies went public, raising 
a total of 35bn Won, down from 
Ston Won In 1985. At the end 
of. .1985, only 842 companies 
were listed on. toe KSE and' 
less than IB per cent of toe 
population held shares. 

. Despite the. tiny number of 
institutional investors .(pension, 
life arid 'investment trust .com- 
panies are limited by the gov- 
ernment on bow much they can 
invest in : toe stock market), 
nearly 90:per cent, of the. stocks, 
are held by less "than 10 per -cent 
of toe holders. . ■• 

Min istry of Finance officials 
react somewhat ' .'defensively 
when these statistitS: are cited. 
On toe issue -Of pntargtng the 
market, MoF now says -that . 25 
companies wili go public this 
year, raising, a total of, 50bn ' 
"Won. To this mid, the sJecuri- 
ties Supervisory Board.- the 
Office of Bank Supervision and 
Examination and Commercial J 
banks will ttwperate to urge” 
suttahlecqmpames to go piddle, ■ 

If toe comjteties concerned 
decide .not_ to go. pttolic, the . 
banks 'wiH put restrictions on 
loans to-.toem," -aays :r a senior 
official at one of Korea’s largest 
investment trust companies. - 

- And to make, things easier 
tor the companies, more wOl" 
be allowed to'. issufe shares at 
25 to 50. per cent premium To - 
their par values, according tov 
MoF officials.-: 

Further, the Gbvetement is" 
seriously studying a privatisa- 
tion programme. First on the 
list is expected to be Pohang 
Iron and Steel (Pbsco), Korea’s 
largest and -most profitable coin- . 
pany, r which is--espected -to go 
public in toe second lialf of ' 
1987. . ■ - . 

In -toe meantime, tevmsola- 
tions are still. being-awaited on.-. : 
toe lntratection of investment 
advisory services; branch status; 
for foreign securities firms, 
international information'-. . dis- • 


gners 

- - 

> ' V- 

Bise of toe composite f 
- stock Index 

Monto/yeart 

Composite 
Xtock Index 

December 1982 

127J1 

December 1983 

JUUL21 

December 1984 

142.46 

March 1985 

_ 1S6AA 

June 1985 

186J8 

September 1985 

33891 

Deeendber 1985 

16397 

February 1986 

17890 - 

Marik 1988 

20090 

tXast day of month or year. 

Sourc*: Koran Stock Excha ng». 


-closure standards, toi 

related issues of bamir t n tRr pg i 
rates and taxes, ..... 

• Foreigners do^. of course; 
have limited access to the KSE 
-from - five - Interna ttanal trust 
funds and the ' Korea Fund, 
which Is an investment vehicle 
-whose shires are listed oa toe 
New York Static Rachange. 
MoF ^ officials say toat a Korean 
Bmd.for EuropehninvestoTs, to 
DO - listed on - a European 

“riiange, is expected by toe 
Old of this year.: .. 

. Iudeed, now that Korean 
. pvestois themselves : ate show- 
“SV-'cn interest in toe stock 
exchange; foreigners’ appetites 
are growing . Must point ouS 
toat local interest Ms bee^ 
toeUed: from, ajnegatlve, rather 
than positive, point' of view, as 
^°perty isno longer theaitrac- 
tion: it .onec was . and. Korea's 
noton ous. curb, or’ unofficial 
le nding, market has been tamed. 

Nonetheless, most would still 
■ritocnr with g' recent Haring 
'International ' Investment 
Beport, - which 
teys: ■“ We helleve- that . » . toe 
Korean Stock Market Is one'of 
toe.-, most exciting, -in . Asto 
especially .for' forSSl 
Investors.** 

Now, pass too mea^ 
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Korea is lo^dng beyond the Sea of Japan and the Pacific 
: for riewirade partners. The Government hopes the 
mrt to Erarope of President Chun, along with 30 businessmen, 

. . ■ win a lift : to trade and technological relations 

hew impetus for 



. more markedthan in the case 
Trafla ...U.L. . of Taiwan and Bong Kong, two 
■ ■ ““v null : . equally vigorous, though much 
smaller, economies. Both trade 
ELlirOpe / heavily with European 

ANDREW n»«R 

' ■ ■ . . . “ We are missing these poten- 

tial opportunities for trade with 
THE IMBALANCES in Korea’s Europe to the benefit of both 

are measured in batons of H? 1 reaching the stage 

dollars, numbers whk* are 01 mo F e sophistication, we can 
making the country's business- ® rea 5? r 

increasingly nervous. Europe. 

As Korea has striven for con- . Korea’s trade with the EEC 
slant industrial growth, so its !£** totaDed 56-lbn, less 
exporters have IwWed into than the volume of the country's 
the ever-inviting US market imports from the US of $&5bn 
They have sold textiles, shoes, (against Korean exports there 
and a whole host of other con- nearly. **££9) *“1* 

— vi of $7.5bn (against 



“““ “ UUOI Ui ULUW1 wu- Y-n M 

sumer goods to price-oonsdous. _ 

Americans. Recently they have ^?^ an < ex ? Qr ^ s of ***®J®|* The 
ont tVw> EEC — — 


entered the market for more 


ports, the EEC took only 11 per 
cent compared with the 36 per 
cent going to the US and 16 per 
cent to Japan. 

Many Europeans have only a 
hazy Idea of Korea and its 
economy, vaguely perceiving It 
as a second Japan, equally 
threatening in trade terms and 
operating at even lower cost 
Labour is certainly cheaper, and 
Korea has, like its neighbour, 
come to exercise a dominant 
position in such heavy indus- 
tries as steel and shipbuilding. 

Many European owners have 
turned to the big; new Korean 
yards for their ships. Korean 
shipbuilders have also bought 
much marine equipment from 
Europe, though most comes 
from Japan. 


nearly 


^ € ^ n Korgm ^ortsof 
casette recorders and cars. $3-2bn and imports of $2.9bn. . 

The recent strength of the 


The result was a trade-surplus 


Opportunities 


of $4j2bn in Korea’s favour last yen has made Korean goods 
year, accompanied by a swelling n,ac k wore competitive against 
volume of calls for curbs cm the £ - 0 ®* fto “; Japan. Eut^ the 
inflow of Far Eastern goods, higher cost of imports offsets 
Korea’s neighbour, JajaSTis * 8°°* of this advantage, 
alro om toe receiving end of US 1 ™ rea! * d Korean 


trade criticism. 

But for the Koreans. Japan 


desire; to buy from Europe. 

In the EEC. the country's 





is the major source of imports, - biggest trade partner is West 
providing much of. the. Germany. Koreabuys ma chin e 
machinery and technology be- tools,' . chemicals, precision 
hind its export surge into the instruments, packing machinery 
US. ‘ Last year, Korea's .trade and trucks,-’ and sells mainly 
deficit with Japan was $3bxi As electronic products, leather, and 
with the surplus inits US trade, textiles. 

Korea has become uneasily 

aware that this is just too much. . ® 5: 


7an that tills is just toomu£. Korean imports from Ger- 

J many -have grown sharply at 

n*.* , ■ . around 20 per cent a year in 

Wider markets -. 1984 and 1885 to reach 5960m, 

• v with its .exports up fl per cent 

So Korea as now looking year (aft CT 19 per cent in 
jyond the Sea of Japan and 1934) to 5980m. As in other 


beyond the Sea of Japan ind 


the Pacific fbr other trade part- markets, ..Korea has come up 
nets. ' 'Its trade with Europe is against strong resentment from 
already sizeable, but nowhere textile companies who corn- 
near the. volume readied with plain that trade is too one-sided 
both. Japan.and North America, in Korea’s favour. - . 

The Government -is hoping : ‘ 
that -the current visit to Europe Selling into Europe will prove 
of its President, . along -with a lot more taxing for Korea than 
Ministers and some SO business- has the US market. European 
menifrom leading Korean com- countries differ in language, cul- 
panies. - - will igive -.trade tore and taste, and, while toe 

::t^ntMScaV idati^^e^.totalinfliket isTarge^it is highly 
toe twu araas a new inipetus. ^ fragmented. Thus, Korean ex- 
it Is not* however, simply a P^ers have to be more fienble 
case £ Korea seeking to Siden 

its market and thus ward off becoming more specialised, 
criticism from the US and re- fits In with toe Korean 

duce dependence, -on Japan, Oovernment’s desire that the 


important though -these con- country should move up toe in- 
sklerationa are. industrial and technological 

In . seeking to develop its 5,^ with its growing empha- 
industries beyond toe labour- ^ on the contribution that 
intensive stage, and to put Itself ^y^ n- and medium-sized corn- 
several steps ahead of its non- p^nrog can make on, economic 
Japanese neighbours, Korea is development, Korea sees a dear 
keen to encourage European in- future in Europe. 


vestment joint ventures, and 
technology exchanges. 


But there is a long way to 


“ Until now,” says Mr Kim go. Whereas. Korea last year 
MahnJe, the Deputy Prime drew over 22 per emit of its 
Minister. “ our trade has been imports from toe US and 25 per 
lopsided.” The emphasis on toe cent from Japan, only 9 per cent 
US and Japan has been far - came from the EEC. As for ex- 


The Seoul government hopes 
that toe official visit to Europe 
this month will be educational 
as well asuseful for both sides. 
At present Korea’s trade share 
of European markets is uqger 
1 per cent, and ministers are 
eager ' that - this should be 
boosted. ' 

They do not want Europe to 
look on Korea as a younger 
version, in economic terms, of 
Japan. For historical reasons. 
Korea - and Japan are by no- 
means the closest of friends. 
Korea has been painfully under 
toe thumb of its neighbour too 
often. 

In toe field of business. 
Koreans are tough — some would 
say stubborn — negotiators. 
“They are less willing than toe 
Japanese to compromise,” says 
Mr Peter Bialas, a director of 
the Korean-German Chamber of 
Commerce and Industry in 
Seoul. “Koreans are not so 
sophisticated, but this is chang- 
ing. There is a new generation 
of people who know toe Western 
mentality.’’ 

. . A number of European 
ventures have been set up in 
Korea and more companies are 
looking around for opportuni- 
ties. Two things are important 
in setting up a joint venture, 
stress those who have done so: 
finding toe right partner; and 
settling down for toe long term. 
While Koreans may be looking 
for a quick profit; toe foreign 
partner is ill-advised to do toe 
same. 

And for all toe famed work 
ethic, with Koreans working 
long hours and taking minimal 
holidays, there are inefficiencies 
The retail and transport net- 
works are under-developed, toe 
financial system is often inade- . 
quate for business needs, and j 
lack of warehousing . space | 
causes headaches. 


But with a population of some 
40m people, Korea’s own con- 
sumer market will provide 
opportunities for outsiders to 
do -business. Many top Euro- 
pean companies are represented 
in Korea, such as British Petro- 
leum and Unilever from the UK, 
and Bayer, Hoechst, BASF and 
Siemens from Germany. 

■ Joint venture investments 
from Germany, France, and the 
UK now total some 540m each. 
EEC companies represented in 
Korea have formed an EEC 
Business Group to co-ordinate 
their views and put these across 
to the Government in an attempt 
to counter the dominance of toe 
US and Japan. 

Clearly, Korean trade will 
continue to be dominated for 
many years by Japan and the 
US. “The Japan-Korea trade im- 
balance has been inevitable in 
our rapid growth,” says Mr Man- 
Soon Chang director-general of 
the European Affairs Bureau in 
the Ministry of Foreign 
Affairs. 

Koreans have found it con- 
venient to use technology from 
nearby Japan, a country they 
know, though have not always 
seen eye to eye with. And the 
US, a powerful supporter 
during the Korean War in the 
1950s, has been an obvious 
market. 

But, says Mr Chang, “this 
year is toe year of Europe for 
us.” UK Prime Minister Mrs 
Thatcher) will visit Korea on 
her way to the Tokyo economic 
s ummi t, in May. Korea is keen 
for Europeans to understand 
that it -still regards itself as a 
developing country, though a 
fast-moving one, but differs 
from Japan In important ways. 
It has a $45 b a foreign debt 
spends about 6 per cent of its 
GNP on defence, and is toe 
capitalist half of a divided 
country. 

On a practical level, toe gov- 
ernment in Seoul has been try- 
ing . to ease toe bureaucratic 
hindrance to doing business and 
to widen toe market for foreign 
banks- It has also been liberal- 
ising imports, though tariffs on 
some goods remain high. The 
rest is up to toe businessmen. 
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Sources of 
information 
for business 


visitors 


HERE ARE the addresses 
of 15 organisations in 
Seoul where overseas 
visitors can obtain further 
information on business 
with Korea: 

Association ■of Foreign Trading: 
Agents of Korea (AFTAK), 45- 
14 Yoido-doug, Yung dung po-kn, 

SeonL 


Bank of Korea, 110, 3-ka Nam- 
daemun-ro, Chung-ku, Seoul 
(tel: 7778611; tz 2252). 
Economic Planning Board 
(EPD), Foreign Investment 
Promotion 'Division, 82-1 Sejong- 
ro, Cbougro-hu, Seoul (tel: 
7203101). 

Export-Import Bank of Korea, 
PO Box Central 4009, Seoul (tel: 
7783950/9). 

Federation of Korean Indus- 
tries, 2Sth Floor, Samilro Build- 
ing, 10 Kwanchnl-dong. Chongro- 
ku, Seoul (tel: 7830821). 
Japanese Chamber of Com- 
merce, 111 Sokong-dong, Chung- 
ku, Seoul (tel: 286672). 

Korea Advertising Association, 
145 Seolln-dong, Jongro-kn, 
Seoul. 



The South Korean Government Is seeking to nurture more smaH-to-medium-sized companies 
in snch areas as electronics and component manufacturing* 


Development baton passes 


to second tier companies 


Industrial 

restructuring 


ANDREW FISHER 


The Okpo shipyard of Daewoo Shipbuilding and Heavy Machinery. By the end 
of last year, the Korean shipping industry had sold some 520,000 tons of old 
and uneconomic vessels, the target being 976,000 tons (90 ships) by the end 

of 19S7 


Korea Broadcasting Ethics 
Committee. 76, l-ga Taepong-ro, 
Cbuug-kn, Seoul. 

Korea Chamber of Commerce 
and Industry (KCC1), 111 
Sokong-dong, Chung-ku, Seoul 
(td: 7773031/42). 

Korean Broadcasting Associa- 
tion, 76, 1-st Taepong-ro, Seoul 
Korean Exhibition Center, 65 
Samsung-dong, Gangnam-ku, 
SeonL 

Korean Trade Promotion Cor- 
poration (KOTRA), PO Box 
Central 1621 10-1. 2-ka Hoehyun- 
dong, Chung-ku. Seoul (tel: 
7534181/9; tx: 23659 KOTRA K. 
27326 K; cable: KOTRA 
SEOUL). 

Korean Traders’ Association 
(KTA), World Trade Centre, 
Korea Building, 10-1, 2-ka 
Hoehyun-dong, Chung-ku, Seoul 
(tx: 24265). 

Ministry of Finance (HOF), 
108-4 Soosong-dong, Chongro-ku, 
SeonL 

Ministry of Trade and Industry 
(MTI), 77-6 Sejoug-ro, Chongro- 
ku, SeonL 

Seoul Chamber of Commerce 
and -Industry, PO Box Central 
25, 111 Sokong-dong, Chung-ku, 
Seoul (tel: 7778031). 



ECONOMIC AGILITY rather 
than mere size and strength is 
what Korea's policymakers and 
advisers are now striving for; 
as the country continues to 
advance up the industrial scale. 

Reliance on the production 
and export thrust of the big 
groups such as Hyundai. 
Daewoo, Samsung and Lucky- 
Goldstar is no longer seen as 
enough, if Korea is to cope 
with the disarray in several 
major industries, incre asing 
protectionist outcries from the 
US, and competition hum 
cheaper Asian neighbours. 

Not that Korea has given up 
on the big companies, known 
as chaeboL They, after all, are 
one of the country's main 
economic strengths. But the 
government is keen to nurture 
more small-and-medium-sized 
companies in such fields as 
electronics and component 
manufacture. 


Technical bite 


As industry becomes more sophisticated. South Korea is seeking closer 
technological links with Europe. Above, an operative at work on a VCR 

production line, near Seoul 


The government has 
expressed such sentiments 
before, and little has come of 
it This time, though, with the 
yen’s strength weakening 
Japan's competitive edge and 
lower oil prices giving the 
Korean economy a timely boost, 
the determination to help new 
entrepreneurs seems stronger. 

Along with this goes the 
desire to give industry rather 
more technological bite by 
encouraging research and 
development spending and 
reducing dependence on outside 
technologies, notably from 
Japan, with which Korea has a 
huge trade deficit. 

“ We’re reaching the stage of 
more sophistication," says Mr 
Kim MahnJe. Deputy Prime 
Minister and head of the Eco- 


nomic Planning Board. Greater 
investment, a shift away from, 
labour-intensive sectors, - and 
more trade and scientific links 
with Europe are all part of 
Korea's strategy for outdistanc- 
ing its Asian competitors. 

Even in traditional areas 
such as textiles and shoes, the 
Government and industry are 
trying to modernise production 
and -put more stress on design 
and quality. “ China is catching 
up and the industrial countries 
are putting barriers on our 
exports.” 

Adds Mr Kim: “ We want the 
Korean version of high-tech- 
nology industries — auto parts, 
cars, electronics.” The idea is to 
lift the domestic and value- 
added content of the country's 
exports, and move away from 
reliance on Japan. 

The weakness of the won, 
which has fallen by some 30 
per cent against the yen since 
last autumn, gives Korea the 
impetus to try to substitute more 
of its own manfactures for im- 
ports that have generally come 
from Japan. For the export pric- 
ing advantage given to Korea by 
the higher yen is portly can- 
celled cut by the higher cost of 
imports from its neighbour. IQ 
shipbuilding, for example, much 
of the equipment for ships built 
at Korean yards is Japanese. 

The drop in oil prices is cer- 
tainly a welcome fillip for the 
Korean economy at this time of 
readjustment After a year of 
weak growth — at least by 
Korea's standards, where 5 per 
cent Is seen as under par— the 
currency and oil advantages are 
a stroke of luck. 


-research, investment, and inno- 
vation. . . 

M We should like to have the 
ffl ifll l mechanical industries ex- 
panded In the future,” he ex- 
plains " By riheer necessity, we 
have to develop: those parts pro- 
ducers. We want a flo uri s hin g 
venture business.” Thus banks 
are .being -prodded "to - support 
entrepreneurs ami bureaucratic 
hindrances to new businesses 
are being loosened. 

As well as looking to the de- 
velopment of Industries that are 
expected to power Korea along 
its next stage of economic- 
growth, the country' is also hav- 
ing to handle ah awkward prob- 
lem of restructuring in some 
of its biggest sectors. 


Venture business 


Perhaps the hardest hit of the 
once-buoyant industries is over- 
seas construction, heavily de- 
pendent on Middle Eastern 
work: As the big contracts have 
dried up, business has dumped. 
Here, the oil price collapse is 
a further blow. 

The government and the 
banks have been helping to 
prop up some of the worst-' 
affected concerns. Advance con- 
tract payments' from customers, 
often 2Q per cent in the past, 
are now much less and com- 
panies also find it hard to ex- 
tract the final sums owing on a 
number: of projects. 

Shipping; 'too, has needed a 
generous helping hand -from 
the Government, and batiks, 
while shipbuilding has also suf- 
fered from the tonnage surplus 


“ The oil cuts have given us 
great confidence.” says an ex- 
uberant Mr Kim. “ We can con- 
centrate our efforts now on 
industrial growth, now that the 
constraints are out of the way.” 

Mr Kim does not see -the 
government's' role as being 
heavily interventionist But 
after the last few years of trying 
to stabilise the economy and 
cut spending— foreign debt Is 
some $45 bn — the emphasis is 
now more on the promotion of 


that has put a blight on the 
whole world maritime industry. 

In these sectors, described 
more fully elsewhere^ it was the 
Government which persuaded 
companies to get involved ; in 
the first place. Tims, notes Mr 
Sob SangMok, vice president of 
the government-backed Korea 
Development Institute r (KDI): 
“The Government can’t say 
*we are ■ innocent,’ This; -is. 
another reason they, have to 
step in.” 

Construction, . shipping; : and. 
shipbuilding will certainly have 


a part to play in Korea’s future, 
though their lustre has faded. 
Korea is number two in ship- 
building after Japan and. while 
orders . slumped last " year, 
business has come in du ring 
1986 and the yards have work 
well into 1987. 

In its desire to dip the win gs 
of the chaebol, the gov ernme nt 
limited lending to them to 
allow other concerns to develop 
It relaxed the controls last 
August, but is • likely to 
reimposce them later this year. 

The collapse a year ago of 
Knkje, one of the top 10 
conglomerates, - was a lesson 
that the Government will sot 
automatically bail out corporate 
failures. It ran into trouble 
because' it had overextended 
itself in construction, footwear, 
and property. Its operations 
have been taken over by others. 

The business dominance of 
the chaebol is shown by the fact 
that the 39 biggest groups 
account for 16 per cent of GNP 
and nearly half of bank l e n d in g . 
Now, the. government wants 
them to rely less on loans and 
more on the capital markets. 
Tax Incentives should encourage 
the sale of unprofitable refits 
and reinvestment, of the 
proceeds. 

Will Korea achieve the tech- 
nological and industrial strides 
says one Western diplomat “the 
country has not been technolo- 
gically innovat i ve. Korea is 
where Japan was 15 to 20 years 
ago. Both have been good at 
accepting other people's ideas.” 

But there Is no doubt of 
Koreans’ determination to be- 
come a leading world, economy, 
setting industrial trends rather 
than following them. Hard 
tfrork Is ingrained in their 
character and self-confidence Is 
not in short supply. 

-Ap. added toughness comes 
fr om the. survival mentality 
ranged by the looming presence 
of. communist ' North - Korea 


across the border, observes Mr 
Suh of the KDJ. "When we 
have a favourable world eco- 
nomic the Korean 

economy wST just Sail /through.” 


At this auspicious time the authorities of the 
Republic of Korea 

have given approval for the formation of 



Glaxo Korea 
Company Ltd. 



This is a joint participation pharmaceutical 
company formed by Glaxo Group and Medica Korea 
Limited, an associate company of Chong Kun Dang 
Corporation of Seoul. 




Day’s end for some of the 21,000 workers at an electronics complex near Seoul 


Glaxo Korea, the newest associate of the largest 
British-owned international pharmaceutical 
corporation, will manufacture, market and promote a 
wide range of specialist Glaxo medicines. 


The Swedish model attracts 


Glaxo Korea will build on the strong 
manufacturing and sales base established over many 
years through Chong Kun Dang and Medica Korea. 
And with the benefit of the high technology resources 
and research expertise of the Glaxo Group it aims to 
become one of the leading joint-venture pharmaceutical 
companies in the Republic. 


Research and 
development 


CARLA RAPOPORT 


Glaxo is proud of its new link with Korea and 
wishes the Korean people good health. 


FOR ABOUT 5p, one can buy 
tasty, fried sweets on the 
streets of Seoul, neatly wrapped 
in paper. The wrapping around 
a recent purchase, -however, 
turned out to be part of a tech- 
nical manual, explaining terms 
like baffle-mizzle, input rings 
and feedback rings. 


Glaxo # 


World leaders in pharmaceuticals 


r^SSSSSOSSSSRrm 


"These technical journals are 
much cleaner than newspapers,** 
said the vendor. 

Everyone in Korea is getting 
in on the technology act From 
government ministers to com- 
pany presidents to shopfloor 
workers, Koreans are all agreed 
that the country’s future de- 
pends on its brains as well as 
its brawn. 

A glance at the chart shows 
that Korea is already putting its 
money behind its beliefs. Spend- 
ing on R and D jumped from 
W212bn in 1930 to about 
Wl.OOObn last year and is 
expected to more than double 
by 1990. By that time, Korea 
expects to be spending 2.3 per 
cent of GNP on R and D, almost 
the same ratio to GNP that' 
Japan is currently spending. 

Within that boost in funding 
is a concerted push toward 
basic research and technological 
innovation. “We want to catch 
up with Japan and the West 


by 2000 in terms of the most 
advanced scientific research and 
innovation,” says Mr Hee Yol 
Yu, a director of the technology 
policy office in the Ministry of 
Science and Technology. 

Mr Yu explains that Korea 
has targeted three main areas 
to concentrate its resources. The 
three are microelectronics, in- 
cluding information technology, 
fine chemicals and machine 
tools, including factory auto, 
mation. By concentrating in this 
manner, he says, Korea aims to 
model its development on 
Sweden or the Netherlands, 
planning to develop its major 
companies into .equivalents of, 
say, Philips of the Netherlands 
or Saab, Electrolux, and; ftrles- 

son of • Sweden. v 

Further,.- Government' > re- 
search laboratories, hie say* will 
concentrate and-Co^udinate', re- 
search on design ;.ahd process, 
technologies, while. Korean com- 
paniea will concentrate// oh 
propriety, ie patented processes. 


velopment, a 37 per cent iiK- 
crease over 1985; 

The Ssangyong group, forex-, 
ample, is boosting capital spend- 
ing from "W55bn last year to 
W200bn this year, concentrating 
on ceramic diesel engines and 
more streamlined production 
processes. The Lucky-Goldstar 
group plans to spend abbut 
WBOOm in. areas such as genetic 
engineering,. fine chemicals and 
new materials. . 


But 'why, in a country where 
a shop-floor worker can be paid 
as httle as US3L50 to $2 
hour, should factory automation" 
and sophisticated technologies 
be so important? ...-Surely 
Korea's major advantage In the 
marketplace is . Its 
labour costs? 


Ptofiucts to survive in the 
uuricetplace and we have to 
wortc. on developing new. 

w i ”SKHF h ar , g 

b* ve been instxu- 
menta! In transferring a . great 
5?®*°* basic technology to 
Kbtjm over the last decade or 
J5® Japanese, he says, are 
t ’ ** boomerang 

effret, in other words creating 

'JJSEP* wfai< ^ . CO 11 ** provide 

competition to them In 
-world markets. , 


transfer 


Private sector 


These are fairly ambitious . 
plans for a- country which-, has 
yet to adopt a pubstioice pwent 
law of its own. But those, who 
may he sceptical .of the govern- : 
meat’s ambitious, .schemes '.on 
technology development , migh t 
consider the level of spending 
going on currently in- Korea’s 
private sector. Acawpdinff tO'-ih- 
dustry estimates, Korea's top i?.' 
companies vrill this year invest : 
about $6J5ba,. or "about 6; per- 
cent of s^eaj into .new produo- 
tion faculties and technical de- 


According to PWL Jinjoo 
we, a faculty member of the 
Korea Advanced Institute of 
Science . and • TechnofaKv 
(Klast), Korea sfanjdJliaJno 
•choice.. ** We are rosing- the 
battle for (making) ■ low-value 
consumer goods and. commodi- 
ties to countries like mainland 
OunMnd Pakistan, winch have 
ev«» cheaper labour rcosta than 


w barehcompe- 

tition from other- newly-deveL 
countries," Prpt 


Already. 70 per cent ttr^toreami 
^to Ae^daiy school and 
leBe^Tv? i cea * sttend ooi- 

dCTelop a-stiatnm of 

researchers, the wm- 

fad 
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achieved lT -.JE™ 8ad 

sssw as i snss 


-“The developed world is 

*?” toua <* act 
^ranting to give away tech- 

*}’ A* ISM?, Europe 

andL America weru so- generous 
too generous, to' JapaiLTW 

SSmT 111 ^ tte samj 

mistake with us. So, we .ham 
tp make Wgher^eTaddS 
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Assembling colour television sets at the Samsung plant. 


Shift towards more 
upmarket products 


Electronics 

industry 

CARLA RAPOPORT 


THE BANNERS stretched from 
one end « f the vast factory to 
the other: "Samsung's VCRs 
are Samsung's self-respect * 
and “The -company's face and 
the country’s face are on the 
products I produce.” ■ 

Korean electronic companies 
are hell-bent on becoming 
grown-up members of the inter- 
national electronics {industry. 
The exhortations displayed at 
the Samsung factory are just 
one part of . an industry-wide 
campaign to move oat of the 
cheap export business and Into 
more sophisticated consumer 
and industrial electronics soar - 
kets.. 

.Signs of this- drift are already 
Asking plsa& Jtiat very. Jong; 
*£©, *«& fytample. cxpojtsu# 
expensive • 1 teJerttwars *. am*-: 
radios accounted 'for ag much 
as half of total Korean elec- 
tronic exports. Next _ year, . 
according- to industry estimates, 
televisions end radios should 
slip to just 25 per cent of total 
exports ■while miaowave evens, 
computers and VCRs should 
account for around a third of 
total exports (see chart). 

Components 

- the components arena, a 
similar shift is. underway.. 
Rather than concentrate on 
simply importing raw materials 
from Japan and exp'w^v''*' ?«•»-*- 
modify goods such as 64K semi- 
conductor, chips, Korea’s elec* 
trordcs firms are fast devei oping 
their own domestic sources for 
raw materials and in-^euse Te - 
search capabilities. With die 
aid ' of joint ventures and 
licensing agreements, Korean 
scientists are now developing 
sophisticated custom-made drips 
as well as the new super-high 
powered chips which are now 
under development in Japan 
and America. 

Nonetheless, this shift will 
take some time, and last year 
ahead of these developments, 
Korea’s young electronics in- 
dustry suffered more than a 
little pain. Of the three major 
Korean companies in semi- 
conductors— Samsung, Lucky- 
Goldstar and Hyundai— none 
made money last year and indus- 
try observers estimate that 
losses In the sector were the rule, 
not exception. The problem was 
created by ill-timed launches 
of new products against the 
background of failure prices 
worldwide in memory devices. 

The maiors. however, remain 
undaunted. All three are part 
of colossal Korean conglomer- 


ates, whose businesses stretch 
from machine tools to equity 
trading. Ur P, June Min senior 
ma paging director of Goldstar 
Semiconductor (GSS) admits 
that last year was. poor, but 
says; “By the end of the year, 
we think people will be scream- 
ing (for chips) again.” Indeed 
GSS has just purchased a gov- 
ernment facility which wlll.boost 
its send-condnotor fabrication 
capac i t y by around 50 percent 
Although still small by inter- 
national standards, GSS fore- 
casts 30 per cent compound 
annual growth for. its . semi- 
conductor business over toe next 
few years: - aided by a concentra- 
tion on specialised chips. GSS’s 
exports, this year, be says should 
more than triple to between 
$80m and 8100m. . ■ 


a research facility it established 
in Santa Clara, California. The 
lab has nearly 200 employees, 
including experts In semi-con- 
ductor sales into research. By 
the end of 1965. its Giheung 
factory had a capacity to pro- 
duce 4m Integrated circuits 
(iCs) per month and this figure 
should , increase this year. 

Thanks to growth in sales of 
computer and telecommunica- 
tions, SST forecasts 95 per cent 
compotufiTgrowth per year until 
1990 when Sales axe expected 
to reach $1.7bn a year. Semi- 
conductor sales, which were less 
tban$100ro last year, are expec- 
ted to reach 8240m this year. 

SSTs parent, Samsung Elec- 
tronics has similar growth tar- 
gets. According to Samsung 
Electronic's new president, Mr 


Electronics exports growth 


-e PRODUCTS • .. , 

Colour TVg - ; ■ ' 

. B.&WTVa r 

Radios: ~ ■ - 

Audio and video ' 

• cassette recorders? • 

-K (VCRs IniLoa of 1985) ' ' * 

Computers: 

. Telephone and 

wnm n a riMti on equipment? 

• COMPONENTS: .1 

Semiconductors: .' 

Andlo tape 

Cathode ray tube , ... 

Microwave ovens; ■ 

Subtotal • • . — 

Total electronics output 
Ratio of exports to total 
output: : 


(Figures in US$m) 

1985 1986 (est) 

392 400 

216 180 

499 520 


Source: Korea a . Electronics Industry Association 


According to .a survey by the 
US embassy in Seoul, the three 
major electronics Anns invested 
around 8580m in verydasge^cale 
integrated (VLSI) fabrication 
circuits is 1984 and will be 
spending close to 81 bn through 
1987 for further expansion. 

“The exceptionally large in- 
vestment and the Initial diffi- 
culty experienced. in marketing 
64kd — rams has proved a basis 
to question whether Korean 
firms should continue in the 
risky and unprofitable front-end 
microelectronics business," toe 
report states. In order to mini- 
mise the risk, Korean firms are 
increasing their links with US 
and Europe. ' 

Samsung Semiconductor end 
Telecommunications (SST), for . 
example, is now developing a 
1 -megabit d-ram wkh the aid of 


Han Eyotmg Soo, the group 
intends to increase its sales 
from $1.5ba a year last year 
to $5bn by 1990. Much of this 
growth, he says, will come from 
Samsung’s push into industrial 
electronics, such as new media 
products and telecommunica- 
tions equipment. Mr Han would 
like to see consumer products 
sink from 65 per cent of its 
sales currently to 70 per cent 
of sales by 1990. 

“My goal is to become one 
of the seven giant electronics 
firms in Asia, next to Matsu- 
shite, • Hitachi, Toshiba, Sony, 
Sharp and Sanyo,” says Mr Han, 
ri dring off the Japanese firms 
on his fingers. 

If these goals seem unrealis- 
tic. it is important to remember 
that setting high goals is part 
of Korean management tech- 


niques. Setting goals helps to 
focus the workforce's energy 
and attention, creating a co- 
hesive atmosphere of comrade- 
in-arms. 

Consider the case of Mr Sung 
Kyou Park, executive vice- 
president of Daewoo Telecom, 
part of the huge Daewoo group. 
“ When I came here in 1980 our 
sales (of Daewoo Telecom) were 
82.2m. Next year they will be 
9140m.” Mr Park stresses that 
Korea's advantage in toe inter- 
national marketplace is its rela- 
tively low labour costs and 
slim management structures. 
Low labour cost, he points out 
fe sot only on toe shop floor 
but also at toe executive level. 
A top semiconductor designer 
in America earns five times that 
of an American - educated 
Korean designer, he says. 

Or consider the case of a 
much smaller company, Korea 
Electronics, which concentrates 
on exporting inexpensive tele- 
visions and semiconductors. 
According to Mr Won Young 
Yoo, EEC's president spending 
on RAD is going to increase 
by 3 to 6 per cent of sales and 
toe group is moving into the 
production and export of 8 mm 
audio/visual products. The big- 
gest companies in the business 
have yet to cast their ballot 
on the future of 8 mm, which 
can be used as a video or audio 
tape. It is currently on the 
market as a home-movie pro- 
duct but threatens to overtake 
the VHS format in video cassette 
recorders. 

Good record 

“Nobody knows the future of 
8 mm, so companies are afraid 
to invest and plan. But to 
succeed you must make a plan, 
so we are going into this busi- 
ness. We hope to be ready 
to (for the exports) within two 
years," says Mr Won. 

So far, Korean companies 
have done remarkably well in 
the VCR market and, increas- 
ingly, in computers. VCR ex- 
ports started from Korea in 
March of last year and readied 
Um units by the year's end. 
Samsung alone expects to ex- 
port 2m units this year and 2.5m 
next; with toe industry as a 
whole expected to account for 
about 20 per cent of the world- 
wide VCR market by the end 
of this year or early next. 

Computers are also coming 
down the outside lane. Daewoo 
is Shipping 10,000 units a 
month of a 16k bit IBM com- 
patible called Model D, while 
SST is up to 30,000 units a 
year of a more upmarket PC 
called the David System. Korea, 
it seems, is determined to be 
represented in every sector of 
electronics. 
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Korea Exchange Bank isn’t just Korean. 

It’s international. 


Being long regarded as the hallmark 
of Korean financial leadership, we 
are now offering our services through 
50 overseas offices around the world. 

We are a bank large enough to 
meet your financial services, yet -C 

flexible enough to provide detailed 
solutions to specific problems. 

When you need an international / 
bank staffed with financial experts 
who can provide you with up-to- 
date financial information, you 
need Korea Exchange Bank. 

Korea's largest banking institution. 




“Meeting the Banking Needs 
of the Seoul 1988 Olympiad” 
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• Supplier Credit to Korean firms for the 
export of capital goods on deferred payment 
basis and the supply of technical services to 
foreign corporations. 

• Overseas Investment Credit to Korean firms 
for joint ventures and development of major 
resources. 

• Relending Facilities to banks in developing 
countries to help local enterprises obtain 
credits from them in order to finance their 
purchase of Korean goods. 

• Direct Loans to foreign entities for financing 
imports of Korean capital goods.' 


THE EXPORT-IMPORT BANK OF KOREA 

Y.P.O. Box 641 Seoul, Korea. Telephone: 784-1021/7071 
Cable Address: EXIMKOREA, Telex: K26595 

REPRESENTATIVE OFFICES 

• New York • London • Tokyo •Abidjan • Lo* Angeles • Hong Kong • Santiago •Jakarta 


The largest cogwheel that keeps 
the Korean economy rolling. 



The Korea Development Bank, better known as KDB, 
is more than a bank. Our role as a friend, a supporter 
and a guiding partner to Korea's major industrial 
concerns helped put Korea where it is today. 

We are the nation's leader in industrial financing. 

In fact, we've provided half of all capital investment 
loans to the nation's major manufacturing and 
development projects such as power, 
mining, shipbuilding, iron and steel 
and other heavy and 
chemical industries. 

Long-term loans, investments, 
guarantees, international syn- 
dicated loans.... you name it. 

If it involves developments 
in Korea's industrial sector, 

KDB is the partner you should get 
in touch with. 

Looking to the future, we will concentrate 
on technology developments. 

Come, share in the dynamic growth of Korea 
with KDB as your partner. 


B pp witfoffw Offlc* 

Tokyo London, New Vtork. Hong Kong, Zurich, 
Frankfurt, Bahrain 


•KDB International [Singapore] Ltd. 
•Korea Associated Securities Inc 
New \fcrk. 

Korea Management Consulting 
Corporation. 

• Korea Technology Finance 
Corporation 

•Korea Industrial leasing Company 
•Saehan Merchant Banking 
Cofporaffon. 

•KDB Asia Ud.Hong tong 



THE ICORER DEVELOPMENT BPNIC 

I.F.O. BOX 4570, Seoul. Korea Telex: K27463, K26644, K24649 
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In the 1970s the Koreans plunged into shipbuilding, 
shipping and overseas construction. All are now weak. 

A time for high-tech 
and damage 




Declining 

industries 

ANDREW FISHGR 


KOREA'S DEDICATION to 
economic growth has sent 
shivers through the world’s 
developed countries and caused 
many industries to scurry for 
protection. 

But the Koreans thems rives 
are now faced with severe prob- 
lems In three of the industries 
they plunged Into heavily in the 
1970s: overseas construction, 
shipbuilding, and shipping. 

All are in worldwide decline 
and Korea remains a major par- 
ticipant. The country’s future 
expansion, however, wiH rest far 
less heavily on these crisishK 
sectors than in die past. 

In two of the industries, con- 
struction and shipping, the 
Korean government, banks and 
businessmen have been engaged 
in a desperate retrenchment 
exercise, aimed at limiting the 
financial damage and ensuring 
that a more streamlined opera- 
tion survives for the future. 

As for shipbuilding, where 
Korean yards creamed off some 
of the world's biggest merchant 
orders in the 1970s and early 
19805, the emphasis has 
switched from growth at any 
price to cost-cutting, increased 
productivity, and di versification 
away from vessel construction. 

The government actively 
promoted expansion in these 
industries, when success there 
was seen as essential to Ihe 
country’s economic advance- 
ment. But it is now keen to 
nurture more high-technology 
industries such as electronics, 
computers, and automotive com- 
ponents. 

Heavy cost 

The three problem industries 
are also being encouraged to 
move up the technological scale. 
Thus, overseas construction 
groups are trying to go for more 
sophisticated projects such as 
industrial plant, while ship- 
owners are scrapping old 
vessels and investing in efficient 
new ones. 

But this type of restructuring 
bears a heavy cost Under gov- 
ernment direction, the number 
of shipping companies -has been 
sharply reduced and banka 
directed to help out where 
necessary. loans have also been 
extended to hard-pressed con- 
struction groups, as foreign 
orders have slumped and con- 
tract payments dwindled. 

' The government has got to 
be careful,** says Mr Suh Sang- 
mok, vice president of the 
l Korea Development Institute. 

*’ If there are major bank- 
ruptcies, the banks will suffer. 
The losses have to be absorbed 
by the companies, banks, and 
taxpayers.” 

Conscious that it was the 
government which helped 
propel these Industries* expan- 
sion in the first place, ministers 
are aware of their responsibility 
to help the rescue or rehabilita- 
tion process, now that times are 
harder. 

In each case, expansion was 
ambitious and rapid: 

• Overseas construction. With 
growth in the industry seen as 
a way of helping the country 



— Yuriy Thend of ~ 

Overseas Construction Co nt ract s . 



V 

u 


1076 


78 


79 


80 


81 


82 


88 


84 


as 


adapt to the oil price rises of 
the 1970s. Korean companies 
pushed hard for business, 
mainly in the Middle East 

Orders shot up from around 
US$3 jibn in 1976 to peak levels 
of over $18 bn in both 1981 and 
1982. But last year, new busi- 
ness slumped further from 
$€^bn to $4.7bn. Falling oil 
prices w ill c ertainly not help 
the industry, now suffering as 
the past surfeit of projects is 
exhausted. Jobs have dropped 
from 170,000 to around 100,000. 

There are stiH. some big 
orders around, however, and 
companies are now trying to 
concentrate more oil south-east 
Asia. Falling commodity prices 
have, however, hit Far Eastern 
economies and thus further 
affected the industry's prospects 

Hyundai Engineering and 
Construction picked up some 
usefifi contracts last year and 
gained about half of Korea’s 
overseas construction business. 
Recent work has included trans- 
former stations and a ship- 
repair yard for Iraq, a new air 
terminal and a marina centra 
for Singapore, (both u$ing local 
subcontractors), and : a -new 
headquarters -for the Asian De- 
velopment Bank, in Manila. 

Dr Seung-Ytm Lee, the former 
foreign minister who heads the 
Overseas Construction Associa- 
tion of Korea, reckons a yearly 
order intake for the industry of 
about $4bn is sustainable — * the 
right and mwiimum amount we 
can do." 

• Shipping. Surrounded by 
sea on three sides and with an 
implacable North Korean Com- 
munist regime across Its land 
border, the industry was seen 
as a natural form of expan- 
sion for an export-dependent 
country. 

The government encouraged 
owners to buy more ships and 
enter more cargo trades. Yet 
the industry remained in crisis 
around the world, as surplus 
tonnage from the ordering 
sprees of the 1970s and early 
1980s was not matched by rises 
in business or freight rates. 

So in 1984, the Government 
bit the bullet; enforcing a re- 
grouping of 63 ocean-going 


shipping companies into 11 new 
concerns. Forty-eight small and 
medium-sized owners, mainly in 
the Korea-Japan trade, were 
merged into nine lines. 

Not that this has solved the 
problem. lines are still heavily 
in debt and much of the 7m 
gross ton fleet needs to be 
modernised. Companies have 
had to sell off some 265bh won 
(9300m) of property securities, 
and other assets to keep afloat 
The cost to the government in 
moratoria to give lines a three- 
year breathing apace on debt 
payments has been some 570bn 
won. . 

By the end of lari year, some 
530,009 tons of, old and 
uneconomic vessels had been 
sold, ihe target being 976,000 
tons (90 ships) by end-1987 
Government-backed loans 'are 
also available for investment by 
owners In new ships. 

With oil prices in decline, 
fuel costs are coming down 
sharply, but this is an advantage 
that foreign owners also gain. 
A surge in export cargoes has 
benefited Korean . companies— 
some of which, like Hyundai 
Merchant Marine and Hanjih 
Container- l ine s, are ready to 
expand — though - rates- -remain 
low. ' 

• Shipbuilding. Hyundai's 
entry into the industry In 1974 
gave Korea a sharp, rise in 
capacity, . ihe . start of its. 
advance into the ninnher two 
ranking in the world league 
behind Japan. 

Then Daewoo spent $500m on 
the Okpo yard near Pusan, 
round the coast- front Hyundai 
in Uisan, and put the Korean 
industry even further ahead of 
most competitors in the 1999s. 

But as the shipping industry 
has slumped, so bas- world 
shipbuilding. The Korean yards, ' 
with Samsung and Korea Ship- 
building and Engineering 
(KS33Q also- in the industry, 
found their order intake sharply 
diminished last year. 

Both Hyundai and Daewoo 
have enough orders to last 
them well into 1987, but need 
new work to maintain the 
backlog The companies have 
won more business -this year, . 


but worid prices are low and 
profit margins tight or non- 
existent. 

As with shipping; shipbuild- 
ing is an industry that the 
Government wants to survive 
in a streamlined, healthy state. 
With Korea heavily dependent 
on seaborne trade, the mari- 
time industries are seen as im- 
portant for the economy. 

But shipbuilding is no longer 
regarded as a vehicle for econ- 
omic expansion. “The industry 
grew too fast,” believes Mr T S 
'Chung, director of the ship- 
building division at the 
Ministry of Trade and Industry. 

• The industry was viewed in 
the 1970s as a powerful growth 
stimulate, along with steel and 
cars. Korea wanted to outdo 
the Japanese .in all these sets 
tors. “ The government strongly 
supported - the industrialists; 
that's - why these industries 
grew so fast" . . 

The strength of the. yen has 
given the Korean industry hope 
that It can edge the Japanese 
oat In bids for new orders. But 
ta mitigate the: effects of the 
; world cr|si« t the two main ship- 
bul j d ing countries are -also, pear- 
ing agreement’ to "limit orders 
and output,; . \ 

Both Hyundai' and Daewoo 
have died labour, with the fall 
in employment more, marked at 
the ..latter as subcontract 
workers have* gone, and a major 
productivity, plan has been put 
in place. 

The industry is keen -to de- 
velop links with Europe in the fb 
desire to loosen its links with 
Japan. It imports materials 
and equipment for vessels in 
its. yards from both areas. As 
for China, with a growing ship- 
building- -Industryf Korean 
builders reckon ft, will be up 
to 10 years before their own 
competitiveness Is threatened. 

The battering suffered by 
these three industries has cer- 
tainly given Korea's economic 
self-confidence a severe jolt. 
Yet, growth in overall pro- 
duction and exports has picked 
up dharply this year, and the 
country is turning its attention 
to .those industries likely to sus- 
tain Its expansion in the future. 



Three ways to cast off the cbeap-aiKl-cheerful mantle . . . 

Loans, design and dye 


Textile industry 

ANDREW FISHER 


AIMED at to ur ists and GIs, the 
lively and garish Itaewon 
area of Seoul is a magnet for 
anyone seeking cheap clothes, 
shoes or other goods. From 
fur coats and leather gar- 
ments to sportswear and T- 
shirts, Itaewon has them alL 

For foreigners, it is the capital's 
bargain basement But tbe 
cheap and cheerful image is 
one that Korea's textile In- 
dustry is gradually trying to 
shed. Despite being one of 
the conn try’s -biggest ex- 
porters and employers, much 
of the thrust has gone out of 
the industry. 

Lower-cost competition, from 
other Asian countries like 
China, Taiwan and Sri Lanka 
has intensified, and protec- 
tionist pressures have grown. 
Id major markets like the US 
and Europe. 

'This is very serious for us,** 
laments Mr Hyowag-Il Pali, 
executive director of the 
Korea Federation of Textile 
Industries. “ Competition Is 
getting tougher — the way 
we have to compete is to 
change to new machines. Im- 
prove productivity and make 
better goods." 

Thus, more emphasis is being 
pat on design and the dyeing 
process to improve colours,. 
Low-Interest loans are being 
made available to encourage 
new investment The aim is 
to increase textile and gar- 
ment exports, static last year 
at $7bn, to around Bilim in 
1990 and 925bn by the year 
2000. 


Over the next five years, the 
Government and the industry 
have set a target of some 
lAOObn won (?L6bn) to be 
invested in modernisation. 
Local fashion designers are 
also being encouraged in a 
bid to penetrate the up- 
market sectors of the US and 
European markets. 

This year, with exports on the 
move again, total foreign 
sales are expected to be some 
5 per cent higher. Taegu, the 
main textile city- in the south 
of the country, is reported to 
be thriving. 

As in other industries, there is 
a drive to boost smaller and 
medium-sized companies. Over 
70 per cent of loans are being 
directed there. As factory 
automation has .increased, 
however, employment has 
gone down. The industry 


accounts - for some 20 pier 

cent of total manufacturing 
employment, : with 730,000 ' 
people. 

One obvious concern for Korea's 
textile and clothing manufac- 
turers as the future of tbe 
Multi-Fibre Arrangement 
(MFA). which controls much, 
of the world trade . In the 
industry. The. present agree- 

' ment runs out in July. 

“We expect tough talks,” says 
Mr Paifc ahead of the re- 
negotiation. 

Me is hoping that developing 
oo un tries — a . category . that 
Korea is progressing 1 ' away 
from — will receive a. better 
deal under MFA3. The US 
wants tighter restraint on tax. 
tile Imports, while the EEC 
has been malting more liberal 
noises. 

For Korea, the US market Is 


dom inant - Last year, the 
. industry's exports to the US 
were 52.6bn. or 37 per cent 
of toe total. Sales to Japan 
. totalled ¥870m (14 per cent) 

and those to the EEC MflOm 

- (18 per cent). 

Certainly, the strength of the 
yen has improved Korea's 
competitive position against 
Japan. Korea, among the 
. world’s top 10 textile coun- 
tries, would like to ( 

more to Europe, but un 
. , itself hampered by quotas. 

Hence the drive to move up- 
market Instead of 
budget Itaewon, the image 
no w sou ght by much of the 
industry seems to be that of 
chic but 

^Pricey; in the smart shopping 
centres .under- the Chosua 
and Lotte- hotels In Seoul. 
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Knitwear being produced for export at tbe Morndo company. 
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Four-in-hand from Hyundai. . . . Above, the Pony (left) and the Stellar 1600 GSL. Below, the five-door 

1400 GLS limited-edition Pony and the Pony pick-up 



this year will 
more than double 


Motor vehicle 
industry 

CARLA RAPOPORT 


THE KOREAN car industry is 
growing faster than the Koreans 
themselves want to admit. 
Although few say so openly, 
Korea is aiming to become one 
of the world’s major car ex- 
porters within the next five 
years. 

Korea’s auto industry is 
keeping a low-profile about its 
ambitions partly out of fear! of 
igniting protectionist sentiments 
against its cars from the US 
and partly out of the fear of 
igniting the wrath of Japanese 
vehicle-makers. 

As a result, Korean auto- 
makers answer official requests 
for information with responses 
ranging from rndeness/to “no 
comment” to inaccuracies: 
However, thanks to loquacious, 
auto-component manufa c turers,, 
government officials and foreign, 
businessmen based in -Korea.. it 
is not too difficult -fee 'compile a 
picture of an^'anto industry on*' 
the make. 

“ Korea would like 10 per 
cent of the US (car) market” 
says Mr J. M. tee. senior 
manager ini die export depart- 
ment of Tong D, one of Korea’s 
largest auto component com- 
panies. M Our company, like 
most companies in the auto 
business, is looking beyond the 
domestic market for " our 
growth.” 

Indeed, according to Govern- 
ment and industry estimates, 
automobile exports from Korea 
are about to move into the fast 
lane. From almost nothing a 
few years ago, exports this year 
will more than double last 
year's figure to around 300,000 
units. By the end of the decade, 
industry executives expect to 
see exports at more than 720 ,000 
cars, with the total industry 
output at treble its 1886 level 
at around L2m units. 

And those are the conserva- 
tive estimates. To put these 
figures in perspective, Japan, 
which has -been exporting cars 
for more than 20 years, was 
selling JLSm cars to the US 
until two years ago, when it was 
allowed to export 2.3m oars. 
Many in Korea believe that its 


auto industry* which will he 
exporthig a less expensive car,, 
can relieve Japan of a healthy 
chunk .of its market share in the 
U5, especially as the yen has 
recently strengthened by about 
25 per cent against the dollar. - 

.Some observers' are saying 
tbat Korea could export as many 
as lm units of cars and trucks 
to the US by late 1089, if all 
goes well, a volume .that would 
put Korea in the big league in 
a hurry. 

If Korea achieves this kind 
of success, it will be the first 
time a major player has entered 
the International car market 


companies are well equipped to 
put significant resources Into 
their auto companies. 

Although Hyundai itself does 
not answer any questions about 
its own investment plans, e re- 
cent Issue of Korea Business 
World, a Seoul-based business 
magazine,' says the company 
(1986 sales: Won 15,000bn) is 
planning to invest Won 300bn in 
a new car plant with capacity to 
make 300,000 oars for export 
This amounts to a 70 per cent 
expansion for Hyundai alone 
next year In capadty. 

Hyundai launched the Korean 
car . exports to the US earlier 


Car industry: In the fast track 

S Bales figures and forecasts 

Year 

Domestic sales 

- Exports 

Total 

"BBT 

146.000 

“ 120,009 

260,906“ 

1986 

150.000 

170,000 

320,000 

1987 

188,060 

460,000 

648,000 

1988. 

• • 225,060 . 

540,000 

765^00 

- 1989 

290,606 

620,000 

910,000 

4996 

326.000 

720,000 

1,046,000 

•■-I86I- 

466,600 

800.600 

JL200.006 . 


Soured: Korean Ministry of Treds and Industry stiff industry sou rues. . . 


without the benefit of & large 
domestic market But Korea has 
something going for it that 
many young entrants have not 
had: foreign partners. 

AH three of the major Korean 
automakers, . Hyundai, Daewoo 
and Kia, are tied' np in some 
way with foreign car-makers. In 
Hyundai's case it is a marketing 
arrangement with Mitsubishi 
Motors of Japan, Daewoo is 
linked with General Motors and 
Kia is part-owned by Mazda, 
which, in turn is part-owned by 
Ford Motor of the . US. 

In tfife auto components arena, 
nearly every major auto parts- 
maker has a Korean joint ven- 
ture. Tong H, for example* has 
joint ventures with Rockwell’ 
International of the US and 
GKN in the - UK. Mando 
Machinery, a major auto parts 
maker, recently set-up a 50-50 
joint venture to make radiators, 
with Ford Motor in Korea. 

Further, Hyundai and 
Daewoo, number one and two in 
tire domestic market, ere not 
simply auto-makers but parts of 
huge Korean conglomerates 
whose activities stretch from 
finance to semiconductors* Both 


this year with its Pony Excel. 
The company says it is only 
planning to sell 100,000 Pouys 
this year,- and would not com- 
ment on how the ears have been 
initially received in the US. But 
it is understood that Hyundai is 
planning to diversify its model 
range in the US as soon as pos- 
sible and that it is planning to 
boost exports to Europe signi- 
ficantly within the next 18 
months. 

Daewoo also has ambitious' 
plans for the international auto 
market. In a 50-50 joint venture 
with GM, Daewoo plans to -make 
a “world-class” subcompact car 
by the end of this year at a 
rate of around 167,000 vehicles 
per year initially. Further, Dae- 
woo and divisions of GM have 
formed three joint ventures to 
make auto components both for 
the new subcompact and for 
export 

Not surprisingly, Korea’s auto 
parts industry is gearing up for 
a boom itself. Industry execu- 
tives estimate that auto parts 
exports will increase from 
8130m last year to $200m this 
year and reach $500m by 1988. 

The remaining major auto- 


maker, Kia, is currently making 
only vans and tracks after the 
government ordered it out of 
the auto market a number of 
years ago. It is shortly to he 
let hack into the domestic pas- 
senger car market and is being 
aided by Mazda in setting up 
facilities to make about 80,000 
mini-cars, with an engine size 
of 1200 cc, for export in 1987, 
using Ford dealers. 

A few more players are wait- 
ing in the wings. Chrysler, 
through a link-up with the Sam- 
sung Group, has spent more 
than a year investigating parts 
sourcing and possible vehicle 
manufacture in Korea. So far, 
very little concrete has 
emerged, but industry execu- 
tives expect some decision to be 
reached this s umm er. 

It is understood that Samsung 
is very keen to expand into 
automobiles with or without 
Chrysler. Speculation that Sam- 
sung may be interested in buy- 
ing Dong- A Motor, a specialty 
vehicle manufacturer, has sent 
Dong-A'a shares soaring on the 
Korean stock exchange. 

"The only things Samsung 
Isn’t involved in' is reUgion and ■ 
motor .cars^ ohserved a foreign 
businessman in Seoul recently. 

Considering that Korea’s first 
front-wheel drive passenger car 
was only developed two years 
ago, the challenge ahead of 
Korea's auto-makers is daunting. 
An American businessman who 
has studied the Korean auto 
industry for more than three 
years says that as late as 1983, 
he visited auto-part suppliers 
working on dirt floors with 
almost no beating in winter. 

“Today, those dirt floors are 
gone. Companies are putting in 
sophisticated equipment in those 
parts’ suppliers. It's not a lade 
of competence in Korea, ifs a 
lack of familiarity,” he says. 
“They are bright and tenacious. 
There Is a great willingness to 
excel here. They are not a 
sloppy people. This is not 
Mexico.” 

Even the Japanese admit that 
Korea will present stiff competi- 
tion in future. The Japanese 
could not hide a smile when 
Hyundai had to recall a number 
of its Pony Excels in the US 
recently for a minor defect. 

“But it won’t be long,” said 
a Japanese auto executive, “be- 
fore we really start to feel the 
neat” 


An industry seeking a tonic 


Pharmaceuticals 

CARLA RAPOPORT 

SOUTH KOREA’S drug industry 
is going through important 
changes, some of which will 
bring welcome advances. 

However, those who expect 
Korea’s drug market to march 
into overseas markets with 
scores of new or Cheaper drugs 
may have a long time to wait. 
While Korea’s appetite for 
drugs is growing at an 
impressive rate, the state of 
Korean drug industry itself is 
not healthy. 

Thanks to spirited growth of 
between 20 and SO per cent 
per annum between 1975 ana 
1985. Korea has emerged as 
the world’s 13th largest drug 
market, on a par with such 
countries as India and Brazil. 
Currently, with annual sales of 
ethical f prescription) drugs of 
around $lbn a year, the market 
is projected to grow by at least 
10 per cent per year over toe 
next 10 years, boasting it from 
13th to 9th place worldwide. 

“South Korea is one of the 
fastest growing markets in the 
region." says Mr Alan Barcode, 
managing director. Glaxo 
Orient, the southeast Asian arm 
of Glaxo, one of Britain s 
largest drug companies. 

Not surprisingly, nearly an 
the major international drug 
makers are now represented ro 
Korea, in the form of joint- 
ventures with local companies 


to manufacture, package and 
market drugs. These ioinr- 
ventures number around 32 and 
account for between 15 and 20 
per cent of the market. Their 
growth, however, has come at 
the expense of the domestic 
industry, and at a time when 
they least need it 

Some 300 companies make up 
the Korean pharmaceutical 
company, making tor an 
extremely . fragmented market 
The largest company in the 
market Dong- A, had just about 
10 per cent of the total ethical 
and over-the-counter market in 
1984 with sales of 3124m. The. 
number two and three in the 
market Chong Kun Dang and 
Yulian Corp, have just 5 per 
cent of the market each. 

Research 

Most of the largest companies' 
also derive as much as. half of 
their business from the beloved. 
Korean tonic drinks. Dong- A, 
for example, says that 40 per 
cent of its sales come from 
Bacchus, a “ liver tonic ” drink, 
which it admits has no proven 
medicinal value but may be* 
better tor you than cola or 
lemonade. ■ 

To date, no Korean company 
has had the funds or capacity 
to develop new chemical enti- 
ties. Most are poorly capitalised 
and heavily geared. Until 
recently, the companies have 
made generic toon-patented) 
drugs or patented drugs under 
licence from foreign firms. * 
guaran teed way not to develop 


in-house capacity tor original 
research. Now the major -com- 
panies want to develop their 
own research capabilities and 
advance into overseas markets. 
But they are the first to admit 
toe -obstacles ahead are daunt- 
ing. 

The general rule of tbumb 
for the cost of coming up with 
a new drug these days is 3100m 
of investment and up to 10 years 
of research. “At that rate, the 
Koreans would have to spend 
10 per cent of toe total market 
sales, and it would take 10 
years to come uo with a new 
drug,” says Mr Miklos Gyorgy, 
representative director of San- 
doz Korea, toe Swiss dug 
maker’s subsidiary. An effort 
to rationalise the domestic 
industry through mergers and 
acquisitions would have little 
effect, he says, because most 
-of toe companies have similar 
product lines. 

Furthermore, toe Korean com- 
panies are bound by a kind of 
catch-22. Currently, there is 
no substance patent law in 
Korea, in order to protect toe 
domestic industry during its 
developing stages. But, with- 
out patent protection, foreign 
firms are loath to share their 

sophisticated research techni- 
ques with Koreans for fear of 
losing toe fruits of their costly 
research. To date, no research 
joint-ventures between Korean 
and foreign firms have been' 
signed. 

Take Dong-A’s case. The com- 
pany has been actively seeking 


partners in the research area 
with no luck so far. “ They think 
we are a baby. They dc^t want 
to disclose thir research to us, 
it is not worth it. They want to 
sell bulk material They don’t 
want to talk. We have to earn 
their respect” says Mr Shin- 
Hong Min. managing director of 
Dong-A’s R and D department 
DongA. vrtH this year invest 
310m in a new research lab- 
oratory. The group currently 
spends about 2 per cent of its 
sales on research, but this is 
expected to increase to 3 or 4 
per cent soon. 

In toe meantime, major com- 
panies are seeing their sales 
fragmented by their own joint- 
ventures on the packaging and 
marketing side. Yuban, for 
example, has four joint-ventures 
with difficult foreign firms, with 
all toe sales channelled through 
toe same distribution network. 
Not surprisingly, some of the 
joint-ventures have worked out 
better than others. 

Looking ahead, however, most 
predict that substance patents 
will have to be accepted in 
Korea within the next few years. 
This will give the industry a 
well-needed boost into toe inter- 
national league. From then on 
it wHl be a case of home-grown 
talent r unning hard to catch up 
with toe rest of toe inter- 
national pharmaceutical indus- 
try. Considering toe Korean 
thirst for success, it is not un- 
reasonable to expect new 
Korean drugs to begin emerging 
by toe end of toe decade. 



Any businessman with flair 
knows he stays ahead of the pack 
when he travels in Korean Air's 
Prestige Class. You'll find too, the 
tremendous advantages, of being 
in d quiet exclusive cabin, right up 
front on our B747’s. It’s reserved 


for just 24 special passengers 
where you can enjoy quiet comfort 
and luxury normally found only in 
First Class on many other airlines. 

Prestige Class - incomparable 
standards and traditional Korean 
hospitality. An irresistible combina- 


tion that successful people turn to 
their own advantage. Join the club l 
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There are things in life 
you have to 86eancUH"S£Ki 
experience to 

XU— LI— A— I I „ business and financial district. 

I lie rlOiei LOTie Haft the Hotel Lotte 

in Seoul is one of themJ^H; classic 

international restaurants, stylish cocktail lounges, a swinging disco, a 
health dub. a duty free shop and a shopping complex that indudes 
Seoul's largest and most modem department store, die Lotte is an 
extraordinary experience in a world of ordinary chokes, ft's known as 
Lotte World, where there's never a dud moment. 

And lor the traveling business .*vcutrve, Lotte offers their compre- 
hensive Businessmens ExecutnO Service to meet the needs of today's 
competitive fast-paced business wort ti- 
lt takes a special hotel to successfully Wend convenience, efficiency 
and {Measure. At the Hotel Lotte in Seoul, ivpVe created this unique 
composition just for you. 
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Where can you find the most serene Buddha? 




There ore some 2,000 buddhisi temples in Korea, each with 
its own special charm. But the granite Buddha of Sokkuiam 
is regarded by many as die most exquisite expression of 
oriental art history'. And this is just one example of the wealth 
of fascinating relics you’ Q discover, when you complete your 
Asian lout, by visiting Korea. 
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Thetds one hotel in Seoul 

every international executive traveller should know. 

Hotel ShUla. 

From the comfortable convenience of 
professiomlly-eiaffed Executive Floors to the 
friendly effaency of cur fully-equipped Business 
Center, Hbtd Sriiila offers mtemahonal executive 
travellers the special advantage of international 
executive services unmatched in Seoul. 

Located in the heart of Seoul. Hold ShUla also 

E ide the ultimate in gourmet dining, extensive 
Ih facilities, and a unique tradition of service 
that is as refreshingly attentive as it is 
authenticallv Korean. 

Hotel Shilla. An impeccable advantage. Awf the 
dynastic favors of true Korean hospitality. 

• Slsudes and mans 
• T ht Dynas ty Had and It baaput nous 
m , acmulual nsuunmts out 3 bars 
• Evaitwe worn end kninge 
• Basnsss CotUr 

• Indoor rad ouubar swimming pads 
• HeoWi Chbmd shopping trade 
• Fat shuttle bus semxs 
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City dominated 
by cranes and 
sports shoes 


The port of 
Pusan 

ANDREW FISHER 


"PUSAN,” observed one Wes- 
tern inhabitant, “has a chip 
on its shoulder about being 
regarded as a second-class city 
by the government.” 

As a centre of opposition 
politics, the southern port and 
industrial city is certainly 
watched closely by the central 
government in. SeouL 
Some 450 kilometres to the 
south, with a regular air shuttle 
service linking it with Seoul, 
Pusan is different however, 
not only in its political atti- 
tudes but also in its economic 
and industrial make-up. 

Its port is the seventh largest 
in Asia and one of the biggest 
and most modem shipyards in 
the world is located on the 
nearby island of Koje. Millions 
of pairs of sports shoes are 
shipped from local factories to 
the US and other markets. It 
is also a major textile centre. 

Althoug Koreans’ tiny holi- 
day entitlement has a limiting 
effect on the tourist market, 
Pusan is developing as a resort 
Even in March, there was 
activity on the beach, though 
it was too cold for swimming. 
Most of the tourists are Japa- 
nese, big spenders throughout 
south-east Asia. 

$200m investment 

About half of Korea's exports 
go through the port of Pusan. 
With its modem container 
facilities, Pusan has one of the 
most efficient terminals in Asia. 
Having invested some 9200m in 
the 10 years up to 1983, the 
government-owned port aims to 
spend a similar amount in the 
next decade. 

More container berths are 
planned, as container trade is 
growing at some 10 per cent 
year. Pusan ran take the 
largest of modem container 
ships, with its four container 
berths and eight gantry cranes. 
These were built on reclaimed 
land, as will be the next three. 

Reclaimed land will also be 
used for the ambitious indus- 
trial developments planned by 
the city itself. These have no 
connection with the port, whose 
revenues — some 50bn won 
($60m), of which 7 per cent 
emerges as profit— flow back to 
SeouL 

Pusan's city administration 
wants to relocate much of the 
local Industry, especially the 
biggest polluters such as textile 
dyeing, in new areas on the 
east bank of the Nakdong river. 
It has a longer-term plan for 
a 17 sq km reclamation on the 
west bonk, where high-tech- 
nology industries would be 
encouraged to start up. 

The idea, say Ptisan officials, 
is that the government should 
share a high proportion of the 
cost with the city. Without a 
major injection of funds from 
Seoul, little is likely to be 
done. City revenues are tight, 
unemployment is higher than 
the national average, and in- 
dustrial prospects are patchy. 

Some parts of the smaller 
east bank development are 
already occupied, but factories 
will not easily be persuaded 
to move by the promise of 
having their expenses refunded 
later. In some parts of the city, 
the chimneys of the polluting 
factories are strung out in rows. 



Working For Your Success 


*Cho Hung. Bank - is leading the way to a 
prosperous future through energetic growth. 
Like our new logo the rising sun, we strh/e to 
push back the mists of confusion, providing 
clarity and focus irt hectic world of fast growth 
and guidng you to success in one of the fastest 
growing economies In the world. 


*Cho Hung Bank" is Koreans oldest And Koreals 
newest With our solid reputation for strength 
and stability and wide-ranging network of 
domestic and international connections, let us 
work for your success — in Korea and around 
the world. 
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smoking furiously amongst the 
surrounding buildings. 

The city is worried that the 
situation will become much 
worse. Population Is estimated 
to grow from 3.5m people at 
present to <L8m at the end of 
the century, in 1970, it was 
under 2m. The number of fac- 
tories is forecast to rise to 
6,300 from 4,400 and their em- 
ployees to 775,000 from 337,000. 

Reclaiming and developing 
the west bank for the advanced 
industries Pusan hopes to 
attract in the next decade will 
cost some WSOObn. Even pre- 
paring one of the smaller sites 
for dyeing firms on the east 
costs some W65bn. 

The local chamber of com- 
merce and industry sees the 
new project as vital for tne 
city’s future prosperity and 
welfare. Construction of the 
new complex would ease the 
land shortage and, it Is argued, 
provide a good opportunity to 
enhance the poor industrial 
structure of Pusan as well as 
to strengthen international 
competitiveness. It will act as 
a base for the overall growth of 
Pusan after 2000. 

But all that is a long way off. 



About half of Korea’s exports go through the port of Pusan, now the seventh 
largest port in Asia. The city is also developing as a tourist venue, mostly for 
the Japanese who are big spenders throughout South-East Asia 


have thus sought student visas 
for. the US, financed by their 
parents. 

Where several members of 
one family are working, prob- 
lems in one sector ran be alle- 
viated by money coming in from 
another industry. At some fac- 
tories, workers have not been 
wholly laid off but have had 
hours, and thus wages, cut. 


with shipowners unable to pay 
or take delivery , because of ,fhe 
shipping crisis. Both have made 
strenuous attempts. -to win . new 
business, with some success so 
far in 1988. The industry sees 
the yen's strength as a golden 
opportunity to snatch- ' orders 
from Japanese yards. 

In shipbuilding as . in- other 
industries. Korea is trying to 
adapt itself to new technologies 
and to upgrade its products. 
Even' in the more' humble- area 


In shipbuilding, Daewoo has 

. — « — - — shed thousands Of workers on ilvcu in me more mumue- area 

i 8 111 K °i e a t its huge Okpo yard, of sports shoe manufacture, the 
picK?un a T SSJSt Se But the ?l toeBn trend Is to more sophisticated 
rl er * fc™ 6 contract labour, taken on as the goods with higher added-value. 

shiPbuilthng re- yard strove to reach high levels B Pusan js a major world centre 
P5° ble “ area after the of output in a short time. Its 18 ™ gu 

eX w»i tv! er , S V“S. ^i 985- . own direct workforce has 
strength «»d- increased Slightly. 

" _ _ For the moment, the yard has 

enough work to keep it busy 
for some time, but follow-up 
orders have proved hard to 
find and the yard is losing 
money. With the industry in 
worldwide decline, however, the 
Koreans feel they are in a 
strong position to obtain what 


ing Japanese competitiveness, 
and lower oil prices helping 
industry, exports from Pusan 
seem set for a healthy increase 
this year. Sales of textiles and 
clothing shot ahead early this 
year, especially to the US and 
Japan. 

But with unemployment 


double the national figure of 4 few orders are going through 
per cent, according to local their low cost base — wages are 
businessmen, rising exports will far lower than at Japanese 


not create enough jobs. For the 
past .two years, only around 70 
per cent of local college gradu- 
ates have found work. A number 


yards — and short delivery, times. 

Both Daewoo and Hyundai, 
whose yard is round to the east 
in Ulsan, have had problems 


Eating out: a guide for overseas visitors 

Hanjong-shik, a 
meal fit for kings 


of sports shoes. Nike, the big 
US concern, takes about 60 per 
cent of its output from Korea, 
having set up there eight years 
ago. u On productivity, Korea . 
is excellent,” enthuses Mr Paul 
McGuire, general manager .of 
Nlke’s Korean, operation. 
“ What's made Korea strong is 
that -people work hard and 
diligently.”. 

In a good month, local fac- 
tories turn, out some 4m pairs 
of shoes for Nike, though this . 
can. drop to. lin when, times are 
slack. In the early year& fhe. 
Korean . industry produced 
mainly low-priced -sbooL but it 
has ' now moved into more 
advanced 'shoes with air-cush- 
ioned soles and modern 
materials. 

Nike is supplied by eight 
local factories,. It recently, split 
with one big manufacturer.. US’ 
Corporation, which has derided 
to launch its , own brand of ie 


CAF sports footwear. HS also 
supplies rival Reebok, a UK- 
based company. 

The annual value of Nike 
shoes exported from Korea — 
other sources axe Taiwan, Thai- 
land, ■ .and China — Is around 
9300m, with a UR wholesale 
value of some 9500m. Nike, 
which began ih Korea by pro- 
ducing only 200,000 shoes 
monthly, is involved in a $2m 
venture with a local company 
for domestic sales which should 
get a lift from- the staging in 
Seoul of this year’s Asian 
Games and the 1988 Olympics. 

Last year’s collapse of Kukje, 
a major footwear, textiles, and 
steel group, certainly shocked 
■the local business community. 
But its operations have been 
taken over by other companies. 

To the west of Pusan, a dty 
with apartment and office build- 
ings as unremittingly ugly as 
any in Seoul, are the light 
industrial complexes of Chang- 
won and . Mean. Both employ 
around- 30,000 people in their 
factories, though several thou- 
sand -have been laid off In 
Masan. 

- Whether it Is The smoking 
-chimneys, 4 he. grim architec- 
ture,. or the tines of vegetable 
cloches and seaweed plantations 
that are spread oat for those 
arriving by «fr,. Paean leaves 
a variety oC images for the 
visitor: to ponder. Perhaps the 
most powe rful Is that of the 
huge cranes that tower, over' the 
port and,- across tho bay, over 
the s hipyar d. , 


KOREAN FOOD has finally 
made its debut in many 
Western cities In the form of 
Korean faarbecn&sliced 
marinated beef, served with 
a side dish of spicy hot 
frimchl vegetables and boiled 
rice. 

Bulgogi, its Korean name, 
is a favourite treat for 
Koreans too, but it typifies 
Korean cuisine about as much 
as a hamburger with a side 
of fries stands for Western 
cooking. 

Fortunately Koreans do 
have their own haute cuisine 
■ — hanjong-shik — or a full 
course Korean meal, and if is 
a culinary secret well worth 
unlocking. 

Hanjong-shik was the food 
of Korean kings and nobles. 
These meals have anywhere 
from seven to 12 main dishes 
designed to provide a succes- 
sion of different colours, 
textures and flavours. They 
come with a plethora of side 
dishes that All up 
threaten to spill off the dining 
table. 

Extreme cuisine 

unlike some other classic 
cuisines, Korean cooking Is 
not based on rich sources or 
a complex hi end at flarrour- 
lugs and spices. Foods come 
eOher “an nature! " or nearly 
obscured, in garik, iMB 
peppers, soy sauce and sesame 
oil. There Is little in 
between, ft Is an extreme 
cuisine, developed by a people 
prone more to excess than 
moderation. 

A faanfjoog-riflk may Start 
wfth an hors Woevre of 
kujolpan which comdgts of 
nine lightly seasoned cooked 
meats and vegetables julienne 
arranged in a wheel of con- 
tracting colour on a tray. 
The jifinme strips are 
wrapped to a papertltf r* crepe, 
dipped into spicy sauce usd 
eaten. 

A warming soup vt creamy 
crushed pine - nuts, sweet 
potato, or rice gruel adtis as 
a ftfil for this coM appetizer, 
which is then, followed by a 
host o f meat or seafood 
courses — grilled chicken, 
staffed erafc, fish filed fat 
batter, or sfaonHo. 

SInsoBo is an ornate brass 
tureen suspended over burn- 
ing charcoal mid fitted with 
a potpourri of meat or fish 
paUfies, qnafil eggs and vege- 
ttftas is hot broth. 

Some of &e more iflter- 
estfng sMe fftthes are eoo- 
codted Cram wMd hubs arid 
mffs gallf^red to the moun- 
tains, although the tifcnmg 
smo n fa gtn these tftshec may 
seem extreme for the an- 
Mhited inflate. One or two 
hearty soy benKMSed soups 
come during the meal, deans- 
lag the palate and stimulating 
the laflte buds for %he next 
round of eritrees. Beer or rice' 


wine goes down nicely with 
the meal arid tan -help put 
out the fire started by an 
undetected chfH pepper. 

After the gourmet has un- 
wittingly ■turned irito 
gourmand, the dessert coarse 
arrives and mercHriHy, at is 
HfiML Traditional Korean 
desserts Consirt of dattr 
tittle rice or nut cakes eaten 
with tightly fermented fruit 
Was or fruit to season. 

In Seoul, the best way .to 
enjoy hanjong-shik Is In small, 
family-run restaurants tucked 
away in residential neghbor- 
hoods. To be recommended 
are: Suk-yon (at 285, Pi’nm- 
dong near the Sajtk tunnel, 
telephone 737 2919), Young- 
soo-san (in Samcboug dong 
northeast of the Kyongbuk 
Palace, telephono 732 3019), 
and Nam-mooa (also in 
S&mchong-dong, telephone 
732 3423). 

These establishments were 
private hemes, and dbiing In 
them is an Intimate experi- 
ence (you may actually be 
eating in someone’s bed- 
room). The rooms are Invari- 
ably papered in flowery pat- 
terns and furnished with tra- 
ditional Korean furniture and 
a few well-chosen ©bjets'u'art. 
Diners sit on mats around a 
low table in homy privacy. 
Service is friendly, unobtru- 
sive, and informal. 

Although these restaurants 
see occasional foreigners, 
tittle English is spoken. Your 
hotel can help make arrange- 
ments on the phone, and 
rash. (Prices are between 
K000 won and 25,000 won par 
person). 

Accessible buffets 

More ' . accessible for 
foreigners are' Jang won (at 
235 . 'Cbs;HgJinfl£-tej behind the 
US Embassy, telephone 735 
8645) and Dae wen gak (in 
Suogbu£-dani& north of 
Downtown, - telephone 762 
2818). These are large, well- 
staffed establishments where 
some English is spoken and 
credit cards are accepted. Dae 
won gak Is a sprawling eld 
Korean mansion -set- in a 
wooded area and offers tradi- 
tional music and- dance at 
extra cost. • 

Most : accessible, are 

Korean buffets . In . ■ tourist 
hotels or Korea ' Bouse (on 
Toegyero 3G A, telephone 266 
Slil). . Tbe Jattec. Is', .ran , by 
the foundation for the preser- 
vation ' of cdttnral jmp^^ . 
and private or . semi-private 
room! are - also ' available. 
Visitors 1 may est, shop for 
handicrafts; ..and .take in a 
short performance of Korean 
mode SO within the space of 
a couple of hours. • .• 

Bon appetit .-.or - ■ - maul 
dupea-saeye, aa. they say. 

• > Rose Butler 
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Whencvay^ 
and’ every message counts* 
count on us. 
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Count on us for .the things 

to the business tiavelcn. ' 

An ideal location in the very center of the 
city's business and financial district. 

- . _47Q of Seoul's mc^ spacious rooms with 
Idng-size beds, executive-size writing-desks, and 
24-hour room service. 

Complete business service* including 24-hour 
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tainmenf outlets to relax and unwind in as well 
as a fitness center. 


Mbs* on lo. ito be thee wha, jou 

need us. 2 *? excuses. No delays. Nothing but 
the attentive, prompt; and gradous swvice 
you've come to expect from fein Hotels 
worldwide. 
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Business before beauty 


SEOUL will be at the centre 
of world attention when it 
hosts the 1988 Olympics, hat 
the sprawling capital of South 
Korea, housing nearly 10m 
people, Is hardly one of the 
beautiful of ci ties or t 
natural magnet for tourists. - 

It has Its palaces, shopping 
centres and maxhets.: The 
mafn drawing power for 
foreigners, however; is dearly 
the business potential of 
Korea itself. Exciting and 
friendly, Seoul also has the 
frustrations of a Ug modem 
dty. 

Architecturally, it is unin- 
spired, to put it mildly. Its 
modern buildings are 

built on the grand scale, but 


with a minim um of costly 
adornment. Its traffic is wOA 
and mh are so chea p that 
finding an empty one Jn an 
awkward part of town at a 
busy time can be hard. 

For the business traw'ter, 
Seoul has several top Wes- 
tern. hotels, with ample 
badness, restaurant and en- 
tertainment facilities. Bat the 
budget-minded traveller may 
have to search hard to find 
anything suitable. 

As for doing badness, the 
first step of making appoint- 
ments is mostly not too- dif- 
.Scott. Koreans are often will- 
ing to see visitors at short 
notice and key officials and 
businessmen — many e d u cat e d 
in the West— generally speak 


excellent or passable English 
. and do not use interpreters. 

Concluding deals or part- 
nership ventures Is rather less 
straightforward, however. 
Koreans are tough negotia- 
tors, and some foreign com- 
panies have come unstuck by 
picking the wrong partner or 
wrongly assessing the market. 
But the Government seems 
keen to remove bureaucratic 
obstacles. 

ft has created one extra 
frustration ’tills year, tho u gh, 
for those who need to visit 
officials connected with econ- 
omics, industry and finance. 
The relevant ministries are 
now a 40-minute car tide 
from the city centre, where 
they used to be located. 

ANDREW RSHEIt 


«« h*c n fast, comfortable train service— much appreciated by these 
"“S* nto at the end of a hard day. The system will 

^ visitors to Seoul for the 1988 Olympics 
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GALA OPENING: the main stadium for the 1988 
Seoul Summer Olympiad, above, was packed 
with 100,000 people, including the Korean Pre- 
sident Chun Doo Hwan, and the president of the 
International Olympic Committee, Jnan Antonio 
Samaranch, for the dedication ceremonies of the 
Seoul Olympic Stadium. 
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Welcome to His Excellency the President 
of the Republic of Korea and Mrs. Chun 
on their official visit to the United Kingdom 
on behalf of Samsung Electronics Co., Ltd., 
the first Korean convertible bond issuer. 
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Electronics 


Samsung Electronics Co., Ltd 


(Incorporated in the Kepmc of Korea wu limited babtkty} 


U.S. $20,000,000 


5 per cent Convertible Bonds 2000 


Issue price 100 per cent. 


Eh ra tions] Cozp. 


S. G. Warburg & Co. Lid. 


Bayerische Vemnabank 


Bcnqufi Paribas cTnpitai Markets 


Dangsoh Securities Co. Lid. 


Credit Suisse First Boston Limited 


Merrill Lynch Capital Mark six 


EBC Amro Limited 


Wardley Limited 


Swiss Bank Corporation Internationa] Limited 


TamaicM International (Europe) Limited 


Ssangyong I n r aim e nt & Securities Co, Ltd. 


Special adrtsrr to lAc Issuer 

Ss su a yunu minimum & SocnxUai Co, Ltd. 


DAVY McKEE TECHNOLOGY 
WINS £100 MILLION CONTRACT IN 

SOUTH KOREA • Wherever in the world you find high technology engin- 1 

eering in the metals industry, you will find Davy McKee. 

So it's no surprise that two blastfurnaces being built 
at Pohang Iron and Steel’s huge Kwangyang complex 
have been designed and are being constructed by Davy 
through its Stockton engineering company on Teesside. 

These contracts, worth together over £100 million, 
have been won in the face of intense competition from 
Europe and Japan, largely due to Davy's advanced blast 
furnace technology, including powdered coal injection 
and new control systems to maximise process efficiency. 

Davy is no strangerto South Korea, having in recent 
years built a methanol plant at Yeousu, a Nylon -66 
plant at Seoul and a grassroots copper smelter and 
refinery at Onsan. 

South Korea has found, like so many other countries, 
that Davy McKee is the ideal partner for the widest 
range of process technologies of any engineering and 
construction company in the world. 


A Davy Corporation company 


THE PROCESS TECHNOLOGY PARTNER 

15 PORTLAND PL*iCE, LONDON VNMA^DD. TEL: OT-6>7 2$21. 
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The North engages in classic strategy of footdragging 


Relations within 

North-East Asia 


STEVEN BUTLER 


WHEN North-East Asia as a 

region comes into the news it is 

its. <i(V something involving 
military forces, and often about 
the Soviet Union or North 
Korea. The last blockbuster 
story was the Soviet downing of 
the Korean Airlines' flight 007 
in 1983, killing all 262 passen- 
gers aboard. 

‘n the region 
continues unabated. North 
Korea has amassed a frighten- 
ing amount of hardware and 
armed men within close strik- 
ing distance of the South 
Korean capital, Seoul. The 
South has responded with a 
steady upgrade of its military 
technology, backed by strong 
US support. The Soviets, too, 
keep pouring men, missiles, 
machinery and ships into the 
area. 

Despite all of rbi-s however, 
and unlike in Europe, there is 
a far closer balance among 
military forces in the region. 
And while all sides keep point- 
ing bigger guns at the other, 
they are also gradually finding 
new ways to talk, trade, and to 
meet for common purposes. 

Unlike just a few years ago, 
the hard line of confrontation 
among Communist and non- 
Communist states in the region 
is breaking down to be replaced 
by complex relationships that, 
diplomats agree, offer hope 
eventually of achieving some 
fundamental diplomatic break- 
throughs. 

The most striking of all this 
is the dialogue that has de- 
veloped between North and 
South Korea. But perhaps just 
as significant is the rapidly 
growing commercial relation- 
ship between South Korea and 
North Korea's Communist ally, 
China. The Soviet Union has 
also become far more active in 
the region with trade and 
diplomacy, subtly altering the 
equation of risk and reward for 
all the players in and around 
Korea. 

The dialogue between North 
and South Korea, which began 
halting l y in the spring of 1984, 
last autumn produced its first 
meagre fruit when 35 families, 
split apart during the Korean 
war, met in tearful reunions in 
Seoul and Pyongyang. That was, 
remarkably, the first cross- 
border travel of ordinary 
Koreans in the 35 years since 
the war. 


The brief reunion has led 
nowhere, despite proposals from 
South Korea to expand the 
exchanges. Economic talks have 
bogged down with South Korea 
maMng one practical suggestion 
after another for trade, only 
to be met by North Korean 
proposals about agreements 
on common principles and 
elaborate committee structures. 

The North appears to be 
engaged in a classic strategy 
of footdragging and. in January, 
Pvon^vang broke off talks after 
the South announced the start 
of annual military exercises 
with the US. Nonetheless, 
eveiyone expects the talks to 
get going again after April, 
when the exercises end. The 
propaganda value for North 
Korea in pursuing the talks is 


economic strength. By starting 
the process himself, be would 
make it far easier for his son 
to continue. 

But building out toward the 
west has become at least as 
important as improving ties in 
the east After many years of 
main raining a chilly distance, 
last year North Korea and the 
Soviet Union exchanged senior 
officials and boosted trade. The 
Soviet Navy called at North 
Korean ports for the flrsr time 
ever and Soviet bombers and 
reconnaissance aircraft now fly 
regular sorties over North 
Korean airspace. 

In return. North Korea has 
received Soviet MG 23 aircraft. 
Scud-B ground-to-ground mis- 
sies and new anti-aircraft 
weapons. US military analysts 


Although North Korea broke off talks earlier 
this year after the South began its annual 
military exercises with US troops, it is widely 
believed that the North has strong reasons for 
wanting to resume talks soon. 


just far too great to toss away. 

Both sides have publicly 
aired the idea of an unprece- 
dented summit meeting between 
North Korean President Ur 
Kim D-Sung and the South 
Korean President Mr Chun 
Doo-Hwan. Although nothing 
has come of it so far, there are 
widespread reports of secret 
diplomatic contacts and Mr 
Chun ventured so far earlier 
thds year as to say he “expected" 
such a summit might take place 
some time this year. 

The North, it is widely 
believed, is less interested in 
improving its relations with 
South Korea than it is in pro- 
jecting a reasonable image that 
it hopes may help build bridges 
to Japan and the United States, 
and thereby chip away at South 
Korea’s international support 
The North is also facing diffi- 
cult internal problems and may 
be looking for ways to stabilise 
international ties while it sorts 
these difficulties out 

Mr Kim D-Sung is well along 
in a process of transferring 
authority to his son, Kim 
Chong-11, in an unprecedented 
father-son succession. Yet the 
process, by its nature, will not 
be complete until after the 
elder Kim dies, and if he hopes 
for a smooth transfer, he may 
want to reduce the difficulties 
his son win face later. The 
elder Kim may see the Inevit- 
ability of having to deal with 
the South sooner or later in 
view of South Korea’s growing 
international prominence and 


say that the Soviet weaponry 
has strengthened the military 
balance. 

The Soviet weaponry and the 
better relations may also be 
something of a consolation 
prize, because the Soviets 
appear intent on attending the 
1988 Seoul Olympics, which 
would amount to a major diplo- 
matic defeat for Pyongyang. 
Last year Soviet sports teams 
began visiting South Korea on 
exhibition and for international 
competition. In a November 
meeting of Communist sports 
ministers in Hanoi, North 
Korean proposals that the South 
agree to co-host the Olympics 
or face a boycott earned a 
chilly reception. 

Increased Soviet interest in 
Asia followed the rise to power 
of Mr Mikhail Grobachev. The 
effect so far has been less to 
provoke major changes in the 
region than simply to resurrect 
the Soviets as an important 
player. It is not clear yet how 
exactly they will plav their 
cards, but that surely will come. 

The greatest movement of 
substance has come from China 
and stems from the growing 
pragmatism in Peking. Trade 
with South Korea approxi- 
mately doubled last year and 
was well in excess of $ibn, 
making these two former 
enemy states major trading 
partners. 

Daewoo Corporation, a diver- 
sified South Korean conglo- 
merate, also started South 


Korea’s first joint venture with 
China. The first project, a 
refrigerator and television as- 
sembly plant in Fujian, was 
Indeed a small beginning, but 
the investment has a far greater 
symbolic importance and there 
will be a long line of Korean 
businessmen following, if Dae- 
woo makes a success out of iL 

South Koreans have been 

greatly encouraged by China’s 
willingness to pursue and ex- 
pand commercial ties with 
South Korea, even though North 
Korea has raised public objec- 
tions in the mass media. Private 
criticisms are believed to have 
been stronger. 

Relations in the area have 
been conceptualised as a kind of 
parallelism. South Koreans 
seem to accept the notation 
that as ties between China and 
South Korea develop, Japan may 
have more interaction with 
North Korea. The ultimate goal 
would be cross diplomatic 
recognition, to be joined In by 
Soviet recognition of South 
Korea and US recognition of 
North Korea. 

That solution to the diplo- 
matic stalemate in the region 
has been angrily rejected fay 
North Korea, which says It 
would merely (perpetuate the 
division of the Korean pennin- 
sula. (But all of the talking, 
trading, and cultural exchanges 
have raised hopes that the awe- 
some weaponry that is being 
placed into the (region will 
never have to be fired at the 
enemy. 
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South Korean troops, north-east of Seoul, taking part in a 10-week military war game involving 200,000 US 

and Sonffk Korean men i . . 


Ready for a role on world stage 


CONTINUED FROM PAGE I 


for national unity in the face of 
North Korea’s build-up of offen- 
sive military capability. 

Mr Lee is a widely respected 
figure and his appeal had a 
poignant personal touch— two 
and a half years ago Mr Lee 
nearly died in a bomb blast in 
Rangoon that killed 15 of Presi- 
dent Chun's top advisors and 
cabinet officials. North Korea 
has been blamed for the explo- 
sion. 

Looking through the sights of 
a rifle at North Korea, it is 
easy to see why South Korea's 
military brass would prefer that 
the intense national debate over 


South Korea’s political future 
be postponed for a few short 
years, until the military balance 
improves. 

Yet the opposition. . has 
listened to the warning that 
internal discord will invite 
invasion for many years. There 
is no wonder they believe that 
appeal is nothing but the 
cynical ploy of a military- 
backed eovernment to hang on 
to power. 

** Let me say this to the mili- 
tary,” dissident leader Kim 
Young-Sum recently told a 
cheering audience of supporters 
in Korea, “that you keep to 
your primary responsibility of 
defending the nation.” 

The opposition has launched 


an increasingly vocal campaign 
for rapid democratic reform, 
centred on a demand that the 
constitution be revised to allow 
for a direct election of the 
president 

This the government refuses 
to consider, even, though the 
government . has since last 
February shown a remarkably 
tolerant attitude toward protest 
Uniformed police have recently, 
stood by and watched Die 
largest anti-government rallies; 
and street demonstrations since 
Hr Chun came to power in 
1980. 

There is now increasing talk 
among diplomats til at martial 
law is being considered as an 
option if protest should get out 


of hand. This talk may be little 
more .than, a reflection of the 
fact that Korea’s political future 
is uncertain, that it-is walking 
down- untrodden paths, with 
neither the government nor the . 
opposition entirely- certain of 
the next steps. The stock of 
reliable wisdom on how to 
create viable democracies- does 
..not run . very deep.; . 

1 ..If Korea’s likely graduation 
from; developing country status 
is remarkable, even jnore. sol 
would be the transition to an' 
open democracy. This, however, 
is not the. Mnd of t r a ns ition 
that ’ dilig ence . alone. ™ 
achieve. It ■wall take debate, 
conflict, and -compromise of pre- 
cisely the sort that Karen is now 


experiencing, although comprc: 
miseL has yet to make_aVvery 
strong showing dn any side. 

If there is a%istOTlc trehd 
behind, the development of the 
Korean economy, many Koreans 
also believe history is propel- 
ling their nation inevitably to- 
ward democracy, with universal 
literacy, a growing ' middle 
class, : widespread ‘ understand- 
ing of civic: . norms, end a 
vibrant - ■ Christianity fhnt 
stresses individual worth. 

“• ;• surprising . somber • of 

BGoreMB say privately they are 
unwonted by ; c ur ren t- political 
conflict in Korea. They expect 
more to come and -they also say 
they will sot be robbed by his- 
tory: 


tsisr:- 















